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SECTION | i GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Letter of Offer uses certain definitions and abbreviations set forth below, which you should consider when reading
the information contained herein. The following list of certain capitalized terms used in this Draft Letter of Offedisdnten
for the convenience of the reader/prospective investor only and is not exhaustive.

Unless otherwise specified, the capitalized terms used in this Draft Letter of Offer shall have the meaning as definec
hereunder. References to any legislations, acts lagigu, rules, guidelines, circulars, notifications, policies or clarifications

shall be deemed to include all amendments, supplementsematments and modifications thereto notified from time to
time and any reference to a statutory provision shalude any subordinate legislation made from time to time under such
provision.

Provided that terms used in the chapters titl&g#8i iandus
I nformationo, fAStat e me rstanding Liti§gpicn andafdultdl aax issBediffoenfation s@n @Fidg e
49, 17, 84, 45, 165 and 176 respectivelyof this Draft Letter of Offershall, unless indicated otherwise, have the meanings
ascribed to such terms in the respective secticimspters.

Company Related Terms

Term Description

i Comp drpyTd,mp a n y| Vishwaraj Sugar Industries Limited, a public limited company incorporated undg
it @empaiftlds s ore 1 provisions of the Companies Act, 1956 having its registered office at Bellad Bage
AVSILO TalukaHukkeri, Belgaumi 591 305 Karnataka, India.

fiweo, faso0O or | Unlessthe contextherwiseindicatesorimplies,refers toour Company.

fi A n nAudited Financial The audited financial statements of our Company for the year ended Mar2b221
Statements prepared in accordance with IND AS which comprises the balance statdflasch

31, 2022, the statement of profit and loss, including othepecenensivéncome, the
statement of cash flows and the statement of changes in equity fgeahended
March 31, 2022, and notes to the financial statements, includisgmanary of
significant accounting policies and other explanatofgrmation readhlong with the
report thereon

Art i/dlAe $ @fc | e s| Articles /Articles of Associationof our Companyas amendeftom time to time.
ssoci/aAA0ABO
Au@ommi tteeo The committee of the Board of Directorsonst i t ut ed as o
committeein accordanceavith Regulation18 of the Securitiesand ExchangeBoardf
India (Listing Obligations and Disclosure Requirements)Regulations, 2015, as
a me n dSEBI Ligtifig Regulations® ) and S etbheCiornpanies AcZ0130

St >

i AudifitSotradtAwtdd rty| Statutoryandpeerreview auditorof our CompanynamelyM/s P.G. Ghali & Co.
i PeReviewAudi t or O | Chartered Accountants.

i Boai Bo &ffDd r e c t | Boardof directorsof our Company om duly constitutedcommitteethereof.

AChi ef Fi nardio| Sheshagiri Hanumantarao Kulkartiie Chief FinancialOfficer of our Company.

fi C o mp Searstaryand Priya Manoj Dedhiathe Company Secretaryand the Compliancefficer of our
Compliance Of f | Company.

i Cor pRociddResponsibility| The commi ttee of the Board of di rsecialt

CommitteeCSRC 0o mmi t t ( responsibility committee in accordance with Section 135 o€thrapaniesAct, 2013.
For det @ur Maagenemrhmd OnjanizationalStructuré o n 8(pohtigise
Draft Letter ofOffer.

ADirector(s)o The director(spnthe Boardof our Company, unlesstherwisespecified.

i E g wWSihtayr e h ol d e r| A holderof Equity Shares

i Eq WSihtay e s 0 Equity sharef our Company ofacevalueof 2.00each.

AExecuti ve Di r | Executive Directors of our Company.

il ndependent D| The Independent Director(s) of our Companytarms of Section 2(47) and Sectiq
149(6) of the Companies Act, 2013.

fKewanagement P KeyManagementPersonnel of our Company in terms of the Companies Act, 20]

AKMPO the SEBI | CDR Regul ati ons a ®ur Banagenret

and OrganizationalStructurei Key Managerial Personn@l o n 82wohtigiseDraft
Letter of Offer.




Li mi t eRkviewed
inanci al I nfo
Li mi t eRkviewed
Financi al St at

ot T D

The limited reviewed unaudited financigsults datedrebruary 92023 forthe nine
months periods ended December 322@repared in accordance with the Compan
Act and SEBI Li sting Rieagdal lefdrmatiods .0 nF
84 of this Draft Letter of Offer.

Materiality Policy

Policy on determination of materiality of events adopted by our Compan
accordance with Regulation 30 of the SEBI Listing Regulations.

Memorandum ofAssociation of our Company, as amended from time to time.

i Me mor aonfd uATB S 0 @
i Mo A0

i Nomi naand on
Remunerati on C

The committee of the Board 8fi r ect or s r ec on st inominatierd
and remuneratiorcommittee in accordance with Regulation 19 of the SEBI List
Regulations and Section 178 of the Companies Act, 2013.

fi N eExecutiveand Independen|{ Non-Executive and Independent Directors of our Company, unless othe
Directoro specified.
i Neenx ecut i ve Di|Nonexecutive Directors of our Company.

=t

Promoter (s)o

The promoters of our Company, name¥,. Nikhil Umesh Katti, Ms. Sneha Nithin
Dev, Mr. Kush Ramesh Katti, Mr. Lava Ramesh Katti, Ms. Jayashree Ramesh
Ms. Sheela UmeskKatti and Mr. Ramesh Vishwanath Katti

iPromoter Gr ou

Individuals forming part oppromoter andoromoter group in accordance with SER
ICDR Regulations.

fRegi st er ed Of | The Registered Office of our Company locateBallad BagewadiTaluk Hukkeri
District, Belgaum591305 Karnataka India

AfRegi staf ar Registrar of Companie&arnatakahaving its office atE' Wing, 2nd Floor,

Compani es o/ @ R| Kendriya Sadana, Kormangala, Bangla&0034, Karnataka.

iShar ehol der s/ | The Equity Shareholders of our Company, from time to time.

Sharehol der so

NfStakehol der so6
Commi tteeo

The committee of the Board of Direc
Relationship Committee in accordance with Regulation 20hef $EBI Listing
Regulations.

Issue RelatedTerms

Term

Description

2009ASBA Circular, 2011
ASBA Circular, 2013 ASBA

TheSEBIcircularSEBI/CFD/DIL/ASBA/1/2009/30/12datedDecembeB0,2009
The SEBI circular CIR/CFD/DIL/1/2011 dated April 29, 2011 The SEBI circulg

Circular, 2020 ASBA Circular CIR/CFD/DIL/1/2013 dated January 02, 2013The SEBI circulg
(Collectively SEBI/HO/CFD/DIL/1/CIR/238/2020 dated December 08, 2020

Circulars)

AbridgedLetterof Offer Abridgedletterof offer to besentto theEligible Equity Shareholders withespedb the

Issue in accordance with the provisions of the SEBI ICDR Regulationthe
Companiedict, 2013.

Allot/Allotment/Allotted

Allotment of RightsEquity Sharegpursuanto the Issue.

Allotment Account

The account opened with the Banker(s) to the Issue, into which the Applivaditey
lying to the credit of the escrow account(s) and amobiusked byApplication
Supportedby Blocked Amount in the ASBA Account, with respectto successful
Applicantswill betransferredbnthe TransfeDatein accordancevith
Section40(3) of the Companie#ct, 2013.

Allotment Advice

Note,adviceor intimationof Allotmentsentto eachsuccessfubpplicantwhohaseen
oristo be Allotted the RightEquity Sharegpursuanto the Issue.

Allotment Date

Dateonwhich the Allotmenis madepursuanto the Issue.

Allottee(s)

Person(syvho areAllotted RightsEquity Sharegpursuanto the Allotment.

Applicant(s)/ Investor(s)

Eligible Equity Shareholder(sand/orRenouncee(s\vho makean applicationforthe
RightsEquity Sharepursuanto thelssuein termsof this Draft Letterof Offer,
includingan ASBA Investor.




Application

Application made through (i) submission of the Application Form or plain p
Applicationto the DesignatedBranchof the SCSBsor online/ electronicapplication
through the website of the SCSBs (if madailable by such SCSBshder the ASBA
process, or (ii) filling the online Application Form available R{WAP, to subscribe
to the RightsEquity Sharesatthe IssuePrice.

ApplicationForm

Unlessthecontextotherwiserequiresanapplicationform (includingonlineapplication
form available for submission of application alM¥R\P facility or though the website
of the SCSBs (if made available by such SCSBs) undex$BA processlsed byan
Applicantto makean applicatiorfor the Allotment of

Rights EquitySharesn this Issue.

Application Money

Aggregateamountpayablein respectof the Rights Equity Sharesappliedfor inthe
IssueatthelssuePrice.

Application Supportety

Application (whetherphysicalor electronic)usedby ASBA Applicantsto makean

BlockedAmount/ASBA Applicationauthorizinga SCSB toblock the Application Moneyin the ASBA
Account
ASBA Account Accountmaintainedvith a SCSBandspecifiedin the Application Formor plainpaper

applicationasthecasemay be,for blockingthe amountmentionedn theApplication
Form or the plain paper application, in case of Eligible Equity Shareholders,
case may be.

ASBA Applicant / ASBA
Investor

As per the SEBI Circular SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January
2020, all investors (including renouncee) shall make an application for a rights
only through ASBA facility.

ASBA Bid

A Bid made by an ASBA Bidder including akvisions and modifications thereto
permitted under the SEBI ICDR Regulations.

Banker(s) to the Issue

Collectively, the Escrow Collection Bank and the Refund Banks to the Issue.

Bankers to the Issue Agreemen

Agreement to be entered into by amdong our Company, the Registrar to the Isg
the Lead Manager and the Bankers to the Issue for collection of the Application N
from Applicants/Investors, transfer of funds to the Allotment Account and w
applicable, refunds of the amounts collelcfeom Applicants/Investors, on the tern
and conditions thereof.

Basis of Allotment

The basis on which the Rights Equity Shares will be Allotted to successful appl
in the Issue and which is describecchmapter titlediTerms of the Isséde o0 n 176
of this Draft Letter of Offer.

Composite Application Form

(CAF)

The application form used by eligible Equity Shareholders and renouncee(s) td ¢
make an application for the issue and allotment of the Equity Shares in the Issu

Consolidated Certificate

The certificate that would be issued for Rights Equity Shares Allotted to each fg
case of Eligible Equity Shareholders who would request conversion of demat £
Shares in physical form.

Controlling Branches/
Controlling Branches of the
SCSBs

Such branches of SCSBs which coordinate Bids under the Issue with the L]
Registrar and the Stock Exchange, a list of which is available on the website of
at http://www.selbgov.in.

Demographic Details

Details of Il nvestors including the
husband, investor status, occupation and bank account details, where applicab

Designated SCSB Brahes

Such branches of the SCSBs which shall collect the ASBA Forms submitted by
Bidders, a list of which is available on the website of SEBI
http://www.sebigov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&in
tmld=35, updated from time to time, or at such other website as may be prescri
SEBI from time to time.

Designated Stock Exchange

BSE Limited

Depository(ies)

NSDL and CDSL or any other depository registered with SEBI under the Sec
and Exchange Board of India (Depositories and Participants) Regulations, 2
amended from time to time read with the Depositories Act, 1996.

Draft Letter of
Offer/DLOF/DLOF

This draft letter of offer date@ebruary 27, 2023iled with SEBI and the Stocl
Exchanges.

Escrow Collection Bank

Banks which are clearing members and registered with SEBI as bankers to a
and with whom Escrow Account(s) will lpened, in this case being State Bank
India.

Eligible Equity Shareholders

Existing Equity Shareholders as on the Record Date. Please note that the in
eligible to participate in the Issue exclude certain overseas shareholders. For
details seechapter titlediNotice to Investo® o n 11pohthyseDraft Letter of Offer
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Issue / Rights Issue

|l ssue of wup to [ 0] Equity Shares of
a price of [ 6] per Rightd EqUiot]y
Equity Shar e) 12,500 lrakhgraa rightsdasis tp the Eigible Equi
Shareholders of our Company in the

Equity Shares held by the Eligible Equity Shareholders of our @agnpn the Recor
Date.

Issue Agreement

Issue Agreement dateBebruary 23, 202detween our Company and the Le
Manager, pursuant to which certain arrangements are agreed to in relation to th

Issue Closing Date

[ O]

Issue Material

Collectively, theDraft Letter of offer,Letter of Offer, Abridged Letter of Offer, th
Application Form and Rights Entitlement Lettether applicable Issue material

Issue Opening Date

[ 0]

Issue Period The period between the Issue Opening Datethadssue Closing Date, inclusive
both days, during which Applicants/Investors can submit their Applications
accordance with the SEBI ICDR Regulations.

Issue Price [ 6] per Rights Equity Share.

Issue Proceeds Gross proceeds of the Issue.

Issue Size Amount aggregating up t@s. 12,500 Lakhs

Lead Manager Corporate Capital Ventures Private Limited

Letter of Offer/LOF The final letter of offer to be filed with the Stock Exchanges and SEBI.

Monitoring Agency

Monitoring Agency appointed for the purpose of the Issue nal@&hA Limited

Monitoring Agency Agreement

Agreement dated February 07, 2023 entered into between our Company g
Monitoring Agency in relation to monitoring of Issue Proceeds.

Net Proceeds

Proceeds of the | ssue | ess our Comp
information about the Issue related expenses, see chaptefitidddlj ect s o
on paged0 of this Draft Letter of Offer.

Non-Institutional Bidders or Ns

An Investor other than a Retail Individual Investor or Qualified Institutional Buye
defined under Regulation 2(1)(jj) of the SEBI ICDR Regulations.

Off Market Renunciation

The renunciation of Rights Entitlements undertaken by the Investor byetnamg
them through off market transfer through a depository participant in accordanc
the SEBI Rights Issue Circulars and the circulars issued by the Depositories, fro
to time, and other applicable laws.

On Market Renunciation

The renunciatio of Rights Entitlements undertaken by the Investor by trading them ov|
secondary market platform of the Stock Exchanges through a registered stock b
accordance with the SEBI Rights Issue Circulars and the circulars issued by thg
Exchangs, from time to time, and ot her

Project Establishment of 150 KLPD molassieased distillery at Bellad Bagewadi, Karnata
QIBs or Qualified Qualified institutional buyers as definadder Regulation 2(1) (ss) of the SEBI ICO
Institutional Buyers Regulations.

R-WAP Regi st r-based spplieadon platform accessible at www.bigshareonline

instituted as an optional mechanism in accordance with SEBI circular beg
reference numbeBEBI/HO/CFD/DIL2/CIR/P/2020/78 dated May 6, 2020, SE
circular bearing reference number SEBI/HO/CFD/DIL1/CIR/P/2020/136 dated
24, 2020, SEBI circular bearing reference num
SEBI/HO/CFD/DIL1/CIR/P/2021/13 dated January 19, 2021 and SEBI cir
beaing reference number SEBI/HO/CFD/DIL2/CIR/P/2021/552 dated April 22, 2
for accessing/submitting online Application Forms by resident Investors.

Record Date

Designated date for the purpose of determining the Equity Shareholders elig
applyforR ghts Equity Shares, being [0].

Refund Bank(s)

The Banker(s) to the Issue with whom the Refund Account(s) will be opened, i
case being State Bank of India

ifRegistrar to
/| ARegi straro

Bigshare Services Private Limited

Registrar Agreement

Agreement dated January 23, 2023 entered into among our Company and the Re
relation to the responsibilities and obligations of the Registrar to the Issue pertainin
Issue.

Renouncee(s)

Person(s) who has/have acquirdst tRights Entitlement from the Eligible Equi
Shareholders on renunciation.




Renunciation Period

The period during which the Investors can renounce or transfer their Rights Entitl¢
which shall commence from the Issue Opening Date. Such period stmalkce o0 n
case of On Market Renunciation. Eligible Equity Shareholders are requested to eng
renunciation through offnarket transfer is completed in such a manner that the R
Entitlements are credited to the demat account of the Reeewn or prior to the Issu
Closing Date.

Retail Individual
Bidders(s)/Retail Individual
Investor(s)/ RII(s)/RIB(s)

An individual Investor (including an HUF applying through Karta) who has apy
for Rights Equity Shares and whose Application Monayoismore than
Rs. 200,000 in the Issue as defined under Regulation 2(1) (vv) of the SEBI

RE ISIN

Regulations.
| SIN for Rights Entitlement i.e. [A

Rights Entitlement

The number of Rights Equity Shares that an Eligible Equity Shareholdetitied to
in proportion to the number of Equity Shares held by the Eligible Equity Shareh
onte Record Date, being [0] Rights E
[o] .

The RightsEnt i t | ement s wi t h a cradiégeg ta demataccdul
before the datef opening of the Issue, against the equity shares held by the E
Shareholders as on the record date.

RightsEntitlement_etter Letterincludingdetailsof RightsEntitlementsof the Eligible Equity Shareholder3he
Rights Entitlements are also accessible through thgAR facility and linkfor the
samewill beavailableon thewebsiteof our Company.

RightsEquity Shares Equity Sharesof our Companyto be Allottedpursuanto thisIssue.

SEBI Rights Issu€irculars

SEBI circular, bearing reference number SEBI/HO/CFD/DIL2/CIR/P/20264t8d
January 22, 202@s amended from time to time.

Self-Certified Syndicat® a n k ¢
ori SCSBs

The banks registered with SEBI, offering services (ielation to ASBA (other than throug
UPI mechanism), a list of which is available on the website of SEB
https://Aww.sebi.gov.in/sebiweb/other/OtherAction.diRelcognisedFpi=yes&intmid=34
or
https://Aww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised Fpi=yerild=35
as applicable, or such other website as updated from time to time, and
(ii) in relation to ASBA (through UPI mechanism), a list of which is available owdisite
of SEBI at
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid
=400r such other website as updated from time to time

StockExchanges

StockExchangevheretheEquity Sharesarepresenthfisted,beingBSEandNSE.

TransferDate

The date on which the amount held in the escrow account(s) and the diomied
in the ASBAAccountwill betransferredo the Allotment Account,uponfinalization
of the Basis of Allotment, in consultation with the Designated Skoahange.

Wilful Defaulter

A wilful defaulter or a fraudulent borrower, as defined under the SEBI |
Regulations.

Working Day

All days other than second and fourth Saturday of the month, Sunday or a
holiday, on which commercial banks in Mumbai are open for business; pro
however, with reference to (a) announcement of Price Band; and (b) BidPissod,
Term Description the term Working Day shall mean all days, exclu8atgrdays
Sundays and public holidays, on which commercial banks in Murrgabpen for
business; ant) the time period between the Bid/Issue Closing 8adethe listing of
the Equity Shares on t he Sheamlktrading daps
of the Stock Exchange, excluding Sundaysand bank holidaysas perthe circulars
issuedby SEBI.

Business and Industry related Terms or Abbreviations

Term Description
AAY AntyodayaAnnaYojana
Acres One AcreequalsA046.86SquareMeters
Bagasse Fibrouspulpy materialleft overaftersugarcanés extractedor its juice



https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&i
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40

CACP

Commissiorfor Agricultural CostsandPrices

CaneAreaReservation

Everydesignatedmill is obligatedto purchasefrom cane farmers within the can
reservatiorarea,andconverselyfarmersareboundto sell to the mill.

Chiller Compressing

Procesof removing heat from a liquid via a vapoui compressionor absorptio
refrigerationcycle

Co-generation

Simultaneougroductionof heatandelectricity

CrushingSeason

The period as setby the stategovernmentachyear during which sugarcanesrushing
shouldtakeplace.

Crystallization

Nucleationandgrowthof crystals.

DCS DistributedControl System

DGFT DirectorGenerabf ForeignTrade

EMDEs EmergingMarketsandDevelopingEconomies

ENA ExtraNeutralAlcohol

ESP ElectroStaticPrecipitator

FDI ForeignDirectInvestment

FMCG FastMoving ConsumeiGoods

FRP FairandRemunerativérice

G20 G20is aninternationaforum for governmentsindcentralbankgovernors
GDP GrossDomesticProduct

GST GoodsandServiceTax

Gunthas 40 Gunthags equalto 1 Acre

GW GigaWatt

HESCOM Hubli Electricity SupplyCompanyLimited

IMARC LeadingMarketResearclfCompany

KL Kilo Litre

KLPD Kilo Litre per Day

KSBCL Karnataka State Beverages Company Limited

KSPCB Karnataka State Pollution Control Board

KWh Kilo Watt per Hour

Ltrs. Litre / Litres

Malt Malt is germinated cereal grains that have been dried in a process known as "m:
Mash Mixture of alcohol, water and bacteria used for manufactukéredgar
Massecuite The mixture of crystals and syrup resulting from the crystallization process.
MH Million Hectares

Minimum DistanceCriteria

Under the Sugarcane Control Order, the central government has prescribed a m
radial distance of 15 km bgeen any two sugar mills.

MMT Million Metric Tonnes

Molasses The syrup separated from the crystals by Centrifuging used for producing alcohg
MT Metric Tonnes

MW Mega Watt

MY Marketing Year

NFSA National Food Security Act, 2013

OECD Organisation for Economic Goperation and Development

PCB Pollution Control Board

PressMud Industrial Waste available from sugar mills

QA/QC Quality Assurance / Quality Control

RES (MNRE) Renewable Energy Sources (Ministry of New and Renewablegigner
SMP Statutory Minimum Price

SPV Special Purpose Vehicle

TCD Tonnes Crushed per Day

TPDS Targeted Public Distribution System

TPH Tonnes per Hour

Water Scrubbing Process of biogas upgradation

WEO World Economic Outlook




Conventionaland GeneralTerms or Abbreviations

Term Description
/ RRupeéd INR IndianRupees
Alc Account
AGM AnnualGeneraMeeting
AlF Alternativelnvestmentundasdefinedin andregisteredvith SEBI underthe Securitie

and Exchange Board of India (Alternativevestmentd-unds)Regulations2012

AS/AccountingStandards

AccountingStandardasissuedby thelnstituteof CharteredAccountantof India

ASBA

Application Supportedy BlockedAmount

AY

AssessmenYear

BTI Regulations

SecuritiesandExchangeBoardof India (Bankersto anlssue)Regulations]1994.

BSE

BSE Limited

CAGR Compoundednnual Growth Rate

Category |  Foreign FPIswho areregisteredwith SEBlasii C a t el grareigy Portfolio Investotsunder
Portfolio  Investors / the SEBI FPIRegulations.

Categoryl FPIs

Category Il foreign( FPl s who ar e r e g iFadgaPogfdliolavestosCahdgor ¥
portfolio  investor(s) / FPI Regulations

Category Il FPIs

CDSL

Central Depository Services (India) Limited

CAO Chief Administrative Officer

CFO Chief Financial Officer

CIBIL TransUnionCredit Information Bureau (India) Limited

CIN Companyldentification Number

Client ID Client identification number of the

Companies Act

Unless specified otherwise, this would imply to the provisions of the Companig
2013 (to the extent notified) and /or Provisions of Companies Act, 1956 w.r.t. the 4
which have not yet been replaced by the Companies Act, 2013 through any
notification.

Companies Act, 1956

The Companies Act, 1956, as amended from time to time

Companies Act, 2013

Companies Act, 2013, to the extent in force pursuant to the notification bdfotifeed
Sections, along with the relevant rules, regulations, clarifications, circulaf
notifications issued thereunder

CS Company Secretary
CSR Corporate SocidResponsibility
CST Central Sales Tax

Depositories Act

The Depositories Act, 1996

DIN

Director Identification Number

DP Depository Participant as defined under the Depositories Act

DP ID Depository Participantoés identificat
EBITDA Earnings Before Interest, Tax, Depreciation Andortization

ECS Electronic Clearing System

EOGM / EGM Extraordinary General Meeting

EMDEs Emerging Market and Developing Economies

EPS Earnings Per Share

Eur o [/ ua

Euro, the official currency of thEuropean Union.

FCNR Account

Foreign CurrenciNon-ResidentAccountestablished in accordance with the
FEMA




FDI

Foreign Direct Investment

FEMA

Foreign Exchange Management Act, 1999, as amended from time to time,
regulations framed thexender

FEMA Regulations

The Foreign Exchange Management (Transfer or Issue of Security by a Ressdent
Outside India) Regulations, 2017

Foreign Institutional Investors (as defined under Foreign Exchange Manag

Flls (Transfer or Issue dbecurity by a Person Resident outside India) Regulations, ]
registered with SEBI under applicable laws in India

FPls Foreign Portfolio Investors as defined under the SEBI FPI Regulations

FVCI Foreign Venture Capital Investor registered undei-M€Il Regulations.

FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Inve
Regulations2000 as amended.

FY / Fiscal / Financia¥ear

Period of twelve months ended March 31 of that particular year, wtlessvise state

GDP Gross Domestic Product

Gol / Government The Government of India

Gratuity Act The Payment of Gratuity Act, 1972

GST Goods & Services Tax

HNI High Networth Individuals

HUF Hindu Undivided Famil{ies)

ICAI The Institute ofChartered Accountants of India

IFRS International Financial Reporting Standards

Ind AS Indian Accounting Standards prescribed under section 133 of the Companies Ac
as notified under the Companies (Indian Accounting Standard) Rules, 2015

Ind ASRules Companies (Indian Accounting Standards) Rules, 2015

India The Republic of India

Indian GAAP Generally Accepted Accounting Principles in India

Insider Trading Regulations

Securities and Exchange Board of India (Prohibition of Insidading) Regulation
2015, as amended from time to time

Insolvency andBankruptcy
Code, 2016

The Insolvency and Bankruptcy Code, 2016, as amended

I NR or or R s| Indian Rupee, the official currency of the Republic of India.

IT InformationTechnology

I. T. Act/ Income Tax Income Tax Act, 1961, as amended from time to time

Act

I. T. Department Income Tax Department, Gol.

IPO Initial Public Offering

ISIN International Securities Identification Number

KM /Km/km Kilo Meter

LIBOR London Interbank Offered Rate

Limited Liability Limited Liability Partnership registered under the Limited Liability Partnership Ac

Partnership or LLP

2008.

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Baadh@ierchan
Bankers) Regulations, 1992

MoF Ministry of Finance, Government of India
MICR Magnetic ink character recognition

MOU Memorandum of Understanding

NA /N. A. Not Applicable

NAV Net Asset Value




NECS

National Electronic Clearin§ervice

NEFT National Electronic Fund Transfer
No. Number
NoC No Objection Certificate

NR orNon-Resident

A person resident outside India, as defined under FEMA, including an Eligible N
Fll

NRE Account Non-ResidenExternal Account
A person resident outside India, as defined under FEMA and who is a citizen of
NRIs a person of Indian origin, such term as defined under the Foreign Exchange Man
(Deposit) Regulations, 2000.
NRO Account Non-Resident Ordinary Account
NSDL National Securities Depository Limited
NSE National Stock Exchange of India Limited

OCB/ Overseas Corporate Bod|

A company, partnership, society or other corporate body owned directly or indire
the extent of at least 60.00% by NRIs including overseas trusts, in which not le
60.00% of beneficial interest is irrevocably held by NRIs directly or indirecttywhic
was in existence on October 3, 2003 and immediately before such date haubtaddty
under the general permission granted to OCBs under FEMA

p.a. Per annum

P/E Ratio Price/Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

PCB Pollution Control Board

QA Quality Assurance

QC Quality Check / Control

R&D Research and Development

RBI The Reserve Bank of India

RONW Return on Net Worth

RTGS Real Time Gross Settlement

SCRA SecuritiegContract (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time
SEBI Securities and Exchange Board of India

SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investments FRedsilations,
2012

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulationg

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Invesgulations
2000

SEBI ICDR Regulations
2018

Securities and Exchange Board of India (Issue of Capital and Disclosure Requirg
Regulations, 2018, as applicable

SEBILODR Regulations2015/
SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Disc
Requirements) Regulations, 2015 notified on September 2, 2015, as amended f
to time.

SEBI SAST Regulations

Securities andExchange Board of India (Substantial Acquisition of Shareg
Takeovers) Regulations, 2011.

Securities Act

U.S. Securities Act of 1933, as amended

STT Securities Transaction Tax

TAN Tax Deduction Account Number allotted the Income Tax Act, 196amended from
time to time.

TIN Taxpayers ldentification Number

TDS Tax Deducted at Source




UPI

Unified Payment Interface, a payment mechanism that allows instant transfer of
between any two persons bank account using a payment address which
identifies a person6s bank account

US/United States

United States of America

USD/ US$/ $

United States Dollar, the official currency of the Unites States of America

VAT

Value added tax

VCFs / Venture Capital Fund

Foreign Venture Capital Funds (as defined under the Securities and Exchange
India (Venture Capital Funds) Regulations, 1996) registered with SEBI apgkcabl
laws in India.

Ww. r. t.

With Respect To

Y-O-Y

YearoverYear
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NOTICE TO INVESTORS

The distribution of this Draft Letter of Offethe Letter of offer, Abridged Letter of offer, CARjghts Entitlement Letteand

the issue of the Rights Equity Shaegsl Rights Entitlement® persons in certain jurisdictions outside India may be restricted

by legal requirements prevailing in thgseisdictions. Persons, into whose possession this Draft Letter of @fédretter of

Offer, the Abridged Letter of Offethe CAFandRights Entitlement Lettamay come, are required to inform themselves about

the same and observe such restrictions. Our Company is making this Issue on a rights basis to the Eligible Equity Sharehold
of our Company and will dispatch the Draft Letter of Offer/ Letter of Offdyfidged Letter of Offerthe CAFandRights
Entitlement Lettetto Eligible Equity Shareholders who have an address in India. Those overseas Shareholders who do nc
update the records with their Indian address, prior to the date on which we proposetth digpBraft Letter of Offer/ Letter

of Offer/ Abridged Letter of Offerthe CAFandRights Entitlement Lettesshall not be sent the Draft Letter of Offer/ Letter of
Offer/ Abridged Letter of Offerthe CAFandRights Entitlement LetterNo action hasden or will be taken to permit this Issue

in any jurisdiction where action would be required for that purpose, except that the Letter of Offer was filed with SEBI for
dissemination purpose. Accordingly, the Rights Equity Shares may not be offered dlirseltly or indirectly, and the Draft

Letter of Offer/ Letter of Offer/ Abridged Letter of Offehe CAFandRights Entitlement Lettemay not be distributed in any
jurisdiction, except in accordance with the legal requirements applicable in such fimsdReceipt of the Draft Letter of

Offer/ Letter of Offer/ Abridged Letter of Offesthe CAFandRights Entitlement Lettewill not constitute an offer in those
jurisdictions in which it would be illegal to make such an offer and in those circumstaecbsafit Letter of Offer/ Letter of

Offer/ Abridged Letter of Offeithe CAFandRights Entitlement Lettanust be treated as sent for information only and should

not be copied or redistributed. Accordingly, persons receiving a copy of the Draft Le@ffieofLetter of Offer/ Abridged

Letter of Offer the CAFandRights Entitlement Letteshould not, in connection with the issue of the Rights Equity Shares or
the Rights Entitlements, distribute in or send the same into the United States or any atthietiquriwhere to do so would or

might contravene local securities laws or regulations. If the Draft Letter of Offer/ Letter of Offer/ Abridged Letter gfh@ffe

CAF andRights Entitlement Letteis received by any person in any such territory, or kyrthgent or nominee, they must not

seek to subscribe to the Rights Equity Shares or the Rights Entitlements referred to in the Draft Letter of OfferQféatér of
Abridged Letter of Offerthe CAFandRights Entitlement LettetEnvelopes containing @AF should not be dispatched from

any jurisdiction where it would be illegal to make an offer, and all persons subscribing for the Rights Equity Sharsstue this
must provide an Indian address. Any person who makes an application to acquire Rigleimdéritiand the Rights Equity
Shares offered in this Issue will be deemed to have declared, represented, warranted and agreed that he is authadrésed to acc
the Rights Entitlement and the Rights Equity Shares in compliance with all applicable lawguaatiaies prevailing in his
jurisdiction. We, the Registrar, the Lead Manager or any other person acting on our behalf, reserve the right to tréat any CA
as invalid where we believe that CAF is incomplete or acceptance of such CAF may infringe aplegadbde regulatory
requirements and we shall not be bound to allot or issue any Rights Equity Shares or Rights Entitlement in respechof any su
CAF. A Shareholder may not renounce his entitlement to any person resident in the United States orjangdithien where

to do so would or might contravene local securities laws or regulations. Neither the delivery of the Draft Letter oéthdfer/ L

of Offer/Abridged Letter of Offer and the CAF nor any sale hereunder, shall under any circumstancesgrzagdication

that there has been no change in our Companyb6s aff atirs
as at any time subsequent to this date.

The contents of the Draft Letter of Offer/ Letter of Offer/ Abriddexdter of Offer should not be construed as legal, tax or
investment advice. Prospective Investors may be subject to adverse foreign, state or local tax or legal consequenttes as a re
of the offer of Rights Equity Shares or Rights Entitlements. As dtresich Investor should consult its own counsel, business
advisor and tax advisor as to the legal, business, tax and related matters concerning the offer of Rights Equity Sdses or Ri
Entitlements. In addition, neither our Company nor the Lead Manageaking any representation to any offeree or purchaser

of the Rights Equity Shares or Rights Entitlements regarding the legality of an investment in the Rights Equity Shdrtss or Rig
Entitlements by such offeree or purchaser under any applicable taegubations.

THE CONTENTS OF THIS DRAFT LETTER OF OFFER SHOULD NOT BE CONSTRUED AS LEGAL, TAX OR
INVESTMENT ADVICE. PROSPECTIVE INVESTORS MAY BE SUBJECT TO ADVERSE FOREIGN, STATE OR
LOCAL TAX OR LEGAL CONSEQUENCES AS A RESULT OF THE OFFER RIGHTS OF EQUI TY SHARES OR
RIGHTS ENTITLEMENTS.

ACCORDINGLY, EACH INVESTOR SHOULD CONSULT ITS OWN COUNSEL, BUSINESS ADVISOR AND TAX
ADVISOR AS TO THE LEGAL, BUSINESS, TAX AND RELATED MATTERS CONCERNING THE OFFER OF
EQUITY SHARES. IN ADDITION, NEITHER OUR COMPANY NOR T HE LEAD MANAGER IS MAKING ANY
REPRESENTATION TO ANY OFFEREE OR PURCHASER OF THE EQUITY SHARES REGARDING THE
LEGALITY OF AN INVESTMENT IN THE EQUITY SHARES BY SUCH OFFEREE OR PURCHASER UNDER
ANY APPLICABLE LAWS OR REGULATIONS.
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NO OFFER IN THE UNITED STATES

The Rights Equity Shares or Rights Entitlements have not been recommended by any U.S. federal or state securities commiss
or regulatory authority. Furthermore, the foregoing authorities have not confirmed the accuracy or determireeplitivy adl

the Draft Letter of Offer/ Letter of Offer/ Abridged Letter of Offéne CAF and Rights Entitlement Lettémy representation

to the contrary is a criminal offence in the United States. The rights and securities of our Company, includgigshegRity
Sharesr Rights Entitlements have not been and will not be registered under the United States Securities Act, 1933, as amend
(Securities Act), or any U.S. state securities laws and may not be offered, sold, resold or otherwise trartsfartied Wnited

States of America or the territories or possessions thereof (United States or U.S.) or to, or for the account or beSefit of,
persons (as defined in Regulation S under the Securities Act (Regulation S), except in a transactioroexémeptegistration
requirements of the Securities Act.

The rights referred to in the Draft Letter of Offer/ Letter of Offer/ Abridged Letter of Offer are being offered in Irdiat bu

in the United States. The offering to which the Draft Letter oefffetter of Offer/ Abridged Letter of Offethe CAF and

Rights Entitlement Letterelates is not, and under no circumstances is to be construed as, an offering of any securities or right:
for sale in the United States or as a solicitation therein offfan to buy any of the said securities or rights. Accordingly, the
Draft Letter of Offer/ Letter of Offer/ Abridged Letter of Offethe CAF and Rights Entitlement Letsould not be forwarded

to or transmitted in or into the United States at any tiegther our Company nor the Lead Manager nor any person acting on
their behalf will accept subscriptions from any person or his agent, if to whom an offer is made, would require registration
this Letter of Offer with the United States Securities anchiarge Commission.

Neither our Company nor any person acting on behalf of our Company will accept subscriptions or renunciation from any
person, or the agent of any person, who appears to be, or who our Company or any person acting on behalf ohgura@ompa
reason to believe is, either a U.S. person (as defined in Regulation S) or otherwise in the United States when thésbuy order
made. Envelopes containing CAF should not be postmarked in the United States or otherwise dispatched from theddnited Sta
or any other jurisdiction where it would be illegal to make an offer under the Draft Letter of Offer/ Letter of Offer/efbridg
Letter of Offer, and all persons subscribing for the Rights Equity Sbafeights Entitlementand wishing to hold such Rigs

Equity Shares in registered form must provide an address for registration of the Rights Equity Shares in India. Our €ompany
making this issue of Rights Equity Shares on a rights basis to the Equity Shareholders of our Company and the Draft Letter
Offer/ Letter of Offer/ Abridged Letter of Offer and CAF will be dispatched to Equity Shareholders who have an Indian address

Any person who acquires rights and the Rights Equity Shares, will be deemed to have declared, represented, warranted ¢
agred, (i) that it is not and that at the time of subscribing for the Rights Equity Shares or the Rights Entitlementstib&ill no

in the United States when the buy order is made, (ii) it is not a U.S. person (as defined in Regulation S), and does not have
registered address (and is not otherwise located) in the United States, and (iii) is authorized to acquire the rigRighatsd the
Equity Shares in compliance with all applicable laws and regulations.

Our Company reserves the right to treat as idvahy CAF which: (i) does not include the certification set out in the CAF to

the effect that the subscriber is not a U.S. person (as defined in Regulation S), and does not have a registered &ldotss (and
otherwise located) in the United States @nduthorized to acquire the rights and the Rights Equity Shares in compliance with
all applicable laws and regulations; (ii) appears to our Company or its agents to have been executed in or dispatcbed from t
United States; (iii) where a registered Imdaldress is not provided; or (iv) where our Company believes that CAF is incomplete
or acceptance of such CAF may infringe applicable legal or regulatory requirements; and our Company shall not be bound
allot or issue any Rights Equity Shares or Ridfrsitlement in respect of any such CAF.

Rights Entitlements may not be transferred or sold to any person in the United States.

The Rights Entitlements and tRéghtsEquity Shares have not been approved or disapproved by the US Securities and Exchange
Commi ssion (the AUS SECO0) , any state securities commissi
have any of the foregoing authorities passed upon or endorsed the merits of the offering of the Rights Entitlementy, the Equi
Shares pthe accuracy or adequacy of this Draft Letter of Offer. Any representation to the contrary is a criminal offence in the
United States.

The above information is given for the benefit of the Applicants / Investors. Our Company and the Lead Managéabie

for any amendments or modification or changes in applicable laws or regulations, which may occur after the date of this Dra
Letter of Offer. Investors are advised to make their independent investigations and ensure that the number ouRyghts Eq
Shares applied for do not exceed the applicable limits under laws or regulations.

THIS DOCUMENT IS SOLELY FOR THE USE OF THE PERSON WHO RECEIVED IT FROM OUR COMPANY

OR FROM LEAD MANAGER OR FROM THE REGISTRAR. THIS DOCUMENT IS NOT TO BE REPRODUCED
OR DISTRIBUTED TO ANY OTHER PERSON.
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ENFORCEMENT OF CIVIL LIABILITIES

The Company is a Public Limited (Listed) Company under the laws of India and all the Directors and all Executive Officers are
residents of India. It may not be possible or may be difffonlinvestors to affect service of process upon the Company or these
other persons outside India or to enforce against them in courts in India, judgments obtained in courts outside lisdmmtIndia

a party to any international treaty in relation to dla¢omatic recognition or enforcement of foreign judgments.

However, recognition and enforcement of foreign judgments is provided for under Sections 13, 14 and 44A of the Code of Civi
Procedur e, 1908, as amended (t bf¢e GivE Procedure Cade prosides that wh€re @ e 0
certified copy of a decree of any superior court (within the meaning of that section) in any country or territory outside Ind
which the Government of India has by notification declared to be a recip@oatiitory, is filed before a district court in India,

such decree may be executed in India as if the decree has been rendered by a district court in India. Section 44A of the Ci
Procedure Code is applicable only to monetary decrees or judgmentsingirbthe nature of amounts payable in respect of
taxes or other charges of a similar nature or in respect of fines or other penalties. Section 44A of the Civil Procedaes Code
not apply to arbitration awards even if such awards are enforcealdea®a or judgment. Among others, the United Kingdom,
Singapore, Hong Kong and the United Arab Emirates have been declared by the Government of India to be reciprocatir
territories within the meaning of Section 44A of the Civil Procedure Code.

The UnitedStates has not been declared by the Government of India to be a reciprocating territory for the purposes of Sectic
44A of the Civil Procedure Code. Under Section 14 of the Civil Procedure Code, an Indian court shall, on production of any
document purpoirig to be a certified copy of a foreign judgment, presume that the judgment was pronounced by a court of
competent jurisdiction unless the contrary appears on the record; but such presumption may be displaced by proving want
jurisdiction.

A judgment ofa court in any nomeciprocating territory, such as the United States, may be enforced in India only by a suit upon
the judgment subject to Section 13 of the Civil Procedure Code, and not by proceedings in execution. Section 13 of the Civ
Procedure Codavhich is the statutory basis for the recognition of foreign judgments (other than arbitration awards), states tha
a foreign judgment shall be conclusive as to any matter directly adjudicated upon between the same parties or between par
under whom thy or any of them claim litigating under the same title except where:

The judgment has not been pronounced by a court of competent jurisdiction;

The judgment has not been given on the merits of the case;

The judgment appears on the face of the proceetiinigs founded on an incorrect view of international law
or a refusal to recognize the law of India in cases where such law is applicable;

The proceedings in which the judgment was obtained are opposed to natural justice;

The judgment has been obtainedftaud; and/or

The judgment sustains a claim founded on a breach of any law in force in India.

E I ]

A suit to enforce a foreign judgment must be brought in India within three years from the date of the judgment in the sam
manner as any other suit filed to enforce a civil liability in India. It is unlikely that a court in India would award damaige

same basis as a foreign court if an action is brought in India. In addition, it is unlikely that an Indian court woldd@nefigrc
judgments if it considered the amount of damages awarded as excessive or inconsistent with public policy or ifehésjudgm
are in breach of or contrary to Indian law. A party seeking to enforce a foreign judgment in India is required to obtain prio
approval from the Reserve Bank of India to repatriate any amount recovered pursuant to execution of such judgment. Ar
judgment in a foreign currency would be converted into Rupees on the date of such judgment and not on the date of payme
and any such amount may be subject to income tax in accordance with applicable laws. The Company cannot predict whethe
suit brought in a Indian court will be disposed of in a timely manner or be subject to considerable delays.
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PRESENTATION OF FINANCIAL INFORMATION

Certain Conventions

Al | references to Al ndi ad c on tRapuhiicofiindiaand itsherritorieDandipbssesdioastande r
al | references herein to the fiGemeramedbver imedt anoGovahe
to the Government of India, central or state, as applicable.

Unlessothervds e speci fied or the context otherwise requires, al
the o6United States6 are to the United States of America

Unless otherwise specified, anytimement®d i n t his Draft Letter I9TD) Of Uat ess 11
otherwise, all references to a year in this Draft Letter of Offer are to a calendar year.

A reference to the singular also refers to the plural and one gender also refers to any other gender, wherever applicable.

Unless stated otherwise, all references to page numbers in this Draft Letter of Offer are to the page numbers of #gtieDraft L
of Offer.

Financial Data

Unless stated otherwise or the context otherwise requires, the financial information and financial ratios in this Draft Lette
Of fer has been derived from our HMFnantial nformatind Sd ra 84mhtigseDtafs . F
Letterof Offer Our Companyds financi al year commences on April
references to a particular financial year, unless stated otherwise, are to the twelve (12) monéngedanh March 31 of that

year.

The Gol has adopted theéendASDdi,amnvhachoamti cgonyvteamgear avs t At h
Standards of the I nternatlFRSbal aAdcaoaohnt f 38 a BaGompmphmes Sceéreall o a n
with the Companies (Il ndian AccountndARulesb pndahdskFi Rahebsal
our Company have been prepared in accordance with Ind AS and recognition and measurement principhas ilaithd AS

34 prescribed under the Section 133 of the Companies Act 2013 and Regulation 33 of SEBI Listing Regulations. Our Compar
publishes its financial statements in Indian Rupees. Any reliance by persons not familiar with Indian accountieg prattte
financial disclosures presented in this Draft Letter of Offer should accordingly be limited.

In this Draft Letter of Offer, any discrepancies in any table between the total and the sums of the amounts listed are due
rounding off and unlesstlrerwise specified all financial numbers in parenthesis represent negative figures. Our Company has
presented all numeri cal information in this Draft Lett e
been too small to representlakh. One lakh represents 1,00,000 and one million represents 1,000,000.

There are significant differences between Ind AS, US GAAP and IFRS. We have not provided a reconciliation of the financia
information to IFRS or US GAAP. Our Company has not attechfo also explain those differences or quantify their impact on

the financial data included in this Draft Letter of Offer, and you are urged to consult your own advisors regardingeseicbediff

and their impact on our financial data. Accordingly,dlegree to which the financial information included in this Draft Letter of

of fer wildl provide meaningf ul information is entirely d
policies and practices, Ind AS, the Companies Act an&GE®RI ICDR Regulations. Any reliance by persons not familiar with
these accounting principles and regulations on our financial disclosures presented in this Draft Letter of Offer shadiniglyaccor

be limited. For further information, sebapter titlediFinancial Informatio® o n 84mfthyseDraft Letter 6 Offer.

Certain figures contained in this Draft Letter of Offer, including financial information, have been subject to rounded off
adjustments. All figures in decimals (includipgrcentages) have been rounded off to one or two decimals. However, where any
figures that may have been sourced from tpiagty industry sources are rounded off to other than two decimal points in their
respective sources, such figures appear in thift Detter of Offer roundeeff to such number of decimal points as provided in
such respective sources. In this Draft Letter of Offer, (i) the sum or percentage change of certain numbers may not confor
exactly to the total figure given; and (ii) the sufrthee numbers in a column or row in certain tables may not conform exactly to
the total figure given for that column or row. Any such discrepancies are due to rounding off.

Currency and Units of Presentation

All references to:

A iRupeeso oromMm MRoHro AdmMekRoto I ndian Rupee, the official
A AUSDO or AUS$O or fA$0 are to United States Dol lar, t
A AEuroodo or AGO are to Euros,Undnhe official currency of
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Our Company has presented certain numerical i nformation
represents 1,00,000 and one million represents 1,000,000. All the numbers in the document have been presented in lakh o
whole numbers where the numbers have been too small to present in lakh. Any percentage amounts, asceditets iitled

fiRisk Factors ,OurfBusiness ,Mafhagement 6 s Discussion and Analysis of Fi
and elsewhe in this Draft Letter of Offer, unless otherwise indicated, have been calculated basedfanlited Financial
Statement

Exchange Rates

This Draft Letter of Offer contains conversions of certain other currency amounts into Indian Rupees thathaveseated
solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as a representation that the
currency amounts could have been, or can be converted into Indian Rupees, at any particular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between the Indian Rupe
and other foreign currencies:

Currency Exchange rate as on
December 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
1 USD 82.78 75.80 73.53 75.38
1 Euro 88.14 84.65 86.10 83.04

(Source: RBI reference rate)
(Source: www.rbi.org.in andww.fbil.org.in
Industry and Market Data

Unless stated otherwise, industry and market data used in this Draft Letter of Offer has been obtained or derived fyom public
available information as well as induspyblications and sources.

Industry publications generally state that the information contained in such publications has been obtained from pilddbiely ava
documents from various sources believed to be reliable but their accuracy and completenesguaeameed and their
reliability cannot be assured. Although we believe the industry and market data used in this Draft Letter of Offerisitreliabl
has not been independently verified by us, the LM or any of its affiliates or advisors. The ddtatheed sources may have

been reclassified by us for the purposes of presentation. Data from these sources may also not be comparable. Suasdata invc
risks, uncertainties and numerous assumptions and is subject to change based ofawtrisumcliding those discussed in
chapter titlediiRisk Factor6 o n 19o&thieDraft Letter of Offer. Accordingly, investment decisions should not be based
solely on such information.

The extent to which the market and industry data used in this Draft t er of Of fer i s meaning
familiarity with and understanding of the methodologies used in compiling such data. There are no standard data gatherir
methodologies in the industry in which the business of our Company is condardledethodologies and assumptions may vary
widely among different industry sources.
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FORWARD - LOOKING STATEMENTS

All statements contained in this Draft Letter of Offer that are not statements of historical facts shall cémstitntelooking
statements. All statements regarding our expected financial condition and results of operations, business, objedjiess, strate
plans, goals and prospects are forwiamwmking statements. These forwdmbking statements include statenmse@is to our
business strategy, our revenue and profitability, planned projects and other matters discussed in this Draft Letter of Offe
regarding matters that are not historical facts. These forlwaking statements and any other projections contaméds Draft

Letter of Offer (whether made by us or any third party) are predictions and involve known and unknown risks, uncerthinties an
other factors that may cause our actual results, performance or achievements to be materially different frome aeguis,
performance or achievements expressed or implied by such felugdidg statements or other projections.

These forward ooki ng statements can generally be identified by
Abel ineeweg®,ct 0, Awi l | continueo, fanticipated, HfAesti mat eod.
fgoal 6, fiprojecto, fishouldo, dAwill pursued and si mdudar e

causeactual results to differ materially from our expectations include but are not limited to:
1 general economic and business conditions in the markets in which we operate and in the local, regional and national a
international economies;

1 inability to identify or acquire new clients;

9 our ability to successfully implement strategy, growth and expansion plans and technological initiatives;

9 our ability to respond to technological changes;

9 our ability to attract and retain qualified personnel,

1 the effect of wagenessures, hiring patterns and the time required to train and productively utilize new employees;

1 general social and political conditions in India which have an impact on our business activities or investments;

9 potential mergers, acquisitions restructuriags increased competition;

91 occurrences of natural disasters or calamities affecting the areas in which we have operations;

1 market fluctuations and industry dynamics beyond our control;

1 changes in the competition landscape;

1 our ability to finance our busass growth and obtain financing on favourable terms;

1 our ability to manage our growth effectively;

1 our ability to compete effectively, particularly in new markets and businesses;

I changes in laws and regulations relating to the industry in whiclopgeate changes in government policies and
regulatory actions that apply to or affect our business;

1 developments affecting the Indian economy; and

9 inability to meet our obligations, including repayment, financial and other covenants under our debtdinancin
arrangements.

For a further discussion of factors that could cause our current plans and expectations and actual results to dififierplease
chapter titledfiRisk Factor6 o n 19ohtigseDraft Letter of OfferForward looking statements reftacews as of the date of
this Draft Letter of Offer andrenot a guarantee of future performance. By their nature, certain market risk disclosures are only
estimates and could be materially different from what actually occurs in the future. As a resallfuaate gains or losses could
materially differ from those that have been estimated. Neither our Company/our Directors nor the Lead Manager, nor any of if
affiliatedadvises have any obligation to update or otherwise revise any statements reflecting circumstances arising after the dat
hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruitiedahtacco
with SEBI requirements, our Company and the Lead Manager will ensure that investors in India are informed of material
developments until such time as the listing and trading permission is granted by the Stock Exchange.
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SUMMARY OF DRAFT LETTER OF OFFER

The following is a general summary of the terms of thiaft Letter ofOffer, and should be read in conjunction with and

is qualified by more detailed information appearing in this Draft Letter of Offer, includinghhpterst i t Rigkd A
Factor® , Thefilssué fi @pital Structur® , Objécts of the Issde, OurfBusiness , Industry Overview , Outitanding
Litigation and Defaultd a Tedns é@f the Iss@e o n 1P, 82938, 40, 57, 49, 165 and176 respectively of this Draft
Letter of Offer.

1. Summary of Business

We are an integrated sugar and other allied products manufacturing company operating from Belgaum District in the State
of Karnatakawhi ch i s designated aZzmnnese® obéfortksegdaHi ghoRecoven
We operate a single location sugar unit having licensed crushing capacity of 11,000 TCD. In addition to sugar, we also
manufacture other allied produciisd Rectified Spirits, ExtréNeutral Spirits, Vinegar, Compost, Carbon dioxide (CO2),

etc. and are further engaged in the generation of Power for captive consumption as well as external sale. Our business ce
hence be broken up intodr main segments namely Sugar,-Generation, Distillery and Vinegar.

In the year 2001, we commenced operations of manufacture of Distillery products such as Ethanol, Rectified Spirit and
Extra Neutral Spirit. In the year 2006, our Company implemented lzadkntegration and began commercial operations

for Sugar manufacture from sugarcane, along withGQ@oeration capabilities. Currently our integrated unit processes
sugarcanes to produce sugar and thetoglucts are used to generate electricity for captise and commercial sale,
manufacture rectified spirit, ENA, Vinegar, Preasd and Compost. Over the years, we have expanded the production /
manufacturing capacities of all our products.

2. Objects of the Issue
The Net Proceeds are proposed to be us#dtkimanner set out in the following table:

(Rs. in Lakhg
Particulars Amount
Establishment of 150 KLPD Molasses Based Distillery at B&lagewadi 12,195
General Corporate Purposes* [ 0]
Total Net proceeds** [ 0]

* Subject to the finalization of the basis of Allotment and the allotment of the Rights Equity Shaaesodieutilized for general
corporate purposes shall not exceed 25% of the Gross Proceeds.
** Assuming full subscription and Allotment with respect to the Rights Equity Shares. #Rounded off to two decimal places.

For further details, please seeh a p t e Objetts df theelssdeib e g i n n 1400 thioDraft pettey @ Offer.
3. Intention and extent of participation by Promoter and Promoter Group

The objects of the Issue involve financing of capital expenditure for setting up a 150 KLPBs&tolzased Distillery at

Bellad Bagewadi, the commercial operations of which are tentativdheginfrom January, 2024. Furthe¥r. Nikhil

Umesh Katti, Ms. Sneha Nithin Dev, Mr. Kush Ramesh Katti, Mr. Lava Ramesh Katti, Ms. Jayashree Ramesh Katti, Ms.
Sheela Umesh Katti and Mr. Ramesh Vishwanath KattiPromoters and member of our Promoter Group havehile
letterdatedFebruary 24,2028t he ASubscription Lettero) undertaken to
of his Rights Entitlement and subscribe to the full extent of any Rights Entitlements renounced in their favour by any
Promoter and the member of Promoter @rofiour Company. Further, solely in the event of an wsdescription of this

Issue, our Promoters and members of our Promoter Group may subscribe tindiitierally or jointly and/ or severally

with any otheiPromotersor membenf the PromoteiGroup, for additional Rights Equity Shares, subject to compliance
with the Companies Act, the SEBI ICDR Regulations, the SEBI Takeover Regulations and other applicable laws.

The additional subscription, if any, by our Promoters and members of ounteroBroup shall be made subject to such
additional subscription not resulting in the minimum public shareholding of our Company falling below the level
prescribed in SEBI Listing Regulations and SCRR. Our Company is in compliance with Regulation 388Ithésting
Regulations and will continue to comply with the minimum public shareholding requirements pursuant to the Issue.
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4. Summary of Outstanding Litigation

A summary of the pending tax proceedings and other material litigations involving our Company is provided below:

Type of Proceedings | Number of cases | Amount (Rs.in lakhs)
Cases against our Company

Issues involving moral turpitude or criminal liability 1 NA

Material violations of Statutory Regulations 8 4522

Economic Offences against the Company NIL NIL

Tax proceedings:

E-proceedings 7 Not Ascertainable
TDS 1 0.31

Other pending matters which, if they result in an adverse outcome would materially and adversely affect the
operations or the financial position of our Company:

Against our Company 15 1,062
By our Company 1 252

For further details, please refer then a p t e Outstanding Létigatiol andefault® o n 165 af this Draft Letter
of Offer.

5. Risk Factors

Pl ease see tRiskFactoraphb egi n n itl9hogthioDiaft hettay af Offer.

6. Summary of Contingent Liabilities

Following are the details as per the Audited Financial Information as at and for the Financial Years ended on March 31,
2021 and 202:
(Rs in Lakhs)

Particulars For the year ended March 31, | For the year ended March 31,
2022 2021
a) Court Cases 1,315.08 1,315.08
b) Bank Guarantee 218.37 144.26
c) EPCG Export Obligation 289.99 289.99
Total 1,823.44 1,749.33

* In respect of the above matters, future cash outflows, in respect of contingent liabilitidstaneinable only by
occurrence or noiccurrence of one or more uncertain future events not wholly within the control of the Company.
For further details, please see taptet | t Fiemda fici al dt pafeddiofithis DiafoLetter of Offer.
7. Summary of Related Party Transactions
For detailsregarding our related party transactionsrfore-monthperiod ended December 31 2022 and the Fiscal,2022
please see thehaptert | t Fiemda ici al dt pageddofrthis DiafblLetter of Offer.
8. Issue of equity shares made in last one year for consideration other than cash

Our Company has not made any issuances of Equity Shares in the last one year for consideration other than cash.

9.  Split or consolidation of Equity Shares in the last one year

There has been no split or consolidation of Equity Shares in the last one year.

10. Our Promoter

The Promoters of our Company are Mr. Nikhil Umesh Katti, Ms. Sneha Nithin Dev, Mr. Kush Ramesh Katti, Mr. Lava
Ramesh KattiMs. Jayashree Ramesh Katti, Ms. Sheela Umesh Katti and Mr. Ramesh Vishwanath Katti.

11. Our Promoter Group

The Promoter Group of our Company comprises of Mr. Basavaraj S Uttur, Mr. Satish Mahalingappa Ghuli, Mr. Ravindra
Shrikant Katti, Mr. Yuvaraj Chunamur#r. Suhas Mahalingppa Ghuli Mr. Abhinandan Dhanapal Khemalapuned

Mr. Ramesh ShiralkaMs. Padmaja Kattpart of our promoter grougince deceased, but her shareholding is yet to be
transferred to her nominee/s.
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SECTION Il - RISK FACTORS

An investment in Rights Equity Shares involves a high degree of risk. Investors should carefully consider all the information
in this Draft Letter of Offer, including the risks and uncertainties described below, before making an investment in the
Rights Eaiity Shares. If one, or any combination, of the following risks or other risks which are not currently known or
are now deemed immaterial actually occurs or were to occur, our business, results of operations, financial condition and
prospects could suffend the trading price of the Rights Equity Shares could decline and you may lose all or part of your
investment. Unless specified in the relevant risk factor below, we are not in a position to quantify the financial implicatio
of any of the risks mentiodédelow. Further, some events may be material collectively rather than individually.

We have described the risks and uncertainties that our management believes are material but the risks set out in this Dratft
Letter of Offer may not bexhaustive and additional risks and uncertainties not presently known to us, or which we
currently deem to be immaterial, may arise or may become material in the future. In making an investment decision,
prospective investors must rely on their own exationaof us and the terms of the Issue, including the merits and the
risks involved.

Prospective investors should consult their tax, financial and legal advisors about the particular consequences to you of an
investment in the Issue. This Draft Letter dfe@also contains forwardboking statements, which refer to future events

that may involve known and unknown risks, uncertainties and other factors, many of which may be beyond our control,
and which may cause the actual results to be materially ditférem those expressed or implied by the forwimaking
statements. For further detail sl6ofshisBraffiétterroiDdferd Looki ng

Unless otherwise stated, the financial information used in this section is derived rom@w mpany 6 s audi t
statements as of and for the nine months period ended Decei2822 and audited financial statements as of and for
the year ended March 31, 2022, 2021 and 2020.

Unless specified or quantified in the relevant risk facbmtow, we are not in a position to quantify the financial or other
implications of any of the risks described in this section. Unless the context requires otherwise, the financial information
of our Company has been derived from the Financial Informapi@pared in accordance with Ind AS and the Companies

Act and in accordance with the SEBI ICDR Regulations.

Materiality:

The Risk Factors have been determined on the basis of their materiality. The following factors haansidened for
determining tle materiality of Risk Factors:

1 Some events may not be material individually but may be found material collectively;
I Some events may have material impact qualitatively instead of quantitatively; and
1 Some events may not be material at present buthanasy a material impact in future.

The financial and other related implications of risks concerned, wherever quantifiable have been disclosed in the risk
factors mentioned below. However, there are risk factors where the impact may not be quantifiddd@decandhe same

has not been disclosed in such risk factors. The numbering of the risk factors has been done to facilitate ease of reading
and reference and does not in any manner indicate the importance of one risk over another.

In this Draft Letter of Gfer, any discrepancies in any table between total and sums of the amount listed are due
to rounding off.

I n this section, unl ess the context requires other wi sc¢
Industries Limited.

Therisk factors are classified as under for the sake of better clarity and increased understanding.
INTERNAL RISK FACTORS

BUSINESS RELATED RISKS

1. We have in the past, made certain issuances and allotments of our equity shares which may natdmepince
with the applicable provisions and rules of the Companies Act, 1956.
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During the period October 01, 2007 to March 31, 2008, we had made certain allotments with an ageifatdgiity

Shar es o fach. Thé said @llotiments were madel3 different tranches, wherein the number of allottees was
below the threshold | imit of 50 i istatesl Allotmentsdn)d.i vSaeauan d |a
compliance with the applicable provisions of the Companies Act, 1956, we bad alled 5, 20, 100 Equi t )
each to VSL Shareholders Welfare Trust on December 10, 2010. These shares were held by the trust for a period of aroun
3 years and subsequently transferred to 9,671 persons/farmers in FY 2083atéd Transfers ) .

For further CapifalGiructard Notestp CapimleStruGtuce o n 38mwhthyseDraft Letter of Offer. We

have been given to understand that pursuant to the provisions of the then applicable Companies Act, 1956 and the recer
judicial pronouncements, any invitation or offer to subscribe for shares made to 50 persons or more in any Financial Year,
may be perceived as a Public Offer. Hence, the Stated Allotments and the Stated Transfer may not have been in complianc
with the provisions geerning public offerings, including, inter alia, issuance and registration of a prospectus. Pursuant to

a press release dated November 30, 2015 and circulars no. CIR/CFD/DIL3/18/2015 dated December 31, 2015 and May 3
2016 (collectively, StEBd MmAIEBIpr®ivrii deldan hat companies in
49 persons but up to 200 persons in a Fiscal Year may avoid penal action subject to fulfilment of certain conditions. These
conditions include the provision of an optianthe current holders of the equity shares allotted to surrender such equity
shares at an exit price not less than the amount of subscription money paid along with 15% interest per annum or suct
higher return as promised to investors. While we have méatenahts to more than 200 individuals in FY 2608 and

we have registered thieansferto more than 200 individuals in FY 20413, recognizing the intent of SEBI through the

SEBI Circular, our Board, in its meeting held on August 31, 2017, voluntarily authorized our Promoters to provide an exit
of fer to those sharledeorlsdéerasnd fisEldigi éxiet Shfafrermho, t he fE
record date (a) Equity Shares allotted by the Company through the Stated Allotments (including through split of the face
value of the Stated Shares), and/ or (b) Equity Sharebhgldrsons on account of the Transferred Shares, acquired either
through direct allotment / transfer or secondary acquisition. Subsequently, invitations were issued through Offer Letter to
all the relevant Eligible Shareholders to offer the stated EquityeS held by them on the record date for sale to our
Promoters at a purchase price calculated in accordance with the SEBI Circulars. All the formalities pertaining to the above
have been completed and the relevant confirmations and certificate of théhaaenbeen submitted to SEBI as per
procedure. We have alsdfited an application on December 19, 2017 with the RoC, as regards the Stated Allotments and
the Stated Transfers, seeking to compound any breach of the Companies Act, 1956 on the growmdthehaodi
compliances with the Companies Act, 1956 were unintentional and inadvertent, and (b) equity shares were
allotted/transferred primarily to farmers with the intent of providing them with a meaningful engagement with our
Company and granting themstained benefits of equity interests in our Company, requesting the RoC to compound the
offences undeSe ct i on 441 of the Companies Act, 2013. By an
(Bengaluru Bench) rejected our petition due to it beingnptare and leaving the matter to SEBI to decide the issue in
accordance with law at the appropriate time. Further, there was no order as to costs. We cannot guarantee that we may n
be penalised by the Honoébl e NC Llelproeerdihgstfohviolatingpatiid issuaaoymsn o t
including adjudication proceedings against the Company. Also, we may be subject to complaints in the future regarding
the said violations. If any of the above events were to occur, we have to divert sabsémutirces including our
management 6s concentration on such proceedings or ¢ omy
order may result in fines, penalties, payment of additional amounts and potentially criminal liability andladfiedste

our Companyés ability to raise funds, its reput atei on,
Equity Shares. Further, our Promoters, namely, Late Mr. Umesh KatMandi k h i | Katti (AAcCcqQui r e
undertaken to redress any complaints received by them in future regarding the Exit Offers and any such complaint may
result in our Acquirer Promoters to devote substantial time to such complaints and their redressal and may also involve
financial penalties ah/ or fines.

2. Our Company proposes to establish a 150 KLPD plant at the existing factory site of the company in Belgaum. We
cannot assure you that the proposed manufacturing unit will become operational as scheduled, or at all, or operate as
efficiently as planned. If we are unable to commission our new manufacturing unit in a timely manner or without cost
overruns, it may adversely affect our business, results of operations and financial condition.

In addition to our existing 100 KLPD manufacturingituof Ethanol in Bdlad-Bagewadiin Karnataka, we are in the
process of setting up another manufacturing unit having aggregate installed capacity of 150 KLPD of Ethanol. The
commercial production of the said manufacturing unit is expected to bedemioyy, 2024.

Our expansion plan may be subject to delays and other risks, amonghitiggr unforeseen engineering or technical
problems, disputes with workers, force majeure events, unanticipated cost increases or changes in scope and delays i
obtaining government approvals and consents. Additionally, we may face risks in commissioning the proposed unit
including but not limited to, delays in the construction of our proposed manufacturing unit, problems with its facilities or
for other reasons, our proged manufacturing unit does not function as efficiently as intended, or utilisation of the
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proposed unit is not optimal, we may not be able to take additional orders to produce anticipated or desired revenue as
planned any of which could result in delaggst overruns or the termination of the project.

In the event of any delay in the schedule of implementation of our proposed manufacturing unit or if we are unable to
complete the project as per the scheduled time, it could lead to revenue loss. tipmsedrproject is not commissioned

at the scheduled time, our Company may face cash crunch to repay the interest obligations. Further, it cannot be assure
that all potential delays could be mitigated and that we will be able to prevent any cestreaard any loss of profits
resulting from such delays, shortfalls and disruptions. As a result, our business, financial condition, results of operations
and prospects could be materially and adversely affected.

3. We intend to utilize the Net Proceeds for funding our capital expenditure requirements for setting up the Project.
Our proposed Project is subject to the risk of unanticipated delays in implementation and cost overruns. Any such
unanticipated delays in imjpmentation and cost overruns of the Project may have an adverse impact on our operations,
reputation and cash flows.

We intend to utilize the Net Proceeds for funding capital expenditure towards Project. For detalgmeritled

fiObjects of the Isside o0 n 4Qofahis ®raft Letter of Offer. The Project is proposed to be financed through Net Proceeds

of this Isse and internahccruals. Therean be no assurance that we will be able to complete the installation of the Project
within estimated time and cost without any cost overruns. The costs of installation of the Project may escalate or vary
based on external deors which may not be in our control. Additionally, in the event of any dalagceipt of various
approvals in relation to the Project in a timely manner, occurrence of any force majeure events etc., the proposed scheduls
of implementation and deployment of the Net Proceeds may be extended or may vary accordingly. Further,lour capita
expenditure plans remain subject to the potential problems and uncertaintidgetiRabject mayace including cost
overruns odelays. Therean be no assurance that the proposed Project will be completed as planned or on schedule, and
if it is not campleted in a timely manner, or at all, our budgeted costs for the Project may be insufficient to meet our
proposed capital expenditure requirements. If our Project cost significantly exceeds the estimated cost of the Project, we
may not be able to achietiee intended economic benefits of such capital expenditure.

4. We have contingent liabilities, and our financial condition could be adversely affected if any of these contingent
liabilities materializes.

As of March 31, 2022contingent liabilitiesdisclosedn the notego our Audited Financial Statementsggregated to Rs.
1,823.44lakhs The detail of the Contingent Liabilities that have been disclosedMarch 31, 202 are seforth below:
(Rs in Lakhs)

Particulars For the year ended March 31, 2022
a) Court Cases 1,315.08
b) Bank Guarantee 218.37
c) EPCG Export Obligation 289.99

Total 1,823.44

* In respect of the above matters, future castflows in respect of contingent liabilitiesre determiable onlyby occurrence or
nonoccurrenceof oneor more uncertain future evemst whollywithin the contrbof the Company.

In the event that any of thesentingent liabilities materialise, our financial conditions may be adversely affected.
5. Some ofour Promotersmay be interested in companies or entities which are in the same line of business as us.

Some of our Promoters, are interested in other companies or entities, as directors or shareholders or otherwise, which ar
engaged in a simitdine of business as compared to ours. Further there is no assurance Erahwates will not provide
competitive services or otherwise compete in business lines in which we are already present or will enter into in future.
Such factors may have adverse effect on the results of our operations and financial condition

6. We operate in a competitive business environme@iompetition from existing players and new entrants and
consequent pricing pressures could have a material adverse effect orbosiness growth and prospectnancial
condition, and results of operations.

We face huge competition in our industry from the existing players and new entrants especially produgerdfahere

is a change in trend and increas@l@mandor sugar, itmay put pressures on pricing, product quality, turnaround time,
order size etc., which mayut strain on our profit margins. Failure to compete wither producers may have adverse
effect on outbusiness, financial condition, and result®pérations.
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7. We require various licences and approvals for undertaking our business and if we fail to obtain, maintain, or renew
our statutory and regulatory licenses, permits and approvals required to operate our business, our business and results
of operations may be adversely affected.

Our operations are subject to government regulations, and we are required to obtain and maintain severarsfatutory
regulatory permits, approvals, and consents under central, state, and local governmentindias generally forour
business and each of theanufacturing facilitiesFurther, certain approvals for our manufacturing facilities are required
to be applied or renewed on an ongoing basis. The approvals required by us are subject to numerons aodditi®
cannot assure you that these would not be suspended or revoked in the evetoofipiaance or alleged noncompliance
with any terms or conditions thereof, or pursuant to any regulatory action.

For the Project, Environmental Clearance has lob¢sined and we may bequired to obtain certaistherapprovals and
permissions for undertaking the Project. The details of such approvals and permigsneill be required for the
installation and operation of the Project and the status of reakmich approvals are disclosed in tfeptertitled
fiGovernment and Other Statutory Approvals o n 168 @ thig Draft Letter of OfferThe Issuer may be unable to obtain

such approvals/conserts renew such approvals within the stipulated tigdditionally, any historical or future failure

to comply with the terms and conditions of the existing regulatory or statutory approvals may cause the Issuer to lose or
become unable to renew such approvals. Any delay in obtaining or renewing approapisicable, in a timely manner

may delay the installation of the Project in accordance with the Schedule of Implementation which may in turn adversely
impact our reputation, operations and cash flows.

8. The introduction of additional governmentontrol or newly implemented laws and regulations, depending on the
nature and extent thereof and our ability tnake corresponding adjustments, may adversely affect our business, results
of operations and financial condition.

Decisions taken by regulators congeg economic policies or goals that are inconsistent with our integdtsadversely
affect our results of operations. These laws and regulations and the way in which they are implanteetdéorced may
change from time to time and there can beassurance that future legislative or regulatory chamgésiot have an
adverse effect on our business, financial condition, cash flows and resafisrations. Ifthere is any failure by us to
comply with the applicable regulations or if ttegulatiors governing our business are amended, we may incur increased
costs, be subject to penalties, haveapprovals and permits revoked or suffer a disruption in our operations, any of which
could adversely affect olrusiness. In case we fail to comply witiese requirements, or a regulator alleges we have not
complied with theseequirements, we may be subject to penalties and compounding proceedings.

9. Any downgrade in our credit ratings may increase interest rates for refinancing our borrowings, whichldvo
increase our cost of borrowings, and adversely affect our ability to borrow on a competitive basis.

Credit ratings reflect the opinions of ratings agencies on our financial strength, operating performance, strategic position
and ability to meet our digations. We have received ratings from rating agencies, any downgrade in our credit ratings
mayresult inanincreasen theinterest rates for refinancing our borrowings, which would increase our cost of borrowings,
and impact ourability to borrow on a competitive basis. Further, any downgrade in our credit ratings may also trigger an
event of default or acceleration of repayment of certain of our borrowings. If any of these risks materialise, it could have
a material adverse effect on oursiness, cash flows, financial condition and results of operations.

10. Our Company is gartyto certain legal proceedings. Any adverse decision in such proceedings may have a material
adverse effect on our business, results of operations and financial condition.

OurCompany isaparly to certain legal proceedings. These legal proceedings are pending at different levels of adjudication
before various courts, tribunals and forums. Details of the proceedings involving our Company as on the date of this Draft
Letter of Offer along with theamount involved, to the extent quantifiable, based on the materiality policy for litigations,

as approved by the Company in its Board meeting heldarember 7, 2022 r e gi ven i Muttahdingt er
Litigations andDefault® o n 165 af this Draft Letter of Offer

There can be no assurance that these litigations will be decided in in favour of our Company, respectively, and consequently
it may divert the attention of our management and Promoters and waste our corporate resources and we may inc
significant expenses in such proceedings and may have to make provisions in our financial statements, which could increas
our expenses and liabilities. If such claims are determined against us, there could be a material adverse effect on ou
reputation business, financial condition and results of operations, which could adversely affect the trading price of our
Equity Shares. For the details of the cases Quisthndidg by ¢
Litigations andDefadtsd o n 16b af thie Draft Letter of Offer.
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11. Our business is subject to seasonal variations that could result in fluctuations in our results of operations.

Our business is seasonal in nature and as a result, our operating results may fluctuate. Since our business is influenced |
the availability of our basic raw material, i.e., sugarcane, our production schedules are operational only according to such
availability. For examplejn Belgaum area, the crushing season generally starts from October each year and remains till
April. It is during this period that our majority of the sugar production takes place. During therushing season, i.e.,

May to Septembemnot only is our sugar production affected but also our cogeneration and distillery units are affected for
the lack of bagasse and molasses. Further, other seasonal factors such as irrigation, seed quality, area of sugarcal
production and amount of ramlf also play a role in determining the quantity and quality of sugarcane produce.
Consequently, the results of one reporting period may not be necessarily comparable with the preceding, succeeding ol
corresponding reporting periods. Our revenues recodiethg planting and harvesting seasons (i.e., 1st half of any
financial year) are typically lower or even in losses as compared to revenues recorded during the crushing season (i.e., 2n
half of the financial year). During periods of lower sugar producticontinue to incur substantial operating expenses

in connection withdayo-d ay oper ati ons, empl oyeesd sal ari es, mi scel
product promotion expenses which are not reduced significantly during such petiddsyur revenues remain reduced.

We have experienced, and expect to continue to experience, significant variability in our total revenue, operating cash
flows, operating expenses and net revenues on a seasonal basis.

12. We have significant amounts ofutstanding payment to Sugarcane growers / farmers each year.

We purchase our entire sugarcane requirement directly from various independent farmers from within and outside our
reserved area. These farmers sell their produce to us mainly during the gsesdiion and the payment for the same is
settled only once the crushing season is over. Due to this, we show significant amounts of outstanding to the sugarcane
farmers who have sold their produce to us. Also, due to various developments and issueg #ffectugar sector,
substantial cane payments are outstanding throughout the industry and due to this the Government has vide notificatior
no. 1(4)/S.Rl. dated March 02, 2019, notified the banks to sanction soft loans to sugar mills for facilitaticenéhe
payables. We have cordial relations with our suppliers i.e., the Sugarcane farmers and the timeframe followed by us for
settling the outstanding is generally accepted by these farmers. If we are unable to clear the dues in a timely manner, som
farmas may claim immediate payment or legal action for delayed payment, which may affect our cash flows, business
operations and financial condition. Further, if such dues are pending for an extended period of time, the farmers may refrain
from selling their poduce to us and approach our competitors. In such a case, we may not be able to accumulate sufficient
raw materials and our business operations and financial results will be adversely affected. Though we have not defaulted
in payment to farmers, we canmptarantee that such an event will not impact our relations and business operations in the
future.

13. Sugarcane is the principal raw material used for the production of sugar. Our business depends amahability
of sugarcane and any shortage sfigarcane may adversely affect our business and resultspefations.

We do not own any land for cultivation of sugarcane and we purchase our entire sugarcane requiremeffitogiirectly
various independent farmers from within and outside our reservedAdtenthe deregulation of the sugar sector, the
farmers growing sugarcane within the villages around our manufacturing facility are not required to sell the sugarcane to
our Company and we need to maintain cordial relations with these farmers totkastirey sell their produce to us. Also,

we strive to maintain relations with farmers in other villages not in our immediate vicinity so that we have adequate supply
of sugarcane during the crushing season. Further, the farmers within our reservedvarea hegal or contractual
obligation to cultivate sugarcane and may instead grow other crops. If the farmers within our reserved area cultivate other
crops, or otherwise limit their cultivation of sugarcane, we may have a shortage of the raw matenark\Weth the

farmers to determine the harvesting schedule and also provide them with subsidised seeds, cutting & transport assistanc
so that these farmers sell their produce to us. However, if the farmers are able to realise a higher price fargsatemnef s

from other sugar factories or other users, the farmer may have an incentive to sell the sugarcane to parties other than u:
Further, farmers may want to harvest the crop earlier than we have scheduled or grow other crops thereby disrupting our
opeations. To ensure that the farmers stay interested in selling sugarcane to our Company, we may need to provide
financial and other incentives to the farmers. Diversion of sugarcane to other users or other sugar factories may reduce th
sugarcane available us and may adversely affect our financial condition and results of operation. In addition, adverse
weather conditions, crop disease, pest attacks may adversely affect sugarcane crop yields and sugar recovery rates for ai
given harvest. Our sugar pradion depends on the volume and sucrose content of the sugarcane that is supplied to us.
Crop yields and sucrose content depends primarily on the variety of sugarcane grown, the presence of any crop disease
weather conditions such as inadequate or ex@stll and temperature which may vary even in a particular season.
Adverse weather conditions may adversely affect our manufacturing operations. Flood or drought can adversely affect the
supply and pricing of the sugarcane procured by us from the farAegsrdingly, our business operations and results of
operations may be adversely affected to such extent. There can be no assurance that weather patterns, crop disease or
cultivation of certain sugarcane crop varieties will not reduce the amourgafthat we can recover in any given harvest.
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Any reduction in the amount of sugar recovered from sugarcane could have a material adverse effect on our business an
results of operations.

14. The improper handling, processing or storage of raw materialpmducts, or spoilage of and damage to such raw
materials and products, or any real or perceived contamination in our products, could subject us to regulatory and legal
action, damageur reputation and have an adverse effect on our business, resultpefations and financial condition.

The products that waanufacturegr process are subject to risks such as contamination, adulteration and fanoghecing

during their manufacture, transport or storage. We face inherent business risks of expprsutaditiability or recall

claims in the event that our products fail to meet the required quality standards or are aliegidtlitoharm t@ustomers.

Also, apart from ethanol, certain of our other raw materials and our products are required to be stored, handled and
transported under specific conditions and / or temperatures and under certain food safety conditions. Further, products like
sugar and viagar may be subject to contamination which may affect the health of the final consumer. These contaminations
may be human induced or natural, and, as a result, there is a risk that they could affect our processed sugar or tther produc
There is a poterdl for deterioration of our sugar products as a result of improper handling at the processing, packing,
storing or transportation levels, which may adversely affect our customer image. Such risks may be controlled, but not
eliminated, by adherence to gom@nufacturing practices and finished product testing. We have little, if any, control over
proper handling once our products are shipped to our customers. We face the risk of legal proceedings and product liability
claims being brought by various entitiéscluding consumers, distributors and government agencies for various reasons
including for defective or contaminated products sold or services rendered. For further details, plehaptseditled
fiOutstanding Litigation and Defaufis o n  pl&5oéthisnDoaft Letter of Offer. If we experience a product recall or

are a party to a product liability case, we may incur considerable expense in litigation. We cannot assure that we will not
experience product recalls or product liability losses in thedu Further, we do not have any product liability insurance
cover and getting suaninsurance afresh will require additional cost. Any product recall, product liability claim or adverse
regulatory action may adversely affect our reputation and braadenas well as entail significant costs in excess of
available insurance coverage, which could adversely affect our reputation, business, results of operations and financial
condition.

15. Our inability to effectively manage our growth or successfully implement our business plan and growtrategy
could adversely affect our business, results of operations and financial condition.

We have experienced considerable growth and we have expanded our operations and product portfolio. Our Company ha
a manufacturing unit in Belgaum, Karnataka for manufacturing mokssesi ethanol, and is proposing to set up a new
manufacturing unit inite same factory premises for increasing its manufacturing capacity. Our revenue from operations
grew at a rate 0£0.11%between Fiscals 2021 and 2022, while our profit after tax grew at a r&ég5af4%between

Fiscals 2021 and 2022. We cannot assuretlgatiour growth strategies will continue to be successful or that we will be

able to continue to expand further, or at the same rate. We cannot assure you that we would be able to successfully
implement our growth plans and strategies for our new manuiiagtunit or that we will not face delays in our plans. Our
inability to execute our growth strategies in a timely manner or within budget estimates or our inability to meet the
expectations of our customers and other stakeholders could have an adeetsenefur business, results of operations

and financial condition. Our future prospects will depend on our ability to grow our business and operations. The
development of such future business could be affected by many factors, including general] potitie@onomic
conditions in India, government policies or strategies in respect of specific industries, prevailing interest ratesafnd price
equipment and raw materials. Further, in order to manage our growth effectively, we must implement, upgrgueend

our operational systems, procedures and internal controls on a timely basis. If we fail to implement these systems,
procedures and controls on a timely basis, or if there are weaknesses in our internal controls that would result@ninconsist
inter nal standard operating procedures, we may not be ab
or operate our business effectively. Failure to manage growth effectively could adversely affect our business and results
of operations.

ISSUE SPECIFIC RISKS

16. We will not distribute the Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer, Application Form
and Rights Entitlement Letter to overseas Shareholders who have not provided an address in India for service of
documents.

In accordance with the SEBI ICDR Regulations and SEBI Rights Issue Circular our Company will send, only through
email, the Abridged Letter of Offer, the Rights Entitlement Letter, Application Form and other issue material to the emalil
addresses of all thigligible Equity Shareholders who have provided their Indian addresses to our Company or who are
located in jurisdictions where the offer and sale of the Rights Equity Shares permitted under laws of such jurisdictions and
in each case who make a requedghis regard. The Issue Materials will not be distributed to addresses outside India on
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account of restrictions that apply to circulation of such materials in overseas jurisdictions. However, the Companies Act,
2013 requires companies to serve documengmataddress which may be provided by the members as well as through
email. Presently, there is lack of clarity under the Companies Act, 2013 and the rules made thereunder with respect to
distribution of Issue Materials in overseas jurisdictions where disthibution may be prohibited under the applicable

laws of such jurisdictions. While we have requested all the shareholders to provide an address in India for the purposes of
distribution of Issue Materials, we cannot assure you that the regulatohoritis$ would not adopt a different view with

respect to compliance with the Companies Act, 2013 and may subject us to fines or penalties.

17. SEBI has recently, by way of circular dated January 22, 2020, streamlined the process of rights issues. ¥l sho
follow the instructions carefully, as stated in such SEBI circulars, and in this Draft Letter of Offer.

The concept of crediting Rights Entitlements into the demat accounts of the Eligible Equity Shareholders has recently been
introduced by the SEBAccordingly, the process for such Rights Entitlements has been recently devised by capital market
intermediaries. Eligible Equity Shareholders are encouraged to exercise caution, carefully follow the requirements as statec
in the SEBI circular dated Jany&2, 2020 and ensure completion of all necessary steps in relation to providing/updating
their demat account details in a timely manner. For detailshsgster titlediTerms of the Issde o n 176 & dpis Draft

Letter of Offer

In accordance with Rpilation 77A of the SEBI ICDR Regulations read with the SEBI Rights Issue Circular, the credit of
Rights Entitlements and Allotment of Rights Equity Shares shall be made in dematerialized form only. Prior to the Issue
Opening Date, our Company shall cretlie Rights Entitlements to (i) the demat accounts of the Eligible Equity
Shareholders holding the Equity Shares in dematerialised form; and (ii) a demat suspense escrow account opened by oL
Company, for the Eligible Equity Shareholders which would cosepRights Entitlements relating to (a) Equity Shares

held in a demat suspense account pursuant to Regulation 39 of the SEBI Listing Regulations; or (b) Equity Shares held in
the account of IEPF authority; or (c) the demat accounts of the Eligible Equaitgttider which are frozen or suspended

for debit or credit or details of which are unavailable with our Company or with the Registrar on the Record Date; or (d)
credit of the Rights Entitlements returned/reversed/failed; or (e) the ownership of theS@uigg currently under dispute,
including any court proceedings.

18. The Rights Entitl ement of El igible Equity Shareho!
Sharehol der o) may | apse i n c asdematabceunttofthe Rdgisttaro f ur ni s h t

In accordance with the circular SEBI Circular SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020, the credit of
Rights Entitlement and Allotment of Equity Shares shall be made in dematerialised form only. Accorde&ights
Entitlements of the Physical Shareholders shall be credited in a suspense escrow demat account opened by our Compar
during the Issue Period. The Physical Shareholders are requested to furnish the details of their demat account to the
Registrar nolater than two Working Days prior to the Issue Closing Date to enable the credit of their Rights Entitlements

in their demat accounts at least one day before the Issue Closing Date. The Rights Entitlements of the Physical Shareholdel
who do not furnistthe details of their demat account to the Registrar not later than two Working Days prior to the Issue
Closing Date, shall lapse. Further, pursuant to a press release dated December 3, 2018 issued by the SEBI, with effect fror
April 1, 2019, a transfer dfsted Equity Shares cannot be processed unless the Equity Shares are held in dematerialized
form (except in case of transmission or transposition of Equity Shares). For details, please refetittdhplearms of

the Issué o n 176 af this Draft Leter of Offer.

19. Failure to exercise or sell the Rights Entitlements will cause the Rights Entitlements to lapse without compensation
and result in a dilution of shareholding.

The Rights Entitlements that are not exercised prior to the end of theJkmsieg Date will expire and become null and

void, and Eligible Equity Shareholders will not receive any consideration for them. The proportionate ownership and voting
interest in our Company of Eligible Equity Shareholders who fail (or are not ablggitcse their Rights Entitlements

will be diluted. Even if you elect to sell your unexercised Rights Entitlements, the consideration you receive for them may
not be sufficient to fully compensate you for the dilution of your percentage ownership of ityesbque capital of our
Company that may be caused as a result of the Issue. Renouncees may not be able to apply in case of failure in completic
of renunciation through offnarket transfer in such a manner that the Rights Entitlements are creditedemtteaccount

of the Renouncees prior to the Issue Closing Date. Further, in case, the Rights Entitlements do not get credited in time, in
case of On Market Renunciation, such Renouncee will not be able to apply in this Issue with respect to such Rights
Entitlements. For details, sebapter titlediTerms of the Issée o n 17 af this Draft Letter of Offer

20. Any future issuance of Equity Shares, or convertible securities or other egliiked securities by our Company
may dilute yourshareholding and any sale of Equity Shares by our Promoters or members of our Promoter Group may
adversely affect the trading price of the Equity Shares.
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Any future issuance of the Equity Shares, convertible securities or securities linkedttquityeShares by our Company

may dilute your shareholding in our Company; adversely affect the trading price of the Equity Shares and our ability to
raise capital through an issue of our securities. In addition, any perception by investors that suobsissisates might

occur could also affect the trading price of the Equity Shares. We cannot assure you that we will not issue additional Equity
Shares. The disposal of Equity Shares by any of our Promoters and Promoter Group, or the perceptiondtest suach s

occur may significantly affect the trading price of the Equity Shares. We cannot assure you that our Promoters and Promotel
Group will not dispose of, pledge or encumber their Equity Shares in the future.

21. Investors may be subject to Indianxes arising out of capital gains on the sale of the Equity Shares

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity sharesrof an India
company are generally taxable in Indfeccordingly, you may be subject to payment of ldagn capital gains tax in

India, in addition to payment of STT, on the sale of any Equity Shares held for more than 12 months. STT will be levied
on and collected by a domestic stock exchange on whideghiy Shares are sold. Further, any gain realized on the sale

of listed equity shares held for a period of 12 months or less will be subject téeshodapital gains tax in India. Capital

gains arising from the sale of the Equity Shares may be panialtompletely exempt from taxation in India in cases
where such exemption is provided under a treaty between India and the country of which the seller is a resident. Generally.
I ndi an tax treaties do not | i nmb. #As arasult,resiflents af bthet countsiestinay i n
be liable for tax in India as well as in their own jurisdiction on gains made upon the sale of the Equity Shares.

22. Applicants to this Issue are not allowed to withdraw their Applications after the 1Slesing Date.

In terms of the SEBI ICDR Regulations, Applicants in this Issue are not allowed to withdraw their Applications after the

|l ssue Closing Date. The All otment in this |Issue dnd th
its depository participant shall be completed within such period as prescribed under the applicable laws. There is no
assurance, however, that material adverse changes in the international or national monetary, financial, political or economic
conditiors or other events in the nature of force majeure, material adverse changes in our business, results of operation
cash flows or financi al condition, or other events aff
not arise betweethe Issue Closing Date and the date of Allotment in this Issue. Occurrence of any such events after the
Issue Closing Date could also impact the market price of our Equity Shares. The Applicants shall not have the right to
withdraw their applications in ¢éhevent of any such occurrence. We cannot assure you that the market price of the Equity
Shares will not decline below the Issue Price. To the extent the market price for the Equity Shares declines below the Issue
Price after the Issue Closing Date, tharsiholder will be required to purchase Equity Shares at a price that will be higher
than the actual market price for the Equity Shares at that time. Should that occur, the shareholder will suffer an immediate
unrealized loss as a result. We may complete thAl | ot ment even i f such events ma
our Equity Shares after this Issue or cause the trading price of our Equity Shares to decline.

23. Investors will be subject to market risks until the Equity Shares credited tarnkiestors demat account are listed
and permitted to trade.

Il nvestors can start trading the Equity Shares allotte:
account, are listed and permitted to trade. Since the Equity Sharesrarglgdraded on the Stock Exchanges, investors

will be subject to market risk from the date they pay for the Equity Shares to the date when trading approval is granted for
the same. Further, there can be no assurance that the Equity Shares allocatedtoar e st or wi | | be cr e

demat account or that trading in the Equity Shares will commence in a timely manner.

24. You may not receive the Equity Shares that you subscribe in the Issue until fifteen days after the date on which this
Issue closes, which will subject you to market risk.

The Equity Shares that you subscribe in the Issue may not be credited to your demat account with the depository
participants until approximately 15 days from the Issue Closing Date. You can start sactngquity Shares only after

receipt of the listing and trading approval in respect thereof. There can be no assurance that the Equity Shares allocated t
you will be credited to your demat account, or that trading in the Equity Shares will commenoetivéthpecified time

period, subjecting you to market risk for such period.

25. The trading price of our Equity Shares may be subject to volatility and you may not be able to sell your Equity
Shares at or above the Issue Price.

The trading price of our Equity Shares may fluctuate after this Issue due to a variety of factors, including our results of
operations and the performance of our business, competitive conditions, general economic, political and social factors, the
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perffomaace of the I ndian and gl obal economy and signific:
Indian and global securities market, performance of our competitors, changes in the estimates of our performance or
recommendations by financiahalysts and announcements by us or others regarding contracts, acquisitions, strategic
partnerships, joint ventures, or capital commitments. In addition, if the stock markets in general experience a loss of
investor confidence, the trading price of our Eg®hares could decline for reasons unrelated to our business, financial
condition or operating results. The trading price of our Equity Shares might also decline in reaction to events that affect
other companies in our industry even if these events tidirextly affect us. Each of these factors, among others, could
adversely affect the price of our Equity Shares.

26. Holders of Equity Shares could be restricted in their ability to exercise-gmeptive rights under Indian law and
could thereby suffer fture dilution of their ownership position.

Under the Companies Act, any company incorporated in India must offer its holders of equity shamegtimesrights to
subscribe and pay for a proportionate number of shares to maintain their existing owpershigages prior to the
issuance of any new equity shares, unless themrive rights have been waived by the adoption of a special resolution
by holders of thredourths of the shares voted on such resolution, unless our Company has obtained gu\agproeal

to issue without such rights. However, if the law of the jurisdiction that you are in does not permit the exercise ef such pr
emptive rights without us filing an offering document or registration statement with the applicable authority in such
jurisdiction, you will be unable to exercise such-preptive rights unless we make such a filing. We may elect not to file

a registration statement in relation toqemaptive rights otherwise available by Indian law to you. To the extent that you
are unale to exercise premptive rights granted in respect of the Equity Shares, your proportional interests in us would
be reduced.

27. Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may adversely affect the value
of our Equity Shares, independent of our operating results.

On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchanges. Any dividends inrespect of our
Equity Shares will also be paid in Indian Rupees and subsequently converted indbettamt foreign currency for
repatriation, if required. Any adverse movement in currency exchange rates during the time that it takes to undertake suct
conversion may reduce the net dividend to foreign investors. In addition, any adverse movemenhéy exaleange

rates during a delay in repatriating outside India the proceeds from a sale of Equity Shares, for example, because of a dela
in regulatory approvals that may be required for the sale of Equity Shares may reduce the proceeds received by equity
shareholders. For example, the exchange rate between the Rupee and the U.S. dollar has fluctuated substantially in rece
years and may continue to fluctuate substantially in the future, which may adversely affect the trading price of our Equity
Shares ath returns on our Equity Shares, independent of our operating results.

28. Investors will not have the option of getting the allotment of Equity Shares in physical form.

In accordance with the SEBI ICDR Regulations, the Equity Shares shall be issuau denyaterialized form. Investors

will not have the option of getting the allotment of Equity Shares in physical form. The Equity Shares Allotted to the
Applicants who do not have demat accounts or who have not specified their demat details, will beakepaince till

receipt of the details of the demat account of such Applicants. For detaithagser titledfiTerms of thelssée on page
176 of this Draft Letter of OfferThis may impact the ability of our shareholders to receive the Efhéyes in the Issue.

29. There is no guarantee that our Equity Shares will be listed, or continue to be listed, on the Indian stock exchanges
in a timely manner, or at all, and prospective investors will not be able to immediately sell their Equity Strarthe
Stock Exchanges.

In accordance with Indian law and practice, final approval for listing and trading of our Equity Shares will not be applied
for or granted until after our Equity Shares have been issued and allotted. Such approval will requirmissgion of all

other relevant documents authorizing the issuance of our Equity Shares. Accordingly, there could be a failure or delay in
listing our Equity Shares on the Stock Exchanges, which would adversely affect your ability to sell our Eqegy Shar

30. Sale of Equity Shares by our Promoters or other significant shareholder(s) may adversely affettttieg price
of the Equity Shares.

Any instance of disinvestments of equity shares by our Promoters or by other sigstii@aattolder(s) may significantly
affect the trading price of our Equity Shares. Further, our market price may also be adversely affected even if there is a
perception or belief that such sales of Equity Shares might occur.
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31. Rights of shareholders unddndian laws may be more limited than under the laws of other jurisdictions.

I ndi an | egal principles related to corporate proscedur e
may differ from those that would applytoacompang anot her jurisdiction. Shareho
class actions, under I ndian | aw may not be as extensi

jurisdictions. Investors may have more difficulty in assertingrtiights as shareholder in an Indian company than as
shareholder of a corporation in another jurisdiction.

EXTERNAL RISKS

32. Political, economic or other factors that are beyond our control may have an adverse effect on our business and
results ofoperations.

The Indian financial market and the Indian economy are influenced by economic and market conditions in other countries,
particularly in emerging market in Asian countries. Financial turmoil in Asia, Europe, the U.S. and elsewhere in the world
in recent years has affected the Indian economy. Al thc
reactions to developments in one country can have adverse effects on the securities of companies in other countries
including India. Aloss in investor confidence in the financial systems of other emerging markets may cause increased
volatility in Indian financial markets and, indirectly, in the Indian economy in general. Any worldwide financial instability
including the financial crisiand fluctuations in the stock markets in China and further deterioration of credit conditions

in the U.S. or European markets, could also have a negative impact on the Indian economy. Any financial disruption could
have an adverse effect on our businéss,t ur e f i nanci al performance, shareho
Shares. Our performance, growth and market price of our Equity Shares are and will be dependent on the health of the
Indian economy. There have been periods of slowdown incthr@oanic growth of India. Demand for our services may be
adversely affected by an economic downturn in domest:
affected by various factors including domestic consumption and savings, balancgeomtraements, namely export
demand and movements in key imports (oil and oil products), global economic uncertainty and liquidity crisis, volatility

in exchange currency rates, and annual rainfall which affects agricultural production. Consequenttyreusjofudown

in the Indian economy could harm our business, results of operations, cash flows and financial condition. Also, a change
in the Government or a change in the economic and deregulation policies could adversely affect economic conditions
prevakent in the areas in which we operate in general and our business in particular and high rates of inflation in India could
increase our costs without proportionately increasing our revenues, and as such decrease our operating margins.

33. A slowdown in ecoomic growth in India could cause our business to suffer.

We are incorporated in India, and all of our assets and employees are located in India. As a result, we are highly depender
on prevailing economic conditions in India and our results of operagi@nsignificantly affected by factors influencing

the Indian economy. A slowdown in the Indian economy could adversely affect our business, including our ability to grow
our assets, the quality of our assets, and our ability to implement our strategy.

Fadors that may adversely affect the Indian economy, and hence our results of operations, may include:

prevailing regional or global economic conditions; and
other significant regulatory or economic developments iaffacting India

1 anyincrease in Indian interest rates or inflation;

1 any scarcity of credit or other financing in India;

1 prevailing income conditions among Indiaonsumers and Indian corporations;

f volatility in, and actual or perceived trends in
i variations in exchange rates;

f changes in Indiabs tax, trade, fiscal or monetary
1 political instability, terorism or military conflict in India or in countries in the region or globally,

f including in Indiabés various neighbouring countri
1

1

Any slowdown in the Indian economy or in the growth of the sectors we participate in or future volatility in global
commodity prices could adversely affect our borrowers and contractual counterparties. This in turn could adversely affect
our business and financial performance and the price of our Equity Shares.

34. Inflation in India could have an adverse effect on our profitability and if significant, on our financ@ndition.

Inflation rates in India have been volatile in recent yearsl such volatility may continue in the future. India has
experienced high inflation in the recent past. Increased inflation can contribute to an increase in interest ratessadd increa
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costs to our business, including increased costs of salaries,hancerpenses relevant to our business. High fluctuations

in inflation rates may make it more difficult for us to accurately estimate or control our costs. Any increase in inflation i
India can increase our expenses, which we may not be able to passiooustomers, whether entirely or in part, and the

same may adversely affect our business and financial condition. In particular, we might not be able to reduce our costs or
increase our rates to pass the increase in costs on to our customers. Inesuchrdassiness, results of operations, cash

flows and financial condition may be adversely affected. Further, the Gol has previously initiated economic measures to
combat high inflation rates, and it is unclear whether these measures will remain inTéféeetcan be no assurance that

Indian inflation levels will not worsen in the future.

35. Changing laws, rules and regulations and legal uncertainties in India, including adverse application of corporate
and tax laws, may adversely affect dousiness and financial results.

The regulatory and policy environment in which we operate is evolving and subject to change. Such changes, including
the instances mentioned below, may adversely affect our business, results of operations and prabpeetsend that

we are unabléo suitably respond to and comply with any such changes in applicable law and Plodicgovernment of

India has issued a notification dated September 29, 2016 notifying Income Computation and Disclosure Standards
( A1 CDHereby creating a new framework for the computation of taxabteme. The ICDS became applicable from

the assessment year for Fiscal 2018 and subsequent yeassloptien of ICDS is expected to significantly alter the way
companies compute their taxakilecome, asiICDS deviates from several concepts that are followed under general
accounting standards, including Indi@\AP and Ind AS. In addition, ICDS shall be applicable for the computation of
income for tax purposes bshall not be applicable for tremputation of income for minimum alternate tax. There can

be no assurancinat the adoption of ICDS will not adversely affect our business, results of operations and financial
condition.

T the General Anti Avoi dance RefromApri{li2G1X AlRedagonsequenees b e e n
of the GAAR provisions being applied to an arrangement could result in denial bémgfit amongst other
consequences. In the absence of any precedents on the subject, the applita®smvisions is undain. If
the GAAR provisions are made applicable to our Company, it maydraadverse tax impact on us.

I acomprehensive national GST regime that combines taxes and levies by the Central &alv8tataents into
a unified rate structure, whiadame into effect from July 1, 2017. We cannot proddg assurance as to any
aspect of the tax regime following implementation of the GST. Any fuhoreases or amendments may affect
the overall tax efficiency of companies operating in India and nesajt in significant additional taxes becoming
payable. If, as a result of a particular tax risk materializing tax costs associated with certain transactions are
greater than anticipated, it could affect grefitability of such transactions.

In addtion, unfavourable changes in or interpretations of existing, or the promulgation of new lawancdutegulations
including foreign investment laws governing our business, operations and group straatdneesult in us being deemed

to be in contravetion of such laws or may require us to apply for additi@pgdrovals. We may incur increased costs and
other burdens relating to compliance with such meguirements, which may also require significant management time
and other resources, and diaylure to comply may adversely affect our business, results of operations and prospects.
Uncertainty in theapplicability, interpretation or implementation of any amendment to, or change in, governing law,
regulationor policy, including by reason of abgence, or a limited body, of administrative or judicial precedentlmaay
time consuming as well as costly for us to resolve and may affect the viability of our current busiess&bour ability

to grow our business in the futusny increase in tees and levies, or the imposition of new taxes and levies in the future,
could increase theost of production and operating expenses. Taxes and other levies imposed by the central or state
governments in India that affect our industry include customesiutixcise duties, sales tax, income taxathdr taxes,
duties or surcharges introduced on a permanent or temporary basis from time to time. Thargkstedé tax scheme in
India is extensive and subject to change from time to time. Any adverseeshaagy of the taxes levied by the central

or state governments may adversely affect our competitive positioprafitzbility.

36. Investors may have difficulty enforcing foreign judgments against us or our management.

We are a limited liability copany incorporated under the laws of India. All our directors and executive officers are
residents of India and all of our assets and such persons are located in India. As a result, it may not be possibdesfor inves
to effect service of process upon usoch persons outside of India, or to enforce judgments obtained against such parties
outside of India. Recognition and enforcement of foreign judgments is provided for under Section 13 of the Code of Civil
Procedur e, 1908 ( A CPdaan)l3 ofthe CRC mavides that foreign jutdigenents shall b& @nclusive
regarding any matter directly adjudicated upon, except: (i) where the judgment has not been pronounced by a court of
competent jurisdiction; (ii) where the judgment has not been ginghe merits of the case; (iii) where it appears on the

face of the proceedings that the judgment is founded on an incorrect view of international law or a refusal to recognise the

29



law of India in cases to which such law is applicable; (iv) where theepdargs in which the judgment was obtained were
opposed to natural justice; (v) where the judgment has been obtained by fraud; and (vi) where the judgment sustains &
claim founded on a breach of any law then in force in India. Under the CPC, a couiaishall, upon the production of

any document purporting to be a certified copy of a foreign judgment, presume that the judgment was pronounced by a
court of competent jurisdiction, unless the contrary appears on record. However, under the CPC, suptiqgpresayn

be displaced by proving that the court did not have jurisdiction. India is not a party to any international treatynn relatio

to the recognition or enforcement of foreign judgments. Section 44A of the CPC provides that where a foreign judgment
has been rendered by a superior court, within the meaning of that Section, in any country or territory outside of India which
the Central Government has by notification declared to be in a reciprocating territory, it may be enforced in India by
proceedingén execution as if the judgment had been rendered by the relevant court in India. However, Section 44A of the
CPC is applicable only to monetary decrees not being of the same nature as amounts payable in respect of taxes, othe
charges of a like nature of a fine or other penalties. The United States and India do not currently have a treaty providing
for reciprocal recognition and enforcement of judgments, other than arbitration awards, in civil and commercial matters.
Therefore, a final judgment for thgayment of money rendered by any federal or state court in the United States on civil
liability, whether or not predicated solely upon the federal securities laws of the United States, would not be enforceable
in India. However, the party in whose favouck final judgment is rendered may bring a new suit in a competent court in
India based on a final judgment that has been obtained in the United States. The suit must be brought in India within three
years from the date of the judgment in the same marmany other suit filed to enforce a civil liability in India. It is
unlikely that a court in India would award damages on the same basis as a foreign court if an action was brought in India.
Furthermore, it is unlikely that an Indian court would enforderaign judgment if that court were of the view that the
numberof damages awarded was excessive or inconsistent with public policy or Indian practice. It is uncertain as to
whether an Indian court would enforce foreign judgments that would contraveisabe ¥ndian law. However, a party
seeking to enforce a foreign judgment in India is required to obtain approval from the RBI under the FEMA to execute
such a judgment or to repatriate any amount recovered.

37. The occurrence of natural or maimade disaters could adversely affect our results of operations, cash flows and
financial condition. Hostilities, terrorist attacks, civil unrest and other acts of violence could adversely affect the
financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes, fires, explosion:
pandemic disease and marade disasters, including acts of terrorism and military actions, could adversely affect our
results of perations, cash flows or financial condition. Terrorist attacks and other acts of violence or war may adversely
affect the Indian securities markets. In addition, any deterioration in international relations, especially between India and
its neighbouring ountries, may result in investor concern regarding regional stability which could adversely affect the
price of the Equity Shares. In addition, India has witnessed local civil disturbances in recent years and it is possible that
future civil unrest as wells other adverse social, economic or political events in India could have an adverse effect on our
business. Such incidents could also create a greater perception that investment in Indian companies involves a highe
degree of risk and could have an adeeeffect on our business and the market price of the Equity Shares.

38. We are subject to regulatory, economic, social and political uncertainties and other factors beyond our control.

We are incorporated in India and we conduct our corpaiféaés and our business in India. Our Equity Shares are listed

on BSE and NSE. Consequently, our business, operations, financial performance and the market price of our Equity Share:
will be affected by interest rates, government policies, taxation, |smeth ethnic instability and other political and
economic developmentdfecting India. Factors that may adversely affect the Indian economy, and hence our results of
operations may include:

1 any exchange rate fluctuations, the imposition of currencyraienand restrictions on the right to convert or
repatriate currency or export assets;

1 any scarcity of credit or other financing in India, resulting in an adverse effect on economic conditions in India
and scarcity of financing for our expansions;

1 prevailing income conditions among Indian customers and Indian corporations;

1T epidemic or any other public health in India or in
neighbouring countries;

1 hostile or war like situations with the neighlyving countries;

1 macroeconomic factors and central bank regulation, including in relation to interest rates movements which may
in turn adversely impact our access to capital and increase our borrowing costs;

1 volatility in, and actual or perceived trendsn t r adi ng activity on, I ndiabds p

91 decline in India's foreign exchange reserves which may affect liquidity in the Indian economy;

T downgrading of Indiabds sovereign debt rating by ra:
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1 difficulty in developing any neasary partnerships with local businesses on commercially acceptable terms and/or
a timely basis.

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian economy or certain
regions in India, could adversely affect dausiness, results of operations and financial condition and the price of the
Equity Shares. For example, our manufacturing facilities are located in western India, hence any significant disruption,
including due to social, political or economic factorsiatural calamities or civil disruptions, impacting this region may
adversely affect our operations.

39. Financial instability in other countries may cause increased volatility in Indian financial markets.

The Indian market and the Indian economy emffluenced by economic and market conditions in other countries,
particularly emerging market countries in Asia. Al t hol
reactions to developments in one country can have adverse effects sactingies of companies in other countries,
including India. A loss of investor confidence in the financial systems of other emerging markets may cause increased
volatility in Indian financial markets and, indirectly, in the Indian economy in generalwarngwide financial instability

could also have a negative impact on the Indian economy. Financial disruptions may occur again and could harm our
business, our future financial performance and the prices of the Equity Shares. The recent outbrealCairbluaalus

has significantly affected financial markets around the world. Any other global economic developments or the perception
that any of them could occur may continue to have an adverse effect on global economic conditions and the stability of
globd financial markets, and may significantly reduce global market liquidity and restrict the ability of key market
participants to operate in certain financial markets. Any of these factors could depress economic activity and restrict our
access to capitalyhich could have an adverse effect on our business, financial condition and results of operations and
reduce the price of our Equity Shares. Any financial disruption could have an adverse effect on our business, future
financi al per f o equtyand e price bf aur Eqhity Shdrest s 6

40,Any downgrading of I ndi aés debt rating by a domestic
business.

There could be a downgrade of | fadtorsa ibctuding ohangeas énitax or fistad b t

policy, or a decline in Indiabs foreign exchange reser

credit ratings for domestic and international debt by domestic or international ratingegymay adversely impact our

ability to raise additional financing, and the interest rates and other commercial terms at which such additional financing
is availabl e. Al 't hough economic condi ti onwlopments indnef f er
country can have adverse effects on the securities of companies in other countries, including India, which may cause
fluctuations in the prices of our Equity Shares. This could have an adverse effect on our business and financialogerforma
and ability to obtain financing for expenditures.
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SECTION |1l T INTRODUCTION
THE ISSUE
This Issue has been authorised through a resolution passed by our Board at its meetingldmaléirgh, 2023,pursuant to

Section 62(1)(a) of th€ompanies Act. The following is a summary of this Issue and should be read in conjunction with and is
gualified entirely by the i Tefmsofthalssieo o n d# éf this Draftd_etterof Offdn.e ¢ h

Particulars Details of Equity Shares

Equity Shares proposedtobeissued |[Upt o [ 6] Equity Shares

Rights Entitlement Upto [ 098] Equi ty Sh ar-epEglity Share(s) held enrth
Record Date

Fractional Entitlement For Equity Shares beingffered on a rights basis under the Issue, if
sharehol ding of any of the EIligib
Shares or is not in multiples of

Equity Shareholders shall be ignored for gutation of the Rights Entitlemen
However, Eligible Equity Shareholders whose fractional entittements are
ignored earlier will be given preference in the Allotment of one additional E(
Share each, if such Eligible Equity Shareholders have expfitr additional
Equity Shares over and above their Rights Entitlement, if any.

Record Date [ 0]

Face value per Equity Shares 2

Issue Price per Rights Equity Shares [ 6]/

Issue Size Upto [ 0] Equi ty ShZeraecsh offo rf accaes hv ¢
(Il'ncluding a premium of [ 6]) ©pe
of Rs.12,500 Lakhs

Voting Rights and Dividend The Equity Shares issued pursuant to this Issue shalpeainassun all respects

with the Equity Shares of our Company.
Equity Shares issued, subscribed an¢ 18,77,80,000 Equity Shares

paid up prior to the Issue
Equity Shares subscribed and paicup [ Upt o [ 6] Equity Shares
after the Issue (assuming full
subscription for and allotment of the
Rights Entitlement)

Equity Shares outstanding after the| [ 0 ]
Issue (assuming full subscription for
and Allotment of the Rights

Entitlement)

Money payable at the time of| [ 0-] /

Application

Scrip Details ISIN: INE430N01022
BSE: 542852
NSE: VISHWARAJ

Use of Issue Proceeds For details pl ease Objettd the I$sde b h €(oé
this Draft Letter of Offer.

Terms of the Issue For detail s pl eas e Termsfofehe Issde ot nh 16 atg

this Draft Letter of Offer.
Pl ease refer tTermdoltee Issde apn £ af thie Ordft ketter df Offer.

Issue Schedule

The subscription will open upon the commencement of the banking hours and will close upon the close of banking hours on tt
dates mentioned below:

Event Indicative Date
Issue Opening Date [ 6]
Last Date for On Market Renunciation of Rights [ 6]
Issue Closing Date* [ 6]

*The Board of Directors or a duly authorized committee thereof will have the right to extend the Issue period as it maedeaten time to
time, provided that the Issue will not remain open in excess of 30 (thirty) days from the Issue Opening Date.
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GENERAL INFORMATION

Our Company was incorporated as a public |imited company
Limitedd vide Certificate of Incorporation dated May 02,
Number- 017730. Our Company was granted the Certificate of Commencement of Business by the Registrar of Companie:
Bangalore on Degaber 21, 1999. The name of our Company was subsequently changed to Vishwanath Sugar and Steel Limite
and a Fresh Certificate of Incorporation consequent upon change of name was issued by the Registrar of Companies, Banga
on December 28, 2010. The nawieour Company was further changed to Vishwaraj Sugar Industries Limited and a Fresh
Certificate of Incorporation consequent upon change of name was issued by the Registrar of Companies, Bangalore on Novem
29, 2012.

Company ldentification Number L85110KA1995PLC017730

Address of Registered Office of Company Vishwaraj Sugar Industries Limited
Bellad Bagewadi Taluk, Hukkeri District Belgaum, Karnatek®1305,
India.

Telephone:08333251251
Facsimile: 08333251322

E-mail: info@vsil.co.in

Website: www.vsil.co.in
Registration Number: 017730
Address of Registrar of Companies Registrar of Companies,

'E' Wing, 2nd FloorKendriya Sadana, Kormangala,
Banglore560034, Karnataka.
Telephone:080-25633105
Facsimile: 080-25538531

E-mail: roc.bangalore@mca.gov.in
Designated Stock Exchange BSE Limited

Our Board of Directors

Details regarding our Board of Directors as on the date of this Draft Letter of Offer are set forth in the table hereunder:

Name Designation Address DIN

Mr. Nikhil Umesh Katti | Managing Director No. 828, Vaccine DepoRoad, Tilakwadi, 02505734
Belgaum, Karnataka591305

Mr. Ramesh Vishwanath Additional Director House No. 341, Bellad Bagewadi, Hukke 02669306
Katti Belgaum, Karnataka591305

Mr. Kush Ramesh Katti | Whole Time Director] No. 341, Bellad Bagewadi, Hukkeri 02777189
(Executive Director) Belgaum, Karnataka591305

Mr. Mukesh Kumar Whole Time Director F-201, Mantri Paradise Bannerghatta Ro 02827073

(Executive Director) Opposite Reliance Mart Arekere Gal
Bilekahalli, Bangalore, Karnataka560076

Mr. Surendra Shantave¢ Non-Executive Plot No. 116, Ramateerth Nagar, Belgal 03504813
Khot Independenbirector Karnataka 590016
Mr. Shivanand Non-Executive Plot No. 278, Anugraha Shivabasava Nag 07852525

Basavanneppa Tubachi| IndependenDirector 2" Sector, Belgaum, Nehru Nagar, Hukke
Belgaum, Karnataka590010

Mr. Basavaraj Veerappq Non-Executive House No. 1460/42, Pragati Housil 07852512
Hagaragi Independenbirector Colony, Bellad Bagewadi, Hukkeri (rural
Belgaum, Karnataka591305
Mrs. Pratibha Pramod | Non-Executive AT Post Bellad Bagewadi, Hukker 07852508
Munnolli Independenbirector Belgaum Karnataka 591305
Mr. Vishnukumar Non-Executive Sr. No. 12/3B, Flat No. 1004 ,-B, Siddharth 01756948
Mahadev Kulkarni Independenbirector Towers, G.A. Kulkarni, Behind City Prid

Kothrud, Pune City, Ex. Serviceman Colo
Pune, Maharashtia411038

Ms. Sneha Nithin Dev | Additional Director M, 104 Briedge Gate Way 26/1 Dr. R 09762514
Kumar Road, Malleshwaram, Bengalut
Bangalore North, Karnatakéb60055
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For detailed profile of our [DurManagementd OrgahisatoraBtruatussf eorn tpoa gt
80 of this Draft Letter of Offer.

Company Secretary and Compliance Officer
Priya Manoj Dedhia, Company Secretary and Compliance Officer of our Company. Her contact details are set forth hereunder

103, KusumNivas CHS Ltd, Namadev Path No.3,
Kai DADA Utgikar Marg,

Dombivali East, Thane421201
Telephone:+919769306316

E-mail: cs@vsil.co.in

Chief Financial Officer

Sheshagiri Hanumantar&alkarni, is the Chief Financial Officer of our Company. His contact details are set forth hereunder.
Degulahalli Post: Devagaon

Taluk: Bailhongal, Dist: Belagavb91305

Telephone:+91 9686698938
E-mail: accounts@vsil.co.in

Details of Key Intermediaries pertaining to this Issue of our Company:

Lead Manager to the Issue Registrar to the Issue

Corporate Capital Ventures Private Limited Bigshare Services Private Limited

B-1/E-13 Mohan Cooperative Industrial Estat®lathura| Office No. S6-2, 6" Floor, Pinnacle Business Pankearto
Road, New Delhil10044, India Ahura Centre Mahakali caves Road, Andheri (Ea
Telephone + 917 11- 41824066 Mumbai _ 400093

E-mail: rights@ccvindia.com Telephone:0227 6263 820(R2

Website www.ccvindia.com E-mail: rightsissue@bigshareonline.com

Investor grievance:investor@ccvindia.com Website: www.bigshareonline.com

Contact Person:Mrs. HarpreeParashar Contact person:Mr. Vijay Surana

SEBI Registration Number: INM000012276 Investor grievance:investor@bigshareonline.com

CIN: U99999MH1994PTC076534
SEBI Registration No. INR0001385

Bankersto the Company Legal Adviser to the Issue

The Belagavi District Central Co-Operative Bank Ltd. M/s. M. V. Kini Law Firm

Address: Head Office, Near Central Bus Stand, Belaga) Kini House, 6 / 39 Jangpw,
590016 New Delhii 110014, India
Telephone:+91 9845260059 Tel No.: +91i 111 24371038/39/40
Email: dgm.planning@belagavidccb.com Email: raj@mvkini.com

Website: N.A. Website: www.mvkini.com

Contact Person:Mr. Mahanand C. Managavi Contact Person:Ms. Raj Rani Bhalla

RBI License Number: RPCD (BG DCCB-2/2009/10

Bank of India
Address: Bank of India, Shahapur (Belagavi) Branch, |
SPM Road, Shahapur, Belagavi, Karnatal®0003
Telephone:+91 08312407001

Email: Shahapur.hublisddharwad@bankofindia.co.in
Website: www.bankofindia.can

Contact Person:Shri AK Jha

State Bank of India

Address: Udyambag Khanapur Road Belagavi
Telephone:+91 9448993377

Email: sbi.04160@sbi.co.in

Website: -

Contact Person:Mr. Mohit Saraogi
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SVC Co-Operative Bank Ltd.

Corporate Address: SVC Tower, Nehru Road,

Vokala , Santacruz East , Mumbai

Branch AddressGround Floor Satellite Space Age Comp
Koppikar Road, Hubli 580020

Telephone:+91 9886700445

Email: raona@svcbank.com

Website: www. svcbak.com

Contact Person:Mr. Nagaraj Rao

Statutory & Peer Review Auditor of the Company Banker to the Issue

M/s PG Ghali & Co. State Bank of India

Address: Flat 01, ¥ Floor, Above Reliance Trends, Besi{ Address: Mumbai Main Branch Building, '$ Floor,
Yes Bank, Khanapur Road, Tilakwadi, Belaga%P0006 Mumbai Samachar Marg, Fort, 400023

Telephone +91 948765797 Telephone:+91 887964014

Email: capraveenghali@gmail.com Email: sbi.11777@sbi.co.in

Contact Person:CA Praveen P Ghali Website: -

Membership No.: 215756 Contact Person:Mr. Mahadev B. Rawool

Firm Registration No.: 011092S

Peer ReviewCertificate No.: 013376

Monitoring Agency

ICRA Limited

Address: FMC Fortuna, A10 & 11, Third Floor, 234/ 3A
AJC Bose RoadCalcutta, 70020
Telephone:913371501100

Email: info@icraindia.com

Website: www.icra.in

Contact Person:Mr Jayanta Chatterjee

DESIGNATED INTERMEDIARIES
Self-Certified Syndicate Banks

The list of banks that have been notified by SEBI to act as SCSBs for the ASBA process is provided at the website of the SEI
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedagdsupdated from time to time. For details on
Designated Branches ofSCSBs collecting the Application Forms, refer to the website of the SEBI
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedSyeallotment, the amount will be unblocked and the
account will be debited only to the extent required to pay for the Rights Equity Shares Allotted.

Inter -se Allocation of Responsibilities

Corporate Capital Ventures Private Limited being the kebed Manager will be responsible for all the responsibilities related
to coordination and other activities in relation to the Issue. Hence a statement of inter se allocation of responsibilities is nc
required.

Expert Opinion
Except as stated below, oGompany has not obtained any expert opinions:

Our Company has received written consent daseaiary 6, 20280m the Statutory Auditors to include their name as required
under Section 26(5) of the Companies Act 2013 read with SEBI ICDR RegulationssnthDr aft Lett er of Of
defined under Section 2(38) of the Companies Act 2013 to the extent and in its capacity as an independent Statutong Auditor a
in respect of its (i) examination report datddy 9, 2022 on our Financial Informé&n for the financial years ended March 31,
2022, March 31, 2021 and March 31, 2020;l{i)ited review report dateBebruary 9, 2023n our Limited Review Financial
Results for thaine month period endeBecember 31, 2022and (iii) statement of taxdmefits datedrebruary 22, 2028 this

Draft Letter of Offer and such consent has not been withdrawn as on the date of this Draft Letter of Offer.

Investor grievances
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Investors may contact the Company Secretary and Compliance Officer for asgyeépostssue related matters such as-on
receipt of Letters of Allotment/ share certificates/ demat credit/ Refund Orders, etc. Investors are advised to deetfstdhe

to the Issue or our Company Secretary and Compliance Officer for anisgue or postssue related problems such asnon
receipt of Abridged Letter of Offer/ Application Form and Rights Entitlement Letter/ Letter of Allotment, Split Application
Forms Share Certificate(s) or Refund Orders, etc. All grievances relating to the ASBA process may be addressed to the Registi
to the Issue, with a copy to the SCSBs, giving full details such as name, address of the applicant, ASBA Account nuraber and t
Despgnated Branch of the SCSBs, number of Equity Shares applied for, amount blocked, where the Application Form and Righ
Entitlement Letter or the plain paper application, in case of Eligible Equity Shareholder, was submitted by the ASBA Investor
through ASBA process or RVAP.

Changes In Auditors During Last Three Financial Years

Except as mentioned below, there has been no change in the Statutory Auditors of our Company during the last 3 yegrs prece
the date of filing of this Draft Letter of Offer:

Sr. Date of From Date of To Reason for Change
No. | Change Change
1. August 27| Gojanur & Co., August 27, P.G. Ghali & Co. Chartered |Earlier  Auditor M/s
2022 Chartered Accountants | 2022 Accountants Gojanur & Co. hac
Accountants Address: No. 102, HariApartments,|completed theirfive-year
Address: Behind Punjab National Banlterm.
E-mail: College Road, Belaga®90001
gojanur_cs@rediffmail.c E-mail: capraveenghali@gmail.con
m Firm Registration Number:
Firm Registration 011092S
Number: 000941S Peer Review Certificate Number:
Peer Review Certificate 013376
Number: 011335

*The peer review certificate issued by Peer Review Board of iEDvlid till July 31, 2024

Issue Schedule
The subscription will open upon tikemmencement of the banking hours and will close upon the close of bakirgon the
dates mentioned below:

Events Indicative Date
LAST DATE FOR CREDIT OF RIGHTS ENTITLEMENTS [ 0]
ISSUE OPENING DATE [ 6]
LAST DATE FOR ON MARKET RENUNCIATION OF [ 0]

RIGHTS ENTITLEMENTS #

ISSUE CLOSING DATE*

FINALISATION OF BASIS OF ALLOTMENT (ON OR ABOUT)
DATE OF ALLOTMENT (ON OR ABOUT)

DATE OF CREDIT (ON OR ABOUT)

DATE OF LISTING (ON OR ABOUT)

# Eligible Equity Shareholders are requested to ensure that renunciation througlarkt transfer is completed in such a manner that the
Rights Entitlements are credited to the demat account of the Renouncees on or prior to the Issue Closing Date.

— f— — — —
O«¢| O« | O¢| O« | O«
et ot fd ot o

*Qur Board or a duly authorized committee thereof will have the right to extend the Issue Period as it may determine fraimé&ettoot
exceeding 30 days from the Issue Opening Date (inclusive of the Issue Opening Date). Further, no withdrawatidri\pipéitt be permitted
by any Applicant after the Issue Closing Date.

The above schedule is indicative and does not constitute any obligation on our Company or the Lead Manager.

Please note that if Eligible Equity Shareholders holding Equity Sharéysical form as on Record Date have not provided the
details of their demat accounts to our Company or to the Registrar, they are required to provide their demat accaarmtetails

Company or the Registrar not later than two (2) Working Days pribreot | ssue Cl osing Date, i.e.
Rights Entitlements by way of transfer from the demat suspense escrow account to their respective demat accounts at least
day before the I ssue Closing Date, i.e., [0].

Investors are advised to ensure that the Applications are submitted on or before the Issue Closing Date. Our Compény, the Le
Manager or the Registrar to the Issue will not be liable for any loss on accountsiiliraission of Applications on or before
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the Issue Closing Dat€or details on submitting Common Application Forms, cespter titlediTerms of the Issée b e gi nni
on pagel 76 of this Draft letter of Offer.

Please note that if no Application is made by the Eligible Equity Shareholders of Eigffittements on or before Issue Closing
Date, such Rights Entitlements shall get lapsed and shall be extinguished after the Issue Closing Date. No Equitys8btlares for
lapsed Rights Entitlements will be credited, even if such Rights Entitlements ureteaged from market and purchaser will

lose the amount paid to acquire the Rights Entitlements. Persons who are credited the Rights Entitlements are regeired to m:
anapplicationto apply for Equity Shares offered under Rights Issue for subscribihg Bduity Shares offered under Issue.

The details of the Rights Entitlements with respect to each Eligible Equity Shareholders can be accessed by such respect
Eligible Equity Shareholders on the website of the Registrar at www.bigshareonline.cokewiftgrin their respective details

along with either security control measures implemented there at. For further detaibapte titlediiTerms of the Isside
beginning on pag#76 of this Draft Letter of Offer.

Credit Rating

As this is an Issue of Equity Shares, credit rating is not required.

Debenture Trustees
This is an issue of equity shares; hence appointment of debenture trustee is not required.
Monitoring Agency

Since the size of the Issue is more than Rs. 10,000 Lakhs, our Company has appBiAteinited asthe Monitoring Agency
for monitoring the utilisation of the Net Proceeds from the Issue in accordance with Regulation 41 of the SEBI ICDR fi&gulatio

ICRA Limited

Address: B-710, Statesman House, 148, Barakhamba Road, New D&b001, India
Telephone:+91 9845022459

Email: jayantac@icraindia.com

Contact Person:Mr. JayantaChatterjee

For details in relation to the proposed utilisation of the Net Proceedshapter titledi Ob j ect s ®if padetbefthis s s u e
Draft Letter of Offer.
Appraising Agency

None of the purposes for which the Net Proceeds are proposedutdizeel have been appraised by any bank or financial
institution.

Underwriting
This Issue is not underwritten and our Company has not entered into any underwriting arrangement.
Minimum Subscription

If our Company does not receive the minimum subscriptio90% of the Issue Size, or the subscription level falls below 90%

of the Issue Size, after the Issue Closing Date on account of withdrawal of applications, our Company shall refund the entir
subscription amount received within 4 days from the Issosi@j Date. In the event that there is a delay in making refund of
the subscription amount by more than eight days after our Company becomes liable to pay subscription amount (i.er4 days af
the Issue Closing Date) or such other period as prescribegdiicable laws, our Company shall pay interest for the delayed
period at rate prescribed under applicable laws.

Filing of the Offer Document

A copy of this DLOF has been filed with the Securities Exchange Board of India through the SEBI Intermediary Portal at
https://siportal.sebi.gov.in, in accordance with SEBI circular dated January 19, 2018 bearing reference numbe
SEBI/HO/CFD/DIL1/CIR/P/208/011 and atfddil@sebi.gov.in, in accordance with the instructions issued by the SEBI on
March 27, 2020, i n rel at i onDiJsion ofildSi@es and lgstingG F DOop.e r aTt hiiosn aD L QPR
be filed with BSE and NSE, where the Rights Equity Shares are proposed to be listed.
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date of this Draft Letter of Offer and afteeffadhgp the Issues set

forth below
S. Particulars Amount (in Rs. Lakhs, except share data)
No. Aggregate value at Aggregate value at
nominal value Issue Price
A. | Authorised Share Capital
30,00,00,000 Equity Shares of face valuef2 each 6000 [ ©
B. Issued, Subscribed and PaiUp Share Capital before the
Issue
18,77,80,000 Equity Shares of face valu®ef2 each 3,755.60 [ ©
C. Present Issue in terms of this Letter of Offer*
Up to [06] Equity RSAeatches of [ © [ ©
D. Issued, Subscribed and PaidJp Share Capital after the
Issue#
[ 6Hquity Shares dface value oRs.2 each [ © [ ©
E. Securities Premium Account
Before the Issue [ © [ ©
After the Issue [ © [ ©

* The present Issue has been authorised vide a resolution passed at the meeting of the Board of Diredtorsaighed023.

Our Equity Shareholders pursuant to votindAGM, the results of which were declared ®eptember 25, 202iave approved the
sub division of the equity shares frdRs. 10face value tdRs. 2

# Assuming full subscription for and allotment of the Rights Entitlement. Please note that the Fajraeduateand the right to call
up the remaining paidip capital in one or more calls will be as determined by our Boaits able discretion.

NOTES TO CAPITAL STRUCTURE

1.

Intention and extent of participation by our Promoters and Promoter Group in the Issie:

The Promoters and the Promoter Group hade their letter (s) datedJanuary 24, 2028 t hSabscfiption Lettero )
undertaken to: (a) subscribe, jointly and/ or severally to the full extent of their Rights Entitlement and subscrild to the f
extent of any Rights Entitlement that may be renounced in his favour by any other Promoters or member(s) of the Promot
Group of our Company; and (b) subscribe to, either individually or jointly and/ or severally with any other Promoters or
member of thé>romoter Group, for additional Rights Equity Shares, including subscribing to unsubscribed portion (if
any) in the Issue.

Such subscription for Equity Shares over and above their Rights Entitlement, if allotted, may result in an increase in thei
percentge shareholding. Any such acquisition of additional Rights Equity Shares (including any unsubscribed portion of
the Issue) is exempt in terms of Regulation 10(4)(b) of the Takeover Regulations as conditions mentioned therein hav
been fulfilled and shallat result in a change of control of the management of our Company in accordance with provisions
of the Takeover Regulations.

The additional subscription by the promoters shall be made subject to such additional subscription not resulting in th
minimum public shareholding of the issuer falling below the level prescribed in Regulation 38 of LODR/ SCRR. Our
Company is in compliance with Regulation 38 of the SEBI Listing Regulations and will continue to comply with the
minimum public shareholding requiremengursuant to the Issue.

Theexr i ghts price of the Rights Equity Shares as-pgerer R
equity share.

There are no outstanding options or convertible securities, including any outstanding warraglkgs to convert
38



debentures, loans or other instruments convertible into our Equity Shares as on the date of this Draft Letter of Offer
Further, our Company does not have any employee stock option scheme or employee stock purchase scheme.

4, Shareholding Pattern of our Company as per the last filing with the Stock Exchanges:

i. The shareholding pattern of our Company asDaecember B, 2022, can be accessed on the website of the BSE
athttps://www.bseindia.com/corporates/shpPromoterNGroup.aspx?scripcd=542852&qtrid=116.00&QtrName=Dece
mber%202022 and on the website of the NSE attps://www.nseindia.com/companibisting/corporatefilings-
shareholdingpattern?symbol=VISHWARAJ&tablndex=equity

ii. Statement showing shareholding pattern of the Promoters and Promoter Group including detailgppledge
of and encumbrance thereon, asamtember 312022 can be accessed on the website of the BSE at:
https://www.bseindia.com/corporates/shpPromoterNGroup.aspx?scripcd=542852&qtrid=116.00&QtrName=Decem
ber%202022nd on the website of the NSE hitps://www.nseindia.com/companiisting/corporatefilings-
shareholdingpattern?symbol=VISHWARAJ&tabindex=equity

ii.h Statement showing holding of Equity Shares of perso
holding more than 1% of the total number of Equity Shares &oambeB1, 2022 can be accessed on the website
of the BSE at
https://www.bseindia.com/corporates/shpdrPercnt.aspx?scripcd=542852&qtrid3&Cé:dpName=Vishwaraj%?2
0Sugar%20Industries%20Ltd&QtrName=December%202022&Type=Taid on the website of the NSE at:
https://www.nseindia.com/companiksting/corporatefilings-shareholding
pattern?symbol=VISHWARAJ&tablndex=equity

5. Details of shares lockedin, pledged, encumbrance by promoters and promoter group

As on date of this Draft Letter of Offer, none of the Equity Shares held by our Promoters or the members of our Promote
Group are lockedh, pledged or otherwise encumbered.

6. Details of specified securities acquired by the promoter and promoter group in the last one year immediately
preceding the date of filing of the Draft Letter of Offer:

9 Our erstwhile PromoterMr. Umesh Vishwanath Katfpassed away oBeptembel, 2022 and 70,92,820Equity
Shares held by him were transmitted to $o& and member of our Promoter Grouyr. Nikhil Umesh Kattion
Decembef7, 2022

9 Our erstwhile Promoter, Ms. Padmdatti passed awagn September 01, 2024nd 25,000 Equity shares held by
her are yet to transmitted to hesminees.

Except as mentioned above and in this Draft Letter of Offer, our Promoters and members of Promoter Group have n
acquired any Equity Shares in the last one yearediately preceding the date of filing of the Draft Letter of Offer.

7. At any given time, there shall be only one denomination of the Equity Shares of our Company.

8. All Equity Shares are fully paidp and there are no partly paig Equity Shares as dhe date of this Draft Letter of
Offer. Further, the Equity Shares allotted pursuant to the Issue, shall be fully paid up.
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OBJECTS OF THE ISSUE
Our Company proposes to utilize the net proceeds from the issue towards funding the following objects:

1. Establishment of 150 KLPD Molasses Based Distillery at Bellad, District Belgaum (hereinafter referred to as the

AProjecto); and
2. Gener al Corporate Purposes (Collectively, referred t
We intend to utilize the grosspme ds r ai sed through the | ssue (the #fAlssue

(fiNet Pr oceedmentjoned @bjectst he above

The main object clause of Memorandum of Association of our Company enables us to undertake the actiwhieh toe
funds are being raised by us through the Issue. Further, we confirm that the activities which we have been carryifegeout till
are in accordance with the object clause of our Memorandum of Association.

Issue Proceeds and Net Proceeds

The cktails of the proceeds of the Issue are summarized in the table below:

(Rs. in lakhs)
S. No. Particulars Amount
1. Gross Proceeds of the Issue* [ 0]
2. Less: Issue Expenses** [ 0]
Net Proceeds of the Issue [ 0]

*Assuming full subscription in thesue and subject to finalization of the Basis of Allotment and to be adjusted as per the Rights Entitlement
ratio.
** To be determined at the time of filing the Letter of offer.

Utilization of Net Proceeds and Means of Finance
The proposed utilization dfet Proceeds is set forth below:

(Rs. in lakhs)
S. No. Object Amount proposed to be utilised form the Net
Proceeds
1. Establishment of 150 KLPD Molasses Based Distillery 12,195
Bellad, District Belgaum
2. General Corporate Purposes [ 0]
3. Netproceeds from the Issue** [ 0]

* Subject to the finalization of the Basis of Allotment and the Allotment. The amount is subject to adjustment uponrfiobleaterelated
expenses, however, in no event, shall general corporate purposes exceed25%rots Proceeds.

** Assuming full subscription in the Issue and subject to finalization of the Basis of Allotment and to be adjusted ipbtstintlement
ratio.

Means of Finance

The funding requirements mentioned above are based oralisterur Compangs internal management estimasesl have not
been appraised by any bank, financial institution or any other external agency. They are waseshboircumstances of our
business and our Company may have to revise these estimatesrfeoto time oraccount of various factors beyond our control,
such as market conditions, competitive environment, costsromodities, interest or exchange rate fluctuations. Our Company
proposes to meet the entire fundiregjuirements for the proposed etfs of the Issue from the Net Proceeds and identifiable
internal accruals.

Therefore, our Company is not required to make firm arrangements of finance through verifiable meansatdesastds5% of
the stated means of finance, excluding the amourg taised from the Issue.
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Proposed Schedule of Implementation and Deployment of Funds

We propose to deploy the Net Proceeds towards the aforesaid objects in accordance with the estimated schedule
of implementation and deployment of funds set famtthe table below:

(Rs. in lakhs)
S. Particulars Amount to be Estimated deployment | Estimated deployment
No. deployed from Net | of Net Proceeds from | of Net Proceeds from
Proceed FY 2022-23# FY 202324
1. Establishment of 150 KLPD Molasst 12,19500 4,000 8,195
Based Distillery at Bellad
2. General Corporate Purpogiés [ 6] [ 0] [ 0]
Total Net Proceeds from the Isge* [ 6] [ 0] [ 0]

# Our Company proposes to utilize funds collected in rights iaftee finalization of the basis of allotment. Post completion of

the rights issue, the Company will immediately use the funds for the purpose stated in the objects of the issue. However, c
Company in order to expedite the establishment of 150 KLPD Muai&sssed Distillery wilbetemporally funédout of internal
accruals.

Our Company has deployed Rs. 2420 lakhs, towards meeting the expenditure incurred on the Proposed Projects as on Februi:
20, 2023, which is certified by M/s P.G.Gh&lCo., Chartered Accountants, vide their certificate dated February 20, 2023.

##The amount to be utilized for General corporate purposes will not exceed 25% of the Gross Proceeds;

*Assuming full subscription in the Issue and subject to finalizatioheBiasis of Allotment and to be adjusted per the Rights
Entitlement ratio;

The above fund requirements, the deployment of funds and the intended use of the Net Proceeds as described above are bas
our current business plan, management estimatesntamd valid purchase or work orders issued to suppliers & contractors
and quotation received by the Company. However, such fund requirements and deployment of funds have not been appraisec
any bank or financi al i n st éntentsandodaploym@nt scheQuiesrgreasnbijed@ ® revisiom id then ¢
future at the discretion of our Board and will be subject to monitoring by a monitoring agency i.e, ICRA Limited. Inthew of
competitive environment of the industry in which we operatemag have to revise our business plan from time to time and
consequently, our funding requirements may also change. We may have to revise our funding requirements, and deployme
from time to time on account of various factors such as economic and busimekisons, increased competition and other
external factors which may not be within our control. This may entail rescheduling the proposed utilization of the Nes Procee
and changing the allocation of funds from its planned allocation at the discretionmnanagement, subject to compliance with
applicable law. Further, in case the Net Proceeds are not completely utilized in a scheduled Fiscal Year due to ahg reason,
same would be utilized (in part or full) in the next Fiscal Year/ subsequent geriody be determined by our Company, in
accordance with applicable law.

In case of any increase in the actual utilization of funds earmarked for any of the Objects of the Issue or a shastfegl in ra
requisite capital from the Net Proceeds, such addit funds will be met through means available to us, including by way of
incremental debt, sale of investments and/or internal accruals.

Details of the Objects of the Issue:
1. Establishment of 150 KLPD Molasses Based Distillery at Bellad

We are an integrated sugar and other allied products manufacturing company and operate a single location sugar unit hav
licensed crushing capacity of 11,000 TCD. In addition to sugar, we also manufacture other allied products such as Rectifie
Spirits, ExtraNeutral Spirits, Indian Made Liquor, Vinegar, Compost etc. Thus, Distillery is a part of our main segment of
business. Over the years, we have expanded our production and manufacturing capabilities and for the same purpose, we
establishing a 158LPD Molasse Based Distillery at Bellad. The amount will be utilised to establish the aforestated distillery,
which will help increase our production capacity. The Project will be capable of producing 160,000 lit/day RectifiedtBpirit w
85% vivor150,00 | it/ day Ethanol with 99.8% v/v from 06B6 Heavy
11% v/v alcohol content in fermentation wash.

Details of Estimated Costs
The total estimated cost of capital expenditure for expansion of establishment of 150 KLPD Molasses Based Distillaty at Bella
District Belgaum. The detailed bredlown of estimated cost is set forth below:

(Rs. in lakhs)
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Particulars Amount Total Estimated
Civil Works 995.00
Plant and Machinery (including electricadgsign, manufacture, suppc.) 11,000.00
Provisions for contingencies and other miscellaneous expenses 200.00
Total 12,195.00

*The said amount is tentative and the same may change as per the market scenario.

Quotation dated November 25, 2022 for civil works involved in the Project has been obtained from Structural & Architectural
Consultant Mr, Prasad S. Dabeer igas, Address: 1031, E Ward;IBL, Sterlimg Tower, Gavat Mandai, Shahupuri, Kolkapur,
which is as below

Sr. No. Name of Work Estimated Cost

(Rs. in Lakhs)
1. Digester Foundation and Allied Works (32 m Dia. 2 Nos) 120.00
2. Condensate Polishing Units 105.00
3. Boiler and Auxiliary Foundation 65.00
4. R.C.C. Chimney 130.00
5. Power House with control rooms 100.00
6. Turbo Alternator and Aux Foundation 55.00

7. Distillery (Civil Works of Distillation, Fermentation section with PLC room &

Lab) 250.00
8. Civil work for Dryer and Allied Works 60.00
9. Ash handling and Briquette conveyor system 15.00
10. Cooling Towers (3 No. withipe rack columns) 30.00
11. D.M. Plant 25.00
12. Roads and Site Development 40.00
Total 995.00

Quotation dated November 2, 2022 for the Project on turnkey basis has been obtained from M/s Alco Tech Engineering, Addre:
W-18, MIDC, Baramati, DistPune and the same has been reproduced hielow

Design, Manufacture, Supply, erection and commissioafridg0 KLPD MPR Wash to Ethanol Distillery Plant.
Sr. No. Description Rs. in Lakhs

1. | Molasses Handling System 11,000.00
2. | Fermentation Section
3. | Distillation Sectioni Wash to Ethanol RS Multi Pressure Distillation w

DCS Basednstrumentation

Design, Fabricate and Supply of Integrated Evaporation Plant

Condensate Polishing Unit

WTP

Utilities like Cooling Towers and AiCompressors, with Dryers

Wei gh Bridge & Laboratory Equip

Boiler with Fuel Feeder Arrangement

Fuel handling, ash handling of boiler

Steam line PRDS and steam flow metres along with structure

Online monitoring system of CPCB

10. | Turbinei 4AMW

11. | DG Set

12. | Erection and Commissioning

13. | Painting Insulation

14. | Transport Charges

15. | Structure

16. | Civil Work for Plant and Machinery

Total 11,000.00

©|® Ne o1~

2. General Corporate Purposes

Our Company intends to deploy the balance Net Proceeds
subject to such utilization not exceeding 25% of the Issue Proceeds, in compliance with applicable laws, to drive aur busine
growth, ncluding, amongst other things, (a) funding growth opportunities, including strategic initiatives; (b) acquiring assets,
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such as furniture and fixtures and other office equipment; (c) meeting any expenses incurred in the ordinary coursgsof busine
by our Company including salaries and wages, rent, administration expenses, insurance related expenses, and the paymen
taxes and duties; (d) meeting of exigencies which our Company may face in course of any business, (e) brand building and otl
marketing expnses and (f) any other purpose as permitted by applicable laws and as approved by our Board or a duly appoint
committee thereof.

Our management, in response to the competitive and dynamic nature of the industry, will have the disareisentobusiness

plan from time to time and consequently our funding requirement and deployment of funds may change. This may also incluc
rescheduling the proposed utilization of Net Proceeds and increasing or decreasing expenditure for a pgeiitiilar, abe
utilization of Net Proceeds. In case of a shortfall in the Net Proceeds, our management may explore a range of opitigns includ
utilizing our internal accruals or seeking debt from future lenders. Our management expects that suchaaitangateents

would be available to fund any such shortfall. Our management, in accordance with the policies of our Board, will hifitse flexib

in utilizing the proceeds earmarked for general corporate purposes. In the event that we are unabletie etilize amount

that we have currently estimated for use out of Net Proceeds in a Fiscal, we will utilize such unutilized amount iFid@mhext

Issue Related Expenses

The total expenses of the I ssue are estimated to blersappr
lead management fees, printing and distribution expenses, advertisement expenses and legal fees, if applicable.

The estimagd Issue expenses are as follows:
(Rs. in Lakhs)

Activity Estimated As a % of the total As a % of the
Expenses estimated Issue Total Issue Size
Expenses
Payment to Merchant Banker including, underwriting ¢ [ 6] [ 0] [ 6]

selling commissions, brokerage&gvisors to the Company
payment to other intermediaries such as Legal Advis
Registrars etc. and other out of pocket expenses.

Advertising and marketing expenses [ 0] [ 0] [ 6]
Printing and stationery expenses, distribution postage [ 0] [ 0] [ 6]
Regulatory and other expenses including Listing Fee [ 0] [ 0] [ 6]
Total estimated Issue expenses [ 6] [ 6] [ 6]

Note: Subject to finalisation of Basis of Allotment and actual Allotment. In case of any difference betwestmidiied Issue

related expenses and actual expenses incurred, the shortfall or excess shall be adjusted with the amount allocated towar
general corporate purposes. All Issue related expenses will be paid out of the Gross Proceeds from the Issue.

Interi m Use of Funds

Pending utilization for the purposes described above, we undertake to temporarily deposit the funds from the Net Rheceeds in
scheduled commercial banks included in the Second Schedule of the Reserve Bank of India Act, 1934. Ineaadibr @a&ation

27 of the Companies Act, 2013, our Company confirms that it shall not use the Net Proceeds for buying, trading or otherwis
dealing in the equity shares of any other listed company.

Appraisal Report

None of the objects for which the Netoeeeds from the Issue will be utilised have been appraised by any financial
institutions/banks.

Bridge Loan

As of the date of this Letter of Offer, our Company has not raised any bridge loans which are required to be repaibtiétom the
Proceeds. Howevedepending on its business requirements, our Company may consider raising bridge financing facilities,
pending receipt of the Net Proceeds.

Strategic or Financial Partners

There are no strategic or financial partners to the Objects of the Issue.
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Monitoring of Utilisation of Funds

In accordance with Regulation 41 of the SEBI ICDR Regulations, our Company has appointed ICRA Limited as the monitoring
agency for monitoring the utilisation of Net Proceeds, as the proposed Fresh Issue exceed9) Rsillib©0Our Audit
Committee and the Monitoring Agency will monitor the utilisation of the Net Proceeds and the Monitoring Agency shall submit
the report required under Regulation 41(2) of the SEBI ICDR Regulations, on a quarterly basis, until sashttien&let
Proceeds have been utilised in full. Our Company undertakes to place the report(s) of the Monitoring Agency on receipt befol
the Audit Committee without any delay. Our Company will disclose and continue to disclose, the utilisation of toedést?
including interim use under a separate head in its balance sheet for such fiscal periods as required under the SEBI ICL
Regulations, the SEBI Listing Regulations and any other applicable laws or regulations, clearly specifying the purgushs for w
the Net Proceeds have been utilized, till the time any part of the Fresh Issue proceeds remains unutilized. Our Coatgany will

in its balance sheet for the applicable fiscal periods, provide details, if any, in relation to all such Net Pradesds tiod been
utilised, if any, of such currently unutilized Net Proceeds. Further, our Company, on a quarterly basis, shall include the
deployment of Net Proceeds under various heads, as applicable, in the notes to our financial results.

Pursuant to Regulation 32(3) and Part C of Schedule Il, of the SEBI Listing Regulations, our Company shall on a quarterly bas
disclose to the Audit Committee the uses and application of the Net Proceeds. The Audit Committee shall make recommendatic
to our Board for further action, if appropriate. Our Company shall, on an annual basis, prepare a statement of funds utilised f
purposes other than those stated in this Draft Letter of Offer and place it before our Audit Committee. Such discldsere shall
made only until such time that all the Net Proceeds have been utilised in full. The statement shall be certified byotlye Statu
Auditors and such certification shall be provided to the Monitoring Agency. Further, in accordance with Regulation B2(1) of t
SEBI Listing Regulations, our Company shall furnish to the Stock Exchanges on a quarterly basis, a statement indicating (
deviations, if any, in the utilisation of the Net proceeds from the objects of the Issue as stated above; and (ii)cd¢dgdsyof

wise variations in the utilisation of the Net Proceeds from the objects of the Issue as stated above.

Variation in Objects

In accordance with Section 13(8) and Section 27 of the Companies Act, 2013, our Company shall not vary the Objects of tt
Isste without our Company being authorized to do so by the shareholders by way of a special resolution. In addition, the notic
issued to the shareholders in relation to the passing of such special resolution shall specify the prescribed depaildishstibe

in accordance with the Companies Act 2013. Pursuant to the Companies Act 2013, the Promoters or controlling shareholders w
be required to provide an exit opportunity to the shareholders who do not agree to such proposal to vary the Objsat® of the |
at the fair market value of the Equity Shares as on the date of the resolution of our Board recommending such vagation in tl
terms of the contracts or the objects referred to in the Letter of Offer, in accordance with such terms and conditiobs as may
specified on this behalf by SEBI.

Other Confirmations

No part of the Net Proceeds of the Issue will be utilized by our Company as consideration to our Promoter, members of th
Promoter Group, Directors, or key management personnel. Our Company batened into or is not planning to enter into any
arrangement/ agreements with Promoter, Directors, key management personnel, associates in relation to the utilizdgon of the
Proceeds of the Issue.

Key Industry Regulations for the Proposed Objects othe Issue

The Key Industry Regulations for the proposed Objects of the Issue are not different from the existing business of oyur Compan

Interest of Directors and management, in the objects of the Issue

Our Directors and management do not have atgrést in the objects of the Issue. No part of the Net Proceeds will be paid by
our Company as consideration to our Directors and Key Managerial Personnel of our Company.

44



STATEMENT OF TAX BENEFITS
STATEMENT OF POSSIBLE TAX BENEFITS AVAILABLE TO THE COMPANY AND ITS SHAREHOLDERS

To,

The Board of Directors

Vishwaraj Sugar Industries Limited,
Bellad Bagewadi,

Taluk Hukkeri,

District Belagaum 591305,
Karnataka

Dear Sirs,

Sub:  Statement of Posible Special Tax Benefits available to Vishwaraj Sugr Industries Limited ("the Company")
and shareholders othe Company under the direct and indirect tax laws.

We have been requested by the Company te isseport on the special tax beneditailable to the Comparand its shareholders

attached for inclusion in this Letter of Offer in connection with the proposed rights isegeitf shares of the Company (the
"Issue"). The statement has been preparedhigymanagement of theompany and amped by us for identification purpose
only.

The statement showing the current position of special tax benefits available to the Companyglezeretivdders of the Company
as per the provisions of Incoritax Act, 1961 ( thelT Act) and he CentralGoodsand Services Tax A¢2017/ Integratedsoods
and Services TaXct, 2017relevant State Goods aigkrvices Tax Act SGST') read with rules. circulars. and notifications
("GST law"), the Customs\ct. 1962,Customs Tariff At, 1975(" Customs law") and Foreign Trade Policy 202D26 GFTPO)
(here in collectivelyeferred a$ Indirect Tax Laws") as amended by Finance Act. 2022, applicable fothe assessmépear
AY2023-24 relevantto the financial year 2022023 for ind¢usion inthe Letter of offerfi D L O)R&'Letter of Offer("LOF 0)
for the issue ofights shares is annexed herewith.

These possible special tax benefits are dependent on the Company and the shareholders of the Company fulfilling the conditic
prescribed under the relevant provisions of the corresponding Tax laws. Hence, the ability of the Company and the shareholde
of the Company to derive these possible special tax benefits is dependent upon their fulfilling such conditions, whiabrnis based
business imperatives, the Company may face in the future and accordingly, the Company, and the shareholders of the Comp:
mayor may not choose to fulfil.

Further, certain tax benefits may be optional, and it would be at the discretion of the Company or the shareholderspiige Co
to exercise the option by fulfilling the conditions prescribed under the Tax laws.

The benefis discussed in the enclosed statement are neither exhaustive nor conclusive. The contents stated in the Annexure
based on the information and explanations obtained from the Company. This statement is only intended to provide gener
information to guile the investors and is neither designed nor intended to be a substitute for professional tax advice. In view o
the individual nature of the tax consequences and the changing tax laws, each investor is advised to consult their own t
consultant with resgrt to the specific tax implications arising out of their participation in the offer. We are neither suggesting
nor are we advising the investor to invest money or not to invest money based on this statement.

We do not express any opinion or provide asgusance whether:

i. The Company or the shareholders of the Company will continue to obtain these benefits in future;
ii. The conditions prescribed for availing the benefits have been/would be met;

iii. The revenue authorities/courts will concur with thems expressed herein

The statement is intended solely for information and the inclusion in the Letter of Offer in connection with the riglofs issue
equity shares of the Company and is not be used, referred to or distributed for any other purpageouvithdor consent,
provided the below statement of limitation is included in the Offer Letter.

Limitation:

Our views expressed herein are based on the facts and assumptions indicated to us. No assurance isthweavitraie
authorities/ courts will concur with the views expressed herein. Our views are based on the existing provisions of the Tax La
and its interpretation, which are subject to change from time to time. We do not assume responsibility to upiates the
consequent to such changes. We shall not be liable to the Company for any claims, liabilities or expenses relating to th
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assignment except to the extent of fees relating to this assignment, as finally judicially determined to have resuitgdrpnmar
bad faith or intentional misconduct. We will not be liable to the Company, its Certain Material Subsidiaries and anysdiner pe
in respect of this Statement, except as per applicable law.

For M/s. P.G. Ghali & Co.
Chartered Accountants
Firm Regstration No. 011092S

CA Praveen P. Ghali

Partner

Membership No. 215756

UDIN i 23215756BGSBZR8242
Datei February22, 2023

46



ANNEXURE TO THE STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO VISHWARAJ SUGAR
INDUSTRIES LIMITED ( A THE C O MPAANNM$® JHAREHOLDERS

The information provided below sets out the possible special direct tax & indirect tax benefits available to the Gaohjiany
shareholders in a summary manner only and is not a complete analysis or listing of all potential tax consequences of tl
subscription, ownership and disposal of equity shares, under the current tax laws presently in force in India. Sewaral of the
benefits are dependent on the Company and its shareholders fulfilling the conditions prescribed under the relevant tax law
Hence, the ability of the Company, and the shareholders of the Company to derive the direct and indirect tax benefitsris depe
upon their fulfilling such conditions, which is based on business imperatives the Company may face in the future arglygccordin
the Company, and the shareholders of the Company may or may not choose to fulfil. Further, certain tax benefits maaf,be option
and it would be at the discretion of the Company or the shareholders of the Company to exercise the option by fulfilling the
conditions prescribed under the Tax laws.

The following overview is not exhaustive or comprehensive and is not intendedaasiestitute for professional advice.
Investors are advised to consult their own tax consultant with respect to the tax implications of an investment in the share
particularly in view of the fact that certain recently enacted legislation may not havectaldgal precedent or may have a
different interpretation on the benefits, which an investor can avail. The tax benefits stated below are as per thexlachme ta
196ITA{tGl) as amended from time t o ti-BPrdevanttb assgsgmerntyearBd22 f or
(AY 2022-23) and Indirect Tax Laws as amended from time to time and applicable for financial ye&@22021

[. Under the IT Act

1. Special tax benefits available to the Company under the Act

a) Lower Corporate Tax Rate urder section 115BAA

A new Section 115BAA has been inserted by the Taxation L
an option to domestic companies to compute corporate tax at a reduced rate of 25.17% (22% plus surcharge of 5086 and ces
4%) from the Financial Year 20130, provided such companies do not avail specified exemptions/incentives (i.e. deduction
under section 10AA, 32(1)(iia), 33ABA, 35 (2AB),-88 etc.) The Amendment Act, 2019 also provides that domestic companies
avaiing such option wil!/ not be required to pay Mini mum Al i
issued Circular 29/2019 dated Oct 02, 2019 clarifying that since the MAT provisions under section 115JB itself would not appl
where a domemt company exercises option of lower tax rate under section 115BAA, MAT credit would not be available.
Corresponding amendment has been inserted under section 115JAA dealing with MAT credit. The Company is eligible t
exercise the above opti@md has exeised the option to pay tax u/s 115BAA from AY 2624

B. Deductions from Gross Total Income

Section 80 JJAA Deduction in respect of Employment of new employees

Subject to fulfilment of prescribed conditions, the company and the Material Subsidiargsgtitled to claim deduction, under
the provision of Section 80JJAA of the Act, of an amount equal to thirty percent of additional employee cost (relatifgeth spe
category of employees) incurred in the course of business in the previous yeaggfasgessment years including the assessment
year relevant to the previous year in which such employment is provided.

Section 80MDeduction in respect of intercorporate dividends

A new Section 80M has been inserted by the Finance Act, 2020 w.e.f. April 01, 2020 providing for deduction from gross tota
income of a domestic company, of an amount equal to dividends received by such company from another domestic company
a foreign conpany or a business trust as does not exceed the amount of dividend distributed by it on or before one month pric
to the date of filing its tax return as prescribed under Section 139(1) of the Act. Where the Company received anyeth divid
during a Fimncial Year and also, distributes dividend to its shareholders before the aforesaid date, as may be relevant to the s:
Financial year, it shall be entitled to the deduction under Section 80M of the Act.

2. Special tax benefits available to Shareholders

There are no special tax benefits available to the shareholders (other than resident corporate shareholder) of the itbmpany. V
respect to a resident corporate shareholder, a new section 80M is inserted in the Finance Act, 2020, to remove the cascac
effect of taxes on intecorporate dividends during financial year 282D and thereafter. The Section provides that where the
gross total income of a domestic company in any previous year includes any income by way of dividends from any other domest
company or a foreign company or a business trust, there shall, in accordance with and subject to the provisions of this sectio
be allowed in computing the total income of such domestic company, a deduction of an amount equal to so much of the amot
of incomeby way of dividends received from such other domestic company or foreign company or business trust as does nc
exceed the amount of dividend distributed by monthpromother b e
date for furnising the return of income under sgbction (1) of section 139.
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NOTES:-

a) The above statement of possible special tax benefits sets out the provisions of Tax Laws in a summary manner atly and is
a complete analysis or listing of all potential taxsequences of the purchase, ownership and disposal of shares.

b) The above statement covers only certain special tax benefits under the Act, read with the relevant rules, circulars ar
notifications and does not cover any benefit under any other l&vde in India. This statement also does not discuss any tax
consequences, in the country outside India, of an investment in the shares of an Indian company.

c) The above statement of possible special tax benefits is as per the current direct taxdantsfoeldhne assessment year 202

23. Several of these benefits are dependent on the company or its shareholders fulfilling the conditions prescribed under t
relevant provision of the Tax Laws.

d) In respect of nomesidents, the tax rate and consequaration mentioned above will be further subject to any benefits
available under the relevant Double Taxation Avoidance Agreement, if any, entered into between India and the country in whic
the nonresident has fiscal domicile.

e) In respect of lower Cogpate Tax rate under section 115BAA, it may be noted that such option for Financial Ye&126820

yet to be exercised by the Company which could be done prior to furnishing the tax return of the Company for Financial Yea
202021. The option once exered cannot be subsequently withdrawn for the same or any other Financial Year.

f) If the company opts for concessional corporate income tax rate as prescribed under section 115BAAtpit thél not be

allowed to claim any of the following deductions:

9 Deduction under the provisions of section 10AA (deduction for units in Special Economic Zone)

9 Deduction under clause (iia) of sigection (1) of section 32 (Additional Depreciation)

9 Deduction under section 32AD or section 33AB or section 33ABAe@tment allowance in backward areas, Investment
deposit account, site restoration fund)

9 Deduction under sublause (ii) or sulzlause (iia) or sub clause (iii) of siglection (1) or susection(2AA) or subsection

(2AB) of section 35 (Expenditure on eatific research)

9 Deduction under section 35AD or section 35CCC (deduction for specified business, agrientension project)

9 Deduction under section 35CCD (Expenditure on skill development)

9 Deduction under any provisions of ChapterA/btherthan the provisions of section 80JJAA or sec80iV

9 No set off of any loss carried forward or depreciation from any earlier assessment year, if suateloea@tion is attributable

to any of the deductions referred above

9 No set off of any loss aallowance for unabsorbed deprecation deemed so under section 72A, lidssich depreciation is
attributable to any of the deductions referred above

g) This statement is intended only to provide general information to the investors and is neithexddesigriended to be
substitute for professional tax advice. In view of the individual nature of tax consequeamdesvestor is advised to consult

his or her tax advisor with respect to specific tax consequences of lis/égtment in thashares of the Company.

Il. Under the Indirect Tax Laws
1. Special indirect tax benefits available to the Company.
The Company is not entitled to any special tax benefits under indirect tax laws.

2. Special indirect tax benefits available to Shareholders
The Shareholders of the company are not entitled to any special tax benefit under indirect tax laws.

NOTES:

1. This statement is intended only to provide general information to the investors and is neither desigreddeor to be a
substitute for pradssional tax advice. In view of the individual nature of tax consequermes,investor is advised to consult
his or her tax advisor with respect to specific tax consequences of liis/bstment in the shares of the Company.

2. No assurance given that the revenue authorities/courts will concur with the views expressed hereireWwhare based on
the existing provisions of law and its interpretation, which are subject to changedifrento time. We do not assume
responsibility to updateéhe views consequent to such changes.
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SECTION IV - ABOUT THE COMPANY
INDUSTRY OVERVIEW

The information in this chapter has been extracted from websites and publicly available documents from various sources. TI
data may have been-ctassified by us for the purpose of presentation. Neither we nor any other person connected with this Issue
has independently verified the information provided in this chapter. Industry sources and publications, referred to ptehjs cha
generally state that the information contained therein has been obtained from sources generally believed to be rekable but t
accuracy, completeness and underlying assumptions are not guaranteed and their reliability cannot be assured. Industry sou
and publications may also base their information on estimates, projections, forecasts and assumptions that may prove to
incorrect. Industry publications are also prepared based on information as of specific dates and may no longer besfleent or r
the current trends. Accordingly, investors should not place undue reliance on, or base their investment decision on th
information. The information in this section must be read in conjunction witlchthptest i t Riskd-acthre a OuW i
Business b e gi nnil%and5ag mespectivelyeof this Draft Letter of Offer.

Global Economic Overview

The war in Ukraine has trigged a costly humanitarian crisis that demands a peaceful resolution. Economic damage from the
conflict will contribute to a significant slowdown in global growth in 2022. A severe dailigiedrop in GDP for Ukraine and

a large contraction in Russia arere than likely, along with worldwide spitivers through commodity markets, trade, and
financial channels. Even as the war reduces growth, it will add to inflation. Fuel and food prices have increased thpidly, wi
vulnerable populatiords particularly inlow-income countrie3 most affected. Elevated inflation will complicate the tradis

central banks face between containing price pressures and safeguarding growth. Interest rates are expected to risanks central
tighten policy, exerting pressure emerging market and developing economies. Moreover, many countries have limited fiscal
policy space to cushion the impact of the war on their economies. Moreover, recent lockdowns in key manufacturing and trac
hubs in China will likely compound supply digptions elsewhere.

Global growth is projected to slow from an estimated 6.1 percent in 2021 to 3.6 percent in 2022 and 2023. This is 0.8 and 0
percentage points lower for 2022 and 2023 than in the January World Economic Outlook Update. Beyond2023pgith
is forecast to decline to about 3.3 percent over the medium term. Crucially, this forecast assumes that the confladméneans

to Ukraine, further sanctions on Russia exempfkisionhteweann e r g
themselves off Russian energy and embargoes announced through March 31, 2022, are factored into the baseline), and
pandemicds health and economic i mpacts abate over the ¢

typically remain below prpandemic trends through 2026. Scarring effects are expected to be much larger in emerging marke
and developing economies than in advanced econdmedkecting more limited policy support and generally slower
vaccinatio® with output expected to remain below the grandemic trend throughout the forecast horizon. Unusually high
uncertainty surrounds this forecast, and downside risks to the global outlook d@mimzteling from a possible worsening of

the war, escalation of sanct®on Russia, a sharptirananticipated deceleration in China as a strict Z8@VID strategy is

tested by Omicron, and a renewed flapeof the pandemic should a new, more virulent virus strain emerge. Moreover, the war
in Ukraine has increased the prbbiy of wider social tensions because of higher food and energy prices, which would further
weigh on the outlook. Inflation is expected to remain elevated for longer than in the previous forecast, drivemyocadr
commodity price increases and breaithg price pressures. For 2022, inflation is projected at 5.7 percent in advanced economies
and 8.7 percent in emerging market and developing econdrii®sand 2.8 percentage points higher than projected in January.
Although a gradual resolution of suppglgmand imbalances and a modest pickup in labor supply are expected in the baseline,
easing price inflation eventually, uncertainty again surrounds the forecast. Conditions could significantly deteriortédVors
supplydemand imbalancés including thog stemming from the warand further increases in commodity prices could lead to
persistently high inflation, rising inflation expectations, and stronger wage growth. If signs emerge that inflatiorhigi be

over the medium term, central banks will bectd to react faster than currently anticipéteeising interest rates and exposing

debt vulnerabilities, particularly in emerging markets.

Multilateral efforts to respond to the humanitarian crisis, prevent further economic fragmentation, maintaitiogiiolits]
manage debt distress, tackle climate change, and end the pandemic remain emsseatialhe pandemic is not yet over,
governments must use all tools at their disposal to combat the virus, both by meeting vaccination targetssamniddegquitable
access to tests and treatment.

Source: World Economic Outlook Report by IMF
(https://www.imf.org/en/Publications/WEO/Issues/2 @421 9/worldeconomieoutlook-april-2022)

49


https://www.imf.org/en/Publications/WEO/Issues/2022/04/19/world-economic-outlook-april-2022

Indian Economy Overview

Right when the global economy seemed to be at the cusp of witnessing green shoots of recovery after leaving the worst of t
COVID-19 pandemidehind (despite uncertainties associated with subsequent waves of infection and rising global inflationary
pressures), the Rusdiikraine crisis escalated. Consequently, prices of crude oil and gas, food grains such as wheat and corr
and several other canodities have shot up. The conflict has also brought in severe financial sanctions and political pressure or
Russia from the rest of the world, primarily the Western powers. It is obvious that these will likely have unpredictable and
undesired implicationen the global financial system and economy. Global investors, for instance, are shoring up their money
into saferhaven assets such as gold and US Treasuries, while equity markets in emerging countries, which were seeing capi
outflows since the US Fedea | Reserveds announcement to taper asset pur

It is, therefore, no surprise that the war in Ukraine and its potential economic impact have forced several econoneisftrecast
go back to their drawing boardsdarevise their growth projections for this y&@amost now point to lesthanexpected growth

in 2022. Even though there is little visibility into how long the conflict will last, our economists believe that theatridiburt
growth in the United Statemd the United Kingdom by 0.8.5% in 2022.

We, however, believe that Indiads under | ytermmrbuence,theimpact f u
on the longterm outlook will be marginal. The results of groveghhancing policieand schemes (such as produciimked
incentives and gov e-relmme)and insreaged isffastructores spending il btdrt kicking in from 2023,
leading to a stronger multiplier effect on jobs and income, higher productivity, andeffioirencyd all leading to accelerated
economic growth. Furthermore, the emphasis on manufacturing in India, various government incentives such as lower taxes, a
rising services exports on the back of stronger digitization and technology transformat@aatoss the world will aid in
growth. Also, several spillover effects of geopol tméent c al
destination.

On the back of these factors, we expect India to grow &a8&8% during FY202i 22, followed by equally strong growth of
more than 7.5% and 6.5% in the next two fiscal years, respectively. This will likely mean that the baton for thgrdastest
emerging country will be passed on from China to India in the coming years.

GDP gew by 5.4% during Octobebecember 2021 (Q3 FY20R22), slower than we had earlier estimated. Growth in thé July
September quarter was revised up to 8.4%, which explains the fading recovery in the subsequent quarter. The uneven (mod
at best) recoverin a few sectors, especially agricultural, manufacturing, and ceintactsive services sectors, weighed on the
overall growth.

On the expenditure front, although festive demand and reduced infections boosted private consumption, growth momentu
slowed ompared to previous quarter. Slowbanexpected demand growth and lower capacity utilization weighed on the
momentum in gross fixed capital formation growth. Even government expenditure declined this quarter. However, export:
maintained a strong momentupushing the overall growth upward.

Consumer price inflation (CPl) breached the upper band ¢
grew by 6% in January 2022 as against 5.7% in the previous month. Wholesale price inflafiompésbto a decadal high of
12.96%. Prices rose primarily because of logistics and supply chain disruption as the number of infections increasmuband regi
lockdowns were imposed. Prices of food commodititsd by vegetables, edible oils, and poultrgguct® witnessed sharp
increases.

Consumer price inflation (CPl) breached the upper band ¢
grew by 6% in January 2022 as against 5.7% in the previous month. Wholesale price inflatiompésbtjua decadal high of
12.96%. Prices rose primarily because of logistics and supply chain disruption as the number of infections increasauband regi
lockdowns were imposed. Prices of food commodititsl by vegetables, edible oils, and poultry pradd withessed sharp
increases.
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Rising inflation remains a concern for the Indian economy

— Yholesale Price Index

jon. 2074 jJan. 2075 an, 20% an. 2017 jan. 2018 Jan. 2079 jan, 2020 jan, 201

On a positive note, there was a visible growth in credit uptake in FYi 2@2W0vith agricultural and industrial sectors and personal
loans driving the uptick (figure 3). Falling gross nonperforming asset (GM&#s in the industry sector (by 7.6% in three
years) contributed to a significant rise in lending to this sector. Credit growth in the services sector, meanwhile, merteined
while the GNPA ratio remained higher than pandemic levels. Banks and t@mking financial companies (NBFCs) have
healthier balance sheets and provisions compared to the levels seen in 2018. They are in a better position to lend and rern
resilient in case of rising stress in the financial sector due to sanctions on RusgaeHaredit growth remains far below the

2019 levels and is in need of an uptick at a sustainable pace.

Credit growth has gained much-needed momentum in FY2021-22

ik credit to nmercia

14 /_/\\/\\

« A

Source: India Economic Outlook Report by Deloitte
(https://www?2.deloitte.com/uk/en/insights/economy/gsaaific/indiaeconomieoutlook-04-2022.html)

Indian Sugar Industry

Sugar industries development is backbone to economic development of the nation. Significance of sugarcane and sugar indus
for I ndiads economy can be gauged f r onbasediredusfryarexttottom.dtt i t
impacts the livelihood of over 5 crore farmers and their dependents. India is the largest consumer and tlzegestqrdducer

of sugar in the world. Average annual production of sugarcane is around 35.5 crore tonnes which is used tarpuodiude

crore tonnes of sugar. The domestic consumption is estimated to be around 2.6 crore tonnealinQ@20the years, India has
become a sugar surplus nation as reflected from the trend of sugar production and consumption in Figure 10. Sihce 2010
production has outstripped consumption except in 200.6

This has been possible because of various measures undertaken by Government. For example, the interest of the farmer
protected by Fair and Remunerative Price (FRP) which has doublespanaf ten years. In addition, some state governments
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announce State Advised Price (SAP) at levels higher than FRP. Additionally, sugar mills that buy sugarcane are mandated
purchase crops from farmers within a specified radius known as the Canedferefvea. In this way, sugarcane farmers are
insured and protected against price risk.

Figure 10: Production and Consumption Levels of Sugar (Million Tonnes)
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Source: Based on data of CACP Report on Sugarcane.

Source: Indian Economic Survey 202022
Incentivizing Sugar Mills

In order to handle the surplus production and enhance liquidity of mills, the Government has taken various steps such
incentivizingsugar mills to divert excess sugar cane/sugar to ethanol production, providing financial assistance for transport t
suga mills to facilitate export of sugar, etc. About 70 LMT of sugar has been exported in sugar seas@1 2020mparison

to 59.60 LMT of sugar export in sugar season 2009Further, contracts of about 30 LMT for export of sugar have already been
signedin the sugar season 2022. Moreover, in the past four sugar seasons ending-2D2@venue of about Rs. 35,000 crore

has been generated by sugar mills/distilleries from sale of ethanol to Oil Marketing Companies which has helped irankearing ¢
pricearrears of farmers.

Source: Indian Economic Survey 262022
Production

There are 506 operational sugar factories in the country as on 04.02.2022, with sufficient crushing capacity to produce aroul
350 lakh MT of sugar. The capacity is roughly distributed equally between private sector unitsopedative sector units. The
capacity of sugar mills is, by and large, in the range of 2,500 Tonnes Crushed per Day (TCD) to 5,000 TCD bracket bt
increasingly expanding and going even beyond 10,000 TCD. Three standalone refineries have also been establishedyin the coul
in the coatal belt of Gujarat, West Bengal and Andhra Pradesh which produce refined sugar mainly from imported raw sugar a
also from indigenously produced raw sugar. The saegise breakup of operation sugar mills in the country is given below:

Sl. Sector Number of Factories
No.
1. Co-Operative 204
2. Private 292
Total 506*

* Inclusive of 3 refineries each in Gujrat, West Bengal and Andhra Pradesh.
Source: Annual report (2022022) from the Department of food and Consumer Affairs.

Export of Indian Sugar Industry

Sugar is an essential commodity. Its sale, delivery from mills, and distribution were regulated by the Government utider Essen
Commodities Act, 1955. Till 15.01.1997, the exports of sugar were being carried out under the protigierSugar Export
Promotion Act, 1958, through the notified export agencies, viz. Indian Sugar & General Industry Export Import Corporation Ltd
(ISGIEIC) and State Trading Corporation of India Ltd. (STC).
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Through an Ordinance, the Sugar Export Proamfict, 1958, was repealed w.e.f. 15.01.1997 and thus the export of sugar was
decanalised. Under the decanalised regime, the export of sugar was being carried out through the Agricultural and Proces:
Food Products Export Development Authority (APEDA)denMinistry of Commerce & Industry. Thereafter, the sugar export
was undertaken by the various sugar mills/merchant exporters, after obtaining the export release orders from the Bfirectorate
Sugar.

During the surplus phase of 2608 and 200708 sugar seasons, the sugar exports were permitted without release orders.
Subsequently, the necessity of obtaining release order was reintroduced from 01.01.2009, in view of drop in sugar productio
However, due to surplus production during 2at0sugar s&son, Government permitted exports under Open General License
on the strength of the release order.

The phase of surplus production continued and the Government has again dispensed with the requirement of export selease or

w.e.f. 11.05.2012. Thereaftethe export of sugar was made free subject to prior registration of quantity with DGFT.
Subsequently, w.e.f. 07.09.2015, the requirement for prior registration (RC) was also dispensed with.

Sugar Export (in LMT)

Sugar Raw White Total
Season Sugar Sugar
2016-17 0.07 0.41 0.48
2017-18 0.46 5.84 6.30
2018-19 13.12 23.88 37.00
2019-20 17.88 41.72 59.60
2020-21 28.91 41.09 70.00

Sugar seasomwise export of sugar
Source: Annual report (2022022) from the Department of food and Consumer Affairs.
Import Of Indian Sugar Industry

Sugar production in the sugar season 2@®had declined and in order to augment the domestic stock of sugar, the Central
Government allowed import of raw sugar zgro duty under Open General License (OGL) w.e.f. 17.04.2009 which was
applicable till 30.06.2012. Thereafter, a moderate duty of 10% wampesed w.e.f. 13.07.2012 which was subsequently
increased to 15% w.e.f. 08.07.2013.

Due to surplus stocks sfigar in the country and in order to check any possible imports, the Government increased the import
duty from 15% to 25% on 21.08.2014, which was subsequently increased to 40% w.e.f. 30.04.2015 and further increased to 5(
w.e.f. 10.07.2017. In order togvent any unnecessary import of sugar and to stabilize the domestic price at a reasonable level
the Central Government has increased custom duty on import of sugar from 50% to 100% in the interest of farmers w.e.
06.02.2018.

(in Lakh MT)

Sl No. Sugar Season l?l?;:l:-gl
1 2016-17 32.27
2 2017-18 20.39*
3 2018-19 11.65*
4 2019-20 14.36*
5 2020-21 12 44*
: (Estimated)

*Mail’ﬂy raw sugar was imported under Advance Authorization
Scheme [AAS) of DGFT which require export of finished product
after requisite value addition within stipulated time to discharge
obligation

Sugar seasowise importof sugar

Source: Annual report (2022022) from the Department of food and Consumer Affairs.
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Regulations in Sugar Industry

With the amendment of the Sugarcane (Control) Order, 1966 on 22.10.2009 and the concept of Statutory Minimum Price (SMF
ofsugarcane was replaced with the 6Fai r-l0eandbsubfquent sugar saasans: e
The cane price announced by the Central Government is decided on the basis of the recommendations of the Commission
Agricultural Gosts and Prices (CACP) after consulting the State Governments and associations of sugar industry. The amend
provisions of the Sugarcane (Control) Order, 1966 provides for fixation of FRP of sugarcane having regard to the following
factors:-

Cost ofproduction of sugarcane;

Return to the growers from alternative crops and the general trend of prices of agricultural commodities;
Availability of sugar to consumers at a fair price;

Price at which sugar produced from sugarcane is so&iggr producers;

Recovery of sugar from sugarcane;

The realization made from sale of-pyoducts viz. molasses, bagasse and press mud or their imputed value and
Reasonable margins for the growers of sugarcane on account of risk and profits.

@~ooooTp

Underthe FRP system, the farmers are not required to wait till the end of the season or for any announcement of profits by sug
mills or the Government. The new system also assures margins on account of profit and risk to farmers, irrespectice of the fa
whether sugar mills generate profit or not and is not dependent on the performance of any individual sugar mill.

In order to ensure that higher sugar recoveries are adequately rewarded and considering variations amongst sugarRills, the F
is linked to a bsic recovery rate of sugar, with a premium payable to farmers for higher recoveries of sugar from sugarcane.

Accordingly, FRP for 20222 sugar season has been fixed at * 290 per quintal linked to a basic recovery of 10% subject to &
premium of * 2.90 pequintal for each 0.1% increase of recovery over and above 10% and reduction in FRP at the same rate fo
each 0.1% decrease in the recovery rate ill 9.5%. With a view to protect interest of farmers, the Government has decided tt
there shall not be any dection in case where recovery is below 9.5%; such farmers will get * 275.50 per quintal for sugarcane
in the current season.

Source: Annual report (2022022) from the Department of food and Consumer Affairs.
De-regulation of sugar sector on the recommettations of Dr. Rangarajan Committee report

The year 20134 was a wateshed for the sugar industry. The Central Government considered the recommendations of the
committee headed by Dr. C. Rangarajan cnedgilation of sugar sector and decided to disooietthe system of levy obligations

on mills for sugar produced after September, 2012 and abolished the regulated release mechanism on open market sale of st
The deregulation of the sugar sector was undertaken to improve the financial health of dlsg@nimance cash flows, reduce
inventory costs and also result in timely payments of cane price to sugarcane farmers. The recommendations of the Committ
relating to Cane Area Reservation, Minimum Distance Criteria and adoption of the Cane Price Raumldaen left to State
Governments for adoption and implementation, as considered appropriate by them.

Source: Annual report (2022022) from the Department of food and Consumer Affairs.
Government Initiatives

After the implementation of National Food Security Act (NFSA), 2013 in the entire country, there is no identified category of
BPL under the NFSA, 2013; however, the Antyodaya Anna Yojana (AAY) beneficiaries are clearly identified. The Government
has reviewd the sugar subsidy scheme and has decided to give access to consumption of sugar as a source of energy in diet
the poorest of the poor section of the society i.e., AAY families.

The Central Government has been reimbursing a fixed subsidy of E8.kQ @ 1 kg per month per AAY family to participating
States/ UTs. The States/ UTs are also allowed either to absorb the additional cost on account of handling, transportation &
deal erd8s commi ssion or pass it |lssumePtice (RIiP)hok" 1350 pes kg onelar thebPublia d o
Distribution System (PDS).

Presently 24 states are participating in the scheme and about 1.87 crore AAY families are getting benefit under thie scheme
which about 2.25 Lakh tons sugamising distributed.

Source: Annual report (2022022) from the Department of food and Consumer Affairs.
Power Sector in India

Power is one of the most critical components of infrastructure crucial for the economic growth and welfare of nations. The
existerte and development of adequate infrastructure is essential for sustained growth of the Indian economy.
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I ndi abs power sector is one of the most diversified in
such as coal, lignite, natal gas, oil, hydro and nuclear power to viable-otonventional sources such as wind, solar, and
agricultural and domestic waste. Electricity demand in the country has increased rapidly and is expected to rise figrther in t
years to come. In order to etethe increasing demand for electricity in the country, massive addition to the installed generating
capacity is required.

India was ranked fourth in wind power, fifth in solar power and fourth in renewable power installed capacity, as of 2020. Ind
is the only country among the G20 nations that is on track to achieve the targets under the Paris Agreement.

Source: India Brand Equity Foundation
(https://www.ibef.org/industry/powesectorindia)

Bagasse Ceayeneration Industry in India

Bagasse is a bproduct of sugar cane that is used as fuel in boilers to produce process steam. The consumption of Bagas:
depends upon the pressure at which stegroiduced in boiler. Ggeneration projects with higher boiler pressure results in low
computation of Bagasse, resulting in increased operating days.

Recycling Bagasse: The task force recommends that incentives be provided to sugarcane mills to rasgelelbagldition to
being used as a biofuel, bagasse has multiple other uses. If bagasse is not burnegressugé boilers it will lead to
uncontrolled burning and environmental air pollution. The funding should be procured through soft loansef@ntthin
addition, to tackle falling prices, a complete rethink of cogen pricing needs to happeearttivizethis industry to use bagasse
and the other biomass.

Source: Maharashtra Energy Development Agency
https://www.mahaurja.com/meda/en/grid_connected_power/bagasse
And, NITI Aayog Task Force Report

Thermal Power Industry in India
i Global proven crude oil reserves are estimated at 1730 bn barrels, proven natural gas at 196.9 tn cubic meters, a
proven coal at 1,055 bn tonnes.

1 The target of electricity generation from conventional sources for the yea220&28s fixed as 1330 bn WrfBU).
i Total installed generation capacity of 384GW transformed country from a power deficit to a power surplus country.
i The installed generation capacity is around 379 Giga Watt which is more than adequate to serve the electricity pea

demand of 190 @/.

1 Total Coal reserves in India are estimated to be 326.50 bn tonnes, out of which 155.61 bn tonnes are proven reserv
Proven natural gas reserve measures up to 1233 bn cubic meters (BCM), as reported in March 2018.

i NTPC Group achieves over 100 bn Wnitf cumulative generation in the current financial year that indicates improved
performance and an increase in demand for power.

i India is well on its way to achieving and surpassing its nationally determined contribution (NDC) target which was 40%
capacdiy by nonfossitfuel sources by 2030.

India is the thirdargest producer of electricity and consumer of energy.

Arunachal Pradesh state has one of the highest potentials for generatinggdweroin India. It is divided into five

river valleys havingmmense hydropower potential, currently estimated at 50,328 MW, or approximately 22%of India's
current power generating capacity.

=a =4

1 Power consumption moderated from its doutilgit YoY growth in October, it grew at 3.5 per cent in November,
signalling sustaed recovery in commercial and industrial activity as compared to a growth of 4.6 per cent in September
2020.

1 Conventional power generation capacity to be commissioned by-Z9#&l at various stages of construction in the
country which includes Thermab,765 MW, Hydro 10,164.50 MW and Nuclear 4,800 MW.
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i The Hydro based generation has decreased by 8.22% and Nuclear based generation has increased by 4.60% dul
December 2020 as compared to last year during the same period.

(Sourcehttps://www.msmekipathshala.com/webkype/assets/pdf/MAKE%20IN%20INDIA/THERMAL%20POWER%20
-%20Make%20In%20India. pyf

Ethanol blended Petroleum Programme

In order to find a permanent solution to address the problem of excess sugar, Government is encouraging sugar mills to div
excess sugarcane to ethanol. Government has fixed target of 10% blending of fuel graulendtingretrol by 2022 & 20%
blending by 2025.

Till year 2014, ethanol distillation capacity of molasbesed distilleries was less than 200 cr litres. Supply of ethanol to OMCs
was only 38 crore litres with blending levels of only 1.53 % in ethanollgysar (ESY) 2013L4. However, in past 7.5 years,
due to the policy changes made by the Government, the capacity of mdlassedsdistilleries have been doubled and are
currently at 519 cr litres. Capacity of graiased distilleries are presently ab2@8 crore liters.

Production of fuel grade ethanol and its supply to OMCs has increased by 5 times frot2612)1819. In ESY 201819,
we touched a historically high figure of about 189 cr litres thereby achieving 5% blending.

In previous ethanolupply year 20221 (December November), about 302 cr Itrs ethanol was supplied to OMCs to achieve 8.1
% blending levels. It is likely that we will be achieving 10% blending target by 2022. With a view to support sugar dentor an
the interest of sugaane farmers, the Government has also allowed production of ethanol fié@a\B Molasses, sugarcane
juice, sugar syrup and sugar.

Government has been fixing remunerative@k price of ethanol derived from-Geavy & Bheavy molasses & ethanol derived

from sugarcane juice/ sugar/ sugar syrup for ethanol season to encourage mills to divert excess sugarcane to etharadl. The cal
committee on Economic Affairs chaired by Prime Minister, has given its approval for fixing higher ethanol price derived from
different sugarcane based raw materials under the EBP Programme for the forthcoming sugar se220tu0Z1ESY 2021

22 from 1st December, 2021 to 30th November, 2022. The price of ethanol from C heavy molasses route be increased fron
45.69 per litre to 46.66 per litre. The price of ethanol from B heavy molasses route be increased from *~ 57.61 per litre to ~ 59.0¢
per litre. The price of ethanol from sugarcane juice, sugar/sugar syrup route be increased from * 62.65 per litrepter 1i68,45
addtionally, GST and transportation charges will also be payable. 6.30

In sugar seasons 2018 & 201920 about 3.37 & 9.26 LMT of sugar was diverted to ethanol. In previous sugar seasen 2020
21, about 22 LMT of excess sugar was diverted to ethanol. Inntisugar season 20222, it is likely that about 35 LMT of
excess sugar would be diverted to ethanol. By 2025, it is targeted to dis@@tl3@T of excess sugar to ethanol, which would
solve the problem of high inventories of sugar, improve liquidityitis thereby help in timely payment of cane dues of farmers.

Source: Annual report (2022022) from the Department of food and Consumer Affairs

56


https://www.msmekipathshala.com/webkype/assets/pdf/MAKE%20IN%20INDIA/THERMAL%20POWER%20-%20Make%20In%20India.pdf
https://www.msmekipathshala.com/webkype/assets/pdf/MAKE%20IN%20INDIA/THERMAL%20POWER%20-%20Make%20In%20India.pdf

OUR BUSINESS

Some of the information in this section, including information with respect tplans and strategies, contain forward
looking statements that involve risks and uncertainties. Before deciding to invest in the Equity Shares, Shareholders should
read this entire Draft Letter of Offer. An investment in the Equity Shares involves a bigk dérisk. For a discussion

of certain risks in connection with investmeniform the E
di scussi on of t he ri sks and uncertainties rel ande d t o
AManagement 6s Discussion and Analysis of Fi 8amddse,a l Cond

respectivelof this Draft Letter of Offerfor a discussion of certain factors that may affect our business, financial condition

or results of operations. Our actual results may differ materially from those expressed in or implied by these forward
looking statements. Unless otherwise stated, the financial information used in this section is derived from our Financial
Statements and Lited Reviewed Financial Statements.

OVERVIEW

We are an integrated sugar and other allied products manufacturing company operating from Belgaum DisS8teatén the

of Karnataka which is designated as o byGowrmhmentiofediaiMi gh Rec
operate a single location sugar unit having licensed crushing capacity of 11,000 TCD. In addition to salgar we
manufacture other allied products like Rectified Spirits, Ekteaitral Spirits Vinegar,Compost, Carbonidxide (CQ),

etc. and are further engaged in the generation of Power for captive consumpt@haasexternal sale. Our business can

hence be broken up infour main segments namely Sugar,-Generationpistillery, andVinegar.

In the year 2001, weommenced operations of manufacture of Distillery products such as Ethanol, Rectified Spirit and
ExtraNeutralSpirit. In theyear2006,our Company implementeliackwardntegration andbegan commerciaperations

for Sugar manufacture frosugarcane, along with @8eneration capabilities. Currently our integrated unit processes
sugarcanes to produce sugar and thepogducts are used to generate electricity for captive use and commercial sale,
manufacture rectified spirit, ENA, Vinegar,@3smud and Compost. Over the years, we have expanded the production /
manufacturing capacities of alur products. Our presehtensedmanufacturingcapacityfor our variousproductsis
givenbelow:

Sr. No. Product Current Approved Capacity

1. | Sugar 2,42,000 Tons / Year

2. | Bagasse 6,60,000 Tons / Year

3. | Molasses 88,000 Tons / Year

4. | RectifiedSpirit/Ethanol 1,20,000 KL / Year

5. | ExtraNeutralAlcohol (ENA) 21,000 KL / Year

6. | Electricity/ Power 4,96,800 MW / Hr

7. | BrewedVinegar 10,350 KL / Year

@ The above licensed capacities are equivalent to a total Sugarcane crushing capEb@9@FCD working
for approximately 200 days per year (Crushing Season) at an avée&geecovery rate for sugar, 30% for
Bagasse and%for Molassesand 6.5% in case of B heavy Molasses

Production of sugar, power and distillery products requires our Company to adopt stringent Quality Assui@oeétgnd
Control standards (QA/QC). We have-getindigenous laboratories for each department whichrenisatquality of raw
material used in the production process and also the finished goods delivered to our customerstis gabfrc tests.
To access and facilitate compliance with applicable requirements, we regularly review oursyssgitys taletermine
their effectiveness and identify areas for improvement. This helps in improving our procupeoeasthusreducing
wastagesreturnsand otherrelated costs. Our Company has obtained FSSC 22000 evsion 5.1 certification,vide
Certificate Registration Number 44 295 223931718 highest in Quality and Safeity sugarcane milling, clarification,
juice evaporation, crystallization, centrifugation of massecuite, drying, grading and packaging of sugar ing¥dxhgs
by TUV Nord GmBhissued on October 3, 2022 and valid until October 2, 2086Company has received a certification
from Eurofins Assurance India Private Limited on December 23, @@th2/alidity upto January 29, 2024de certificate
reference number F_EI018M22 with grade A+ for manufacturing of brewed vinegar from cane spirit by aerobic
fermentation and ultrafiltration, packed in bulk into trunks or drums

During the production of sugar; bagasse and molasses are produced which are the basic raw matasiaigéoeration
and Distillery (Spirit) manufacturing unit, respectively. The sugar unit of our integrated production fastlityushes
sugarcane to extract juice and processes the juice to produce sugar. The sugar manufactured is thed grakied
based on the size of crystals and quality of the sugarcane. During the last fiscal year, we p@)dd@emhnes of sugar.
After extracting the juice from sugarcane, the residual fibre leftover called Bagasse is used aspofuet fygneration.
The molasses used in the process of sugar production is fermented and distilled to mavafiactisrepirits (Rectified
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Spirit andEthano} in the distillery unit of our integrated production andnufacturing facility.

Bagassaés the fibrous residualmatterusedasa bio-fuel to generatesteamin high pressureboilersfor turning turbines

to generate electricity. We obtain enough Bagasse dthimgrushingeasons, sudhat the electricity producets used

not just for captiveconsumptionput alsofor sale.We sell the cegenerated electricity produced at our manufacturing
facility under Open Access Arrangement.

Molasses is the viscous product resultant of refining sugarcane juice. Molasses, which forms the primary rafiomaterial
the distillery unit, is fermented, distilled and made to undergo various processes for making rectified spirit and extra
neutral spirit. Rectified Spirit is processed to manufacture Indudtiieégar. Duringthe last financial year, we
manufactured approximeally, 1377900 KL of Industrial Vinegar,2081.93KL of Rectified Spiritand 25328.51KL

Ethanol

Further the waste water extracted from Distillery unit is called as syastt which is further mixed with mud to form
Compost OrganicManure,which is supgked back tofarmersfor cultivation of theirfields which ensureshigherields.

Further the company has set up ax@@nt also. Thus, we believe that nothing is wasted, as every single whigther
residue oby-productis utilised.

TheRevenuéVodel of the Companyfor March31, 2022s asbelow:

Ourincomefrom thesugarbusinesgormedapproximately(in lakhs)Rs.29,677.27, Rs29,800.92andRs.26,842.120f
ourtotal netsalesin theF.Y. 2020, F.Y. 2021 and F. Y. 2022, respectively;

Income from the cgeneration business forméd lakhg Rs.2,258.20,Rs.2678.80andRs.2,480.750f our totalsales in
the F.Y. 2020, F.Y. 2021 and F.Y. 2022, respectively;

Income from theDistillery business forme@n lakhg Rs.1,565.16 Rs.5,859.44andRs. 15,042.560f our total sales in
the F.Y. 2020, F.Y. 2021 and F.Y. 2022, respectively

Our revenue from operations for the last 3 yearsk.&.. 201920, 202621 and 202422 were(in lakhg Rs.37,673.6Q
Rs.42,646.38andRs.46875.10

Our Company reported losses281920 mainly due to higlsugarcangrice and competitivesugarprices

Our net profits/loss for F.Y. 201920, 202021 and 202222 were(in lakhg Rs. 788.05 Rs. 829.29andfurther Rs.
6016.04respectively.

AsonMarch31, 2022 pur Companyhad849employees.
OUR OPERATIONS

Following is our detailed revenue breakup on standalone basis for the financial years ending March 31, 2020, 2021 and
2022:

(Rsin lakhs)
S. NO. | Particulars FY 2020 FY 2021 FY 2022
1. Manufacturing 37,673.60 42,646.38 46,875.10
2. Trading 0.00 0.00 0.00
3. Job Work 0.00 0.00 0.00
Total 37,673.60 42,646.38 46,875.10

Our Competitive Strengths
ExperiencedPromoters and strong Executive Team

Our Promoters are engagi@edhe business of distillery arstigar production from sugarcane fmiore than a decagad
have thus established a proven background and rich experience snghar and derived product industry. In flear
2001, our Promoters were part of the commencing business of a small distillery unit in Bellad, near B&gaataka
with a capacity of 35 KLPD. With their business acumen and foresight, our Promot#rs, yrar 2006undertook
backward integration and started the sugar production unit and alsgeaeration unit with a capacity 2500 TCD and
14 MW respectively. With the continued support of the farming community in the area we wereeaipiartd ousugar
unit capacity from 2500 TCD to 5500 TCD in the year 2009. This further led to the enhancemengawer generation
capacity from 14 MW to 36.4 MW. Today our Company has an integrated manufacturing pirdtitatsrangingfrom
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Sugarto electricity generationrectified spirit, vinegarto compostthus utilizing technically the entire waste from sugar
production.

Also, our Company and our Promoters are aided by a team of experienced personnel. The team comprises of personnel
havingtechical, operationabndbusinessievelopmenexperienceWe believethatour management e a expesience

and their understanding of the sugar production & derived product manufacturing business will enabtmtisue to

take advantage of both curremidafuture market opportunities. It is also expected that our managgmemt s onnel 6s
experience will help us in addressing and mitigating various risks inherent in our business, insigdifigant
competition, reliancenindependenagents, anfluctuaionsin sugarand sugarcangrices.

Our team includes senior executives and managers, many of whom are having-@ver 1% ear sd exper i en (
engineering and sugar industry. We believe our management and executive team hasttrenloigion to proide
stability andcontinuityto our businesses.

Wide range of products

The process of production of sugar produces various residual materials-pratibgts like Bagasse and MolasSdsese
residualmaterialsare usedby us as raw materialsfor manufacturingfurther products.The Bagassewhich is a dry
residue after the sugar production process is used to generate electricity by burning the same in thd@adses. is
used in the distillery unit to make a range of products like rectifigd spdENA, and the rectifiedpirit so produced is
used in the production of Industrial Vinegar. Also, surplus Molasses is sold directly talistiilry units. Further, the
mud generated in the sugar process is used along with certain distillenyastés toproduceCO,, pressmud and
compost.

The customers of different products cover a wide range of industrial sectors like FMCG, Government agencies, Food
industry and Cold Storage industry to name a few. The above wide range of products gilegesrearket for each

product. We have made sugar sales to various wholesalers, FMCG companies and also to local and state government
agenciesThelndustrial Vinegar manufactured by us is mainly sold as preservatives and also foriodttsinal uses.

Further, other byproduct like CO2 is sold as a gas and liquefied CO2 which has different applications in several industries
from medicine, food storage, electronics and agriculture. Once the sugar production is started, we areion oposit
always provideaw materialsto the other productsin sufficient quantities for captive consumptionand also for
externalsale. For further details, regarding our product portfolio, please refiepter titlediOur Busines8 on 5p ag e

of this DraftLetter of offer.

Integrated operationsand economieof scale

We have integrated operations enabling us to meet the time, cost efficiency, quality and quantity requirements. The
residual material and byroducts generated from the productmocess of one product is used as a raw material for
manufacturing another product. Thus, our diversified but integrated business model provides most of the necessary raw
materials inhouse for the various business segment products leading to reducexhdaststrol over the inpmaterial.

Our unit has been setup such that the residual materials from one production process are transportexspedtied

product units either via pipes or conveyor belts or othdmwimse transport mechanisirhis provdes usseamlesglow

of raw materialfor all our productsand also enablesus to transportthe surplusmaterials,if, any, for direct sale. This
integration allows us not only to save enormous costs and have less dependence on third partynftengdst but also

helps us achieve economies of scale by controlling the inputs / production based on eachgrmésasimprovingur
efficiencyandmargins.

The main raw material for production of our various segments is sugarcane raimdeguated unit processes each
component of the sugarcane to manufacture a variety of products relating to the food and beverage industmyitRurther,
approximately 49 villages from whom we procure our sugarcane produce uninterruptedly till date, als® @bl
achieve economied scaleby bulk buyingfrom the farmers.

Strong TechnologicalCapabilities

Our integrated manufacturing unit situated at BeBadjewadihas been installed with various latest machinery and
technology. We have installed the Distributed Control System (DCS) at our sugarcane millingganématiorfacilities

for precisionsystermanagemeniheDCSis atypeof automateatontrolsystenthatis distributedthroughout a machine

to provide instructions to different parts of the machine. Instead of having a centrally Ideatee controlling all
machines each section of a machine has its own computer that controls the operation.co@gasly used in
manufacturing equipment and utilizes input and output protocols to control the machine. Theystireof controllers

is connected by networks for communication and monitoring. The successful installatiod@Shehich enables us to
achieve reduced cost, reduced environmental effect, higher efficiency and reduced réispansdiabilityof equipment,
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ease of maintenance and conservatibenergy.

We have also installed the latest machineries for our Distillery and VinegarTmtsiachinery used for manufacture
of Vinegar has been imported froBermanyand we use the latest technology [fwocessinghe dilutedethanol into
Vinegar.

Strategiclocation of our manufacturing unit

Sugarcane is the principal raw material used ferghoduction of sugar. Our business depends on the availability of
sugarcane and any shortagfesugarcanemay adversely affect our results of operatioAfter de-regulation of thesugar
industry,thereareno restrictionson the farmersto sell their produceto any particularsugarunit. However,dueto our
continued relations with the farmers, are regular and advance payments, assistance with high qualitytseetisadd

in harvesting and transportation of the cane, we have ensured caostiswaply of sugarcane from a langember of
farmersin the nearbyvillagesin our vicinity andotherareasAs perthe earliercaneareaallottedorderto our Company

by the Sugarcane Commissioner, Bangalore, there were 28 villages in Taluka Hukkeri, 12 villegeganChikkodi

and 9 villages in Taluka Gokak in Belgaum District reserved for the supply of sugarcandactany:

Over the period of timethere has been a considerable increase in the acreage of sugarcane cultivation in the nearby
villages thus increasing the sugarcane growing areas. To tap this increase, in theZ1-22 iB@reased our installed
capacity and we crushed more than 11 MTs of sugarcane as compared to over 9,00,000 MTs in the year prior to
that. Also, having a large sugarcane supply base ensures that, in times of cane shortage, due tstésdiogg
relationshipavith farmers, the factory gets a consideratfiareof the canevailable inthevicinity of our factory.Also,

a simultaneously large sugarcane crushing capacity also ensures a larger stock of Bagassedendhnatiom giower,

asalso asubstantial increasa the Molassesavailablefor our distillation business.

Besides, our factory unit is located approximately 70 kms from the main city of Belgaum, which has establisied road
rail connections to various major cities like Bangalore, Chennai, Mumbai, Pune and Goa. The air roBtdenmis
alsoconstantlygrowing whichenablesertain urgent transportatigrossible.

Cordial and strong relationshipswith sugarcanefarmers

We had approximately 49 villages allotted to us under the cane area allotment order by the Sugarcane Genwohissio
Bangalore, in the vicinity of our factory unit and have cordial relations with every farmer in the nearby areas. We have
maintainedgood and cordial relationswith large sugarcangrowing farmerbaseso asto ensureun-interruptedsupply

of sugarcane and within the required time period. Besides making timely payments to sugarcane farmers, \teepnovide
with high-quality sugarcane seeds at subsidized rates, thus being an integral part of the cane developméFtiiprocess.
not only helpsusin ensuringthe supplyof sugarcanéo usbut alsoensuresjuality of the sugarcanaothatthe recovery

from these sugarcanes is good. We have entered into agreements for harvesting and transporting offsodazshe

by the farmers, for no cost the farmers. The harvesting and transporting groups are paid by our Coamgkinig cane
procuremenactivity ensureshe harvested produde transportedo ourfactoryfor crushing.

Besides, the raw material procurement, our Company has also esthllishg shops, local hotels and eating pldoes
the convenience of the farmers when they come to our factory unit to sell their produce. These amenitiefakespshe
happy and help us build and maintain a good and cordial relationship. Despitelibal nature of the sugandustry,
we keep strong ties with the desired sugarcane growing farmers. We believe that these relationskipsEettize
advantage as farmers have no obligation to sell their produce to us and they are free to weligarferctory. Also,
assisting the farmers with seeds, irrigation etc., ensures that the farmers do not switch to other eraybéhaiore
profitable.

Captive Power plant and exportable capacity

Power is an important factor in every manufacturinglitsg. Considering the integrated nature of our manufactusimg
and its corresponding power requirements, we have installed a power plant with electricity generation cagadwy of
and22.4 MW (from Bagassd Coal). Our entire electricity requirementduring the crushingseasoris met out of the
electricity generated by us-house. Also, the captive power generation gives us stable and uninterruptedippper
which is very crucial in manufacturing of our products. It further gives wgtand quality supply of steam éan
various processes in the sugargameration and distillery units. Uninterrupted power supply helps to avoidedays
in manufacturingorocesgherebyensuringoptimumutilization of our capacitiesandreducing externalelectricity costs,
especiallyduringthe crushingeason.

With a total cegeneration capacity of 36.4 MW, we ideally use approximdt&W for our captive consumptiomhe
remaining electricity generated is sold to third partieeughan opersale
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Further, we have installed various energy saving devices at our production facilities such as planetary gearifbbees,
frequency drives, swing type fibrizor, high efficiency pumps and energy efficient motors which helguasg the
consumpbn of energy in our crushing operations. We have also installed planetary gear boxedaiingirhouse
section and have further introduced energy efficient condensers and unforced cooling tower aayiogeneasures.
Similarly, in the cegeneratiorunit, our power consumption has been reduced due to installatiospefyapond instead
of forced draught cooling tower. Due to the implementation of the above measures, we haabld®eneduceour
captiveconsumptiorleadingto higher availabilityof exportablepower.

For risks related to our business, our Company and our industry, seehapter titled fiRisk Factor® o n 19di g e
this Draft Letter of Offer.

OUR STRATEGIES

Our strategic objective is to improve and consolidate our positionsaga manufacturer with a continuous growth
philosophy.The diagrambelowrepresentsur continuousggrowth philosophybeingimplementedn a day-to-daybasis.
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Our continuous growth philosophy is being driven with the strategic levers of operational excellence, strengthening
existingservices, customer satisfaction, ecosystewelopment, innovatioandmarketing.

Increasing operational efficiency

Our productportfolio consists of sugar and various other products manufactured by processing its residual products.
Hence operational efficiency for each product is relatec
investin increasingour opemtionalefficiencythroughouthe organizationWe areaddressingheincreasen operational
outputthroughcontinuougprocessmprovementjncreasingecoveryratethroughtimely sugarcanerushing, technology

development throughout the products, coesistjuality and customer service. We also strivactdeve alignment of our

people towards Oprocess i mprovement 6 (tfonlatestueghmologyhaachag e man a
required for customer satisfaction is a continuous activityarwess of this qualityommitmentis wide spreacamong

all the employees.

Explore possibilities of geographical expansion

Our Companyis currently situatedin the areaof Bellad, Bagewadiand our Companyintendsto proposeto explore

other geographical locations within the Belgaum District. Our Company, with intent of exploring new location with
significant sugarcane cultivation area and abundant sugarcane growth has acquired a land of approximately 9 acres and
12 Gunthas bydwRpwerf OFuAtt&&®mneyd. For det xhapteytittedf t he |
fiPropertiesi Our Businesd on page76 of this Draft Letter of offer.However,our Company isstill at planning stage

61



and has neither finalized any specific utilisationthe said land nor any plans have been put fegardinghefunding,
capacity, productandother details.

Augment our fundbased capacities in order to scale up business operations

The sugar industry is characterized by high debtorsagivdnce payments to farmers and harvesting & transportation
agents. Our customers, mainly being entities in the food, petroleum, beverages, and also government agencies, we
generally offer substantial credit period to them. Further, during the crushsansege have to make advamayments

for various minor raw materials, utilities and other services so as to carry out-theemapted crushingThus, our
operationsareworking capital intensive.

It is hence our strategy to raise funds from this issukaugment our fund based working capital capabilitieshé&lieve

that companies with high liquidity on their balance sheet would be able to better negotiate with sisygmizers. With

the deregulation of the sugar industry, farmers are free tatseir produce where they like and areatiigated to sell
any portion of the same to us. Better liquidity will also provide us with sufficient incentives to #mstaemersprefer

us for selling their sugarcangroducein eachseasonAlso, we inveg a portion of our working capital to provide
some of our farmers with high quality seeds for better crop quality. Additional working capitanaflle us to offer
such highquality seeds on larger quantities and to a large farmer base. Fundingttkiisg capitalrequirement from
the proceeds of the Fresh Issue will also enable us to save a considerable interest cost duevtrdmgecapital

borrowings. For further details regarding the working capital being raised through this Offerreleasechapter titled
fiObjectsof thelssua on page40 of the Draft Letter of offer.

DETAILS OF OUR BUSINESS
LOCATION

We have setup our integrated facility over an area of around 132.85 acres (57,86,946 sq. ft.) which hRegestenad
Office, Manufacturing Unit, Packing Unit and Storage Unit. All of these units are located in close praxigaityh other
within the facility. Our entire premise is located at Bellad Bagewadi, District, Belgaum, Karn&@ka05.

For further details of our pperties including the above location, please refehapter titlediOur Business o n 57/p a g e
of this Draft Letter of Offer.

OUR PRODUCTS

Our Company is engaged in the business production of sugar and manufacture of other products including Distillery
(Spirits) products, Vinegar, other bhyroductsand also irthe co-generatiorof power.

SUGAR

Our Company is involved in the process of production of sugar, with a total capacity crushing capacity of 8,500 tonnes
per day. Sugarcane being a seasonal crop, the sugar manufacturing majorly takes place during the sugarcane period of
October to April knavn as Crushing Season. We use modern technology which enables us to optimally utilize the
available resources to ensure maximum crushing capacity and thereby maximize the production of sugar. d&lhave a
licensedsugarcanerushingcapacityof 11,000TCD and installedsugarcanerushingcapacityof 8,500TCD.

The sugar produced by us is differentiated on the basis of the size of the sugar crystals. These types are tdvifed as M,
S1,S22 ands30which are indescendingrderof the sizeof the crystad.

Since the deegularization of Sugar, Our Company has developed a robust marketing and sales team whicWiliaisons
various major brands. We sell our manufactured sugar to various wholesalers, stukisiso to several FMCG
companieshroughouthecountry,who use sugdor manufacturef variousbiscuits,confectioneryandbeverages.

Plant & Machineries

Our Company uses modern technology which enables us to fully utilize the available reso@m&sréomaximum
crushing capacity and thereby maximizes the production of sugar. We have installed latest machinery including a fully
automated milling tandem by installation of Distributed Control System (DCS). We have highly automated sugar
production faility with plant & machinery ranging from cane loading / unloading cranes, cane cutting machines, mill
tandemsdifferent juice heaters Air Compressorssulphitationtanks, evaporatorscentrifuges,crystallisers,hoppers

and automated carrierslevators and relay belts for transferring products from one process to another. We confirm that
our Companyhasnot acquiredany secondhandmachineryfor this unit.
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Raw Materials

Sugarcane

Sugarcane is the only and basic raw material for allppaduct segments. Our Company purchases all our required
sugarcane directly from farmers. Currently, we purchase sugarcane from estimated- Z)@D farmers who are
majorly within and around the area where our manufacturing unit is situated. Thesgd-growing sugarcane drased

in approximately 4%illagesallotted tous around our production facilityVe offer sufficient incentivesnpfrastructure

and assistance in various stages of cultivation, thus ensuring loyalty from these farmers. \Meo#isoamtractors who

are responsible for harvesting and transporting the sugafitanghefarms to our factory.Further,our Company has
and will continue to maintain good relations with the sugarcane farmers in our vicinity which ansusssuptedsupply

of sugarcane to odactoryduringthe crushingeason.

Sugarcane Cultivation

We haveundertaken several initiatives to improve sugarcane production in ouraaréalso on improving carmgiality
andhencerecovery,andatthe sametime developedjoodrelations withthe farmingcommunityof thearea.

Sugarcane development initiatives undertaken by us include conversion of other crop areas to sugarcane fialtivation,
extension activities, providing quality seeds and-agyuts to thenew farmers in the area. Commercial and @zerative
banks have been associated with us in our effort for such activities. Apart from this we have alsssbeiated in
helping farmer groups develop irrigation sources like check dpersplation tanks, individual/group liftrigation
schemes, sumwells as well as taking up land development to bring additional acreage under culisgémally the
land which is either barren or unsuitable for growing sugarcane in its presentétateave designatedreas for
cultivation of high quality sugarcane studs which are distributed to various famers as high quality sesdssatizad
rate.

Our sugar production is based on the grade of sugarcane procured by us. Different gradésugpesame hawdifferent
recoveryrates.Someof the major grade®f sugarcaneised byusaregivenbelow:

Sr. No. Sugarcane Description and
Grade Quality

1. COC671 The Variety CoC671is sugarrich, early maturing and high sucrosevariety. Also
very vigorousandquick growingandhavinggoodfiled keepingquality.

2. CO 8011 It is mid-late to late maturing variety, sparse/lateflowering. Also it is a high fibre
varietyandgoodratooningability. Low sucrosecontentvariety.

3. CO 86032 | Co 86032is a medium maturing variety. Grows well in all soil types, has multi i
rationingpotential,canbegrownthroughoutheyear.

4, CO 94012 | This variety has high caneyield. Improved Plant and cane productivity with better
juice quality. Moderatelytolerantto droughtandsalinity.

5. C0O200115 | It is a mid-late maturing sugarcanevariety suitable under normal and drought
conditions.The canesretall and mediunthick with light canopy.

6. CO740 This is ahighyielding variety of sugarcandothin plantandratoon crops ani suitable
for latecrushingandadasalplanting

Besides the above many other varieties like CO 92005, CO 92020, CO 98012, CO 9805, COM 0265, C(3@333CO
SNK 7680, CO 419, CO 801&tc.areusedby us,dependingnthe availability.

Manufacturing Process

We obtain sugarcarfeom various farmergho arewithin and around the areehere ourmanufacturing unit isituated.
Once the sugarcane is received by us, we weigh them to ascertain the quaniggroéne received by us thatthe
farmerscanbe paidaccordingly.

The sugarcane is fed on to the cane feeder through the loader. The sugarcane undergoes cutting, levelling and fiberising
through the conveyor belt thereby preparing the cane for thiagrprocess. We have 5 milling tandem one after the
otherwherethe caneis crushed and rayuice to theextentof 95%- 98%is extracted fronit ateachlevel.

The leftover after extraction of raw juice is called bagasse. This bagasse is usedbbietiseas biefuel for steam

generationThe steamgenerateds usedfor the rotation of turbineswhich in turn generatelectricity, which is used
for captive consumptioandsupplied toclients.
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The raw juicesoextractedpasses through thietary screemvhere the raw juice is strainéok major particles obagasse
and other impurities. A reagent, Phosphoric Acid, is added to the strained juice which clarifies hgpfinigiesin the
straineduice. The juice ishentransferredo the Boiling containerandis subjectedto variousdegrees of heating. Once
it passes through the initial heating process, milk of lime and Sulphuric Dioxide is addgdicéli® heatedn various
stages andtvaryingtemperaturesangingfrom 79° C to 99.5C.

The output from heating the juice is processed into the juice clarifier and clear juice is extracted by heatingutee clear

at a venyhightemperature o1 C.
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The output from the above process is then inserted in the Mufiffdet Evaporation System which results in Sylikp
substance and stored in Syrup supply tanks. The Syrup in the Syrup supply tank is then subjected to the process of
Crystallizingand Massecuite imariouscentrifugemachinegiving ussugar crystals.

The viscous product which does not result in sugar is called as Molasses. Molasses is subject to the(@rystadizofg
and Massecuite and is further processed in the centrifugal machines for production of sugar. Thiss pepesded until
no further processing is possible. The leftover is stored in the storage tank, and used in the distjifeentfor
manufacture offistillery products.

The crystallized sugar produced is dried, graded and weighed into various categories based on the sizstaisand
is packedn bagsof 50 kgseach.

CO-GENERATION

The activity of sugar manufacturing results in the residue Bagasse, which is used diseh foioboilers to generate
steam and for the rotation of turbines which genergricity. Our cegeneration unit has an installed capacityotél
36.4MW dividedinto twoturbinegeneratorsetof 14 MW and22.4MW.
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Electricity is a unigue commodity which cannot be stored and has to be consumed the moment it is generated. The
electricity is partly consumed by our other manufacturing units like Sugar, Distillery and Vinegar. Besides the captive
consumptionpur Company has installehdmaintainsransmission linewhich transmit thesurplus electricitygenerated

by us to our cliats. However, in times of lower captive electricity consumption, we seklgwdricity through open
accessnarket.

Plant & Machineries

For generation of electricity, we have installed two (2) boilers, one with a capacity of 70 TPH and the otheapedtity
of 80 TPH. Besides, our egeneration unit is equipped with various other stdtthe-art machinery including turbine
generation set for 15 MW and 22.4 MW, transformers, alternators, isolators and various boiler ancatibary
machinesWe confirm thatour Companyhasnotacquired angeconéhandmachineryfor this unit.

Raw Materials
Bagasse

Bagassas the fibrous residualmaterialthatis left after juice hasbeenextractedfrom sugarcaneThe bio-fuel is used
for the boilersvhich generates steam this higtessure steam is blown through the turbines which and is respdosible
rotation of turbines.The rotation of turbinesgenerate®lectricity. The entire bagasseroducedasa resultof thecane
crushingprocess, isisedfor the electricitygeneratiorprocess.

Coal

During off seasons, i.e. MaySeptember, if there is a requirement of production of electricity we procure coal and use
the sameasbio fuel by burningthe samein the Boilers. During this seasomo crushingtakesplaceand hencethereis

no supply of bagasse. In this period to continue to generate electricity, we use coal as fuel in the boilers. Also, during
crushing season, in case of shortfall of bagasse due to various reasons, we procurelfilcalitacptive and electricity
requirements. Coas procured throughariouslocal and other domestic traders.

Manufacturing Process

The leftover fibrous material after extraction of raw juice from sugarcane is called Bagasse. The tecduaptgy in
co-generation is the Combined Heat and Power cycle, wherein heat and electrical energy is derived from a common
source, in our case Bagasse. Bagasse from the mills is carried into the 2 boilers through an automated cocaeigr belt

and useds fuel in the boilers to generate steam. We have two Boilers having 70 TPH and 80 TPH cdajjeitieaing

of fuel resultsin steamgenerationwhich is injectedinto turbineswhereit expandsandrotatesthe turbine at high speed,

which in turn rotate the alternator to generate power. This power is used to meet the power requiccopartte the

plant and the excess power generated is fed to the grid after upgrading it to 110 KV. The exhafisiratésaturbine,

whichis ata comparativelflow-pressure, isisedfor boiling in the sugarprocess.

Also, both our boilers are also equipped to burn coal. This enables us to produce power dseagafs. Further, the
residual steam leaving the turbines still has certain amowmesfyy, which is utilized in the sugar plant for juicey&up
boiling.

Theboilers andurbines ofour co-generation plant arequippedwith DistributedControl System (DCSPne (1) boiler
is installed with Electro Static Precipitator (ESP) and therditbider has Venturi Wet Scrubber as thepaillution control
equipment in order to keep the emissions from the boiler within the prescribed norms of the RotatimhBoard.

DISTILLERY PRODUCTS

Our Company manufactures Distillery products like Rectified SpifiitBanolfrom molasses.

Rectified Spirit is a highly concentrated spirit which has been purified by means of repeated distillation. Currently our
distillery unithas arinstalledcapacity 0f35 KLPD of RectifiedSpirit and30 KLPD of Neutral Spirit. Ethanoproduced

after fermentation and distillation of Molasses can be further purified into Fuel Ethanol, by remowvaieheontent.

The Government has recently amended the Sugarcane (Control) Order, 1966 vide order S.O.
3663(E)/Ess.Com./Sugarcane dated July 26, 2018 wherein sugar factories have been allowed to manufacttmanithanol
B-Heavy Molasses. Thus our Company intends to manufacture Ethanol which s@ntainimum 99.6% ethwlcohol

that is used for blending with petrol and other fuel products. This ethyl alcohol is extracted from themedithe@ising
fractional distillationprocess.
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Fuel Ethanol contains various impurities like Estédslenyde and Ketones which needs to be removed to make the
Ethanol potable. Once it is-thstilled, the product obtained is devoid of impurities and is odourless which is Eatled
Neutral Spirit / Extra Neutral Alcohol (ENA). Ethanol is also denatargdi can be used for industrige.

Plant & Machineries

We have installed the latest machinery for fermentation, distillation, blending processes required for manufacture of
Rectified Spirit, ENA The major plant and machineries used in our distilleiiy innludes various types of condensers,
separators, Aldehyde column, coolers, boilers &woders, decanters and tanks, rotameters and pumps. We also use 2
small boilers in the distillery unit for 12 TPH and 10 TPH. The effluent treatment machinesassdtiepdistillation

process includes bidigester, various pumps, biogas breakers, air compressors, vacuum breakers, vents and tanks.

We confirm that our Company has not acquired any seband machinery for this unit.

Raw Material

The main raw materidbr production of Rectified Spirit is Molasses, which is agogduct of sugar production process.
Molassesetainssome amount of sugar, but this sugar cannot be extracted by usual technology used for sugar production.
It is used as an input in distilleries where the sugar present in the molasses is fermented into Ethanol / Rectified Spirit.
Our Company produces endugolasses for the manufacture of all distillery related products in our Company. Also,
after captive consumption, we sell the surplus molasses, if any, to other distillery units.

Manufacturing Process
Themanufacturef RectifiedSpirit is atwo-stageprocess

The required amount of acidified yeast is transferred to théepmeentation tank and filled with molasses. This mix is
allowed to ferment for 5 to 7 hours and during this period the yeast starts its activity. Air is bubbled foniadexg.

After initial fermentation, the mix is transferred to the main fermentation tank and filled with molasses. Fermentation
tanks are filled to three forth of their capacity; this is to accommodate the increase in volume due to forming during the
periodsof fermentationlt takesa total of 40 hoursto completethe fermentationprocessThe endresultof the process

isA f e r mea ¢ dadis transferredo the Clarifiedwashtank.

The alcohol in the prbeated Fermented Wash is stripped off by ascending the vapours in the Analyser column. The
alcoholic vapoursirecondensedn the Evaporators the IntegratedevaporationMachine knowrasthe DeGassifying
Column. The condensed almic vapours are taken to the pextifier feed tank. Analyser Condensate (alcohol
condensate) is concentrated in -peetifier column, which operates under atmospheric pressure. Condensing steam
providesenergyto pre-rectifier columnthrougha vertical boiler. A TechnicalAlcohol cut, of a substantiapercentage

of total spirit is taken from the pmectifier column. Concentrated alcohol draw from the-Reetifier column is fed to
extractivedistillation columnfor purification. This procesdeadsto manufacturef RectifiedSpirit. It is thentransferred

to the Azeotropic Dehydration Column and results in production of Ethanol which is either sold or usepitifer
consumptiorfor manufacture o¥inegar.
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Spent lees and Rectified Spirit are mixed together in the mixing tank and this mixture is taken to the ERistitiitien

column for heating. The top of the Extractive Distillation column is transferredto the exhaustcolumnwhere the
vapours are condensed whereas the bottom of the Extractive Distillation is transferred back to the d®aatifieto
enhance the alcoholic content. The condensed liquid from the Exhaust column is transferred to thecaoaveinom

which Extra Neutral Spirif ENA is recovered.

VINEGAR

We primarily manufacture vinegar which is npatable in nature and mainly sold either for industrial purposes or for
further processing to convert it as a preservative and for donoeststimption purposes. Basic Vinegar, being a mild

acid, has large industrial application mainly as a cleaning agent. However, our major Vinegar sales are for use as a
preservative while exporting raw vegetables and fruits. We have an installed capacigntdacture of Vinegar of 75

KL perannum.

Plant & Machineries

The various plant and machinery used in our Vinegar Unit include an acetator, air aspiration system, filtration unit and
various types & sizes of tanks & pumps. We confirm that our Company has not acquired any second hand fiaachinery
this unit.

Raw Materials

The basic raw material required for production of vinegar is diluted ethanol which is further fermented. Thé Ethano
produced by us in the distillery process is used in the manufacture of Vinegar. For the fermentation process, a special
bacterium is used, which oxidizes the sugars or ethanol and produce acetic acid during fermentation. We import the
bacteriafrom Germanyonly onceayear and theameis cultivated for ayearby our inrhouselab chemists.

Manufacturing Process

The raw materials viz. alcohol, water and i mported bact
Tankin the correctproportion. The tankis providedwith an agitatorthrougha transferpumpto ensurepropermixing
of the raw materials.

The acetatofacilitates fermentation of the mash under controlled atmospheric conditions. Since conversion of alcohol
into vinegar is basically an oxidation process, fresh oxygen is supplied vide natural air aspirator. The termrgapraade

is maintained by circating chilled water inside a coil mounted within the acetator. The vinegar obtaingtidracetator

is cloudy in nature and requires filtration. The cloudy vinegar is received at the discharge tank gndrtped for
filtration. The filtration process ay not adequately filter the vinegar to the desired levels and is hertcansderred to

the circulation tank where it is goes through the process again and when no further processing islpdgsli¢ereleased

in the sludge storage tank. The fiktdrVinegar is stored at the filtrate tank and is pumped tuitlegar storage tank.
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OTHER BY-PRODUCTS

Besides the abovdescribedproducts, we generate other captive use and / or salealipmdycts, mainly from the
manufacturef SugarandVinegar.

Carbon DiOxide

The process of fermentation of Molasses into Ethanol releases Caraxidei (CQ) gas which is in a cruderm. This
crudeCO, undergoes aeriesof processes including philling, waterscrubbingchiller compressingndis also passed
through an activated carbon filter for purification resulting in Liquefied.Gur Company supplies LiquefiggiO, to
various clients who use it for industrial purposes like chilling and cold storage, industrial cleaning, asdnaso
agricultural uses.

We also sell the Crude G@ Excellences Carbonic Pvt. Ltd. with whom we have entered into an Inclusive Agreement
for sale of Crude C@and simultaneously providing to them electricity, water and steam for processing thet€CO
Liquid CO..

Press Mud

Press mud is used as manure in sugarcane fields to increase the fertility of the soil and ensureyirajgiavectssud
is produced from the residue which comes out from the factory after the filtration of sugarcane juiclarifibation
process separates the juice into a clear juice that rises to the top and goes for manufacture, and eoffeckthathe
bottom. Press Mud is used for manufacture of Compost fertiliensever,Press Mud is also sold t@ndors whaise
it for various purposesuchas manufacturef fertilizers, manufacturef cementtc.

Compost

Compost is aorganic manure prepared from waste arising from the factory. The composting process involves an
interaction between the organic waste, microorganisms, moisture and oxygen. It mainly involves mixing of two waste
materials, one from the Sugar manufactugingcess (Press Mud) and one from the Distillery unit (Spent Wash). Spent
wash is the unwanted residual liquid waste generated during alcohol production. The Compost is an organic matter that
has been decomposed and recycled as a fertilizer and soil anrgrashiiés one of the keggredientsn organicfarming.

Boiler Ash

Boiler Ash generated from burning bagasse and / or coal in the Boilers installed in-gan&ation unit. It is sold by
our Companyto variouscement and bricknanufacturingcompanies.

INSTALLED CAPACITY

Belowis thelnstalledandUtilized Capacityfor thelastthreeyears:
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Product Particulars for the Financial Year
201920 202021 202122
(A) Sugar Unit
Installed Cane Crushing Capacity
(TCD) 8,500.00 11,000.00 11,000.00
No. of days worked 95.00 119.00 138.00
Sugar Total Cane Crushed (MT / year) 7,02,776.20 9,08,954.57 11,01,936.28
Total SugarProduction(MT / year) 77,150.00 79,320.00 92,700.00
CapacityUtilised (%) 87.03% 69.44% 72.59%
Total Bagassé’roductionMT / year)
2,00,000.00 2,57,705.00 3,11,120.00
Total MolassedProduction(MT / year) 32,469.16 52,770.60 64,300.00
(B) Co-Generation Unit
InstalledCapacityMW 39.00 39.00 39.00
PowerGeneration | No. of daysworked 169.00 191.00 196.00
Utilised CapacityMW 18.44 19.21 19.50
Utilised Capacity(%) 47.29% 49.25% 50.01%
(C) Distillery Unit
InstalledCapacity(KLPD) 35.00 96.00 96.00
Rectified Utilised Capacity(KLPD) 27.60 91.04 94.62
Spirits/Ethanol Utilised Capacity(%) 78.87% 94.83% 98.56%

We have proposed the below Installed capacity and Utilisation for the next three (3) years based on the assumption of
normalSugarcane croguringeachyear:

Product Particulars for the Financial Year
202223 | 202324 | 202425
(A) Sugar Unit
InstalledCaneCrushingCapacity(TCD) 11,000.00 11,000.00 21,000.00
sugar No. of days worked 120.00 130.00 120.00
AverageSugarCapacity(MT / year) 13,20,000.00 [ 14,30,000.00| 2,77,200.00
CapacityUtilised (%) 85.00% 90.00% 92.00%
(B) Co-Generation Unit
PowerGeneration |InstalledCapacityMW 39.00 59.20 59.20
Utilized Capacity(%) 52.00% 55.00% 60.00%
(C) Distillery Unit®@)
RectifiedSpirits InstalledCapacity(KLPD) 96.00 250.00 250.00
Utilized Capacity(%) 90.00% 92.00% 95.00%
NeutralSpirits InstalledCapacity(KLPD) 75.00 75.00 75.00
Utilized Capacity(%) 0.00% 0.00% 0.00%
(E) Vinegar Unit
IndustrialVinegar  |InstalledCapacity(KLPD) 75.00 75.00 75.00
Utilized Capacity(%) 50.00% 55.00% 60.00%

(@ Our Company is in the process of expansion of its distillery capacity and the construction and installation is under
process. The Company will be applying for the increased capacity with the relevant authorities upon completion of the
construction andnstallationwork.

@ Basedon the amendmento the SugarcangControl) Order, 1966 vide order S.0.3663(E)/Ess.Com./Sugarcane
dated July 26, 2018, our Company intends to manufacture Ethanol frbimaBy Molasses andccordingly the

installed capacity of Ethanol currently is 30 KLPD and relevant applications will be made fosatimeupon
completionof the construction andhstallation work ofthe distilleryunit.

Our capacity utilisatiors primarily based on sugarcane crushed during each Crushing Season and thusubstarial
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fluctuation in the capacity utilisation of majority of our products in case of lower or higher sugacaitebility.

Correspondingly, our projected capédt are based on the assumption of normal sugarcane productitirusande
projections may be higher than 25% of the actual average production of the last three years. For riskspieasieeste
thec h a p t e RisktFactod oa mhgeld of the Draft Letter of Offer.

OUR MAJOR CUSTOMERS & SUPPLIERS

Our Company is primarily engaged in the production of sugar, power generation (electricity), distillery (Rectifieh8pirit
Ethano), Vinegarandotherproducts.

Thecontribution of the top ten (10) customers to the total turnover of our Company in the last three financial yggeis as
below:
(Rsin lakhs)

For year ended
Particulars March % March % March %
2022 2021 2020

Sales from Top 10
Customeré) 42,282.91 90.20 23,235.09 54.48 36,614.83 97.19
@) We confirm that there is no direct/indirect relationship between the customers forming part of the above topur0 and
Company anaur promoters/directors.

The contribution of the top five (5) suppliers to the total purchases of our Companyastttigee financial yeaedong
with the direct/indirect relationship, if any, between such entities and our Company, and our promoters/dit@stors
givenbelow:

(_in Lakhs)

For year ended
Particulars March % March % March %
2022 2021 2020

Purchasesfrom Top 5

Suppliers? 3,730.91 9.89 2,898.42 10.43 2,938.74 | 11.79
@ Weconfirm that therés no direct/indirect relationshigpetween the suppliers forming part of the above top 5
andour Company aneur promoters/directors.

I There is no routine concentration of suppliers as a percentage of total purchases, however, during the-F, Y. 2017
18, due to lower availability of sugarcane, we have made substantial purchase for raw sugar leading to high
amount ofpurchasefrom certainentitiesin this period.

UTILITIES

Power & Fuel

We have set up our own -generation unitEven for off-season periogwhen sugarcane crushing is not theieur
Company is selufficient in generating the entire power for its ndeat.a very shomeriod thecompany meets its power
requiremenby procuringelectricity from the Hubli Electricity SupplyCompanyLimited.

In addition to the said setfenerated power and sanctioned power, the company has installed DG Sets as standby
arrangement in all its manufacturing units, which is used in caseeaf hshortage or requirement of additional power.
TheDG Setgetsits fuel requirement fronthe petrol pump owneby the Company.

Water

Owing to the nature of business of the Company, we need uninterrupted water supply, which isntbgrdtedacility

is strategically located at a place where water is adequately available. The reservoir Dhupdal has beethéuilt on
confluence of the rivers Hiranyakeshi and Ghatprabha to facilitate irrigation for various industries. Afteiohésiegl

the necessary approvals from the Irrigation Department of the Government of Karnataka, our Compsdywasr

lines for uninterrupted supply of water. Our Company has entered into an extension agreem&eidenede?1, 2022

with the Governmenbf Karnatakafor utilization of waterfrom the Ghatprabhdiver for useof rift irrigation.

Steam

Steamis usedfor variousprocesses the productionof sugarmanufacturef distillery productsand powergeneration.
We generate ouentire steam requirement on a captive basis wherein we use the bagasse (generatemighrring
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production) and codif required) for burningn theboilersinstalled thugyenerating steam.

Emission and Effluent Treatment Plant

Our Company hagmstalled various effective treatment plants which broadly cover our segment wise operations with
adequate capacities to treat the effluent generated from all units as per the consent granted by the KarratdlkdiState

Control Board (KSPCB). An efflent from the distillery, the spent wash, is mixed with press mud, whitisdearged

from sugar plant, and is used to make organic compost. Being involved in the business of SDixitlandthecompany
alsoproduces liquideffluents.All liquid effluents ardreatedin sophisticatec@ffluenttreatment plantand the treated

water is used for plantations within the plant premises. The ash produced as result of burning bagasse or coal is sold to
brick and cement manufacturers.

OTHER RAW MATERIALS
Sulphate

Sulphate is essential for manufacture of sugar. It is the ingredient which is used for the crystallization of syrup obtained
from clear juice. We source our requirement of Sulphate from various local vendors and also from vendors in Bangalore.

Lime

Milk of lime is added to the Juice Sulphater for cleaning process. Lime is obtained from local vendors in our vicinity and
is sufficiently available as it is a common chemical substance.

Caustic Soda

Caustic Soda is used for cleaning the turbirel®$ which in turn are used in the power generation activity. Caustic Soda
is available from various local vendors as it is a common chemical substance.

Packing Material

The company uses packing material for packing of Sugar and other distillery prathetsompany generally opens an
open tender for procuring the various packing materials and orders are placed in bulk quantities.

QUALITY CONTROL & QUALITY ASSURANCE

We place strong emphasis on product and process quality, which we believeciigi¢dhefactor contributing to our
success. Being in the business of sugar production, alcoholic spirits manufacture by distillation including ethanol, and
generation of power; requires that we adhere and adopt stringent quality control measures.sTandstaslitate
compliance with applicable requirements, we regularly review our quality systems to determine their effectiveness and
identify areas for improvement. We operate on dedicated Standard Procedures for all of our product segments, which is
critical in quality control.

Following quality control measures are currently adopted by our Company in relation to our Sugar production, Distillery
products and Ggeneration unit:

Sugar Production

Our Company uses various methods to assess the quaditigafcane being used for production of sugar along with the
quality of bagasse and the sugarcane juice extracted from these sugarcanes. We also monitor the juice clarification process
and thereafter syrup and massecuite quality is checked. We have quijghlesl laboratory which enables our Company

to ensure, monitor and check all the parameters in the various stages of sugar production. The produced sugar undergoes
grading for determining the quality and price to be commanded.

Distillery products

The pocesses involved in the distillery unit use molasses, water and certain chemical processes. In order to obtain alcohol
content above 99.60% and the water content only in traces, our Company adheres to strict quality measures for blending
and for manufacter of Ethanol or Vinegar as required. Our Company has all the facilities to maintain the quality standards
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and well equipped laboratory and manpower to check the same. The spirits manufactured are sent to our laboratory on
sample basis for testing the alctib levels.

Co-generation Unit

Our Cogeneration unit operates boilers at high pressure where the quality of the boiler feed is very stringent and has to
be maintained strictly as per the norms of the boiler manufacturer. The water queditstantly monitored in our 4n
houseaboratorywhereall testing facilitiesareavailablefor this purposeandis underconstanmonitoring.

HEALTH, SAFETY AND ENVIRONMENT

We are committed to protecting the health and safety of our employeegdtets working in our factories. We have
policiesin placefor healthand safetyfor ourworkmen whichhavethe following salientfeatures:

Compliance witlrelevantSafetyandStatutoryRegulationsandRulesbothin letterandin spirit
Ensuringcleanlines®f work placein compliance witltherelevantregulations

Providingwork forcewith appropriatgoolslike helmetsgloves,apronsfacemasksgtc.

Knowledge/ instructionson work proceduregandsafetyprecautions
Conductingsafetytrainingoninductionof newemployeesnd workeraswell asperiodicrefreshetraining
Conductingclasse®nfirst aid training fire-fighting, mockdrills, safetyaudit,risk analysisstudies etc.
Ongoing assessmeah the statusof safety,healthandenvironmenttthe work placeandtakeappropriate
measureso improve the same

1 Obligationandresponsibilityon everyemployeeo performthetasksensuringcomplete safety.

=A =4 =4 -4 -8 -89

Unit Monitoring

We have a state of the axtntrol room setip inside the manufacturing unit which monitors the entire process of sugar
manufacturingandCo-generatiorunitin realtime. It alsomaintainghevariousraw materialinputs,heatingtemperatures,

air pressure, electricitgeneration load, etc. from a single work station. The monitoring unit is builtivartbussafety
measureand redundancigs giveprior alarmsan case ofanyoverload or mishap.

MARKETING, SALESAND DISTRIBUTION SETUP

Our Company undertakesarketing for all of its manufactured products, from Sugar to Compost. Our marketing set
for eachsegment igxplainedoelow:

Sugar Production

Sincethe deregularizationof Sugar,our Companyhasdevelopeda robust marketingand salesteamwhich liaisons

with various major brands. Also, after the-rdgulation, the price has become highly dynamic and we need to price our
products according to these market dynamics. For this, we constantly endeavour to acquire new clients andthso retain
existing ones. We sell our manufactured sugar to various wholesalers, stockists and to several FMCG c@uopanies.
Marketing team consists of well experienced and qualified people to maintain and increase relationscw#tomars.

Co-Generation

Electricity is a commodity which cannot be stored and has to be consumed the moment it is generatede@enation
unit has an installed capacity of 36.4 MW per annum. After our captive consumption requirement iselehesurplus
power generad tothe grid under Open Access

Industrial Vinegar:

Our Company produces Vinegar which is fmotable and widely used for various industrial purposes or for further
processing for domestic consumption. We mainly sell Vinegar to several companiesaondtendl beverage industry

and in the agrproduct processing industry. Our marketing team directly approaches various companies for sales pitch.
Currently we have several agnoduct companies as part of our client list who use our Vinegar as a prescivataw
vegetablegndotheragricultural products.

By-Products:

The crushing of sugarcane and subsequent production and manufacture of our products results in the predtiotisn of
by-products such as Bagasse, Molasses, CarbaDxidie, Boiler Ash and Compost. Bagasse and Molassesajsrly
used for captive consumption in our-generation unit and distillery unit respectively. However, on cededasions,
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surplus molasses is sold to other distillery units in the vicinity based atethand. Our marketing teakeepsgood
relationswith variousdistillery units for ensuringthe saleof surplusquantities.The liqguefied CO2 is sold to various
cold storage houses, medical equipment makers and other industrial users vegularéy contacted by onrarketing
team. Further, we have entered into an agreement with Excellences Carbonic Pvt. Ltd. for saleG#rbardBiOxide.
Boiler Ash is sold to various local manufacturers of bricks and related products. With the grdvaistgucture in Bellad
Bagewadi and other nearby areas, many brick manufacturers have a constant demand AzhBGitenpost is largely
sold on a highly subsidised rate to the farmers who grow sugarcane in the nearby villagesufédhat thefarmersin
turn sellthe sugarcanproduce to usnapriority.

MANPOWER

The productionof sugar,manufacturingof distillery and ancillary productsand the power generatiorprocessequires

an appropriate mix of skilled, sesskilled and urskilled labour. Belgaum being a border city to both Karnataka,
Maharashtra and Goa, labduskilled, semiskilled and unskilled is easily available here. As on March 31, 2022, Our
Company ha@®49 employees.

Besides the above, we also hire laborer from local and nearby areas at our factory premises on a daily wageslbasis as
when required. Our employees are not unioni ze@ontiagit o any
Labourin our factory and hence no compliance with The Contract Labour (Regulation & Abolition) AchriRdles

thereunder is required. We have not experienced any major work stoppages due to labour disputes mfaesdaition

thelast fiveyears.We believethatwe sharegood and cordialelations withour employees.

Thedetailedbreakup of ouremployeess asunder:

Segment Directors KMP / Admin Workers Total
Office / General 10 13 276 289
SugarProduction 5 346 351
Co-Generation 0 85 85
Distillery Unit 1 90 91
VinegarUnit 1 9 10
By-Products Miscellaneous 1 22 23

Thefrequencydistributionof the salaryof the aboveemployeedor the monthof March31, 2022s asgivenbelow:

Frequency(Monthly Salary Range) No. of Employees
From To
1 10,000 69
10,001 20,000 713
20,001 30,000 38
30,001 40,000 18
40,001 50,000 0
60,001 70,000 4
80,001 90,000 5
1,90,001 2,00,000 4
2,20,001 2,30,000 1
2,90,001 3,00,000 1

EXPORTS AND EXPORT OBLIGATIONS

Thetotal exportsof thecompanyfor thelastthreefiscal yeard.e., 2021-22,202021 and20192020is Rs NIL each.

As per the Authorization Forwarding Letter issued by the Additional DGFT dated November 07, 2016, our Guathpany

an export obligation of 6 times the value of duty saved; to be fulfilled within a period of 6 years (the dutyeiaged

48,33,203).

We have cleared our duty obligation made to DGFT by making the required payme@heitkn No.360 dateiay

31, 2022
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COLLABORATIONS
The Companyhassofar notenterednto anytechnicalor financial collaboratioragreement.

COMPETITION

India is one of the largest sugar producer and consumer in the world. Our Company faces severe competition in the
business oBugar production from sugar mills operating not only in Karnataka and Maharashtra but througtmurititye

and also from international markets. Though our direct sugar competitors are the sugar mills operatiNgrttut/aést
Karnataka and SoutWest Maharashtra, with the -degulation of sugar prices, we now have to set spgees as per

national competition. The competition faced by us is also in the form of sugarcane purchase fronfriammetisges

in our vicinity and also outside the aref our factory. Further, competition in the sugar industry afieesorganizedas

well asfrom un-organizedsector.

INTELLECTUAL PROPERTY
We haveregistered trademarksnd have applied for 1 patenasexplainedoelow:

Sr. No. Description Class | Trademark No. Status

Trademarks
S’I? 33 2152827 Registered

1. VSL (Device)

&
&
Patents

1. A System and a [The system comprises of NA Application Applied For
Process for [receiving unit,a series of milling Number-
Manufacturing units, rotary screens, juice hea 202141033741
Sugar assemblies, liming and sulphati
unit, clarification and settleme
unit, evaporating units, ar
crystallization and centrifugatiqg
units. The system requires lesg
man power, and is user friend
along with less consumption
steam ancdenergy, thus being co
effective The present disclosu
also related to process for maki
sugar from sugarcane. The proc
reduces the loss of sugar, require
comparatively lower amount
milk of lime and caotains
substantially lower amount
sulphur.

2. VSL (Device) SP 30 2152826 Registered

PROPERTY
Freehold Property
Thedetailsof the FreeHold propertyareasunder:

Sr. No. Scheduleof property and area Purpose
1. Land bearing Survey Nos. 136, 139, 140:1, 140:2, 140:3, 140:4,

141:1, 148:3, 149:1, 149:2, 149:3, 149:4, 150:1, 150:2A, 150:2B, |Factories,Buildings, Godownsand

151:1,151:2A,151:2B,151:2Cand 152 situatedat Bellad Bagewadi, [Sheds

TalukaHukkeri, Bellad Bagewad91305, Karnatakdndia

Areai 132 Acresand34 Gunthas.

75



2. Residential Apartment bearirigo. M-1 0 4 , Firstwingi
Ly nxim A Br i gGuadtee w aityaied in Industrial Suburb,
SubramanyanagarMunicipal Ward No. 9, Rajinagar Extension
(MalleswaramWest),Bangalore 560010

Areai 2300 square feet
AND GuestHouse
Vacant Land bearing Municipal Nos. 26 and 26/1, Néw 26/1,
situated in Industrial Suburb, Subramanyanagar, Municipal \Mar(
9, RajinagarExtension(Malleswaram/est),Bangalord 560010

Area’i 404squardeet
3. FreeholdLand situatedat R. Sy. No. 204 / 2A, NavageVillage,
UchagaorRevenueCircle, Belgaum FutureExpansiorpurpose®)

Areai 20 Gunthas
4, FreeholdLand situatedat R. Sy. No. 206/ A, NavageVillage,
UchagaorRevenueCircle, Belgaum FutureExpansiorpurpose$)

Areai 3 Acresand34 Guntha®
5. FreeholdLand situatedat R. Sy. No. 206/ B, NavageVillage,
UchagaorRevenueCircle, Belgaum FutureExpansiorpurpose®)

Areai 3 Acresand6 Guntha®
6. FreeholdLand situatedat R. Sy. No. 207/ 1, NavageVillage,
UchagaorRevenueCircle, Belgaum FutureExpansiorpurpose®

Areai 1 Acreand32Guntha®

(1) These properties have been acquired pursuargdgstered POA and the final sale deeds for the same are under
process. We confirm that none of the Sellers belongs to our Promoter, Promoter Group & Directors of our
Company.

@ Each R. SyNo. has been acquired from multiple owners of small parcels of land. We confirm that none of the

Sellersbelongsto our Promoter,PromoterGroup & Directorsof our Company.

Lease Property

Sr.  [Nameof the PremisesLeasedand area Term of the Lease Purpose
No. |Lessor
Survey No. 134/2, Off Ghartprabha
Prakash I Chikodi Road,Hukkeri Taluka, 20 yearsfrom August ConsumebDiesel
1. Shrishailappa  [DistrictBelgaum, 591305 16,206t0 August15, Pump
Katti 2026.

Areai 2 Acres
Survey No. 134/2, Off Gokak Road,

Prakash Hukkeri Taluka,District Belgaum, 20years fromJuneQ7,
2. Shrishailappa  [591305 2017to Jun€d6,2037 Staff Quarters
Katti

Areai 5 Acres

4" Floor along with terrace, CTS No
Nikhil Umesh  [8692/A,SectorNo. lll, Shivbasv 10 years from August
3. Katti NagarMal-Maruti Extension, 21,2013to August20, Corporate House
Belgaum 2023

Areai 1543Yards/ 0.32Acre
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4 Shri R S No 148 A of Viilage Belrad 29 years from March Expansion plans for
Shidalingayya |Bagewadi,Hukkeri Taluka, District |01, 2021 to February distillery, bagasse
Batayya Belgaum, 591 305 28, 2050 storage and allied
Kadahattj Shri activities
Anandayya
Balayya
Kadahatti, &

Shri, Santosh
Shidalingayya |Area 13 Acres and 28 gunthas
Kadahatti,
INSURANCES
Theinsurancepoliciescoveredby thecompanyare:
Premiu
Sr Name of the Description of Sum m
‘ Insurance Type of Policy | Validity Period cover under | Policy No. Insured |p. a.
No. .
Company the policy ( | g lakhs)
New India : From January 23
Standard Fire

1 | Assurance & Special 202310 | \g herNote 1 | 08040011220% 15 556 51 1303
Company Perils Policy January 22, 00000006
Limited 2024
New India . From January 23

Standard Fire

p | Assurance & Special 2023 to As per Note 2 | 080400112208 5 555 59/ 1303
Company Perils Polic January 22, 00000007
Limited y 2024
New India From January 23

Assurance Burglary 2023 to 680400462201

3 Company Insurance January 22, As per Note 3 0000026 24,000.00 5.66
Limited 2024
New India . From January 23

Standard Fire

4 | Assurance & Special 2023 to As per Note 4 | 080400112201, 255 4.65
Company Perils Polic January 22, 00000012
Limited y 2024
New India From January 23

Assurance Bharat Griha 2023 to 680400112286

5 Company Raksha Policy January 22, As per Note 5 00000097 185.00 0.72
Limited 2024
New India BEaerVgltlrljgghu From January 23

e

6 Assurance Udyam 2023 to As per Note 6 680400112243 750.00 061
Company January 22, 00000019
L Suraksha
Limited . 2024

Policy
New India BEaeLrV:ltIEgghu From January 23
2

7 Assurance Udyam 2023 to As per Note 7 680400112243 595.00 0.37
Company January 22, 00000020
- Suraksha
Limited . 2024

Policy
New India Machinery From January 23

8 Assurance Insurance 2023 to As per Note 8 680400442251 2500.00 7.38
Company Polic January 22, 00000016
Limited y 2024
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New India Machinery From January 23
g | Assurance Insurance 202310 | Ag herNote 9 | 680400442258 506 00| 1456
Company Polic January 22, 00000017
Limited y 2024
New India Machinery From January 23
10 Assurance Insurance 2023 to As per Note 10 680400442251 1017.00 6.00
Company Policy January 22, 00000018
Limited 2024
New India Machinery From January 23
11 | Assurance Insurance 2023 to As per Note 11 | 980400442251 5 4.28
Company Polic January 22, 00000019
Limited 4 2024
New India Electronic From January 23
Assurance Equipment 2023 to 680400442258
12 Company Insurance January 22, As per Note 12 00000011 225.00 0.83
Limited Policy 2024
New India . From January 23
Assurance Boiler and 2023 to 680400442252
13 Pressure Plani As per Note 13 2,200.00 1.04
Company Polic January 22, 00000006
Limited 4 2024
New India . From January 23
Assurance Boiler and 2023 to 680400442257
14 Pressure Plant As per Note 14 20,200.00 0.94
Company Polic January 22, 00000007
Limited y 2024
New India : From January 23
Standard Fire
15 Assurance & Special 2023 to As per Note 15 680400112201 22.500.00 2412953.
Company Perils Polic January 22, 00000008 00
Limited y 2024
New India . From January 23
Standard Fire
16 | Assurance & Special 2023 1o As per Note 16 | 080400112201 5 55 8.37
Company Perils Polic January 22, 00000009
Limited y 2024
New India . From January 23
Standard Fire
17 éssurance & Special 2023 to As per Note 17 680400112201 9,000.00 15.72
ompany Perils Polic January 22, 00000010
Limited y 2024
New India . From January 23
Standard Fire
1g | Assurance & Special 2023 to As per Note 18 | 080400112201 544 5 0.77
Company Perils Polic January 22, 00000011
Limited y 2024
New India Egﬁﬂ;es From January 23
Assurance ; 2023 to 680400422201
19 Company Accident January 22, As per Note 19 00000038 9,020.00 1.60
. Insurance
Limited ; 2024
Policy
New India Employeesd From January 23
Assurance N 2023 to 680400482268
20 Company rl??sg):gkz::o January 22, As per Note 20 00000079 2706.00 2.03
Limited 2024
Notes:
1 On stock of sugar in PP gunny bags or gunny bags stored in sugar godown nos. 1 & 2 situated at VSIL.
2 On stock of sugar in PP gunny bags or gunny bags stored in sugar godown nos. 3 & 4 situated at VSIL.
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3 On stock of sugar in PP gunny bags or gunny Bt@ed in sugar godown nos. 1, 2, 3 & 4 situated at VSIL.

4 | On VSIL vinegar unit, building, plant & machinery, stockaw material & finished product and stock in process
various grades and stored in various tanks.

5 On 112 No. of staff residential quarters / flats in six blocks, each flat and each flat&dtdetrical installation.

6 On Administrative Office Building, F.F.F. Interior Decoration, Electrical Installation, Air Conditioner, Comp
and accessories and Stationery etc.

7 Guest House building including F / F / F, inter@@coration, electrical installation, air conditioner, kitchenw.
utensils, fridge, ovens, crockery & glass ware and such others.

8 Description of machinery insuréda) Turbo Generator Shin Nippon Japan 22.4 MW 4922 RPM SL No. 219(
Turbo GeneratoBeisa Gear Box 1500 RPM SI. No. 07KADAG1. ¢) Turbo Generator Sl. No. 2K80862301

9 |Various Electrical and Mechanical Equi pment 6s &

10 | All electrical motors & sugar mill electrical VFD warious departments in sugar factory anejeaeration unit.

11 | Description of machinery insuréda) Turbo Generator Shin Nippon Japan 15 MW SL No. 21100. b) SEISA
Box 8000/1500 RPM NDM 6067 Sl. No. 6067. ¢) TDPS Turbine Generator Set 1875GKWa&. 2K3022401.

12 | All types of electronic equipment in various departments of VSIL

13 | Boileri ISGECJHON THOMPSON Boiler with it accessorieB0 TPH KTK 3478 MICR 67 Kg/SQCM, 510 DEG.

14 | Boileri ISGECJHON THOMPSON Boiler with it Accessorieg0 TPH KTK 2760 MICR. 67 Kg/SQCM, 485 DG

15 | Building including superstructure, plinth and foundation, plant, machinery & accessories, F.F.F. , Godown N
& 4 and compound wall for the Sugar@o-gen Plant of VSIL

16 | Various buildings including P & F etc., P & M & all its accessories, F/F/F including E/I, on stock of Ethanol, Re
Spirit in tanks or in process adPallet

17 | On Stock of B HeaviMolassesstored in various tanks and or in process at sugar factory and in distillery com

18 | Biomass Briquette shed manufacturing Unit Building Plant & Machinery and Stock

19 | Accident Insurance for 902 employees of VSIL (all departments)

20 |RaastaAapt t i Kavach policy for 902 employees of \%
compensation for Road Accident, 1,00,000 as h
expenses for employment extension; per emmoye

21 | On stock of loose or press bales Bagasse in open in Bagasse yard situated at Factory
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OUR MANAGEMENT AND ORGANISATIONAL STRUCTURE

BOARD OF DIRECTORS

As per the Articles of Association of our Company, we are required to have not le§s(tha@® Directors and not more than

15 (fifteen) Directors on its Board, subject to provisions of Section 149 of Companies Act, 2013. As on date of this Draft Letter
of Offer, our Board consist dfO (ten) Directors, out of whiclb (five) are Executive Director§ (five) are NoRExecutive
Independent Directors. MNikhil Umesh Kattiis the Managing Director afur Company.

S. No. Name DIN Designation
1. Nikhil Umesh Katti 02505734 Managing Director
2. Kush Ramesh Katti 02777189 Whole Time Director
3. Mukesh Kumar 02827073 Whole Time Director
4. RameshVishwanathKatti 02669306 Additional Director
5. Sneha Nithin Dev 09762514 Additional Director
6. Vishnukumar Mahadev Kulkarni 01756948 Independent Director
7. Surendra Shantaveer Khot 03504813 Independent Director
8. Pramod Pratibha Munnolli 07852508 Independent Director
9. Basavaraj Veerappa Hagaragi 07852512 Independenbirector
10. Shivanand Basavanneppa Tubachi 07852525 Independent Director
The following table sets forth certai details regearrofdi ng
Offer:
S. No. | Name, DIN, Date of Birth, Designation, Occupation, Address, Age Other Directorship
Nationality and Term
1. Vishnukumar Mahadev Kulkarni 64 Jewel Profile Pvt Ltd
DesignationindependenbDirector
Address:Sr. No. 12/3B, Flat No. 1004,-B, Siddharth Towers, G.A
Kulkarni, Behind City PrideKothrud, Pune City, Ex. Servicema
Colony Pune, Maharashtr&11038
Date of Birth:January 10, 1959
OccupationSelf Employed
Nationality: Indian
Term:5 Years
Date of Appointment aanindependenbDirector: July 17, 2020
DIN: 01756948
2. Nikhil Umesh Katti 39 Vishwaraj Infrastructure
Designation: Managing Director Private Limited
Address:341 Bellad Bagewadi, Belgaum , Karnatalki®1305 U R Agrofresh Private
Date of Birth:March 22, 1983 Limited
OccupationBusiness U R Sugar Industries
Nationality: Indian Limited
Term: 3 years UK27 Hospitality Services
Date of Appointment as M[February 15, 2011 (India) Limited
DIN:02505734
3. Ramesh Katti 58 NA
Designation/Additional Director
Address:House No. 341, Basav Circle, Bellad Bagewadi, Huk
(rural), Bellad Bagewadi, Belgaum, Karnataks91305
Date of Birth:October 21, 1964
OccupationBusiness
Nationality: Indian
Term: Will be decided irupcoming AGM or EGM
Date of Appointment aan AdditionalDirector. October 15, 2022
DIN: 02669306
4. Kush Ramesh Katti 36 Vishwaraj Encivil India
DesignationWhole Time Director Limited
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Address: Bellad Bagewadi, Hukkeri, Bellad Bagewadi, Belgal
Karnataka 591305

Date of Birth:November 14, 1986

OccupationBusiness

Nationality: Indian

Term:5 Years

Date of Appointment a#/hole Time DirectorJune 30, 203

DIN: 02777189

U R Agrofresh Private
Limited

U R Sugatlndustries
Limited

Mukesh Kumar

DesignationWhole Time Director

Address: F-201, Mantri Paradise Bannerghatta Road, Oppq
Reliance Mart Arekere Gate, Bangalore South, Bilekahalli, Bang:
South, Bangalore, Karnatak&60076

Date of Birth:September 28, 1963

OccupationBusinesExecutive

Nationality: Indian

Term:3 Years

Date of Appointment a#/hole TimeDirector. March 01, 2019

DIN: 02827073

59

Fullon sugar private
limited

Surendra Shantaveer Khot

Designationindependent Director

Address: Plot No. 116, Ramateerth Nagar, Belgaum, Karnata
590016

Date of Birth:May 29, 1945

OccupationProfessbnal

Nationality: Indian

Term:5 years

Date of Appointment aanIndependent DirectoMarch 20,2011
DIN: 03504813
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NA

Pramod Pratibha Munnolli

Designationindependent Director

Address:House No. 570/A, Basti Oni, Bellad Bagewadi, Hukk
(rural), Bellad Bagewadi, Belgaum, Karnatake91305

Date of Birth:June 10, 1985

OccupationProfessional

Nationality: Indian

Term:5 Years

Date of Appointment aanIndependent DirectoSeptember 30, 201
DIN: 07852508

37

UR  Sugar Industrie

Limited

Basavaraj Veerappa Hagaragi

Designationindependent Director

Address: House No. 1460/42, Pragati Housing Colony, Bel
Bagewadi, Hukkeri (rural), Bellad Bagewadi, Belgaum, Karnata
591305

Date of Birth:March 18, 1955

OccupationBusiness

Nationality: Indian

Term:5 Years

Date of Appointmat asanIndependent DirectoSeptember 30, 201
DIN: 07852512

67

UR  Sugar Industrieg

Limited

Shivanand Basavanneppa Tubachi

Designationindependent Director

Address: Plot No. 278, Anugraha Shivabasava Nagaf, Sector,
Belgaum, Nehru Nagar, Hukkeri, Belgaum, Karnata&80010

Date of Birth:May 30, 1950

OccupationBusiness

Nationality: Indian

Term:5 Years

Date of Appointment aanIndependent DirectoSeptember 30, 201

DIN: 07852525
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10. Sneha Nithin Dev 37 NA
DesignationAdditional Director

Address: M, 104 Briedge Gate Way 26/1 Dr. Rak Kumar Ro
Malleshwaram, Bengaluru, Bangalore North, Karnata&@0055
Date of Birth:December 02, 1985

OccupationBusiness

Nationality: Indian

Term:Will bedecidedin upcoming AGM or EGM

Date of Appointment aan Additional DirectorOctoberl5, 2022
DIN: 09762514

Details of current and past directorship(s) in listed companies whose shares have been / were suspended from being traded
on the stock exchanges and reasons for suspension

None of our Directors is/was a Director in any listed company during the last five years before the date of filing aftthis Dr
Letter of offer, whose shares have been/were suspended from being tradedrondtoek exchange.

Details of current and past directorship(s) in listed companies which have been/ were delisted from the stesichange(s)
and reasons for delisting

None of our Directors are currently or have been orBtberd ofDirectors of a pubti listed company whose shares have been
or were delisted from any stock exchange.

Our Key Managerial Personnel

In addition to our Managing Director and Whdime Director, set forth below are the details of our Key Managerial Personnel
as on the datef filing of this Draft Letter of Offer:

Company Secretary and Compliance Officer

Priya Manoj Dedhia, Company Secretary and Compliance Officer of our Company. Her contact details are set forth hereunder
Address: 103, Kusum Nivas CHS Ltd, Namadev Phlh.3, Kai DADA Utgikar Marg, Dombivali East, Tharé21201
Telephone:+919769306316

E-mail: cs@uvsil.co.in

Chief Financial Officer

Sheshagiri Hanumantar&alkarni, is the Chief Financial Officer of our Company. His contact details are set forth hereunder.
Address: Degulahalli Post: Devagaon Taluk: Bailhongal, Dist: Belaga91305

Telephone:+91 9686698938

E-mail: accounts@vsil.co.in

SENIOR MANAGEMENT AND KEY MANAGERIAL PERSONNEL

Name of the Director Designation Date of Appointment
Nikhil Umesh Kattf Managing Director January 16, 2009
Kush Ramesh Katti Whole Time Director June 30, 2021
Mukesh Kumar Whole Time Director September 24019
Sheshagiri Hanumantarao Kulkarn| Chief Financial Officer May 08, 2014
Priya Manoj Dedhia Company Secretary and Complian March 22, 2021
Officer

* Appointed as Manging Director w.e.5/02/2011

MANAGEMENT ORGANISATION STRUCTURE

Themanagement organisation structure of the Company is depicted from the following chart:
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SECTION V - FINANCIAL INFORMATION
FINANCIAL INFORMATION

Sr. No. Detalils Page Number
1. Unaudited Limited Reviewed Financial Results for thenine months 851090
period endedDecember31, 202
2. Audited Financial Statements as at and for theggear ended2021-22 90to 154
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M/s. P G. GHALI & CO. & : Off : +91 8314210470
A\ . Chartered Accountant

+91 831 4230920
Flat No.1, DRK Empire, 3rd Floor, Above Reliance Trends, Khanapur Road,
Tilakwadi, BELGAUM - 590 006.

£ mail : pgghalico@gmail.com, capraveenghali@gmail.com Web Site : www.pgghaiico.co.in

TO
THE BOARD OF DIRECTORS OF

VISHWARAJ SUGAR INDUSTRIES LIMITED
BELLAD BAGEWADI
DIST: BELAGAVI

We have reviewed the accompanying statement of Standalone unaudited financial results of VISHWARAJ
SUGAR INDUSTRIES LIMITED for the Quarter ended 31" December,2022 and for the period from 1* October, 2022
to 31" December, 2022. The Statement has been prepared by the Company pursuant to Regulation 33 of the Securities
and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended from
time to time ("Listing Regulations").

This Statement is the responsibility of the Company's Management and approved by the Board of Directors, has
been prepared in accordance with the recognition and measurement principles laid down in the Indian Accounting
Standard 34 "Interim Financial Reporting” ("Ind AS - 34") notified under Section 133 of the Companies Act, 2013 read
with relevant rules issued there under and other accounting principles generally accepted in India. Our responsibility is to
issue a report on these financial Statements based on our review.

We conducted our review of the Statement in accordance with the standard on Review Engagements (SRE) 2410
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”, issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and perform the review 10 obtain moderate assurance
as to whether the financial statements are free of material misstatement. A review is limited primarily to inquires of
company personnel and analytical procedures applied to financial data and thus provides less assurance than an audit. We
have not performed an audit and accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe that the
accompanying statement of unaudited financial results prepared in accordance with applicable Indian accounting
standards and other recognized accounting practices and policies generally accepted in India, has not disclosed the
information required to be disclosed in terms of the Regulation 33 of the SEBI ( Listing Obligations and Disclosure
Requirements) Regulations, 2015(as amended) including the manner in which it is to be disclosed, or that it contains any
material misstatements.

For M/s. P.G Ghali & Co.,

Chartered Accountants
FRN.0110928

Place: Belagavi M. No. 215756
Date: 09-02-2023 UDIN:23215756BGSBZ19163
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Vishwaraj Sugar Industries Limited

Registered Office: Bellad Bagewadi, Taluk: Hukkeri District: Belagavi, Karnataka -591305
(CIN:L85110KA1995PLC017730)

Financial results for the quarter and Nine Months ended December 31,2022

(Rs. In Lakhs)

<- Quarter Ended -> Nine Months Ended Year ended
SLNo. Particulars 31.12.2022 | 30.09.2022 | 31.12.2021 | 31.12.2022 | 31.12.2021 | 31.03.2022
Un Audited | Un Audited [ Un Audited | Un Audited | Un Audited | Un Audited
1 |Income
a) Revenue from operations 10,160.80 991548 | 13,328.11 | 41,742.88 33,786.35 46,875.10
Total Revenue from operations 10,160.80 9,915.48 | 13,328.11 | 41,742.88 33,786.35 46,875.10
b) Other Income 102.10 48.81 89.38 208.08 114.88 152.31
Total Income 10,262.89 9,964.29 | 13,417.49 | 41,950.96 33,901.23 47,027.41
2 Exp
a) Cost of materials consumed 25,531.46 (15.36)] 21,388.49 | 25.620.20 21,488.02 39,153.56
b) Changes in inventories (22,783.76) 7.788.24 | (14,378.86)| 4.349.36 2,057.05 (7,931.42).
¢) Other Manufacturing expenses 1,411.24 1,354.83 1,167.08 3.,625.60 2,216.66 3,563.11
d) Employee benefits expense 608.95 431.50 504.92 1,454.85 1,334.26 1,.834.86
¢) Finance costs 671.59 613.42 710.74 2,110.90 2,300.66 3.227.91
f) Depreciation and amortization expense 380.99 385.92 365.77 1,189.27 1,150.12 1,551.25
g) Other expenses 435.67 457.59 278.87 1,305.21 850.95 910.11
Total Expenses (a to g) 6,256.14 | 11,016.15 | 10,037.00 | 39,655.39 31,397.72 42,309.39
3 |Profit before tax (1-2) 4,006.75 (1,051.85)|  3,380.49 2,295.57 2,503.51 4,718.03
4 |Tax expense
Current tax 229.16 - 436.11 229.16 436.11 347.44
Excess Tax Provision Reversed FY 2020-21 - - - - (211.37)
Excess Tax Provision Reversed FY 2021-22 - (347.44) - (347.44) -
Deferred tax - - - - (1,434.08)
5 |Net Profit for the period 3,771.59 (704.42)|  2,944.38 2,413.85 2,067.40 6,016.04
6 |Other comprehensive income (OCI)
a) (i) Items that will not be reclassified to
profit or loss - - - - 17.84
(ii) Incme Tax relating to items that will not
be reclassified to profit or loss - - - - -
b) (i) Items that will be reclassified to profit or
loss = & i e =
(ii) Incme Tax relating to items that will be
reclassified to profit or loss - - = - “
Total other comprehensive income - - - - 17.84
7 |Total comprehensive income (5+6) 3,777.59 (704.42)|  2,944.38 2,413.85 2,067.40 6,033.88
8 |Paid-up Equity Share Capital 3,755.60 3,755.60 3,755.60 3,755.60 3,755.60 3,755.60
(Rs.2/- per Equity Share)
9 |Other Equity - 24,503.25
10 _|Earnings per share
(Face Value of Rs.2/- each) (not annualised):
(a) Basic 2.01 (0.38) 1.57 1.29 1.10 3.21
(b) Diluted 2.01 (0.38) 1.57 1.29 1.10 3.21

For Vishwaraj Sugar Industries Limited

MuKgsh Kumar
Executive Director




Vishwaraj Sugar Industries Limited
Registered Office: Bellad Bagewadi, Taluk: Hukkeri District: Belagavi, Karnataka -
(CIN:L85110KA1995PLC017730)
Statement of Assets and Liabilities As at 31.12.2022 (Unaudited)
(Rs. In Lakhs
& As at December As at March
SL.No. Particulars 31.2022 31,2022
Un Audited Audited
1 Assets
Non-current assets
(a) Property plant and Equipment 29.946.68 29961.33
(b) Right of use Assets - -
(c) Capital Work Inprogress - -
(d) Intangible assets - -
(e) Financial assets
(1) Investments 130.77 130.74
(ii) Other financial assets 499.12 509.57
()| Deferred tax Assets (net) 1,352.68 1,352.68
Total non current assets 31,929.25 31,954.32
Current Assets
(a) Inventories 32,455.67 36,679.82
(b) Financial assets
(i) Trade receivables 3,968.90 3,224 51
(ii) Cash and cash equivalent 1,235.74 1,226.70
(iii) Bank Balances other than (ii) above 89.35 89.35
(iv) Other financial assets 5.86 5.92
(c) Other current assets 7.524.98 3,774.97
Total current assets 45,280.50 45,001.25
TOTAL ASSETS 77,209.75 76,955.57
II |EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 3.755.60 3,755.60
(b) Other Equity 26,917.10 24,503.25
Total Equity 30,672.70 28,258.85
Liabilities
Non-current liabilities
(a) Financial Liabilities
i) Borrowings 10,583.80 8,969.30
ii) Lease Liabilities -
(b) Long Term Provisions 289.20 289.20
(©) Deferred tax liabilities (net) - -
Total non-current liabilities 10,873.00 9,258.50
Current liabilities
(a) Financial Liabilities
(a) Borrowings 17,877.47 28,074.25
(b) Lease Liabilities
(c)Trade payables
(i) Total o/s dues of the MSME
(ii) Trade Payables other than (i) above 16,538.48 9,375.68
(d)Other financial liabilities 586.34 640.10
(b) Provisions 246.21 740.05
(©) Other current liabilities 415.55 608.14
(d) Current Tax Liabilities (Net) - -
Total current liabilities 35,664.05 39,438.22
TOTAL EQUITY AND LIABILITIES 77,209.75 76,955.57

1
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Vishwaraj Sugar Industries Limited
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Executive Director
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Vishwaraj Sugar Industries Limited
Registered Office: Bellad Bagewadi, Taluk: Hukkeri District: Belagavi, Karnataka -
(CIN:L85110KA1995PLC017730)

Cash Flow Satement for the Nine Months ended December 31, 2022 (Un audited)

Rs. In Lakhs

SLNo Particulars

Nine Months

eundéd Year ended

31.12.2022 | 31.03.2022

1 |Cash Flows from Operating Activities

Purchase/Sale of Investment
Net Cash used in Investing Activities

111 |Cash flows from/(used in) Financing Activities
Proceeds from Long term borrowings
Repayment/(Proceeds) of/from Short-term borrowings
Interest paid
Share Capital
Share Premium

Net Cash used in Financing Activities

IV |Net Increase/(Decrease) in cash and cash equivalents

Cash and Cash equivalents at the beginning of the year
Cash and Cash equivalents at the ending of the year

Net profit before tax 2,295.57 4,718.03
Adjustments for :
Depreciation and amortization expense 1,189.27 1,551.25
Finance Cost 2,110.90 3,227.91
Dividend Income (7.87) (13.71).
Operating profit before working pital chang 5,587.87 9,483.48
Movements in Working Capital
(Increase)/Decrease in Trade Receivables (744.40) (227.51)
(Increase)/Decrease in Other financial assets 10.51 (127.74)
(Increase)/Decrease in Inventories 4,224.15 (8,108.09).
(Increase)/Decrease in Other Current Assets (3.750.02) 2,236.35
(Increase)/Decrease in Other Non Current Assets (0.03) -
Increase/(Decrease) in Trade Payables 7,162.80 2,701.20
Increase/(Decrease) in Other financial liabilities (53.76) 317.97
Increase/(Decrease) in Other Current liabilities (192.59) (2,414.88)
Increase/(Decrease) in Long Term Provisions - 15.69
Increase/(Decrease) in Short Term Provisions (493.84) (219.35)
Changes in Working Capital 6,162.82 (5,826.37
Cash generated from operations 11,750.68 3,657.11
Interest received on Deposits
Direct Taxes Paid 118.28 (136.06
Net Cash from operating activities (A) 11,868.96 3,521.04
11 |Cash flows from Investing Activities
Dividends Received 7.87 13.71
Purchase of Fixed Assets (Including CWIP) (1,174.62) (3,323.46)
Sale of Fixed Assets 29.03

(1,166.75)] __ (3,280.72

(2,211.52) (1,273.63)
(6,370.76) 691.45
(2,110.90) (3,227.91)

(10,693.18) (3,810.10

9.04 (3,569.77)

1,316.05 4,885.82
1,325.08 1,316.05

For Vishwaraj Sugar Industries Limited
—~,

Executive Director
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Vishwaraj Sugar Industries Limited
Registered Office: Bellad Bagewadi, Taluk: Hukkeri District: Belagavi, Karnataka -591305
(CIN:L85110KA1995PLC017730)
SEGMENT INFORMATION FOR THE QUARTER AND NINE MONTHS ENDED 31.12.2022

araj Sugar

Rs. In Lakhs,
Quarter ended Nine Months Ended Year ended
Particulars 31.12.2022 30.09.2022 31.12.2021 31.12.2022 31.12.2021 31.03.2022
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)
1. Segment revenue
--Income from Operations
(a) Sugar 494261 4,387.96 8.847.70 24,522 60 21,003.36 27.289.04
(b) Co-generation 880.51 - 823.56 2.386.83 979.21 2.480.75
(c) Distillery 3972.97 5.176.87 3.304.69 13.811.56 10.449.39 15,042.56
(d) IML - - - - - -
(e) Vinegar Unit 358.57 349.74 350.22 994.22 1,344.01 1,929 48
--Other operating income
(a) Others 6.14 0.92 1.94 27.68 10.38 133.27
(b) Unallocable revenue - - - -
Total
Less: Inter segment revenue
Income from operations (net) 10,160.80 9,915.48 1332811 41,742.88 33,786.35 46,875.10
2. Segment Results
(a) Sugar (5,963.14) (973.53) (4,625.33) 7.080.51) (5.784.21) (11.964.33
(b) Co-generation 1.827.82 (338.21) 1.365.58 987.95 692.58 2.480.42
(c) Distillery 8.535.36 820.06 7.135.03 10,039.91 9.122.44 15,876.00
(d) IML, 37.25 29.92 15.75 65.97 21.57 4539
¢) Vinegar Unit 362.23 117.26 22041 665.29 893.79 1.418.66
Less: Unallocable (expenditure)/revenue:
Total
(a) Finance Costs 671.59 613.42 710.74 2,110.90 2.300.66 322791
(b) Other expendituure (net of other 121.18 93.94 20.19 272.14 142.00 (89.81),
income)
Profit before tax 4,006.75 1,051.85 3,380.49 2,295.57 2,503.51 4,718.03
3. Segment Assets
(a) Sugar 44,900.83 29.837.28 25,034.82 44.900.83 25,034.82 43,026.05
(b) Co-generation 7.761.59 6,357.20 6,307.86 7.761.59 6,307.86 8.896.12
(c) Distillery 4,041.02 4077.32 3.732.08 4,041.02 3.732.08 3.998.29
(d) IML 380.84 368.43 337.80 380.84 337.80 337.02
(¢) Vinegar Unit 2.463.46 2.303.61 214331 2.463.46 2.143.31 2.580.20
(f) Un-allocable 17,662.01 10,652.41 3343277 17,662.01 3343277 18.117.89
Total assets 71,209.75 53,596.24 70,988.65 77,209.75 70,988.65 76,955.58
4. Segment liabilities
a) Suf 39,615.23 20,010.57 37.917.06 39.615.23 37.917.06 42.070.93
(b) Co-generation - - 1,900.00 - 1,900.00 1,625.00
(c) Distillery - - 2,137.50 2,137.50 2,025.00
(d) IML - - - - - -
() Vinegar Unit - - - - - -
(f) Un-allocable 37.594.52 33,585.67 29.034.09 37.594.52 29.034.09 31,234.65
Total liabilities 77,209.75 53,596.24 70,988.65 77,209.75 70,988.65 76,955.58

Industries Limited
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Vishwaraj Sugar Industries Limited

Notes:

Ik

Place: Belagavi
Date:09-02-2023

The Financial Results of the company have been prepared pursuant to Regulation 33 and being
published pursuant to Regulation 47 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended).

The financial results of the company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules as
amended from time to time.

The Financial results recommended by the Audit Committee are considered and approved by the
Board of Directors at their meeting held on 09" February, 2023.

The Financial results have been reviewed by the Statutory Auditors of the Company as per
Regulation 33 of the SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015
(as amended).

For the quarter ending 31* December,2022 the provision has been made for Current tax liability as
per income tax act,1961 and after considering the carry forward of loss as per Income tax
computation.

Sugar being a seasonal industry, the performance of the quarter may not be representative of the
annual performance of the Company.

Previous year/Period figures have been regrouped and recast, wherever necessary, in line with the
current period presentation.

The results for the Quarter ending 31st December,2022 are also available on the portal of BSE
Ltd., National Stock Exchange of India Ltd., and on the Company's website.

For and on behalf of the Board

e
Muk¢sh Kumar

Executive Director
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OF
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GOJANUR & CO,, TR
Chertersd Accountnts CA G. M. CHANNAPPA SETTY

M.Com., LLB. FCA

INDEPENDENT AUDITOR’S REPORT

TO,
THE MEMBERS OF
VISHWARAJ SUGAR INDUSTRIES LIMITED,

Report on the Ind AS Financial Statements

We have audited the accompanying Ind As financial statements of VISHWARAJ
SUGAR INDUSTRIES LIMITED (“the Company”)which comprise the Balance Sheet as
at 31st March, 2022, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows ended on that
date, and notes to the financial statements, including a summary of the significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Ind AS financial statements give the information required by the
Companies Act, 2013 (the “Act”) in the manner so required and give a true and fair view in
conformity with the Ind AS prescribed under section 133 of the Actread with the Companies
(Indian Accounting Standards) Rules,205, as amended, (“Ind AS”) and other accounting
principles generally accepted in India, of the state of affairs of the Company as at 31st March,
2022, the loss andtotal comprehensive income, the changes in equity and its cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the Ind AS financial
statements under the provisions of the Companies Act, 2013 and the Rules made thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAI’s Code of Ethics. We believe that the audit evidence obtained by us is sufficient
and appropriate to provide a basis for our audit opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone financial statements of the current period. These
matters were addressed in the context of our audit of the standalone financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. We have determined the matters described below to be the key audit matters to be
communicated in our report.

Sr. Key Audit Matter Auditor’s Response
No. i
1 Allowance for Credit Losses: Our audit procedures related to the allowance for
The Company determines the allowance for credit | credit losses for trade receivables and unbilled
losses based on historical loss experience adjusted to | revenue included the following, among others:
reflect current and estimated future economic | We tested the effectiveness of controls over the f‘(
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GOJANUR & CO.,

Chartered Accountants

Proprietor :

CA G. M. CHANNAPPA SETTY
M.Com,, LL.B., FCA

conditions. The Company considered current and
anticipated future economic conditions relating to
industries where it operates. In calculating expected
credit loss, the Company has also considered credit
reports and other related credit information for its
customers to estimate the probability of default in
future and has taken into account estimates of
possible effect from the pandemic relating to COVID
-19.

(1) development of the methodology for the
allowance for credit losses, including
consideration of the current and estimated future
economic conditions (2) completeness and
accuracy of information used in the estimation of
probability of default and (3) computation of the
allowance for credit losses.

For a sample of customers: We tested the credit
related information used in estimating the
probability of default by comparing them to
external and internal sources of information. We
tested the mathematical accuracy and
computation of the allowances by using the same
input data used by the Company.

Properties are being held by way of General
Power of Attorney:

Properties are being held by way of General Power
of Attorney in the name of
Shri.MallikarjunKadayyaPujar, Director of the
Company held on behalf of the Company.

According to the information and explanations
given to us, the records examined by us and
based on the examination of the conveyance
deeds / registered sale deed provided to us, we
report that, the title deeds, comprising all the
immovable properties of land and buildings
which are freehold, are held in the name of the
Company as at the balance sheet date. In respect
of immovable properties of land and building
that have been taken on lease and disclosed as
fixed assets in the standalone financial
statements, the lease agreements are in the name
of the Company. However Some of the
Properties are being held by way of General
Power of Attorney in the name of
Shri.MallikarjunKadayyaPujar, Ex-Director &
Presently CAO of the Company held on behalf of
the Company. The details are furnished in the
Point.1 in the Annexure-A to the Auditors
Report. The title of the such Properties shall be
converted in the name of the company by
Executing sale deed.

Recovery of Advances:The Company has given
advances to various parties including Directors in
normal course of its operations in compliance with
Companies Act,2013 & Rules there under.

The Company has granted advances to farmer
members in its normal course of business during
the year which includes the parties covered in the
register maintained under section 189 of the
Companies Act, 2013 and complied the
provisions of rules thereunder. However some of
advances which are outstanding since long time
shall be recovered along with interest.

Obtaining an insurance in the manner
prescribed under Payment of Gratuity Act,
1972 :The company has not invested the Gratuity
provision made in any manner prescribed under
Payment of Gratuity Act, 1972.

As per Sec.4A of Payment of Gratuity Act, 1972
every employer, other than an employer or an
establishment belonging to, or under the control
of, the Central Government or a State
Government, shall, subject to the provisions of
sub-section (2), obtain an insurance in the
manner prescribed, for his liability for payment
towards the gratuity under this Act, from the Life
Insurance Corporation of India established under
the Life Insurance Corporation of India Act,
1956 (31 of 1956) or any other prescribed
insurer.
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Emphasis of Matter

As more fully described in Note.49 to the standalone financial statements. The scope,
duration or outcome of these matters are uncertain. Our opinion is not modified in respect of
this matter.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Management Discussion and Analysis,
Board's Report including Annexures to Board's Report, Business Responsibility Report,
Corporate Governance Report and Shareholder’s Information, but does not include the
standalone financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Management’s Responsibilities for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind
AS financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, change in equity and cash flows of the

Company in accordance with the Indian Accountin

g Standards (Ind AS) and accounting

principles generally accepted in India, specified under section 133 of the Actread with the

Companies (Indian Accounting Standards) Ru
includes maintenance of adequate accounting
Act for safeguarding of the assets of the Co
and other irregularities; selection and applic

les, 2015, as amended. This responsibility also
records in accordance with the provisions of the
mpany and for preventing and detecting frauds
ation of appropriate accounting policies; making

Jjudgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the Ind AS financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

The Board of Directors are also responsible for overseeing the company’s financial
reporting process.

M No. 020227 \
|l
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Auditor’s Responsibilities for the Audit of Ind AS Financial Statement

Our objectives are to obtain reasonable assurance about whether the Ind AS financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Ind AS financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control,

* Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.
Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and
in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the standalone financial statements.
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i. The company has disclosed the impact of pending litigations on its financial
position in its Notes forming part of Ind AS financial statements Refer “notes-
49”.

ii. The Company did not have any long term contracts including Derivative
contracts for which there were any material foreseeable losses;

iii. There are no any instances during the audit period wherein the amount is
required to be transferred to the ‘Investor Education and Protection Fund’ by the
Company.

iv. i In our opinion and to the best of our information and according to the
explanations given to us, no funds have been advanced or loaned or invested by
the company to or in any other person(s) or entities, including foreign entities
(“Intermediaries”), with the understanding that the intermediary shall whether
directly or indirectly lend or invest in other persons or entities identified in any
manner by or on behalf of the company (Ultimate Beneficiaries) or provide any
guarantee, security or the like on behalf of ultimate beneficiaries.

ii. In our opinion and to the best of our information and according to the
explanations given to us no funds have been received by the company from any
person(s) or entities including foreign entities (“Funding Parties”) with the
understanding that such company shall whether, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of
the funding party (ultimate beneficiaries) or provide guarantee, security or the like
on behalf of the Ultimate beneficiaries.

iii. Based on audit procedure which we considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clause(i) and (ii) contain any material mis-statement.

i) The company has proposed dividend of Rs.0.20 (10% of Face value) per equity share
of the face value of Rs.02 cach for the financial year 2021-22 and nothing is
contravening the sec.123 of the companies act,2013.

2. As required by Companies (Auditor’s Report) order, 2020, issued by Central
Government in terms of Section 143 (11) of the companies Act 2013,we give in the
“Annexure A” statement on matters specified in paragraph (3) and (4) of said order

“As per our report of even date”
For, M/s Gojanur& Co.,

MNo.020227 \R R C.No.011335
FRN No. 0003415
SHIVAMOGGA

Date: 09", May 2022 . ChannappaSetty)
Place: Shivamogga Proprietor
M. No: 020227

UDIN: 22020227AKYWOO7555
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