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SECTION | —GENERAL

DEFINITIONS AND ABBREVIATIONS

This Red Herring Prospectus uses certain definitions and abbresiathich, unless the context otherwise indicates or
implies, shall have the meaning as provided below. References to any legislationgalettion, rule, guideline or
policy shall be to such legislation, act, regulation, rule, guideline orypa@i amended, supplemented cenacted

from time to time.

The words and expressions used in this Red Herring Prospectus but not definedshatkimave, to the extent
applicable, the meaning ascribed to such terms under the Companies Act, the BEBRd@Gulations, the SCRA, the
Depositories Act or the rules and rémiions made there under. If there is any inconsistenayeeet the definitions
given below and the definitions contained in the General Information Document (defir@uhfier), the following

definitions shall prevail.

General Terms

Term Description
Vishwaraj Sugat
Industries Ltd. / VSIL /| Vishwaraj Sugar Industriesimited, a public limited company incorporated under
Our Company [/ thg provisions of the Companies Ad956 havingits registered officat Bellad Bagewadi
Company/ the Issuer [ Taluka HukkeriBelgaum-591305,Karnatakalndia.
We /Us /Our

Company related Terms

Term

Description

Acquirer Promoters

Our Promoters, namely, Mr. Umesh Katti and Mr. Nikhil Katti,ondffered to acquirg
shares in the Exit Offers.

bad,

ﬁslsﬂgisa,tioﬁrzg? of The Articles of Association of our Company, as amended.
The committee of the Board of Directors as described in the cHgpieManagement”
Audit Committee on page nol71 of this Red Herring Prospectus-constitutedon December 18, 201
accordance with Section 177 of the Companies Act, 2013 and S&BigLRegulations.
Auditor /  Statutory The Statutory Auditor_s of our Company, being M/sGojanur & Co., Chartered
Auditor Accountantshaving their office alNo. 2 & 13, Basava Sadana Complex, Nehru R
Shivamogga-577 201, Karnataka
Board / Board of| The Board of Directors of ouCompany, as duly constituted from time to time includ

Directors/ our Board

any committees thereof.

Chief Financial Officer/
CFO

Mr. Sheshagiri Kulkarni

Company Secretary ar
Compliance Officer /
CS

Ms. Sneha Patil

CSR Committee

The Corporate Social Responsibiligppmmittee of our Board, as described in the cha
“Our Management’on pageno. 171of this Red Herring Prospectus.

Director(s)

Unless the context requires otherwise, the director(s) of oup&ayn

Equity Shares

Equity Sharesfoour Company oface valueof X 10 each unlesotherwisespecified in the|
context thereof

Equity Shareholders

Persons holding Equity Share of our Company

Group Companies

e U R Agrofresh Private Limited
UK27 HospitalityServices Private Limited
Vishwaraj Infrastructure Private Limited

For details please refer page 487 of thisRed Herring Prospectus.

Key Managemen| The personnel listed as Key Managerial Personnalessribedin the chapter Our
Personnel KMP Managemeriton page nol71of thisRed HerringProspectus

Memorandum /

Memorandum off The Memorandum of Association ofir Company.

Association/ MOA

Page [L
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Term Description
Nomination and The committee of the Board of Directarsconstituted orDecember 18, 2017as our
Remuneration Company’s Nomination and Remuneration Committee in accordance with Sectiof
Committee the Companies Act, 2013
e Mr. Umesh Katti

Mr. Ramesh Katti

Mrs. Sheela Katti

Mrs. Jayashree Katti
Promoters

Mr. Nikhil Katti
Mr. Lava Katti
Mr. Kush Katti
Mrs. Sneha Nithin Dev

Promoter Group

The persons and entities constituting our promoter group pursuant to tikeg(a) (zb)
of the SEBIICDR Regulations.

Restated Financials
Restated Financid
Information

The financial information of th€ompanywhich comprises of the restated statemen
assets and liabilities as at March 2019, 2018, 2017, 201and 2015, the restate
statement of profit and loss and the restated cash flow statemenefgedhs ende
I March 31,2019, 2018, 202, 2016 and 2015, and the related notes, schedules
annexures thereto included in this Red Herring Prospectus, which éamprbpared in
accordance with Ind AS read with Section 133 of the Companies Act, a0d3estateq
in accordance with th8EBIICDR Regulations.

|

Registered Office

Bellad Bagewadi, Taluka: Hukkeri District Belgaum, Kattaka— 591305, India.

Registrarof Companies
RoC

Registrar of CompanieKarnataka at Bangalore

Selling Shareholders

Persons who have offered their shares as part of the Offer for Sale inférisli€ted in
“Annexure A on page no367 of this Red Herring Prospectus.

Stakeholders’
Relationship Committee

The committee of the Board of Directors-constituted onDecember 182017 as oui
Company'’s Stakeholders’ Relationsiipmmittee.

Offer Related Terms

Term

Description

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to a Bidder asop
registration of the ASBA Form

Allot /
Allotted

Allotment /

The allotment of the Equity Shares pursuant to the Fresh Issue and transfer
respective portion of the Equity Shares offered by the SellingeBblaies pursuant to the
Offer for Sale to the successful Bidders.

Allotment Advice

The note or advice or intimation of Allotment of the Equity Shares sent to tlier8
who have been or are to be allotted the Equity SharesthéidBasis of Allotment ha
been approved by the Designated Stock Exchange.

Allottee(s)

A successful Bidder to whom Allotment is made.

Application  Supported
by Blocked Amount /
ASBA

An application, whether physical or electronic, used compulsorily by all thdeB
(except Anchor Investors) authorizing the SCSBs to block the Bid Amount in
specified bank account maintained wstichSCSBand will include amants blocked by
Rlls using the UPI mechanism

A bank account maintained with an SCSB and spedifi¢kde Bid-cum-Application Form
submitted by a Bidder, which will be blocked by such SGBBhe account of the R

ASBA Account Bidder blocked upon acceptance of UPI Mandate Request by RIlIs using th
mechanismto the extent of the Bid Amount specified by the Bidder.

Banker(s) to thg Such banks which are disclosed as Bankers to our Compémgy amapter tittedGeneral

Company Informatior’ on page no61 of thisRed HerringProspectus.

Banke(s) to the Offer / | The banks which are Clearing Members and registered with SEBI as BardteOtider

Escrow Collection| with whom the Escrow Agreement is entered and in this case ledi@Bank Limited

Bank(s) / Public Offer
Bank

and includes the Escrow Bank(s), Refund Bank(s), Sponsor Bank, and Publig
Account Bank(s), as the case may be.

Basis of Allotment

Basis on which the Equity Shares will be Allotted to successful Bidders undéxfdre)
and which is described in the chaptédffer Procedure” on pageno. 330 of this Red

Herring Prospectus.

Page P
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Term

Description

Bid / ASBA Bid

An indication to make an offer during the Bid / Offer Period by a Bidder pursug
submission of the BidumApplication Form to subscribe to or purchase the Eq
Shares of our Company at a price within féce Band, including all revisions ar
modifications thereto as permitted under the SEBI ICDR Regokt2018and in termg
of this Red Herring Prospectus and the Bid cum Application Form.

Bid Amount

The highest value of optional Bids indicated in thil-Bum-Application Form and
payable by the Bidder or blocked in the ASBA Account on submission of a Bleki
Offer.

The form, whether physical or electronic, used by a Bidder, to make a @ighach will

E(I)drm cum - Application be considered as a Bfdr Allotment in terms ofthis Red Herring Prospectus and t
Prospectus.

Bid Lot [e] Equity Shares.

Bid Price The prices indicated against each optional Bid éBRd cum Application Form.

Bid / Offer Closing Date

The date after which the Designated Intermediariesnwillaccept any Bids, and whig
shall be natified in all editions @usiness Standar@ widely circulated English nation
daily newspaper), all editions &usiness Standar@h widely circulated Hindi nationg
daily newspaper) and the regional edition Kdnnada Prabhda widely circulated
Kannada newspaper, Kannada being the regional language of the State of Kal
where the Registered Office of our Company is situated)im case of any revision, th
extended Bid Closing Date also to be notified on the website and terminals

Syndicate and SCSBs, as required under the SEBI ICDR Regu/a?idh8 and alsq
intimated to SCSBs, the Sponsor Bank and the Desigjhatiernediaries

=

Bid / Offer
Date

Opening

The date on which the Designated Intermediaries shall start acceptisgaBilwhich
shall be notified in all editions @usiness Standar@ widely circulated English nation
daily newspaper), all editions &usines Standarda widely circulated Hindi nationg
daily newspaper) and the regional edition Kdnnada Prabhda widely circulated
Kannada newspaper, Kannada being the regional language of the State of Kal
where the Registered Office of our Compangiigated).

=

Bid / Offer Period

The period between the Bid / Offer Opening Date and the Bid / Offerngld3ate
(inclusive of both days) during which prospective Bidders can subaiitBids, inclusive)
of any revision thereoin accordance with the SEBI ICDR Regulations 2018 and
terms of this Red Herring ProspectuBrovided however that the Bidding shall be K
open for a minimum of three Working Days for all categoriesiofi&s.

Bidder

Any prospective investor who makes a Bid pursuant to the ternisisoRed Herring
Prospectusand the Bidcum-Application Form unless stated or implied otherwise

Bidding

The process of making a Bid.

Bidding Centre

Centres at which Designated Intermediaries shall accept the ASBA Forms,
Designated Branches for SCSBs, Specified Locations for SytediBrokerCentresfor
Registered Brokers, Designated RTA Locations @RTAs and Designhated CD
Locations for CDPs.

Book Building Process
Method

The book building route as provided under Schedule ofithe SEBI ICDR Regulations
2018in terms of which th®©ffer is being made.

Book Running Lead

Manager/ BRLM

Aryaman Financial Services Limited.

Broker Centre

Broker centres notified by the Stock Exchanges, where Bidders can submit the Bi
Application Forms to a Registered Broker. The detsfilsuch Broker Centres, along wi
the names and contact details of the Registered Brokers are available on itesvodé
the Stock Exchange®. www.bseindia.conandwww.nseindia.com

th
DS

Business Day

Monday to Friday (except public holidays)

CAN / Confirmation of
Allocation Note

The note or advice or intimation sent to each succe8tlder indicating the Equity
Shares which will be Allotted, after approval of Basis ofohent by the Designate
Stock Exchange.

The higher end of the Price Band and any revisions thereof, above whiciféh®rice

Cap Price will not be finalized and above which no Bids wi#t hccepted.

Client ID Client identification number maintained with one of thepDsitories in relation to dem
acount.

Collecting  Depository] A depository participant as defined under the Depositories Act, 1996,eregisith

Participant(s) CDP(s)

SEBI and who is eligible to procuigds at the Designated CDP Locations in termg

Page B
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Term

Description

circular No. CIR/CFD/POLICYCELLA1/2015 dated November 10, 204Bd the UPI
Circularsissued by SEBI

Collecting Registrar an
Share Transfer Agents
CRTAs

Registrar and Share Transfer Agents registered with SEBI and eligibfgotoire
Applications at the Designated RTA Locations inrnmte of circular No.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SfBithe UPI
Circulars

Controlling Branches

Such Branches of the SCSBs whichardinate Bidsby the Bidderswith the BRLM,
Registrar to the Offer and the Stock Exchanges and a list athwk available a
http://www.sebi.gov.in

Cut-Off Price

Offer Price, as finalized by our Compamaynd theSelling Shareholders in consultati
with the BR.M, which shall be any price within the Price Band

Only Retail Individual Bidders are entitled to Bid at the -GfitPrice. QIBs and Non
Institutional Bidders are not entitled to Bid at tDet-off Price.

Demographic Details

The details of the Bidders including the Bidders’ address, names of the Bi
father/husband, investor status, occupation and bank account dethll#?1 ID whereve
applicable.

Depositories

A depository registered with SEBI under the SEBI (Depasg and Participant
Regulations, 1996 i.e. CDSL and NSDL

Depositories Act

The Depositories Act, 1996, as amended from time to. time

Depository Participant
DP

A depository participant registered with the SEBtenthe Depositories Act.

Designated Branches

Such branches of the SCSBs, which shall colleetBid cum Application Form fron
ASBA Bidders, a list of which is available on the website of BEEat
https://lwww.sebi.gov.in/sebiweb/other/OtherActiadoRecognised=yesr at such
other website as may be prescribed by SEBI from, time to time.

Designated CDH

Locations

Such locations of the CDPs where Bidders can submiBitkeum-Application Forms.
The details of such Designated CDP Locations, along with names and contdstafle
the Collecting Depository Participants eligible to acd&ptcum-Application Forms are
available on the respective websites of the Stock Exchanges (at wwwibseimdand
www.nseindia.com, respectively) as updated from time to time.

tai

Designated Date

The date on which funds are transferred from the Escrow Account and the af
blocked by the SCSBs are transferred from the ASBA Accounts, as the agdmento
the Public Offer Account or the Refund Account, as appragriat terms of this Re
Herring Rospectus and the Prospectus, and the aforesaid transfeisandtions shall bg
issued only after finalization of the Basis of Alteént in consultation with the Designat
Stock Exchange.

Designated
Intermediaries
Collecting Agent

In relation toASBA Forms submitted by R by authasing an SCSB to block the Bi
Amount in the ASBAAccount, Designatechtermediaries shall mean SCSBs.

In relation to ASBA Forms submitted by IRIwherethe Bid Amount will be blocked
upon acceptance of URMandate Request by sth RIlI using the UPI Mechanisn
Designated Intermediaries shahean Syndicate, StByndicate / agents, Register,
Brokers, CDPs an@RTAs.

In relation to ASBA Forms submitted by QIBs and NIBgsignated Intermediaries sh
mean SyndicateSubSyndicate/ agents, SCSBs, dgistered Brokers, the CDPs a
CRTAs

21

Such locations of th€RTAs whereBidderscan submit theBid-cum-Application Forms
to CRTAs.The details of such Designated RTA Locations, along with names and ¢

ne

Eff;%gifd RTA details of theCRTASs eligible to accepBid-cumApplication Forms are available on t
websites of the Stock Excharmg@ww.bseindia.conrandwww.nseindia.comas updated
from time to time

Designated Stoc BSE Limited

Exchange
The Draft Red Herring Prospectus dated Decenfik2017 prepared and issued by ¢

Draft Red Herring| Company in accordance with the SEBI ICDR Regulatiszsiich does not contai

Prospectug DRHP complete particulars of the price at which the Equity Shares will be édl@thd the size

of the Offer
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Page §


http://www.sebi.gov.in/
http://www.bseindia.com/
http://www.nseindia.com/

S
N SL

Term

Description

Eligible NRI(s)

NRI(s) from such a jurisdiction outside India where it is not unlawful to make &@n off
invitation under thisOffer and in relation to whom th Red Herring Prospecty
constitutes an invitation to subscribe to or pusehthe Equity Shares.

Eligible QFIs

Qualified Foreign Invesrs from such jurisdictions outside India where it is not unlay
to make an invitation under tiodfer and in relation to whom thRed Herring Prospecty
constitutes an invitation to subscribe to or purchase the Equity Shsuwesl ithereby, an
who hare opened dematerialized accounts with SEBI registered qualified deypq
participants, and are deemed as FPIs under the SEBI FPbRegsl|

Escrow Account(s)

Account opened with the Escrow Collection Bank(s)

Escrow and Sponso
BankAgreement

The Agreement date@eptember 11, 201@ntered into amongst the Company,

BRLM, the Selling Shareholders, the Registoathe Offerand the Banker to theffer to
receive monies from thBiddersthrough the SCSBs Bank Account on the Design
Date in thePublic Offer Account.

First Bidder

Bidder whose name appears first in the Bid cum Application Form in caseioit &ip
and whose name shall also appear as the first holder of the beneficiamtdueiduin
joint names or any revisions thereof.

Floor Price

The lower end of the Price Band, and any revisions thereof, below whichffdrePrice
will not be finalized and below which no Bids will be accepted andwstiall not be les
than the face value of the Equity Shaiashis case being X [e]

Foreign Portfolio

Investor / FPIs

Foreign Portfolio Investor as defined under the SEBI (Foreign Portfolestors)
Regulations, 2014.

Fresh Issue

Fresh Issueof upto 30,00,000 Equity Shares aggregating up to X [e] lakhs by our
Company.

General Information
Document / GID

The General Information Document for investing in public issues prepactsued in
accordance with the circular (CIR/CFD/DIL/12/2013) dated OctoBeR@13, notified by
SEBI and certain other amendments to applicable laws and updatedapt to the
circular (CIR/CFD/POLICYCELL/11/2015) dated November 10, 2015, threular
(CIR/CFD/DIL/1/2016) dated January 1, 2016 and (SEBI/HO/CHDCIR/P/2016/26)
dated January 21, 2016 and circular (SEBI/HO/CFD/DIL2/EIR}18/138) date
November 12018 notified by SEBand included in the chaptéOffer Procedure” on
pageno. 3300f this Red Herring Prospectus.

Listing Agreement

The listing agreement($) be entered into by our Company with the Stock Exchange

MaximumRII Allottees

Maximum number oRIlls who can be allotted the minimum Bid Lot. This is computed
dividing the total number of Equity Shares available for AllotmentRits by the
minimum Bid Lot.

Mutual Funds

Mutual funds registered with SEBI under the Securities and Exchangd Bbandia
(Mutual Funds) Regulations, 1996.

Mutual Fund Portion

Upto 50,000Equity Shares or 5% of the Net QIB Portion, available forcalion to
Mutual Funds only on a proportionate basis, subject to valid Bids being received
above the Offer Price

Net Proceeds / Nédffer
Proceeds

Proceeds of the Fresh Issue less our Company’s share of the Offer refsrdesx Fo
further details regarding these of the Net Proceeds and the Offer expenses(dgects
of the Offet beginning on page nd.02of this Red Herring Prospectus.

Non-Institutional
Bidders

All Bidders that are not Qualified Institutional Buyers or Rétalividual Bidders and
who have Bid for Equity Shares for a cumulative amount more 300,000 (but no
including NRIs other than Eligible NRIs, QFIs other than Eligibl<)

Nonr-Institutional Portion
/ NortInstitutional
Category

The portion of theOffer being not less thad0% of the Offer consisting 0f40,00,000
Equity Shares, available for allocation on a proportionate basis te Mstitutional
Bidders subject to valid bidreceived at or above tlfer Price.

Non-Resident

Person resident outside India, as defined under FEMA and includesrasident Indian
Flls, FVClIs and FPIs

Non- Resident Indian

An individual resident outside India who is a a@tizof India or isan ‘Overseas Citizen ¢
India’ cardholder within the meaning of section 7(A) of the Citizenship Act5,186d
shall have the meaning ascribed to such term in the FEMA Remglat

Offer

The Public Offerof upto 1,00,00,00@quity Shares of face value of X 10 each for cash at
a price of X [e] each, aggregating up to X [e] lakhs comprising the Fresh Issue and the
Offer for Sale.

Offer Agreement

The agreement dated Decembey 2817 entered into between our Compahg Sellng
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Term

Description

Shareholdersand the BRLM, pursuant to which certain arrangements are agreed
relation to theOffer.

Offer Expensge

Expenses in connection with tldfer (including the listing fees).

The offer for sale of upto 70,00,0@quity Shares by the Selling Shareholders at

Offer for Sale/ OFS Offer Price aggregating up to X [e] lakhs in terms of this Red Herring Prospectus.
The price as determined by our Compamd the Selling Shareholders consultation
Offer Price with the BRLM on thePricing Date, at which the Equity Shares will be issued

Allotted / transferred in terms of thiRed Herring Prospectus

Offer Proceeds

The proceeds of thidffer available to our Compargnd the Selling Shareholders.

Price Band

Price band between tigoor Price and Cap Price (both included), including any revig
thereof.

The Price Band and the minimum Bid lot size for #er will be decided by ou
Companyand the Selling Shareholdarsconsultation withthe BRLM and advertised i
all editionsof Business Standarn@ widely circulated English national daily newspap
all editions of Business Standdawidely circulated Hindi national daily newspaper) 4
the regional edition ofKannada Prabhda widely circulated Kannada newspap
Kannadabeing the regional language of the State of Karnataka, where the Reg
Office of our Company is situated\ leasttwo Working Days prior to the Bi@ffer

Opening Datewith the relevant financial ratios calculated at the Flddce and at the

Cap Pice and shall be made available to the Stock Exchanges for the purp
uploading on their websites

—

Pricing Date

The date on which th&©ffer Price is finalized by our Compangnd the Selling
Shareholdersn consultation with the BRLM.

Prospectus

The prospectus of our Company to be filed with the RoC forQfffier after the Pricing
Date, withn the provisions of Section 26 of the Companies Act, 2013 and the ISBIR

Regulations containing, inter alia, ti@fer Price that is determined at the eofithe

Book Building Process, the size of tBffer and certain other information.

Public Offer Account

A bank account opened in accordance with the Companies Act, 2013 to receive
from the Escrow Account and from the ASBA Accounts on thégbass Date.

QIBs [/ Qualified
Institutional Buyers

Qualified Institutional Buyers as defined under Regulation 2(1)(zd) of tiisd EEDR
Regulations.

QIB Portion /
Category

QIB

The portion of theéffer beingnot more than 10% of the Offer or 10,00,000 EqGihares
which shall be available for allocation to QIBe a proportionate bassibject to valid
Bids being received at or above the Offer Price

Red Herring Prospectus
RHP

This Red Herring Prospectus datgdptember 16, 2011® be issued in accordance w
Section 32 of the Companies Act, 2013 and the SEBI ICDR Regulations, which t
have complete particulars of the price at which the Equity Shares shalebedadind the
size of theOffer.

The Red Herring ProspectusiMide registeredwith the RoC at least three Working D4
before the BidDffer Opening Date and will become the Prospectus upon filing with
RoC after the Pricing Date.

Refund Account(s)

The account(s) opened by our Company, from which refunds of the whole or gaat
Bid Amount to the Biddershall be made.

Refund Banks)

Bank which is a clearing member and registered with SEBI as a Banker toesrafi
with whom the Refund Accountill be openedin this case beindgCICI Bank Limited

Registrar Agreement

The agreement datedovember 27 2017, entered between our Compathe Selling
Shareholdersand the Registrar to theOffer, in relation to the responsibilities af
obligations otthe Registrar to th®ffer pertaining to théffer.

Registered Brokers

Stock brokers registered with SEBI under the Securities and Exchange Bdartlag
(Stock Brokers and Sub Brokers) Regulations, 1992 and the stock exchanges
nationwide terminal, other than the Members of the Syndicate eligible to procure B
terms of Circular No. CIR/CFD/14/2012 dated Octab&r2012 issued by SEB&nd the
UPI Circulars

Registrar / Registrar t
the Offer

Bigshare Services Privatémited

Retail Individual

Individual investors (including HUFs, in the name of Karta and Eligible NRIg) Bil
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Description

Investors / Rlls

for the Equity Shares of a value of not more tRa;00,000 in any of the Bidding optior
in the Offer

Retail Portion/ Retall
Categoy

The portion of theOffer being not less thaB0% of the Offer, consisting 0f50,00,000
Equity Shares, available for allocation on a proportionzsis to Retail Individua
Bidders in accordance with the SEBI ICDR Regulations subject to valid Bieing
received at or above the Offer Price

Revision Form

The form used by the Bidders to modify the quantity of Equity Shares or the Bid Af
in any of their Bidcum-Application Forms or any previous Revision Form(s).

QIB Bidders and Noiinstitutional Investors are not allowed to withdraw awvéo their
Bids (in terms of quantity of Equity Shares or the Bid Amountpma stage. Reta
Individual Bidders can revise their Bids during the Bidffer Period and withdraw thei
Bids until the Bid/ Offer ClosingDate

=

Self Certified Syndicatg
Bank(s) / SCSBs

The banks registered with SEBI, which offer servicesin(felation to ASBA, where th
Bid Amount will be blockedby authorising an SCSB, atliof which is available on th
website of SEBI atwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised
yes&intmld=34 andupdated from time tdime and at such other websites may be
prescribed by SEBI frortime to tme, (i) in relation to RIs using the UPMechanisn, a
list of which is available on the website of SEBI htps://sebi.gov.in/sebiweb/othe
OtherAction.do?doRecognisedFpi=yea&inld=40 or such other welbe asupdated from
time to time

:p|

Share Escrow Agent

Share Escrow agent appointed pursuant to the Share Escrow AgreemenBit&lirge
Services Private Limited

Share
Agreement

Escrow

Agreement dateddugust 26, 201%ntered into between the Sellir®hareholder, ou
Company, the Escrow Agent and the BRLM in connection with the transfer ofyH
Shares under the Offer for Sale by the Selling Shareholder and credit of such
Shares to the demat account of the Allottees

Specified Locations

Bidding centres where the Syndicate shall accept Bid cum Application Foomsthe
Bidders.

Sponsor Bank

A Banker to the Offer which is registered with SEBI and isildkgto act as a Spons
Bank in a public issue iterms of applicable SEBI regaments and has been appoin
by the Company and the Selling Shareholderimsutation with theBRLM to act as ¢
conduit between the Stock Exchanges and NCPL to push thé/bitdate Request i
respect of Rk as per the UPI Mechanism, in this casadeCICI| Bank Limited

-

SubSyndicate Memberg

The subsyndicate members, if any, appointed by the BRLM and the Syndicate Mer
to collectBid-cum-Application Forms and Revision Forms.

Stock Exchanges

BSE Limitedand NationalStock Exchange of Indiaimited.

Syndicate

BRLM and the Syndicate Members

Syndicate Agreement

The agreement datedBugust 26, 20190 be entered into amongst tBRLM, the
members of the Syndicate, our Compatine Selling Shareholders and the Registral
the Offer in relation to the collection of Bids in the Offertbg Syndicate.

Syndicate Members

An Intermediary registered with the SEBI to act as a syndicate member andrey
permitted to carry out actitiés as an underwriter, namefyyyaman Financial Service
Limited and Aryaman Capital Markets Limited

Syndicate / members ¢
the Syndicate

The BRLM and the Syndicate Members

Eﬁt_%rglncggy Ié?rfféfg Systemically importaninonbanking financial company as defined under Regulation
9 2(1)(zla) of the SEBI ICDR Regulations.

Company

TRS / Transactior The slip or document issued by a member of the Syndicate or3R ®@ly on demand)

Registration Slip as the case may be, to the Applicas proof of registration of the Application.

Underwriters [e]

Underwriting Agreement

The agreemendated [e] to be entered into between the Underwrjt@&sgistrar to the
Offer, the Selling Shareholdeasnd our Company on or after the Pricing Date.

UPI Circulars

The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dafdovember 1, 2018
SEBI circular noSEBI/HO/CFD/DIL2/CIR/P/2019/50 dated ApB, 2019, SEBI circula
no. SEBI/HO/CFD/DIL2/CIR/P/2019/76dated ane 28, 2019 and any subsequ

circulars or naotifications issued by SEBI in this regard
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Description

UPI ID

ID created on Unified Payment Interface (UPI) for singladow mobile payment syste
developed by the National Payments Corporation of India (NPCI).

UPI Mandate Request

A request (intimating th&ll by way of a notification on the UPI application and by W
of a SMS directing the RIl to such UPI application) to the Ritlated by the Sponsqg
Bank to authorise blocking of funds on the UPI application eqeidb Bid Amount and
subsequent debit of funds in case of Allotment.

UPI Mechanism

The bidding mechanism that may be used by an RIl to make a Bid in the Of
accordancéhe UPI Circulardo make an ASBA Bid in the Offer

UPI PIN

Password to authenticate UPI transaction

Willful Defaulter

Wilful defaulter as defined under Regulation 2¢h)(of the SEBI ICDR Regulations.

U.S. Securities Act

U.S. Securities Act of 1933, as amended.

Working Day

All days, other than second and fourth Saturday of the month, ona@dapublicholiday,
on which commercial banks iaharashtra and Karnatakae open for business as
the SEBI CircularSEBI/ HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, an

per circulars issued by SEBI from time to time

Technical / Industry related Terms

Term Description
AAY Antyodaya Anna Yojana
Acres One Acre equals 4046.86 Square Meters
Bagasse Fibrous pulpy material left over after sugarcanexisacted for its juice
BESCOM Bangalore Electricity Supply Company Limited
One carton o088 bottles of 180 ml each or 24 bottles of 375 ml each or 12 bottles of
Boxes
750 ml each
CACP Commission for Agricultural Costs and Prices
CAGR Capital Asset Gearing Ratio

Cane Area Reservation

Every designated mill is obligated to purchase from cane farmélsn the cane
reservation area, and conversely, farmers are bound to gedl taill.

CCEA

Cabinet Committee on Economic Affairs

CEA

Central Electricity Authority

CESC, Mysore

Chamundeshwari Electricity Supply Corporation Lirdite

Chiller Compressing

Process of removing heat from a liquid via a vapoompression or absorptig
refrigeration cycle

Co-generation

Simultaneous production of heat and electricity

Crushing Season

The period as set by the state government each year during sugehcane crushin
should take place.

Crystallization

Nucleation and growth of crystals.

DCS Distributed Control System

DGFT Director General of Foreign Trade

EMDEs Emerging Markets and Developing Economies
ENA Extra Neutral Alcohol

ESCOM Electricity Supply Companies

ESP Electro Static Precipitator

EY Ernst and Young

FDI Foreign Direct Investment

FMCG Fast Moving Consumer Goods

FRP Fair and Remunerative Price

G20 G20 is an international forum for governments and central bank gaserno
GDP GrossDomestic Product

GESCOM Gulbarga Electricity Supply Company Limited
GST Goods and Service Tax

Gunthas 40 Gunthas is equal to 1 Acre

GW Giga Watt

HESCOM Hubli Electricity Supply Company Limited
IMARC Leading Market Research Company
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IML Indian MadgForeign) Liquor
KL Kilo Litre
KLPD Kilo Litre per Day
KSBCL Karnataka State Beverages Company Limited
KSPCB Karnataka State Pollution Control Board
KWh Kilo Watt per Hour
Ltrs. Litre / Litres
Malt Malt is germinated cereal grains that have tdrgad in a process known as "malting”
Mash Mixture of alcohol, water and bacteria used for manufacture redgér
Massecuite The mixture of crystals and syrup resulting from tnystallization process.
MESCOM Mangalore Electricity Supply Company Limited
MH Million Hectares
Minimum Distance| Under the Sugarcane Control Order, the central government has prescnriednam
Criteria radial distance of 15 km between any two sugar mills.
MMT Million Metric Tonnes
Molasses The syrup separated from the crystals by Centrifuging usemtdducing alcohol
MT Metric Tonnes
MW Mega Watt
MY Marketing Year
NFSA National Food Security Act, 2013
OECD Organisation for Economic Gaperation and Development
PCB Pollution Control Board
PFC Power Finance Corporation Ltd
PPA Power Purchase Agreement
PressMud Industrial Waste available from sugar mills
QA/QC Quality Assurance / Quality Control
RES (MNRE) Renewable Energy Sources (Ministry of New and Renewgidegy)
SMP Statutory Minimum Price
SPV Special Purpose Vehicle
TCD Tonnes Crushed per Day
TPDS Targeted Public Distribution System
TPH Tonnes per Hour
UMPPs Ultra Mega Power Projects
Water Scrubbing Process of biogas upgradation
WEO World Economic Outlook
WHR Loan Warehouse Receipt Loan

Conventional Terms / General Terms / Abbreviations

Term

Description

Z/Rs./ RupeesINR

Indian Rupees

Alc

Account

ACS Associate Company Secretary

AGM Annual General Meeting

AlF Alternative Investment Fund_ as defineq in and registered with SEBéuthe Securitie
and Exchange Board of India (Alternative Investments Funds) Remdafi012

AS / Accounting . : . .

Standards Accounting Standards as issued by the Institute of ChartermalAtants ofndia

ASBA Application Supported by Blocked Amount

AY Assessment Year

BTl Regulations Securities and Exchange Board of India (Bankers to an Issge)a®ens, 1994.

BSE BSELimited

CAGR Compounded Annual Growth Rate

ggﬁggﬁgy Inlvestlc:)cr)srelg; FPIs who are registered with SEBI as “Category | foreigrifplio investors” under thé

Category | FPIs

SEBI FPI Regulations.

D
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Term Description

Categpry : Il foreign FPIs who are registered as “Category Il foreign podfoivestors” under the SEBI FH
portfolio  investor(s) R .

egulations
Category Il FPIs
Categgry : Il foreign FPIs who are registered as “Category Il foreign portfolieestors” under the SEBI FH
portfolio  investor(s) Requlations
Category Ill FPIs 9
CDSL Central Depository Services (Indiagmited
CAO Chief Administrative Officer
CFO Chief Financial Officer
CIBIL Credit Information Bureau (India) Limited
CIN Company Identification Number
CIT Commissioner of Income Tax
Client ID Client identification number of the Applicant®neficiary account

Companies Act

Unless specified otherwise, this would imply to the provisions of the Companigeg
2013 (to the extent notified) and /or Provisions of CompanieslAst w.r.t. the section
which have not yet been replaced by the Camgs Act, 2013 through any offici
notification.

Companies Act, 1956

The Companies Act, 1956, as amended from time to time

Companies Act, 2013

Companies Act, 2013, to the extent in force pursuant to the notification of the &
Sections, along withthe relevant rules, regulations, clarifications, circulars
notifications issued thereunder

Competition Act

Competition Act, 2002, as amended

CS Company Secretary
CSR Corporate Social Responsibility
CST Central Sales Tax
DIN Directorldentification Number
DP Depository Participant as defined under the Depositories Act
DP ID Depository Participant’s identification
EBITDA Earnings Before Interest, Tax, Depreciation and Aisation
ECS Electronic Clearing System
EOGM/ EGM Extraordinary General Meeting
EMDEs Emerging Market and Developing Economies
EPS Earnings Per Share
Euro /€ Euro, the official currency ahe European Union.
FCNR Account Foreign Currency Non Resident Account
FDI Foreign Direct Investment
Foreign Exchange Management Act, 1999, as amended from time to time, a
FEMA .
regulations framed there under
Foreign Institutional Investors (as defined under Foreign Exchangead¢men
Flls (Transfer or Issue of Security by a Person Resident outsidé) IRegulations, 2000
registered with SEBI under applicable laws in India
FPls Foreign Portfolio Investors as defined under the SEBI FPI Régné
FIPB Foreign Investment Promotion Board
FVCI Foreign Venture Capital Investor registered undeFM€l Regulations.

FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital tmsp&egulations
2000, as amended.

FY / Fiscal / Financia
Year

Period of twelve months ended March 31 of that particular yeassiotherwisstated

GDP Gross Domestic Product

Gol / Government TheGovernment of India

Gratuity Act The Payment of Gratuity Act, 1972

GST Goods & Services Tax

HNI High Networth Individuals

HUF Hindu Undivided Family

IAS Rules Indian Accounting StandardRules 2015

ICAI The Institute of Chartered Accountants of India
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Term Description
ICSI The Institute of Company Secretaries of India
IEC Importer Exporter Code
IFRS International Financial Reporting Standards
ind AS Indian.Accounting Standards.prescriped under ss_e013310f the Companies Act, 201
as notified under the Companies (Indian Accounting Standard} R20&5
Ind AS Rules Companies (Indian Accounting Standards) Rules, 2015
India The Republic of India
Indian GAAP Generally Accepted Accounting Principledimlia
Insolvency and

Bankruptcy Code, 2016

The Insolvency and Bankruptcy Code, 2016, as amended

IT

Information Technology

I. T. Act / Income Tax
Act

Income Tax Act, 1961, as amended from time to time

I. T. Department

Income Tax Department, Gol.

IPO Initial Public Offering

ISIN International Securities Identification Number
KM/ Km/km Kilo Meter

LIBOR London Interbank Offered Rate

Limited Liability

Partnership or LLP

Limited Liability Partnership registered under thimited Liability Partnership Act, 2008.

MCLR

Marginal Cost of funds based Lending Rates

Merchant Banker

Merchant Banker as defined under the Securities and Exchangeddoladia (Merchant]
Bankers) Regulations, 1992

MoF Ministry of Finance, Government of India
MICR Magnetic ink character recognition
MOU Memorandum of Understanding
NA/N. A. Not Applicable
NAV Net Asset Value
NECS National Electronic Clearing Service
NEFT National Electronic Fund Transfer
No. Number
NoC No Objection Certificate
NR or NonResident ﬁ”person resident outside India, as defined under FEMA, including an EligidlemR
NRE Account Non Resident External Account
A person resident outside India, as defined under FEMA andsvhaitizen of India or §
NRIs person of Indiarorigin, such term as defined under the Foreign Exchange Manag
(Deposit) Regulations, 2000.
NRO Account Non Resident Ordinary Account
NSDL National Securities Depository Limited
NSE National Stock Exchange of India Limited
A company, partnership, society or other corporate body owned directly or tlydice
OCB / Oversea the extent of at least 60.00% by NRIs including overseas trusts, in whichssothian

Corporate Body

60.00% of beneficial interest is irrevocably held by NRisdally or indirectly and which
was in existence on October 3, 2003 and immediately before such date had taken
under the general permission granted to OCBs under FEMA

p.a. Per annum

P/E Ratio Price/Earnings Ratio

PAC Persons Acting in Concert
PAN Permanent Account Number
PAT Profit After Tax

PBT Profit Before Tax

PCB Pollution Control Board

PLR Prime Lending Rate

QA Quality Assurance

QC Quality Check / Control
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Term Description
R&D Research and Development
RBI The Reserve Bank of India
ROE Return orEquity
RONW Return on Net Worth
RTGS Real Time Gross Settlement
SCRA Securities Contract (Regulation) Act, 1956, as amefiden time to time
SCRR Securities Contracts (Regulation) Rules, 1957, asidetkfrom time to time
SEBI Securities and Exchand@mard of India
SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investments FiRetg)lations,
2012

SEBI FIl Regulations

Securities and Exchange Board of India (Foreigstitutional Investors) Regulation
1995

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio InvesRaglilations, 2014

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Inv&s&golations,
2000

SEBI ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and DisclosuradRegjuiis)
Regulations, 20Q0%s amendeftom time to time

SEBI ICDR Regulationg
2018

Securities and Exchange Board of India (Issu€agfital and Disclosure Requirements)
Regulations, 2018, as applicable

SEBI LODR
Regulations, 2015
SEBI Listing
Regulations

Securities and Exchange Board of India (Listing Obligetioand Disclosurg
Requirements) Regulations, 2015 notified on Septerdp@015 as amended from tim
to time.

SEBI SAST Regulationg

Securities and Exchange Board of India (Substantial Acquisition ofeShand
Takeovers) Regulations, 2011

Sec. Section

Securities Act U.S. Securities Act of 1933, as amended

SICA Sick Industrial Companies (Special Provisions) Act, 1985

STT Securities Transaction Tax

TAN 'I_'ax Deduction Account Number allotted the Income Tax Act, 1961, as amendeq
time to time.

TIN Taxpayers ldentification Number

TDS Tax Deducted at Source
Unified Payment Interfacea payment mechanism that allows instant transfer of m

UPI between any two persons bank account using a payment addressimitictly identifies

a person’s bank account

US/United States

United States of America

USD/ US$/ $

United States Dollar, the official currency of theitds States of America

VAT

Value added tax

VCFs / Venture Capita
Fund

Foreign Venture Capital Funds (as defined under the Securities ahdrigecBoard o
India (Venture Capital Funds) Regulations, 1996) regidteriéh SEBI under applicabl
laws in India.

11%

w.r.t.

With Respect To

Y-O-Y

YearoverYear
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CERTAIN CONVENTIONS AND PRESENTATION OF FINANCIAL

This Red Herring Prospectus has been prepared in accordance with provisiomisalugurerequirements of the
SEBI ICDR Regulations except that the issue procedure including in relation tafBidR@riod, submission of Bid
Cum Application Forms, Payment of Bid Amount, Allocation, AllotmefunBef Bid Amount, if any and listing of the
Equity Shares as described in th@eneral Information Document for Investing in Public Issues” (each restt
“Definition and Abbreviations” on page nd. of this Red Herring Prospectus) has been prepared in accordance with
SEBI ICDR Regulations, 2018.

Certain Conventions

All references to “India” contained in thRed HerringProspectusre to the Republic of India. In thiRed Herring
Prospectusour Company has presented numerical information in “lakhs” units. Onedgkbsents 1,00,000.

This Red Herring Prospectus may contain conversions of certain US Dudlastizer currency amounts into Indian
Rupees that have been presented solely to comply with the requirements of théCBRBRegulations. These
conversions should not be construed as a representation that those USDoller currency amounts could have
been, or can be converted into Indian Rupees, at any partiatdar

Financial Data

Unless stated otherwise, the financial informatiothis Red Herring Prospectus is derifeam our Restated Financial
Statements. Certain additional financial informatpantaining to our Group Compiasis derived frontheir respective
financial statements. The Restated Financial Statemesitsl@d in this Red Herring Prospectus are aqdtfar the
Fiscals ended/larch 31,2019, March 312018, March 31, 201 March 31, 201&ndMarch 31, 2015and have been
prepared in accordance with Ind AS as prescribed under Section 133 of Compani&@1Batead with Companies
(Indian Accounting Standards) Rules, 2015 and other relevant proviitims Companies Act, 2013 and the guidance
notes issued by ICAI. For further information, sé&eénancial Informatiori beginning on page n@02 of this Red
Herring Prospectus.

In this Red Herring Prospectus, any discrepancies in any table betveetrtal and the sum of the amounts listed are
due to rounding offAll figures in decimals have been rounded off to the second decimal andcahiage figures
have been rounded off to two decimal places.

Our Company’s financial year commences on April 1 and ends on March 31 of thgeaextAccordingly, all
referenes to a particular financial year, unless stated otherwise, are to the 12paoatl ended on March 31 of that
year. Unless stated otherwise, or the context requires otherwise, eatnieds to a “year” in this Red Herring
Prospectus are to a calendagy:.

Unless the context otherwise indicates, any percentage amounts, aghset fRisk Factory “Our Businessand
“Management’s Discussion and Analysis of Financial Conditions and Resulfertions on pagenaos. 17, 130and
252respectively, of this Red Herring Prospectus, and elsewhénisiRed Herring Prospectnave been calculated on
the basis of the Restated Financial Statementsra€ompany

Currency and Units of Presentation

All references to:

e  “Rupees” or “X” or “INR” or “Rs.” are to the Indian Rupee, the official currency of India;

e “USD” or “US$" are to the United States Dollar, the official cany of the United States; and

e “Euro” or “€” are to the Euro, the official currency of the Epean Union.

Definitions

For definitions, please refer the Chapter titlddefinitions and Abbreviatiorison page nol of this Red Herring
Prospectus. In the Section titleMain Provisions of the Articles of Association of our Compdigginning on page

no. 347of this Red Herring Prospectus, defined terms have the meaning given to sushirtethe Articles of
Association.
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Industry and Market Data

Unless stated o#mwise, the industry and market data and forecasts used throughout thi®fRed Arospectus has
been obtained from industry sources as well as Government Publicatidastry sources as well as Government
Publications generally state that the inforimatcontained in those publications has been obtained from sources
believed to be reliable but that their accuracy and completeness and underlymgti@assuare not guaranteed and
their reliability cannot be assured. Further, the d@xtenwhich the indstry and market data presented in this Red
Herring Prospectus is meaningful depends on the reader’s fatyiliéth and understanding of the methodologies used
in compiling such data. There are no standard data gathering methodologiegausitey in which we conduct our
business, and methodologies and assumptions may vary widely amongndifidustry sources.

The extent to which the market and industry data used in this Red Herring Prospactaningful depends on the
reader’s familiarity with ad understanding of the methodologies used in compiling such data. There are no standard
data gathering methodologies in the industry in which the business of our Comgangusted, and methodologies

and assumptions may vary widely among different industry sources. Accordinglytpieméslecisions should not be
based solely on such information.

In accordance with the SEBI ICDR Regulation8asis for Offer Prick on page no.108 of this Red Herring
Prospectus includes information relating to our peer group entities. Socmatibn has been derived from publicly
available sources, and neither we, nor the BRLM hdespandently verified such information. Such data involves risks,
uncertainties and numerous assumptions and is subject to change beaedusnfactors, including those discussed in
“Risk Factor§on page nol7 of this Red Herring Prospectus.
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FORWARD-LOOKING STATEMENTS

All statements contained in this Red Herring Prospectusatieahot statements of historical fact constitute forward
looking statements. Alltatements regarding our expected financial condition and results ofiepgrausiness, plans
and prospects are forwalabking statements. These forwdabking statements include statements with resjoectir
business strategy, our revenue and fabfiity, our projects and other matters discusadtiis Red Herring Prospectus
regarding matters that are not historical facts. Invesmmsgenerally identify forwartboking statements by the use of
terminology such as “aim”, “anticipate”, “believe"expect”, “estimate”, “intend”, “objective”, “plan”, “project”,
“may”, “will", “will continue”, “will pursue”, “contemplate”, “future”, “goal”, “propose”, “will likely result”, “will
seek to” or other words or phrases of similar import. All forward lookiatements (whether made by us or any third
party) are predictions and are subject to risks, uncertainties and assungitout us that could cause actual results to

differ materially from those contemplated by the relevant ford@o#ling statement.

Forwardlooking statements reflect our current views with respect to future eaedt are not a guarantee of future
performance. These statements are based on our management’s belegsuamgtions, which in turn are based on
currently available informain. Although we believe the assumptions upon which these forwakihg statements are
based are reasonable, any of these assumptions could prove to be inaccuratepamdrthedking statements based
on these assumptions could be incorrect.

Furtherthe actual results may differ materially from those suggested by the felookidg statements due to risks or
uncertainties associated with our expectations with respect to, but iietlim regulatory changes pertaining to the
industries in India inwhich our Company operates and our ability to respond to them, our ability tccsfutige
implement our strategy, our growth and expansion, technological changes, ourexiposnarket risks, general
economic and political conditions in India and overseas which havepati on our business activities or investments,
the monetary and fiscal policies of India and othésglictions in which we operate, inflation, deflatiomanmticipated
volatility in interest rates, foreign exchange satequity price or other rates or prices, the performance of the financial
markets in India and globally, changes in domestic laws, regulations anddaxeges in competition in our industry
and incidence of any natural calamities and/or acts of violence. Other imgdanims that could cause actual results
to differ materially from our expectations includheit are not limited to, the following:

e Changes in laws and regulations relating to theos®etreas in which we operate;

¢ Inability to identify the new premés may adversely affect the operations, finances and profitabilitheo
Company;

e Uncertainty regarding theugarmarket,sugar & allied productsprices, economic conditions and other factors
beyond our control;

¢ Inability to identify or effectively respa to consumer needs, expectations or trends in a timely manner;

Our ability to successfully implement our growth strategy and expansion ptah$p auccessfully launch and

implement various projects;

Volatility of Loan interest rates and inflation;

Ourfailure to keep pace with rapid changes in technology;

Our ability to meet our further capital expenditoeguirements;

Fluctuations in operating costs;

Our ability to attract and retain qualified persehn

Conflict of Interest with affiliated companiethe promoter group and other related parties;

Changes in political and social conditions in India, the monetary and intatespolicies of India and other

countries;

General economic and business conditions in the markets in which weeogredain thdocal, regional, national

and international economies;

Changes in government policies and regulatory actions that apmaftect our business;

The performance of the financial markets in India and globally;

The occurrence of natural disasters or célas) and

Failure to successfully upgrade our products and servicepoyrffom time to time.

For further discussions of factors that could cause our actual resulifetp please refer the section titledRisk
Factors, “Business Overviéiand “Management’s Discussion and Analysis of Financial Condition and Results of
Operation$ beginning on page no&7, 130and 252of this Red Herring Prospectus, respectively.

Neither our Company, our Directors, ounmioter, the Selling Shareholders, the BRLM nor any of their respective
affiliates have any obligation to update or otherwise revise any statemeflecting circumstances arising after the
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date hereof or to reflect the occurrence of underlying events, even if thdyimgdessumptions do not come to
fruition. In accordance with SEBI requirements, our Company will ensuteirtestors in India are informed of
material developments from the date of this Red Herring Prospectushentiine of the grant dfsting and trading
permission by the Stock Exchanges. In accordance with SEBI requiseamehtis prescribed under applicable law, the
Selling Shareholders will ensure that investors are informed of materiabgmegits in relation to statements and
undertakings made by the respective Selling Shareholders fromtthefdhis Red Herring Prospectus until the time of
the grant of listing and trading permission by the Stock Exchanges.
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SECTION II - RISK FACTORS

An investment in our Equity Shaliesolves a high degree of risk and you should carefully consitidreainformation

in the Red Herring Prospectus, including the risks and uncertaintiesided below, before making an investment in
our Equity Shares. This section addresses genera &askociated with the industry in which we operate and specif
risks associated with our Company. If any, or some combination, of theifgjlosks actually occurs, our business,

prospects, results of operations and financial condition could sufferfraidéng price of our Equity Shares could

decline and you may lose all or part of your investment.

This Red Herring Prospectus also contains forwkking statements that involve risks and uncertainties. We have
described the risks and uncertaintiesttbar management believes are material, but these risksiacettainties may
not be the only ones we face. Additional risks and uncertainties, includisg the are not aware of or deem
immaterial, may also result in decreased revenues, increased egpmersher events that could result in a decline in
the value of our Equity Shares. In making an investment decision, prospistdstors must rely on their own
examination of our Company and the Issue, including the merits and risks involved $p#éfsed or quantified in
the relevant risk factors below, we are not in a position to quathté financial or other implications of any of the risks
described in this section. Investors are advised to read théadsdrs carefully before taking an investment decision in
this Issue. Investors should not invest in this Issue unless they are prépaecept the risk of losing all or part of
their investment, and they should consult their tax, financial and legal ashabout the particular consequendes
you of an investment in the Equity Shares.

To obtain a better understanding of our business, you should read ttidésmdgaaonjunction with other chapters ibfe
Red Herring Prospectus, including the chapters titled “Our Business”, idament’'s Disassion and Analysis of
Financial Condition and Results of Operations” and “Financial Information” on pages. 130, 252 and 202
respectively of this Red Herring Prospectus, togethith all other financial informatio contained in the Red Herring
Prospectus. Our actual results could differ materially from those antidpatéhese forward looking statements as a
result of certain factors, including the considerations descriimdw and elsewhere in this Red HerrlPrgspectus.

Unless otherwise stated, the financial data in this chaigtelerived from our restated financial informatiprepared
in accordance with Indian GAAP included in chapter titled “Financial Informatiam’ page no202 of this Red
Herring Prospectus.

Internal Risks

1. We have in the past, made certain issuances andtalents of our equity shares whiaghaynot bein
compliance with the applicablprovisions and rules of the Companies Act, 1956.

During the period October 01, 2007 to March 31, 2008, we had made certaireatkotaherein an aggregate of
9,564 Equity Shares &f1,000/ each. The said allotments were made in 43 different tranchesgiwlige number

of allottees was below the threshold limit of 50 in each idd& allotment (“collectively the Stated
Allotments”). Secondly in compliance with the applicable provisions ofGbepanies Act, 1956, we had allotted
5,20,100 Equity Sharesf X 10/~ each to VSL Shareholders Welfare Trust on December 10, 2010 These shares
were held by the trust for a period of around 3 years and sudrsigtransferred to 9,671 persons / farmers in FY
201314 (“Stated Transfers). For further informationsee ‘Capital Structure- Notes to Capital Structuteon

page no70 of this Red Herring Prospectu$Ve have been given to understand that pursuant to the provisions of
the then applicable Companies Act, 1956 and the recent judicial pronounserm@ntinvitation or offer to
subscribe for shares made to 50 persons or more in any Finandiaimégeabe prceived as a Public Offer. Hence
the Stated Allotments and the Stated Transfer may not have been in compligmtiee provisions governing
public offerings, including, inter alia, issuance and regfisin of a prospectus.

Pursuant to a press releatsed November 30, 2015 and circulars no. CIR/CFD/DIL3/18/2015 dated December
31, 2015 and May 3, 2016 (collectively, th8EBI Circulal), SEBI has provided that companies involved in
issuance of securities to more than 49 persons but up to 200 persorissial Year may avoid penal action
subject to fulfilment of certain conditions. These conditions include the movif an option to the current
holders of the equity shares allotted to surrender such equity shares at arcexibpbptess than the amount of
subscription money paid along with 15% interest per annum or sgleerhieturn as promised to investors.

While we have made allotments to more than 200 individuals in FY-@8@&nd we have registered the transfer to
more than 200 individuals iRY 201314, recognizing the intent of SEBI through the SEBI Circular,Bnard, in
its meeting held on August 31, 2017, voluntarily authorized our Promoters to piviégit offer to those
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shareholders (“Eligible Shareholders” and such exit offers;Ex& Offer’) who held, as on a specified record
date (a) Equity Shares allotted by the Company throughttitedSAllotments (including through split of the face
value of the Stated Shares), and/ or (b) Equity Shares held by persons ont aécine Trasferred Shares,
acquired either through direct allotment / transfer or secondary duiSubsequently, invitations were issued
through Offer Letter to all the relevant Eligible Shareholders to difesstated Equity Shares held by them on the
recorddate for sale to our Promoters at a purchase price calculated in accordantbe \BEBI Circulars. All the
formalities pertaining to the above have been completed and the relevant caorfisraat certificate of the same
have been submitted to SEBI as per procedure. For further informatiorCaeital Structure- Notes to Capital
Structuré on page no70 of this Red Herring Prospectus.

We have also-iled an application on December 19, 2017 with the RoC, as regards the Stated Allotmehts and t
Stated Transfers, seeking to compound any breach of the Companies Act, 195@murids that (a) the nen
compliances with the Companies Act, 1956 were uninterlteminadvertent, and (b) equity shares weretatiot

/ transferred primarily to farmers with the intent of ypding them with a meaningful engagement with our
Company and granting them sustained benefits of equity interests in our Compparesting te RoC to
compound the offences under section 441 of the Companies Act, 2013. By an orderatisited 81, 2018, the
Hon’ble NCLT (Bengaluru Bench) rejected our petition due teeihg premature and leaving the matter to SEBI
to decide the issue in accordance with law at the approprisggeRiumther, there was no order as to costs.

We cannot guarantee that we may not be penalisethe Hon’ble NCLTand that SEBI may not initiate
appropriate proceedings for violating public issue norms including adfisaigaroceedings against the Company.
Also, we may be subject to complaints in the future regarding the said violdfiang. of the above events were
to occur, we have to divert substantial resources including ourgsamegt’'s concentration on such proceedings or
complaints or bothAny such proceeding or action or any adverse order may result in finekigsemayment of
additional amounts and potentially criminal liabilitydaadversely affect our Company’s ability to raise funds, its
reputation, financial condition, results of operatiaral the trading prices of the Equity Shadesrther, our
Promoters namely, Mr. Umesh Katti and Nikhil Katti (“Acquirer Proteos” have undertaken to redress any
complaints received by them in future regarding the Exit Offersaagicduch complaint may result in our Acquirer
Promoters to devote substantial time to such complaints and their redresbsaby also involve financial
penalties and / or fines.

Our Promotes & Promoter Group are offering their shares or part thereof in this f&f under the Offer Sale
which constitutes a significant percentage of the totaff@ffor Sale portion. Further the allocation to QIBs in
this Offer is only 10% of the Offer size.

Our Promoters & Promoter group are part of the Selling Sharebald® have agreed to sell their shareholding or
part thereof in this Offer through the Offer for Sale (“OFS”). Ouniaters / Promoter Group have offdrshares
aggregating to 64,00,550 Equity Shares constituting 64.01% of the totals@#eThe above offered shares will
decrease the total pf@ffer Promoter / Promoter Group shareholding of 54.20% to-@éfst shareholding of
32.38%. Further, in thi®ffer our Company has only earmarked not more than 10% allodati@tBs, while 50%
allocation has been earmarked Retail Individual Investors and 40% allocation fwn-Institutional Investors.

Our Company, Promoters and Directors are parties to certain lggaiceedings. Any adverse decision in such
proceedings may have a material adverse effect on our busjmesalts of operations and financial condition.

Our Company,Promoter and Directorare parties to certain legal proceedings. These legal proceedings are
pending at different levels of adjudication before various courtgjnails and forums. Mentioned below are the
details of the proceedings involving our CompaRypmoter and Directoras on the date of thiRed Herring
Prospectus along with the amount involved, to the extent quantifiable, based on ¢hnalitgapolicy for
litigations, as approved by the Company in its Board meeting held anibec 18, 2017.

Sr. Nature of Case No. of Amount in dispute/demanded to
No. Outstanding cases| the extent quantifiable (in%)
l. Litigations against our Company
(@) | Criminal 1 1,76,273/
(b) | Statutory Actions 3 31,77,760/
(c) | Central Excise 9 1,17,68,501/-
(d) | Others 3 1,02,75,000/
Il. Litigations filed by the Company
(@) | Criminal | 39 2,6917,508-
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(b) ﬁctiong . by Statutory/Regulator| 1 Unascertainable
uthorities
(c) | Central Excise 4 8,73,44,965/
(d) | Custom Duty 2 1,77,79,527.26/
(e) | Others 3 9,09,72,058/
Il. Litigations filed againstour Directors
(@) | Criminal 1 67,44,7941
V. Litigations filed by our Promoters
(b) | Criminal 1 67,44,7941

The amounts mentioned above may be subject to additional interestarat®s penalties being levied by the
concerned authorities for delay in makipgyment or otherwise. Amount of interest and/ or penalty that may be
levied is unascertainable as on the date of this Red Herring Retuspe

There can be no assurance that these litigations will be decided in our évoufavour of our Company,
Promoters and Directarsespectively, and consequently it may divert the attention of our maeagemd
Promoters and waste our corporate resources and we may incur sigeifiganses in such proceedings and may
have to make provisions in our financial statements, whichdcimgkrease our expenses and liabilities. If such
claims are determined against us, there could be a material adverse effect guiatione business, financial
condition and results of operations, which could adversely affect the tradaeggbrour Eqity Shares. For the
details of the cases filed by and against our Compgargp Companies, Promoters and Directorsplease refer the
chapter titled Outstanding Litigations and Material Developméntsn page no.277 of this Red Herring
Prospectus.

Our business is subject to seasonal variations tbatild result in fluctuations in our results of opations.

Our business is seasonal in nature and as a result, etatiog results may fluctuate. Since our business is
influenced by the availability of our basic raw material, i.e. sug&;caur production schedules are operational
only according to such availability. For example, Belgaum area, the crugisisgnsgenally starts from October
each year and remains till April. It is during this peribdttour majority of the sugar production takes place.
During the norcrushing season, i.e. May to September, not only is our sugar prodaffeéoted but also our €0
gereration and distillery units are affected for the lack of bagasse and molassber, other seasonal factors
such as irrigation, seed quality, area of sugarcane produantid amount of rainfall also play a role in determining
the quantity and quality fasugarcane produce. Consequently, the results of one reporting peaiochot be
necessarily comparable with the preceding, succeeding or correspondirtngeperiods. Our revenues recorded
during planting and harvesting seasons (i’ehdlf of any fnancial year) are typically lower or even in losses as
compared to revenues recorded during the crushing seasori“(helff the financial year). During periods of
lower sugar production, we continue to incur substantial operating expenses inticonméth day to day
operations, employees’ salaries, miscellaneous maintenance cost ang ather things, product promotion
expenses which are not reduced significantly during such periods,ouhitevenues remain reduced.

We have experienced, and expto continue to experience, significant variability ur total revenue, operating
cash flows, operating expenses and net revenues on a seasimal b

We have incurred losses in the past and in particular for the finangiahr ended 20189, 201718 & 2014-15
and may incur losses in the future.

We have incurred losses in the past i.e. duFiny. 201819, F. Y. 201718 and F. Y. 201415 for amount of X
1,761.99lakhs % 426.67 and X 57.68lakhs, respectively. In particular, our Sugar Segment, wisithe primary
manufacturing businesd our Company, has incurred significant losses in the past amdisheo assurance that it

will not incur similar losses inthe future. These losses are mainly attributable to the seasonal nature of ou
businessfluctuating sugar prices, increasing sugarcane pands/ or to period of low overall sugarcane growth
and availability. In the event of such loss in the future,lusiness operationfinancial conditionsand overall
growthwill be materially ancadvesely affected.

Our business is working capital intensive. If we auaeable to generate sufficient cash flows to allow tiesmake
required payments on our debt or fund working capital requirements, ¢heray be an adverse effect on our
results of operatios.

Our business is working capital intensive including fund requirement for peyforesugarcane purchase during
the crushing season. Hence, major portion of our working capital is ditibseards debtors and inventory. Our
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debtors for the F. Y. 20189, 201718 and 2016l7 was18.1%86, 14.8%, and 19.08% of the total net worth
respectively in each year. Our inventories F. Y. 2098201718 and 201617 was153.36%6, 114.28%, and
78.28% of the total net worth respectively in each year.

The results obperations of our business are dependent on our ability to effectively manaigeesiory (raw
material and finished goods) and trade receivables. To effectively maoageventory, we must be able to
accurately estimate customer demand and supplyrezgents and purchase new inventory accordingly. However,
if our management misjudges expected customer demand, it could cause eitheage sbfogroducts or an
accumulation of excess inventory. Further, if we fail to sell the invemterynanufacture gourchase, we may be
required to writedown our inventory or pay our suppliers without new purchases, or create additional vendor
financing, all of which could have an adverse impact on our income and cash flowsedtvelff manage our
trade receivablesve must be able to accurately evaluate the credit worthiness of our erstamd dealers and
ensure that suitable terms and conditions are given to them intorelesure our continued relationship with them.
However, if our management fails to accurately evaluate the credftimess of our customers, it may lead to bad
debts, delays in recoveries and / or wdtés which could lead to a liquidity crunch, thereby adversely affecting
our business and results of operations. A liquidity crunch may alsi iregwcreased working capital borrowings
and, consequently, higher finance cost which will adversely inquaqtrofitability.

We have a sanctioned limit for working capitdR 26,500lakhs from the existing bankers / financial institu§on

as onMarch 31, 20190ur inability to maintain sufficient cash flow, credit ilitg and other sourcing of funding,

in a timely manner, or atll, to meet the requirement of working capital or pay out debts, couldsativaffect

our financial condition and result of our operations. In the everareiaot able to recover our dues from our trade
receivables or utilise / sell our inventory, we may not ble &b maintain our Sales level and thus adversely
affecting our financial health. If this situation persjstve may not be able to pay our lenders / creditors and we
may be forced to go for Corporate Debt Restructuring (CDR) which mayt riesadversely affecting our
operations and future prospects.

We have significant amounts of outstanding payment to Sugare growers / farmers each year

We purchase our entire sugarcane requirement directly from various iddepérmers from within and outside
our reserved area. These farmers sell their produce toinly mharing the crushing season and the payment for the
same is settled only once thrishing season is over. Due to this, we show significant amounts ohdlirigtzo

the sugarcane farmers who have sold their produce to us. Also, dueotss\@ivelopments and issues affecting
the sugar sector, substantial cane payments are outstdmainghout the industry and due to this the Government
has vide notification no. 1(4)/S-RP.dated March 02, 2019, notified the banks to sanction soft loans to sugar mills
for facilitating the cane payableBhe outstanding to these farmers yedse isas shown below:

Sr. No. | Financial year / Period ended | Amount outstanding R in lakhs)

1. 201617 693.71
2. 201718 1,773.64
3. 201819 10,132.96

We have cordial relations with our suppliers i.e. the Sugarcane farmerseatichéframe followed by us for
settling the outstanding is generally accepted by these farmers. If weadnle tm clear the dues in a timely
manner, some farmers may claim immediate payment or legal action for delayed payimienimay affect our
cash flows, business operations ain@ricial condition. Further, if such dues are pending for an eadieperiod of
time, the farmers may refrain from selling their produce to us and appooacompetitors. In such a case, we
may not be able to accumulate sufficient raw materials and u®indss operations and financial results will be
adversely affected. Though we have not defaulted in payment to fam@ecsnnot guarantee that such an event
will not impact our relations and business operations in thegfutur

Sugarcane is the principafaw material used for the production of sugar. Our business depends on the
availability of sugarcane and any shortage of sugarcane may adversdlctabur business and results of
operations.

We do not own any land for cultivation of sugarcane and wehpse our entire sugarcane requirentirgctly
from various independent farmers from within and outside our reservedAdierathe deregulation of the sugar
sector, the farmergrowing sugarcane within the villages around our manufactuririiyfaare not required to sell
the sugarcane to our Company and we need to maintain cordianslafith these farmers to ensure that they sell
their produce to us. Also, we strive to maintain refetiovith farmers in other villages not in our immediate
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vicinity so that we have adequate supply of sugarcane during the crushing season.tRartaemers within our
reserved arehave no legal or contractual obligation to cultivate sugarcane and may igst@adther crops. If
thefarmers within our reservedea cultivate other crops, or otherwise limit thaiftivation of sugarcaneye may
have a shortage of the raw material. We work with the farmers to deéthe harvesting schedule and also
provide them with subsidised seeds, cutting & transsmistmce so that these farmers sell their produce to us.
However, if the farmers are able to realise a higher price for salegarcane from other sugactories or other
users, the farmer may have an incentive to sell the sugarcpa#gies other thans

Further, farmers may want to harvest the crop earlier than we have schedufjrow other cropghereby
disrupting our operations. To ensure that the farmers stay interestelling sugarcane to o@ompany, we may
need to provide financial and othacentives to the farmers. Diversion of sugarcmether users or other sugar
factories may reduce the sugarcane available amdsmay adversely affect our financial condition and results of
operation.

In addition, adverse weather conditions, crigedse, pest attacks may adversely affect sugarcangieldg and
sugar recovery rates for any given harvest. Our sugar proddejiands on the volume aadcrose content of the
sugarcane that is supplied to us. Crop yields and sucrose content depeaiy on the variety of sugarcane
grown, the presence of any crop disease, weather conditionasineltlequat®r excessainfall and temperature
which may vary even in a particular season. Adverse weatimelitions may adversely affect our manufisicty
operations. Flood or drought can adversely affieetsupply and pricing of the sugarcane procured by us from the
farmers.For e.g. due to heavy rains / floods in 2019, certain media reportmtsthat the sugarcane cultivation
for the upcoming crushing season might be affected. Accordingljgusiness operations and results of operations
may be adversely affected to such extditere can be no assurantba@t weather patterns, crop disease or the
cultivation of certain sugarcane crop varietie mot reducethe amount of sugar that we can recover in any given
harvest. Any reduction in the amount of sugasovered from sugarcane could have a material adverse effect on
our business and resultsayerations.

The improper handling, processing atorage of raw materials or products, or spoilage of and damage to such
raw materials and products, or any real or perceived contamination in our praéslucould subject us to
regulatory and legal action, damage our reputation and have an adversectetie our business, results of
operations and financial condition.

The products that we manufacture or process are subject to risks such asnatioian@dulteration and product
tampering during their manufacture, transport or storage. We face inhesamégsurisks of exposure to product
liability or recall claims in the event that our producti tia meet the required quality standards or are alleged to
result in harm to customers. For example, in our IML segmihguayh we test our primary raw neaial, which is
ethanol, there could still be some deviation from prescribed quality standartts fdgeors such as human error.
Also, apart from ethanol, certain of our other raw materiadsaar products are required to be stored, handled and
transpoted under specific conditions and / or temperatures and under certdirsdfety conditions. Further,
products like sugar and vinegar may be subject to contamination whychffeat the health of the final consumer.
These contaminations may be human o®tlior natural, and, as a result, there is a risk that they could affect o
processed sugar or other products. There is a potential for deterioratium sfigar products as a result of
improper handling at the processing, packing, storing or trandpariatels, which may adversely affect our
customer image.

Such risks may be controlled, but not eliminated, by adherence to good manufaptagtices and finished
product testing. We have little, if any, control over proper handling oncepmgucts are shipped to our
customers. We face the risk of legal proceedings and product liatdditys being brought by various entities,
including consumers, distributors and government agencies for various reasomkngndtr defective or
contaminated products sold or services rendered. For further details, pled<@usstanding Litigation and
Material Developmentson page no277 of this Red Herring Prospectuswe experience a product recall or are a
party to a product liability case, we may incur siderable expense in litigation. We cannot assuatewe will not
experience product recalls or product liability losseshin future. Further, we do not have any product ligbili
insurance cover and getting such a insurance afresh will require additi@halAoy product recall, product
liability claim or adverse regulatory action may adversely affect ouratpuatand brand image, as well as entail
significart costs in excess of available insurance coverage, which could advefeetyoaf reputation, business,
results of operations and financial condition.
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10.

11.

12.

Our manufacturing unit and Registered Office are concentigd only in 1 area in India i.e. Bellad Bgewadi
near Belgaum. Our results of operations could be mategiahnd adversely affected if such facilities are
disrupteddue to unforeseen factors including

All our manufacturing operations including our Registered Office are baseslingla complexwhich is situated

in the area of Bellad Bagewadi near Belgaum, Karnataka. Bhefarcturing unit is one of the main locations from
wherewe sell our manufactured products including sugar, distillery prodddtsahd other byproducts and also
generate power from our @eneration unitThese facilities may be subject to operating risks, such as the
breakdown or failure of equipment, power supply or processes, performanceelpleeted levels of output, raw
material shortage or unsuitability, obsolescence, ladmjutes, strikes, loekuts, noravailability of services of

our external contractors, etc. Further, duthtoconcentration afur people and other resources at these units, our
results of operations could be materially and adversely affectetkibr more of those facilities are damaged as a
result of a natural disaster, including an earthquake, flood dir@her event thadisrupts our business or causes
material damage to our property. Further, any disruption of transporices and other infrastructure problems
may halt or hinder our manufacturing and administrative operat8inse we do not have any bagk facilities, it
could be difficult for us to maintaior resume our operations quickly in the aftermath of such a disaster / event.
Further, we also do not have angurance to cover any such loss or damage to our assets.

We derive a significant portion of our r@nue from our sugar segment and any reduction in demand or in the
production of this product could have an adverse effect on our businessylts of operations and financial
condition.

We derive a significant portion of our revenue from our sugar segmiict) comprises of sale different grades
of sugar manfactured by us. For the financial ye@®1819, 201718 and 2016L7, our revenue from our sugar
segment wag 23,402.99akhs,% 17,199.74lakhs anR 21,411.38lakhs, or76.28%, 66.34% and66.53% of our
revenuefrom operations, respectively. Consequently, any reduction in demand amparéey or permanent
discontinuation ofnanufacturing of sugar could have an adverse effect on our busigsdss of operations and
financialcondition.

Further, being an integrated unit, the residue from sugar production i.esbagal molasses are further used as
raw materials for generation of power and for distillery prégluespectively. In the absence of adequate sugar
production, our c@eneratn unit and our distillery unit will suffer due kack of inrhouse raw materials. We may
have to acquire these raw materials from external sources, thus increastogtsuAlso, we may not be able to
procure these raw materials in the desired qualtitgt@ll thus resulting in partial or complete stoppage afethe
units thus adversely affecting our business operation and falaasults.

Substantial portion of our revenues has been dependent upon our fewtslidhe loss of any one or more of
our major clients would have a material effect on our baosss operations and profitability.

Our customers include State Governments and Unéoritdries, Whole Sellers and Retaile@ur top 5 customers
for thefinancial yeas endedMarch 31, 2019March 31,2018 and March 32017 contributed to our total revenue
from operations as below:

For year ended
Particulars March o March o March o
2019 % 2018 % 2017 %

7,986.99 26.0% 5,887.34 22.71%| 13,651.52 42.42%

Sales from Top §
Customers

We confirm thatnone of our top 5 customers have any direct / indirect relation with our @gmgraour
Promotes / Promoter Group. The loss of any significant client would have a materiat efieour financial
results. We cannot assure you that we can maintain ttezitdd levels of business from these clients friistors

or that we will be able to replace these clients / distributocase we lose any of them. Furthermore, major events
affecting our clients, such as bankruptcy, change of management, merdeasqgaisitions could impact our
business. If any of our major clients becomes bankrupt or insolvent, we reasoloe or all of our business from
that client and our receivable from that client would increagengay have to be written off, impacting oucame

and financial condition.

Besides, currently our entire sale of surplus power is made to five diffdesniticity supply companies forming
part of the PPA entered into with them. Similarly, 100%wf IML sales are to KSBCL which is the regulatory
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agency in the state of Karnataka for the sale of alcohol prodndtse event our PPA is terminated for any reason,
or the same is not renewed upon expiration, we will have to sell power in the open wizgketwe cannot
guarantee regular sales. AlsbKISBCL reduces its purchase of our IML products for amgoa including lack of
demand, preference to our competitors, etc., we will not lgetalslell our inventory in the open market.

. Substantial portion of our purchases are dependent upon our &ippliers. The loss of any one or more of our
major suppliers would have a material effect on our businepgrations and financial condition.

Our major suppliers are large number of farmers who grow Sugarcane and sefirtideice to us for the
manufacture of sugar. Considering the large number of farmers and theigvsajés in each crushing season, it

is not possible to quantify the pertage of purchases made from each farmer. However, besides Sugarcane, we
also require other raw materials likeel, coal, essence blend, mathemicalspottles, etc. Our top Suppliersfor

the financial years endédarch 31, 2019, March 31, 2018 and ®@a31, 2017 contributed to our tofalrchases

as below:

For year ended
Particulars March 0 March B March B
2019 & 2018 & 2017 &

1,845.34 6.60 6,308.66 27.80% 1,323.3 10.32%

Purchasedrom Top 5
Suppliers

We confirm that none of our topstippliershaveany direct / indirect relation with our Company or our Pronsoter
/ Promoter Groupln case we losany of our significantsuppliers, we would have to find an alternative supplier
and we cannot guarantee that we will be able to do so in a timely mannedloFarther, we may not be able to
procure the required raw materials at a reasor@tseor of the desired quality which will adversaffect our end
product quality and effectively affect our business operatmsfinancial resultgzurthermorepur suppliers may
choose to increase their prices or increase their concentration on ouritmns\pmtd we may not be able to fulfil
our requirement in the manner intended. We may not be able to pass por¢iase in raw material price to our
end produtsale price due to various regulatory restrictions and our financidtsegould be adversely affected
due to absorption of the costs.

. We had negative net cash flows in the past and magaln the future.

The details of Cash flows of the Companypasrestated standalone financial statement are as follows:

(< in lakhs)
Particulars Financial Year Ended March 31,
2019 2018 2017 2016 2015

Net Cash flow from Operating 2506.27| (5459.67)  6,169.97|  3,000.65  2,553.52
activities

E;‘IVC“"I":;‘ FlowfromInvesting | 1 a4734)  (621.67)| (4516.22)  (577.33)| (4,991.65)

Pos Cash Flow from Financing | 1 555 30)|  5553.43| (5,545.03) 749.19|  3,346.29
ctivities

For details, please referManagement’'s Discussion and Analysis of Financial Conditions and Results of
Operations of our Compahyn page no252of this Red Herring Prospectus.

If our Company is not able to generate sufficient cash flows, it may adversaty affebusiness and financial
operations.

. We have incurred substantial indebtedness which exposes us to vaigkswhich may have an adverse effect
on our business and resultsf operations. We may also be unable to obtain future financing to fund our
operations, expected capital expenditure and working capital regiients on favourable terms, or at all.

As of March 31,2019 and March 31, 2018, we ha¥83,879.42akhs anl X 31,464.03akhs {ncluding current

maturities of long term debt bekcluding non fund based) respectively, of outstanding debt on our balance sheet
Our level of indebtedness has important consequences to ugssuch

e increasing our vulnerability to gera adverse economic, industry and competitive conditions;
¢ limiting our flexibility in planning for, or reaatig to, changes in our business and the industry;

Page p3



P
N SL

o affecting our credit rating;

¢ limiting our ability to borrow more money both now and in the futared

e increasing our interest expenditure and adversely affecting ourghibfyt, since almost all of our debt bears
interest at floating rates.

If any of these risks were to materialise, our business and re$userations may be adversely affect@uir
business requires funding for capital expenditure and working capitaleegants. The actual amount and timing
of future capital expenditure may depend on several factors, among ogerepportunities, availability of land,
regulatory approvalsegulatory changes, economic conditions, technological changes aket dewrelopments in
our industry. Our sources of additional funding, if required, to meetcapital expenditure may include the
incurrence of debt or the issue of equity or debt sesior a combination of both. If we decide tcseaadditional
funds through the incurrence of debt, our interest and debt repaymentiobtigaill increase, and could have a
significant effect on our profitability and cash flows and we may be sulbjextditional covenants, which could
limit our ability to access cash flows from operations. In case thensufficient cash flow to meet our working
capital requirement or we are unable to arrange the same from other sources i detay in disbursement of
arranged funds, or there is any increase in interest rate on our ingspow may adversely affect our operations
and profitability. These factors may result in an increased amount dftsharborrowings. Continuous increase
of our working caital requirements may have an adverse effect on our results of operaterisancial
condition.

Further our ability to arrange for additional funds oneptable terms is subject to a variety of uncertainties,
including future results of operationdgndncial condition and cash flows; economic, politicahdibons and
market scenario for our products; costs of financing, liquiity overall condition of financial and capital markets
in India; issuance of necessary business/government licenses, approvals andskghassociated with our
businesses; and limitations on our ability to raise capital in capit&etsaand conditions of the Indian and other
capital markets in which we may seek to raise funds. gugh inability to raise sufficient funduld have a
material adverse effect on our business and results of operations

16. We manufacture and sell IML products only in the State of Karnataka whichcisaracterised by regulatory
restrictions. We are dependent on government agenciegistribution and sale of our IML products and any
change in government policies will adversely affectr business operations.

Generally, IML products can be distributed by way of auctions, governthannelizednarkets Jlicensed shops,
etc. However, inthe State of Karnataka, the distribution of any liquoradstmwlled onlythrough government
agencyviz. Karnataka State Beverages Corporation Limited (KSBCL). Walependent on various depots of
KSBCL for sale of our IML products. Since, KSBCL is thdestistributor in the State, it also has a say in the
distribution patterns in the State. Due to this, we are unable to take advaintlagenarket demand as we cannot
directly sell our IML products. KSBCL appoints specific personneaiuin IML manufactuing unit who monitor
our production and supply to KSBCL and also submit periodic reports foathe. #A\ny change igovernment
policies in respect of production, distribution or marketing of IML productg materially and adversely affect
our business aggations and in turn adversely affect the financials ofGampany.

Further, since our entire sales are through KSBCL, it also is respofwildnsuring timely payment to us. Any

material failure or inability, financial or othersd, on the part of KSBCL to fulfil itsbligations in respect of sales

and payments towards our products would have a material adverseoaffénet business and operations of our
Company.

17. In the past, our sugar was seized and godown sealed for not having supplgdsugar ¢ the Government as
per the provisions under Levy Sugar Supply (Control) Orded7%

In the year 2013, our Company’s sugar was seized by the Government egtiporisuant to the provisions under
Levy Sugar Supply (Control) Order, 1979. The Company filad Writ Petition N0.83223 of 2013 and Writ
Petition N0.19874 of 2013 before the Hon’ble High Court of Karnatakesilad Bench (“the Hon’ble High
Court”) challenging certain orders under which directions were isbyedecovery of levy sugar from the
Company for the seasons 202809. In this regard the Company sugar was seized September 26, 2013 and the
godwon was sealed. However, the aforesaid seizure was tklgitisim a short period of less than three (3) months
and the matter is currently pendingftre the Hon’ble Supreme Court of India. For detailtgi@ng to the said
matter, please see the chapter titled “Outstanding Litigations and M&exialopments” on page nd77 of this

Red Herring Prospectus. However, occurrence of such seizures on $kalfuture may adversely impact our
business, reputation, financial conditions and results of opesati
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18. Our Power Purchase Agreement (PPA) includes certa@strictive covenants which may limit our ability to
carry out our cegeneration business operations. Our PPA may be termédatvithout cause, which could have
an adverse impact on our egeneration business.

We have, on February 17, 2017, entered inf@ower Purchase Agreement (“PPA”") with 5 Electricity Sypp
Companies (“ESCOMSs”) in the state of Karnataka, namely, 8arg Electricity Supply Company Limited
(“BESCOM”), Mangalore Electricity Supply Company LimitedMESCOM”), Gulbarga Electricity Supypl
Company Limited (“GESCOM?"), Hubli Electricity Supply Company Lied (‘HESCOM”) and Chamundeshwari
Electricity Supply Corporation Limited (CESC, Mysore). Thigreement is valid for a period of five (5) years
from the date of commencement of power supply. This agreement requiresomspiy with the code of conduct
and rules and regulations prescribed by the ESCOMS in relation ® aatk charges, billing and payment,
metering and communication to name a few. The ESCOMSs also harghtht® terminateservice contracts in the
event we do not comply with their requirements or our power supply failees time quality standards set out in
our agreement. In the event that we are unable to meet such obligations, the ES@@Msrminate the
agreements angle may be required to pay compensation on terms set out igrien@ent. Compliance with these
requirements may restrict our ability to undertake certain businesgiopsrand may increase our compliance
costs.

Further, in case of any termination, wayrhave to sell our surplus power in the open market which may violate
certain State regulations. Also, we cannot guarantgenthawill be able to negotiate the best price per unit of
electricity in case of an open sale including the credit risk of payfnem multiple small power purchasers.
Further, we cannot guarantee that we will be able to sell our surplus popet or at all in which case our-co
generation operations may be affected, in turn causing and adverse impactawerallrbusiness opations,
reputation and financial condition.

19. Our Company in the past has entered into Related Party Teaions and may continue to do so in future also,
which may adversely affect our competitive edge and better banggipower if entered with nowrelated parties
resulting into relatively more favourable terms amtnditions and better margins.

Our Company hasnterednto related party transactions with our PromefdPromoter GroupDirectors and the
Group Companieaggregating X 932.05 lakhs as on thdast financial year ended March 31, 2019. Further, the
details such transactions for the last five (5) yearasugiven below:

(% in lakhs)
As at March 31,
Name of Related Party 2017 2016 2015
AU A3 (Proforma) | (Proforma) | (Proforma)

Directors Remuneration
Nikhil Katti 36.00 36.00 34.50 18.00 18.00
Mukesh Kumar 2.25 - 3.00 5.00 15.00
Mallikarjun Pujar 9.00 9.00 8.75 6.00 6.00
Lava Katti 24.00 24.00 23.00 12.00 12.00
Kush Katti 24.00 24.00 23.00 12.00 12.00
Salary
Sneha Patil 4.20 4.20 4.00 3.00 3.00
Sheshagiri Kulkarni 4,71 4.68 4.60 3.18 3.12
Purchases
Nikhil Katti 4.52 0.86 6.65 15.66 8.49
Mallikarjun Pujar 0.39 0.33 - 3.15 4.38
Lava Katti 10.71 2.16 0.09 0.36 6.50
Kush Katti 10.91 22.39 19.77 0.27 10.44
Umesh V. Katti 10.19 26.28 - - 8.56
Basavaraj V Hagaragi 0.40 0.98 - - -
Sheela UmesKatti - - 2.45 - -
Ramesh Katti 20.54 - - - -
Purchase Advance
Nikhil U Katti 40.78 40.78 - - -
Lava R Katti 52.47 52.47 - - -
Kush R Katti 57.24 57.24 - - -
Advances
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C
Mallikarjun Pujar - - 3.13 5.00 -
Lease SecurityDeposit
Nikhil Katti 200.00 200.00 200.00 200.00 200.00
UR Agro Fresh Pvt. Ltd.
Sales 93.46 - - - -
Debtors outstanding 83.46 - - - -
AdvanceOpening Balance o/s 100.00 - - - -
Advance given during the year 225.00 100.00 - - -
Closing Balance o/s 335.00 100.00 - - -
UK 27 Hospitality Services (India)
Ltd.
Sales 0.47 - - - -
Debtors outstanding 0.22 - - - -
Expenses 0.47 - - - -
Payable Outstanding 0.14 - - - -
M/s. Vishwaraj Developers
Sales 0.34 - - - -

While our Company believes that all such transactions have been condudtedaomg length basis, there can be
no assurance that it could not have been achieved on more favaaratddad such transactions not been entered
into with related parties. Furthermore, it is likely that @ompany will enter into related party transactions in the
future. There can be no assurance that such transactions, individualltheraggregate, will not have an adverse
effect on our financial condition and resultsopieration. For details, please refer fmhexureVl — Note - 34 -
Related Party Transactiohsn page no238of this Red Herring Prospectus.

Our Company’s IML products lack adequate brand presence and awareness and also have geographical
presence limited to the State of Karnataka.

Our Company’s IML manufacturing, products and brand presence isditoitthe State of Karnatak&ince the
sales of IML in the State of Karnataka is strigthgulated and it is routed through only KSBCL, werzardirectly
sell our IML products to any other state or region except under spedaficsoirom KSBCL. Our total sales of
IML for the financial years ended 2018, 201718 and 201617 amounted t8.44%, 18.3®6 and 15.08% of the
total sales, respectively. Our business is therefore significantiyndepeon the general economic condition and
activity in the State of Karnataka along with the StatergBument policies relatingo distribution of liquor
products in this region. Although we have good and cordial relations with K®B&1the years, there can be no
assurance that we will not face any issues relating to pricing, distribatid payment with them. Due to this
restriction, many of our competitors in other States in India have been abbpture a larger national market.
Continuation of this arrangement may place us at a competitive disadvantagaitndrligrowth opportunities.
Our Company'’s failure or inabilitya continue its presence in the State of Karnataka and establish aaiiselve
other states may impede its growth and business prospectsmpared tastablished players.

We have acquired certain land for a proposed expansion, where the poivattorney(‘POA’) holder for the
seller is the CAO (earlieWhole time Directoy of our Company. Further, the final sale deed has not yet been
executed.

Our Company has acquired certain lands in the Navage village, near Belgaum fobipattis, wherein, the
sellers, being aged individuals or due to-poeupation had expressed their inability to carry out the various
statutory & regulatory formalities for executingethale to a corporate entity. Accordingly, thedkersehave given
specific Power of Attorney$PpAs) to our CAO, Mr. Mallikarjun Pujar (earlier Whole Tib&ector), for carrying
out the various activities pertaining to the sale. Despite thehBter being our Whole time Director and also that
the payment for the same has been made to the respsetiers (or their representatives, being other family
members holding valid bank accounts), the final sale deed has not yet beemderlthence the land is
officially not yet in the name of the Company. If we fail to execute the same, weoswyhole or part of the
purchase consideration paid for such lands thus affecting our finanodition and results. Further, inability to
execute the sale deed may also disrupt our intention of expansion and thuaffédiure business plans,
business ogrations and our growth prospects.
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22. Inability to set / control the cost of sugarcane thre selling price of sugar may impact oprofitability.

Our profitability depends significantly on the cost ofjatcane, our raw material, and the selling patsugar.
We areneither able to set the cost of sugarcane nor the selling price fangan&he price we pay for sugarcane
is determined by the Government of India and / or the State Governmentnaitdda, where our manufacturing
unit is located angve may be adversely affected by rising sugarcane prices, particularly in the@taeecrease
in the price of sugar.

We purchase all of the sugarcane that we use in our production of sagahé& independent sugarcane farmers
within our vicinity andthrough their somesugarcane farmers’ societies It in outside our vicinity. The
Government of India and / or th&tate Government of Karnataka, where our manufacturing unit d&efhc
annually declares the sugarcane procurement.pFioe procuremengprice is a minimum price we must pay to
sugarcane farmers feugarcane. The determination of the procurement price is notrédatee prevailing market
price of sugar and is only loosely relatedthe quality of sugarcane. For example, political wesgtimay result in
the declaration of higher procurement prices. Rising procurement ppaicicularly if sugar prices remain stable or
decrease during the same period, may adversely affect our isrationsand financial condition.

We operate in the sugar industry where the market price for our proslwstslical, while the price at which we
procure our raw materials is regulated. These pricing conditions causnargins to fluctuate and may affect our
financial condition, cashldws and results of operatiofhe sugar industry has historically been cyclical and
sensitive to changes in supply and demand. The market in Indéxpasenced periods of limited supply, causing
sugar prices and industry profit margins to increase, followed by pesiodscess production that result in
oversupply, causing declines in sugar prices and industry praxfgins. Fluctuations in demand and supply asd

a result, the price of our products, occur for various regsocluding:

¢ changes in the availability and price of our primary raw matevigjarcane;
e variances in the production capacities of our cditgs; and
o the availability of substitutes for the sugar products that weuge

Sugar production in India is currently at low levedsc@ampared to the consumer demand which continues to rise
because of population growth, rising income levels, and a shift fromidreaditsweeteners such as gur and
khandsari to sugar. Stronger demand may result in higher prices for sigfgable suga manufacturers may
make prompt payments to farmers who may in turn switch to cultivating sugarcanehathether crops which
have become relatively less profitable. An increase in sugarcane cuttivatip lead to an increase in sugar
production and aubsequent reduction in sugar prices, which may materially and aglvaffeett our results of
operation and our financial condition.

23. We have increased the Director’s remuneration for the firaa year ended March 31, 2017.

During the financial year eled March 31, 2017, our Company had sutiisthy increased its operations, mainly
due to its increase of sugar crushing capacity from 5,500 TCD to 8,50@i€Biso had recently started the new
segment of Vinegar manufacturing, which required additional responsibility aedrom the executive Directors
of the Company. Also, our Company in the same time period initietéttention for setting up of d'%integrated
unit for manufacture for sugar and allied products which requirgsidnaing expertie and continued presence of
our Directors. Considering the above enhanced responsibility, the Boardplft@ing due process of law, had
approved the increase in Director's Remuneration. Weataguaerantee that firstly, this increase will give us the
desired output and that our expansion plans within the existing unit and proposed Unkis wkecuted
successfully.Further, with the increased capacities, we may have to further increaseetieineration in
subsequent years, thus affecting our profitability. Our Company has teehatithe applicable provisions of the
Companies Act, 2013 are adhered to in the course of past ircerabéurther increase, if any. If we fail to ensure
compliance with the Companies Act, 2013, we may be liable taltyeand / or regulatory action, which may
disrupt our business operations and financial results.

24. Our Company has not entered into any loitgrm contracts with any of its customers for sale of sugar anel
typically operate on the basis of orders. Inabjlito maintain regular order flow would adversely impact our
revenues and profitability

Our Company has had long standing business relationships with various sugar rsuataiteas been supplying

our product to such customers for several years. However, we have not enteradyi contracts with these
customers and we cater to them on adesby-order basis. As a result, our customers can terminate their
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25.

26.

27.

relationships with us without any notice and, without consequence, wiidth materially and adversely impact

our business. Consequently, our revenue may be subject to variabilitysbet fluctuations in demand for our
manufactured sugar product. Our Company's customers have no obliggtilangmrder with us and may either
cancel, reduce or delay orders. The orders placed by our Compastgmers are dependent on factors such as the
customer satisfaction with the quality of sugar that our Company providesjesmoétsugar that our Company
provides, fluctuation in demand for sugar and the customer’s inventory managattenigh we place a strong
emphasis on quality and timely dery of our product, in the absence of contracts, any sudden change in the
buying pattern of buyers could adversely affect the businesfamdfitability of our Company.

Our Company, Promoters and Directors are parties to certain crimipabceedings Failure to defend these
proceedings successfully may have an adverse effect on our répnta

Our CompanyPromoter, Promoter Group and Directare parties to certain criminal proceedings. These criminal
proceedings are pending at different leveladjfidication before various courts, tribunals and forums. Mentioned
below are the details of the proceedings against our Compamyoters and Directoes on the date of this Red
Herring Prospectus.

Sr. No. Litigations against No. of Outstanding cases
1. Our Company 1
2. Promoters 10
3 Directors 10

@ Criminal Writ Petition 3895 of 201Bivolving our Promoter and Director Nikhil Umesh Katti

Suchproceedings are costly to defend and can materially affect our finanodition, even if we are successful
in defending them or effectively redress such complaints. If we or our prodictetdr are unsuccessful in
defending these proceedings or settling these complaints or dispatesour promoter/director may have to bear
significant damages. Even if we or our promoter/director are successfigfending or settling them, our
reputation could be materially harmed. We are also exposed to thef @ekerse publicity as a result of such
complaints. If any of the above scenarios were to occur, they could mgtaridlladversely affect our business,
results of operations, financial condition, cash flows, prospectsoandeputation. For further thdls, see the
section entitled Outstanding Litigation and Material Developméntn page no.277 of this Red Herring
Prospectus.

Our operations may be adverselffected by strikes, work stoppages or increased wage demands by our or our
contractors’ workforce or any other industrial unrest or dispt

While we have not experienced any major industrial unrest or digptite past, we cannot be certain that we wil
not suffer any disruption to our operations due to strikes, woppat®s or increased wage demands in the future.
Further, if our work force unionizes in the future, collective bargaiweiffigrts by labour unions may divert our
management’s attention and result in increased costs. We may be unadgjetiate acceptable collective wage
settlement agreements with those workers who have chosen to ésergpd by unions, which may lead to union
initiated strikes or work stoppages. Any shortage dfesk and experienced workers, seskilled workers and
unskilled workers, caused by such industrial unrest or disputes may advéfsetyoar business, results of
operations and financial condition.

We are dependent on third party transportation providdos the delivery of raw materials and products.
Accordingly, continuing increases in transportation costs unavailability of transportation services for our
products, as well the extent and reliability of Indian infrastruceimay have an adverse effeu our business,
financial condition, results of operations and prospects.

We use third party transportation providers for the supply of most of oumede@rials and also for some delivery
of our products to our customers. This includes transportatiaghd@ugarcane produced by farmers as we provide
harvesting and transport (H & T) services to these farmemugrhwe enter into H & T agreements with all our H
& T agents, we cannot guarantee that there will not be any transportation sthlies,could have an adverse
effect on our receipt of our essential raw materials.

In addition, transportation costs in India have been steadily increasimghe past several years. While usually
the end consumer bears the freight cost, we may not always b&gtdss on these costs to our customers.
Continuing increases in transportation costs or unavailabilityan§portation services for sugarcane and other raw
materials may have an adverse effect on our business, finand#i@oresults of operatiorend prospects.
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Further, India’s physical infrastructure is less developed than thataofy developed nations, and especially
transportation in village areas is dominated by smallyemend dirt roads, making transportation difficult and
slow. Problemawith road connectivity to and from small villages and other communicatidansgsor any other
public facility could disrupt our normal business activity, including our supplyaaf materials and also the
delivery of our products to customers by thiraity transportation providers. Any deterioration of India’s physical
infrastructure would harm the national economy, disrupt the transpartg#tgoods and supplies, and add costs to
doing business in India. These problems could interrupt our business operatiars ceuld have a material
adverse effect on our results of operations and financial tommdi

We do not have longerm agreements with suppliers for our raw materials and anrgese in the cost of, or a
shortfall in the availability of such rawmaterials could have an adverse effect on our business and results of
operations.

The basic raw material required by us is sugarcane, whichdbenl to produce sugar. The residue generated from
the crushing process i.e. bagasse and molasses are ugmmvéy generation and distillery units respectively.
Sugarcane is supplied to us by various farmers mainly from villages inamityiWe do not have any long term
agreement with these farmers and also the farmers are not obligated to selidthetepo us. In case these
farmers decide to sell their produce to other sugar factories or for any othes@s, we may experience shortage
of sugarcane which will not only affect our sugar production operations but alsr generation and distillery
opemtions due to lack of bagasse and molasses. We may have tespurchbfor our power unit and molasses for
our distillery units from third parties, thus inasing our cost of production.

Further, each segment of our business is also dependent on the availability ofagbeably priced, high quality
raw materials in the quantitieequired by us. Our sugar segment requires varioageats, all of which are
purchased from the open market. Ourgemeration segment requires coal for assisting apear burning of
bagasse and also during -sfasons, which is purchased from third parties. Our distillery and ddfiment
requires various other raw materials like Essence Blend, Malt and severaalbe@ur Vinegar unit requires a
special bacterium wibh is procured vendors outside India. Besides, all the packaging materiatsigar,
distillery, IML and vinegar are sourced from localnational suppliers on an invoice basis.

For the financial years 2019, 2018 and 2017, our cost of materials cahaa®n@ 27,665.37lakhs, X 22,695.78
lakhs andk 12,819.41lakhs or89.86%, 84.3%6 and 39.70% of our total revenue, respectively. The price and
availability of the above raw materials depend on several faségrend our control, including overall economic
conditions, weather conditions, production levels, market demand andtdt@ngder such materials, production,
harvesting and / or transportation cost, duties and taxes and tradeioastrite usually do not enter intong
term supply contracts witany of our raw material suppliers and typically source maaterials from thireparty
suppliers or the open market. The absence of-leng contracts at fixed prices exposes us to volatilittha
pricesof raw materials that we require and we may bablanto pass these costs onto our customers, which may
reduce oumprofit margins. We also face a risk that one or more of our existing suppiey discontinue their
supplies to us, anany inability on our part to procure raw materiatsfi alternate sypiers in a timely fashion, or
of a desired quality, or on commerciafigceptable terms, may adversely affect our operations.

We require certain approvals and licenses in the ordinary course ofriess and are required to comply with
certain rules and egulations to operate our business, and the failure to obtaitaireand renew such approvals
and licenses or comply with such rules and regulations, aheé failure to obtain or retain them in a timely
manner or at all may adversely affect our operations

We require several statutory and regulatory permits, leeaed approvals to operate our business, some of which
our Company has either received, applied for or is in the process of dppliddany of these approvals are
granted for fixed periods ¢ime and need renewal from time to time. Nenewal of the said permits and licenses
would adversely affect our Company’s operations, thereby havingesiaha@dverse effect on our business, results
of operations and financial condition. There can bassurance that the relevant authorities will issue any of such
permits or approvals in the tinfeame anticipated by us or at all. Further, we have made a delay in making
applications for procuring 2 (two) boiler licenses and may be subject to moneteljigs for the samé&urther,
some of our permits, licenses and approvals are subject to several coratiione cannot provide any assurance
that we will be able to continuously meet such conditions or be able to prove ameephith such conditiorts

the statutory authorities, which may lead to the cancellation, revoaatisuspension of relevant permits, licenses
or approvals or imposition of penalties on us. For further details, kindyy wfapters titled Key Industry
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Regulations and Policiesand “Government and Other Approvaleginning on page nosl56 and 300
respectively of this Red Herring Prospectus.

We may not be able to achieve our projectaghacity in case of low availability of sugarcane and / or higher
sugarcane prices, which may affect our business strategiws financial condition.

Our primary raw material is sugarcane and the availability of the same dependrious external fact like
amount of cane grown by the farmers, weather conditions, sugaieadincluding Fair and Remunerative Price
set by the government) and the willingness of the farmersitthe&lproduce to us. In case of lower availability of
sugarcane, we mganot be able to achieve the production target set by our management. This dnty ltaeer
revenues, affecting our ability to manage our growth strategiésneet our fixed expenses.

Further, due to the fluctuating nature of our business operatiorisistorical production data is not comparable to
our current data and also may adversely affect our future projectionsigeadnflated revenue expectation. We
may not be able to ascertain the growth pattern and in turn affect our long témesbyserations and strategies.
If any of the above events were to happen, our business operations and fioandibns will be adversely
affected.

There are certain regulatory matters pending / ongoing against our Conypdromoters, and Directors. Any
adwerse outcome may affect our reputation and / or business ojanat

Thereare three omyoing statutory proceedings related to Motor Vehicle Accident and Worknecampensation
cases against our Company namely, MVC No. 540/2017 and MVC No. 2321/ 6yfiShobha Pujerand
M.A. Bicchunnavarbefore the Motor Accidents Claims Tribunal, Belagavi and W.M.C No. 16/2ibdd by
Sunita Waghmare &nr before the Civil Judge and Workmen Compensation Officer Court, Be@astgar
Company for claiming a certain compensation amount for the physical injdrgesath caused due to the motor
vehicle of the Company and claiming a certain workman’s compensation fromothpa@y respectively. In
pursuance of this, no Orders have been issued by the aforesaid tribunal in ttheseand therefore they stand
pending as on today. However, with the aforesaid proceedings, we are onstate whether we carefénd such
costs that would cause a material impact on the financial condition of the @pmpahe Company is
unsuccessful in defending these regulatory actions or settling theptanus the Company may in addition have

to bear significant damagegherefore, any such occurrence of events or defaults in the future could adversel

affect and create an impact on the Company’s business, financial condition aegutiagion thereof-or further
details, see the section entitle@utstanding Litigatiorand Material Developmerit®n page no277 of this Red
Herring Prospectus.

Further, our Company had in the past, made certain issuances and allotmentscpfitguishares which may not
be in compliance with the applicable provisions and rules of timep@nies Act, 1956. For details pertaining to the
said regulatory matter, please see the chapter “Capital Structure” and the dsk\Wéethave in the past, made
certain issuances and allotments of our equity shares which may not be irianomplith the applicable
provisions and rules of the Companies Act, 1956.” on pages8&s.17 of this Red Herring Prospectus.

Our success depends heavily upon oBromoters and Senior Management for their continuing s@es,
strategic guidance and financial support.

Our success depends heavily upon the continuing services of proanudedtsectors, who are the natural person in
control of our Company. Mr. Umesh Katti, our Chairman is one of the foundargagpers of our Company and
has been instrumental in our Companoverall growth. Mr. Nikhil Katti, our Managing Director hasny years
of experience in the sugar industry and his and vision has played a key aiéaining our current market
position. We believe that our relation with our Promoters, who haveesiprience in setting up business,
developing markets, managing customers and handling overall businesses, hew @ndblexperience growth
and profitability. We benefit from our relationship with our Promoters auad success depends upon the
continuing services of our Promoters who have been responsible for the growth of imesuwnd are closely
involved in the overall strategy, direction and management of our businedserFaur Promoters have also
promoted other companies / firms / ventures and may continue to do so. If they diveattémion to the other
companies, we may not be able to function as efficiently aofitadsly as before. We may have to incur additional
costs to replace the services of our promoters or we may not be adlesdoat all, which could adversely affect
our business operations and affect our ability to continue to manage and expéndioess. Further, we also
depend significantly on our Key Managerial Persons for executing theitodday activities. If ouPromoters /
Directors or any member of the senior management team iseuprabhwilling to continue in his present position,
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we may not be able to replace him easily or at all, and our business, finamciion, results of operations and
prospects mape materially and adversely affected.

In addition, we depend on our Executive Directors / Promoters in procuringncbenk loans and for the
extension of unsecured loans and advances from time to time. We rely on @tiorBisaxd Promoter, in relati

to certain of our bank loans for which they have granted certain secuditpeasonal guarantees. Further, our
Directors have from time to time, extended loans and advances to our Coropamyidus business purposes
(“Unsecured Loans”). For detailsee ‘AnnexureVI — Note 34— Related Party Transactioh&nd chapter titled
“Financial Indebtedne&®n page nos238and273respectively of this Red Herring Prospecti¥® cannot assure
you that any future financing we obtain without guarantees from wactdrs / Promoters will be on terms which
are equal to or more favourable than the terms of our pastiings.

We sell surplus power through our egeneration faciity, which exposes us to certain material risks, some of
which are distinct from those relating to our sugarill operations.

We operate the egeneration unit which provides us with captive power for our existing sunifadistillery unit,
vinegar uni and also the office premises. We have a total capacity of 36.4 MW out of whielpproximately
22.4 MW is sold as surplus power from ourgeneration. However, since our revenue from thgameration unit

for the financial year201819, 201718 and2016-17is only 7.10%, 6.1®6 and5.30% of our total revenues, we
may relatively lack experience with respect to owgeaeration business which could have a material adverse
effect on the financial performance. In addition, ourgemeration process is bdsen bagasse as fuel. The
quantity of bagasse available to us is dependent on the amount of sugarcane ristteid each year. Any
constraint in the availability of sugarcane, or ability to procure bagasse or coal from exteroakses will result

in lower power generation, which could have an adverse effect on egenewation operations. Further, the
generation of electricity involves many significant hazards that could iasfifes, explosions, spills, discharge,
leaks, release of hazardous eréls, and other unexpected or dangerous conditions, accidents and enviabnment
risks. Caegeneration facilities are also subject to mechanical failure anigregat shutdown.

Additionally, we sell all of the excess power generatedyouive Electrity Supply Companies in the state of
Karnataka, for which we have entered into a Power Purchase Agreement.CEhefghie power under the said
PPA is regulated by the state government and a decrease in the regula®wilptead to a loss of revenaad
may affect our financial condition and results of operation.

We have certain contingent liabilities and our cadlows, financial condition and profitability may badversely
affected if any of these contingent liabilities neatalise.

As of March 31, 2019 the following contingent liabilities were not providedr fim our Restated Financial
Statements:

(X in lakhs)
Sr. Particulars As at March 31,
No. 2019
1. Outstanding guarantees and counter guarantees to various Banks 57.00
2. Court Cases 1,506.15
3. Non fulfilment of export obligation under Zero Duty EPCG Scheme 289.99
Total 1,853.14

If any of these contingent liabilities materialisee may have to fulfil our payment obligations, efhimay have an
adverse impact on our cash flows, financiahditions and results of operations. For further detpiégse refer
“AnnexureV| - Note 32- Contingent Liabilitie’ on page no236of this Red Herring Prosper.

It is difficult to predict our future performance, or compare our h@ical performance between periods, as our
revenue fluctuates significantly from period to ped.

Our revenue from sales depends upon the volume of sales of our various ptiodugis are able to sell in
relation to our overall production. Our sales largely depend onvdikalility of sugarcane, being the primary raw
material. The availability of sugarcane is dependent on various fditertotal area of sugarcane cultivatjo
rainfall in that year, quality of seeds, harvesting satedand overall weather conditions. Also, productibn o
sugar is dependent on the recovery of juice from these sugarcanes whicdistdise timeline from harvesting
of these sugarcanes to crushing. Being a seasonal industry, the awaitdtsligarcane varies from year to year
and our revenues and profits are affected by such seasonal aitilabil
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Our results of operations may also fluctuate from period to period due to thbdathe pice of sugarcane is
regulated by the state government while the price of sugar is controfledy by the cyclical nature of the
industry and the demandsupply forces. Further, we cannot guarantee when the crushing season will ibegin w
certainty and the same varies with a range e8@8lays. A combination of all the above factors, which aialyna
beyond our control, affect our operating results in one or more periods artd iwhion may impact our cash
flows, thereby resulting in our business, financial condition and resultpershtions being adversely affected.
Such fluctuations may also adversely affect our ability td future expansions.

As a result of one or more of these factors, we may record signifimamaiver or profits during oneceounting
period and significantly lower turnover or profits during prior or subssgaecounting periods. Therefore, we
believe that periodo-period comparisons of our results of operations are not necessaalyingful and should
not be relied upon dsdicative of our future performance.

We constantly face a credit risk which may in turn affect ccomplete buying cycle adversely.

As a manufacturer of multiple products like sugar, distillery produbtk, vinegar and power generation, our
primary competence is the ability to manufacture and market our variodsigis for different customer segments,
and hence exploit the benefits of variety and economies of scale in the each segmenbpérations. Our
requirement of working capital is high mainly due to our ability tacpre sugarcane in large quantities during the
crushing season and also store sufficient amounts of finished goods fan $laée norcrushing season, thus
relieving our units with total disruptions and work stoppages. Oncertishing season starts, we are required to
make upfront payments to the farmers, harvesting and transportation tehother raw material suppliers as is
the case in our industry. Besides, we are also required to give suffi@dittpmriod to our customers in order to
maintain our customer relations and competitiveness.

Our aforementioned buying cycle is heavily dependent on timely payments beingddoaiveour customers. If
there is a default in payment from any of our customers or there isrdoseseeable delay is payment, our
working capital cycle will be adversely affected. This may keaour inability to maintain our inventories and thus
lack the competitive advantage against various other manufacturers leading ieime &ffect on oubusiness
operations and profitability.

A slowdown or shutdown in our manufacturing operations or unddiilization of our manufacturing facilities
could have an adverse effect on our business, results efafpons and financial condition.

As of March 31, 2019 we conduct our operations from our manufacturing facility situated in Bebgévizadi
near Belgaum, Karnataka, for all our products and for power gener@tionbusiness is dependent upon our
ability to manage our manufacturing facilities, wlinare subject to various operating risks, including those beyond
our control, such as the breakdown and failure of equipment or industiid¢tscand severe weather conditions
and natural disasters. Any significant malfunction or breakdofrour maching/ may entail significant repair and
maintenance costs and cause delays in our operations. If we are unablertmadfpaictioning machinery in a
timely manner or at all, our operations may need to be suspended until we prachieeny to replace thame.

In addition, we may be required to carry out planned shutdowns of our facilitiemaintenance, statutory
inspections and testing, or may shut down certain facilities for itpgagansion and equipment upgrades. We
also face significant dowtime for several machines due to seasonal nature of our sugar businessyVeéson
face protests from local citizens at our existiagilfties or while setting up new facilities, whiamay delay or halt
our operations. While some of our segments have ditfreuction areas, we have various machines linking one
product to the other. For example, our sugar manufacturing praceksgps bagasse which is continuously moved
from the sugar mills to the egeneration boiler and similarly, molasses, also a resiftam the sugar
manufacturing process is transferred to various tanks to be uteddistillery section. Further, several of the raw
materials that we require, are perishable products and consequentiyadfoyction or breaklown of our
machinery or quipment resulting in the slowdown or stoppage of our operations may agh\adfeet the quality

of such raw materials.

Although we have not experienced any significant disruptions ahaoufacturing facilities in the past, we cannot
assure you that there will not be any disruptions in our operatidghe fature. Our inability to effectively respond
to such events and rectify any disruption, in a timely manner teend @ceptable cost, could lead to the slowdown
or shutdown of our operations or thenderutilization of our manufacturing facilities, which inrtumay have an
adverse effect on our business, results of operations andifihemedition.
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38. A shortage or noravailability of electricity, fuel or water may adversel§fect our manufacturing operations
and have an adverse effect on our business, results ofatmers and financial condition.

Our manufacturing operations require a significant amount anithcious supply of electricity, fuel and water and
any shortage or neavailability mayadversely affect our operations. Though we have our owgeneration unit
which provides us with captive power, during ryashing seasons or otherwise, we may require to purchase coal
or bagasse for use in our-generation unit. Any inability to procure the same may result in shortage of.powe
The production process of certain products, as well as the storagertain raw materials and products in
controlled environments requires significant power. We currewtlyce our water requirements from ixig
jack-wells and from canal water of the Hiddkal Dam for which we have obtaieadigsion from the State
authorities. However, if such permission id revoked or theraviatar shortage we may have to resort to expensive
means of procuring water likartkers.

Further, although we have diesel generators to meet exigencies at our fadilige dnave our own diesel pump
obtained from the Indian Oil Corporation (I0C), weaeat assure you that our facilities will be opeaél during
power failures. Anyfailure on our part to obtain alternate sources of elégtritel or water, in a timely fashion,
and at an acceptable cost, may have an adverse effect on oesbusasults of operations and financial condition.

39. Two of our independent Directors anghe of our Promoters has been / are associated withBeagavi District
Central Co operative Bank Limited (“BDCC Bank”), which is our maibanker. Any past / current association
of our independent directors and our Promotawith our banker could result in a conflict of interest and may
affect our ability to raise funds in the future.

Two of our Independent Directors, Mr. Shivanand Tubachi and Mr. Basavagajdd@ were employees in the
Belagavi District Central Co operative Bank Limited)CC Bank”) till 2011 & 2013 respectively. Also, Mr.
Basavaraj Hagaragi, having served as Branch Manager, is associated with kha banadvisory capacity.
Currently, our Company has a total sanctioned loan from BB&tk of% 13,041lakhs(including term loan and
working capital loanas on March 312019. Further still, our Promoter, Mr. Ramesh Katthe elected Chairman
& Non — Executive Director of the BDCC Bank in an honorary capatitywever, he is not on the Board of the
Issuer Company and also ragttively involved in the dayo-day business of the Issuer Company.

Though the Company has maintained professional terms with the bank and all ourrieactivas are on arms
length basis, there can be no assurance that these connections would not afteateobusiness relations with
such banks.

40. An ad interim stay order has been passed against our Compganeyenting our Company from utilising the
label “Our Choice” on its products

An Ordinary Suit dated May 29, 2014 was filed by M/deilIBlenders and Distilleries Private Limited before the
Hon’ble Delhi High Court for permanent injunction defiey (i) Sri Venkateshwara Distilleries and (ii) the
Company from use of the label "OGhoice" wherein M/s Allied Blenders and Distilleries Ptévdimited had
prayed for a decree of permanent injunction in respect of infriageaf copyright, infringement of design and for
restraining passing off along with leave to reserve the right under @rdeule 2 of Code of Civil Procedure,
1908. In pursuance of the above mentioned prayer, @amta ad interim stay order was passed by the Delhi High
Court as on May 29, 2014 in the favour of M/s Allied Blendsrd Distilleries Private LimitedConsequently, an
application under Order 39, Rule 4 of Code of Civil Procedure, 1908ilwdsfy the Company to vacate the ex
parte ad interim stay order passed by the Court May 29, 2014. In the jrttegi@ompany adopted a new mark
“Your’'s Choice” andthe Hon'ble Delhi High Court passed a further Order dated September 24 rafdrAvhich
the Company was injuncted from using the mark “Your’s Choice”. Further, ou&wghb23, 2018 the aforesaid
Ordinary Suit was converted from no. 1769 of 2014 to CS (Comm) 646/2018. This imatterently pending
before the Hon’ble Delhi High Court.

However, the aforesaid proceedings are costly to defend and can masdfedtythe financial condition of the
Company, even if the Company is successful in defending such gingeer effectively redress such complaints.
Further, if the Company fails to defend the aforesaid proceedings, the Compmptsha able to use the label
"Our Choice" or “Your’s Choice”. Even if the Company is successful in défgror seting them, our reputation
could be materially harmed. The same will affect the financial condition asidess operations of the Company.
For further details, see the section entitl@ditstanding Litigation and Material Developments page no277 of
this Red Herring Prospectus.
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41. We have a large shareholder base including promoter / promoter grand public category and we do not have
100% shares in demat form, which are held by a large numbefaahers.

As on date of this Red Herring Prospectus, our Company is in compliance egthaRon 31 (2) of the SEBI
Listing Regulations and Clause 6 (d) of SEBI Circular no. CIR/CFD/QR2015 dated November 30, 20i1&
100% of the Shareholding of our Promst&rPromoter Group and atleast 50% of the Public shareholding are in
Demat form. However, the above constitutes, only 68.09% of the totaDffestshareholding of the Company
and the remaining 31.91% pesffer shareholding will still be held in the physiéamat.

As per MCA notification dated September 10, 2018, shares of unlisted pabiiganies held by shareholders
cannot be transferred unless the same are in demat form after October 0FW20E8,and as per Regulation 40
of SEBI Listing Regulations, as amended, and subsequent press releass,ofH@ted companies cannot be
transferred in physical form after April 01, 2019. Though the Companyltamed connectivity from NSDL and
CDSL for demgerialising the shares, and also are actively assistinghalieholders in the demat process, if the
shares, other than as mentioned above are not converted to demat form, the such skanelbite shares in
physical form may not be able to trade / trandfeirtshares, thus locking their investment, uh#é lemat of such
shares is done.

42. Non-compliance with and changes in, safety, health and environmental laws andrahplicable regulations,
may adversely affect our business, results of operatiand financial condition.

We are subject to a broad range of safety, health, environmental, labouplaserand related laws and
regulations in the jurisdictions in which we operate, which impose controls onsihesdi and storage of raw
materials, nise emissions, air and water discharges; on the storage, handlof@grde and disposal of chemicals,
employee exposure to hazardous substances and other aspects of ounsep&@texample, laws in India limit
the amount of hazardous and pollutaigctarge that our manufacturing facilities may release into the air and
water. The discharge of substances that are chemical in nature oerofi@tardous substances into the air, soil or
water beyond such limits may cause us to be liable to regulatory bodies anaddsts to remedy the damage
caused by such discharges. Further, any accidents at oitiefailay result in personal injury or loss of life of our
employees, contract labourers or other people, substantial damage tdractidasof property and equipment
resulting in the suspension of operations. Any of the foregoing could sulsjée litigation, which may increase
our expenses in the event we are found liable, and could adversely affectpotatioa. Additionally, the
government ortte relevant regulatory bodies may require us to shut down olitidaciwvhich in turn could lead to
product shortages that delay or prevent us from fulfilling our diidigs to customers.

The adoption of stricter health and safety laws and regulastnister interpretations of existing laws, increased
governmental enforcement of laws or other developments in the foayreequire that we make additional capital
expenditures, incur additional expenses or take other actions intomdenain compliant and maintain our current
operations. Complying with, and changes in, these laws and regulationsneraieapproval may increase our
compliance costs and adversely affect our business, prosesttiss of operations and financial condition.

We are ao subject to the laws and regulations governing relationships with empioyseh areas as minimum
wage and maximum working hours, overtime, working conditions, hiring and terminatiompéfyees, contract
labour and work permits. There is a risk tihgg may inadvertently fail to comply with such regulations, which
could lead to enforced shutdowns and other sanctions imposed by the relevant ajtlasritieell as the
withholding or delay or nonenewal in receipt of regulatory approvals for our préslud/e cannot assure you that
we will not be involved in future litigation or other proceedings, or be halfideliin any litigation or proceedings
including in relation to safety, health and envir@ntal matters, the costs of which may be significa

43. Changes in latest technology machinery/ requirement of machinery basedbusiness opportunity may
adversely affect our Company’s results of operations andiitancial condition.

Modernization and technology up gradation is essential to reduce costs andeinheeamitput. Changes in
technology may render our current technologies obsolete or require us to maketmlbsipital investments.
However, our existing manufacturing units have machineries with latest techravidgwe strive to keep our
techrology, equipments and machinery in line with the latedinelogical standards. But in future we may be
required to implement new technology or upgrade the machineries and other edsiipmployed by us. Further,
the costs in upgrading our technology anddernizing the plant and machineries may be significant which could
substantially affect our finances and operations.
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Further in case of machinery requirement based on business opportunitylelei@®logy machinery, we will
have to incur huge expendlie which may adversely affect our Company’s results of operations dithitsial
condition. Also inability to ugrade our technology and key infrastructure on timely basis may hamper our
operations and financial conditions.

We operate in five busires segments and our inability to manage our diversified operations may kave
adverse effect on our business, results of operations amafcial condition.

We operate in five business segments under our own Company: Suggené&ation, Distillery, IMLand
Vinegar. Though these business segments aredaterected, our management requires considerable expertise and
skill to manage and allocate an appropriate amount of time, attention daerdredources to each segment.
Operating such multiple segmsralso makes forecasting future revenue and operating reifidislt, which may
impair our operations and your ability to assess our prospects. In additiorpst controls, internal controls, and
accounting and reporting systems must be integat@dpgraded on a continual basis to support our segments. In
order to manage and integrate our segments effectively, we will be getuiireamong other things, stay abreast
with key developments in each geography in which we operate, implementoatidue to improve our
operational, financial and management systems, develop the managemermf skill managers and continue to
train, motivate and manage our employees. If we are unable to manage oentsé@merations, our business,
results of operationsnd financial condition may be adversely affected.

Our management will have broad discretion in how wepipthe Net Proceeds, including interim use of thet
Proceeds, and there is no assurance that the ojettthe Issue will be achieved within thiene frame expected
or at all, or that the deployment of the Net Proceeds in the marintended by us will result in any increase in
the value of your investment. Further, the funding plan has not been apgwd by any bank or financial
institution.

Our Company intends to use the Net Proceeds from the Fresh Issue for the pdesasiésed in the section
entitled ‘Objects of the Offéron page no.102 of this Red Herring Prospectus. Subject to this section, our
management will have broad discretion to use the Net Proceeds from the Sueslatsl investors will be relying
on the judgment of our management regarding the application of the Net Préceedbe Fresh Issue. The
funding plans are in accordance with our own estimates and have not been appraisgdoagka financial
institution or any other external agency. Our Company mag t@arevise its management estimates from time to
time on account of various factors beyond its control, such as market condittomgetitive environment and
consequently its requirements may change. Additionally, various mgksirecertainties, includg those set forth

in this section may limit or delay our efforts to use thé¢ Ri@ceeds to achieve profitable growth in its business.
Our Board will have significant flexibility in temporarilynvesting the Net Proceeds of the Fresh Issue.
Accordingly, the use of the Net Proceeds for purposes identified by our managememotmagult in actual
growth of its business, increased profitability or an increasieeinalue of your investment.

Our Company will not receive any proceeds from the Offer $ale portion.

This Offer comprises of an offer for sale of upto 70,00,000 Equity Shares hsadous shareholders including
some Promoters, Promoter Group and some public shareholders. Foraddtalgperson who have offered their
shares in this Offemplease refer Annexure— A’ on page no367 of this Red Herring Prospectus. The proceeds
from the Offer pertaining to the above sale shares will be paid to thesai persons in proportion of the Equity
Shares offered by them in the Offer and our Company will not receive argepiofrom the portion of the Offer
for Sale. For further details, please refer the chapter titldgjects of the Offéron page nol102 of the Red
Herring Prospectus.

There can be no assurance that we will be successfuplemning and executingour business strategies or
sustain and manage augrowth, which may adversely affect our business, resultsopkrations, financial
condition and cash flows.

Our growth strategy includes expanding our existing IML busine$eiBe¢llad Bagewadi region by offering more
products. Currently we sell whiglunder our brands ‘VSL Deluxe WhiskyVe are in the process of introducing
other liquors like Rum, Vodka and Gin under these brand names. We cannotyasstirat these new products
will be accepted by our existing whisky customers or by new customer baseetliatend to target. Also, any

failure to penetrate the market with these new IML products may leadjherhinventory and increased costs
resulting in adverse gaps in our working capital gap.

Page B5



P
N SL

48.

Further, @r Companyhasrecentlypurchased land atdvageVillage, Belgaum, Karnatakaletails of which are
mentioned under the sectio®@tr Business- Properties on page nol151 of this Red Herring Prospectuthis

land has been purchased by our Company considering that the areadhasgarcane growth. Our Company may
in future setup an additional unit for sugananufacture and other allied products. However, our Company has
currently not yet finalised angoncreteplans and are still at an evaluation stage. Delays if anynalfising these
plans as well as inability to acquire additional landse@uired) fora concrete project could affect our results of
operations and financial conditions in the future.

Our ability to sustain and manage our growth depends significantly upon bityr tabinanage key issues such as
selecting, recruiting, training and retaigi personnel, locating and securing properties for our future expansions,
maintaining effective risk management policies, continuing to offer prodfiesconsistent quality, maintaining
and expanding our customer base, developing and maintaining tédhfriastructure and systems, ensuring a
high standard of customer service and maintaining our current level ofpilifit Failure to do any of the above
may result in slower growth, loss of business, erosion of customer eseaity, diversion of @nagement
resources, significant costs and increase in employee attrition ratesf avhich could adversely affect our
business, results of operations, financial condition and tash.f

Our financing agreements contain covenants that Itrour flexibility in operating our business. Oumiability to
meet our obligations, including financial and other covenants underralebt financing arrangements could
adversely affect our business, results of operasi@nd financial condition.

As of March 31, 2019our total outstanding indebtedness was X 33,879.42lakhs (including current maturities of
long term deljt Our ability to meet our debt service obligations and repaypuatstanding borrowings will depend
primarily on the cash generated by our businedsadher, our financing agreements contain certain restrictive
covenants that limit our ability to undertake certain types of transaciogf which could adversely affect our
business and financial condition. We are required to obtain prior approval from ourslémdeamong other
things:

alteration of the capital structure of our Company in any manner;

undertaking any term loans borrowings;

making changes to our management set up;

making any change in ownership and shareholding pattern, including effecting agg @éhaur actual and
beneficial ownership or control, of our Company;

making any investment in group companies, joint ventures or associate

effecting any amalgamation, merger, reconstructekeover or consolidation in relation to our Company
amending the memorandum and articles of association of our Company

concluding any fresh borrowing arrangements, either securedegwied, with any other lender;

creation of @irther charge, lien or encumbrance on assets hypothecated wigndens;

effecting any material change in the management of our business operating structure;

undertaking new projects or implementing any scheme of expansioquiriag fixed asses;

making any investment by way of subscription to share capital of, and loans, slepasitvances to, any
other entity (including our group companies and associate companies)

undertaking guarantee obligations on behalf of any other lender tnieshgarty;

e declaring dividends; and

o effecting any repayment of loans and deposits and discharging other dislaltiept those shown in the fund
flow statements submitted to our lenders from timéme.

We are required to obtain the required consenthefenders under our financing agreements before undertaking
these significant corporate actions. We cannot assure you that the leiidgrant the required approvals in a
timely manner, or at all. The time required to secure consents may hindemutaking advantage of a dynamic
market environment. In addition to the restrictitined above, we are required to maintain ceffiagncial ratios
under our financing agreements. These financial ratios and the nestpigtvisions could limit our #xibility to
engage in certain business transactions or activities.

Additionally, our financing agreements are secured by our movablepuabte or intangible assets (whether
existing or future), goods and weik-progress (whether existing or future) amgl personal guarantees of our
Promoters. Such financing agreements enable the lenders to cancel anyiogtstammitments, accelerate the
repayment, exercise cross default provisions and enforce their sectgigsia on the occurrence of events of
default such as a breach of financial covenants, failure to obtain the propentsprailure to perfect security as

Page B6



S
N SL

49.

50.

specified and such other covenants that are not cured. It is possible thetywet have sufficient funds upon
such an acceleration of ofinancial obligations to pay the principal amount and interest in full. Fuithee are
forced to issue additional equity to the lenders, ownership sttef¢he existing shareholders in our Company will
be diluted. It is also possible that future financing agreements may contdar sinmore onerous covenants and
may also result in higher interest cost. If any of these events were to agchusmess, results of operations and
financial condition may be adversely affected.

We face significanttompetition in our business from Indian sugar manufacturers, whimay adversely affect
our profitability.

The sugar industry is highly competitive. Domestically, e@mpete with numerous small to medium size
producers.Despite increased consolidation, the Indian sugar industry remains higgiyieftied. Our major
competitors in India arsugar mills based in the southern Indian state of Karnataka and neagsyirsthiding
competition from thesugar mills based in the Indian state of Maharashtra. éfurtixcess sugar stocks may be
dumped by competitors from other states into the northern India regidets, leading to excess supply and price
drop.

We also face substantial competition from potential competitors who may seektdasture the same similar
products as us in the particular area or competitors who are already mamdaatistributing and selling
products which we deal in. None of our registrations are granted extyusiugs and our competitors are free to
seek registration forhe products for which we hold registrations. In the event that other playets region
obtain registration for the distillery or IML or vinegar products that we hegistered for, it may adversely affect
our sales and margin in relation to such poislu

Additionally, we compete with existing sugar manufactgrunits on the basis of portfolio of our-pyoduct
offerings, product traits, including quality consistenloyver rejection ratio, as well as based on price, réipata
customer service antlistomer convenience. Some of our competitors may be large multinational cesnjhari
have significantly greater resources and access than those available to ugeluwabée to compete effectively,
including in terms of pricing or providing quality products, our market sharedeelne, which could have a
material adverse effect on our results of operations and cagh fl

We are susceptible to product liability claims that may rm covered by insurance and may subject us to
substantial expenditure thereby adversely affectingr oeputation and if the claim is successful, could regei
us to pay substantial amounts

We face the risk of loss resulting from, and the advergsiqity associated with, product liability lawsuits,
whether or not suchlaims are valid. We may be subject to claims resulting from our mantfactiefects or
negligence in storage, packaging or handling which may lead to the deteriorati@nprbducts including sugar,
IML, vinegar, ENA or other distillery products. Evensuccessful product liability claims would likely reauirs

to incur substantial expenses on litigation, divert rganzent’s time, adversely affect our goodwill and impair the
marketability of our products.

We are liable for the quality of the produete manufacture, for the duration of their shelf life. Digjgutver non
conformity of the products with prescribed quality standards or specificatiolugling storage specifications are
generally referred to independent testing laboratories. If any independersttay confirms that the products do
not conform to the prescribed or agreed standards and specificationgyws mequired to bear the expenses of
replacing and testing such products, which could adversely affect our busasedts, of opetions, cash flows
and financial condition. Any proved defect in our products could also reswlitihhdrawal of our license for
manufacturing, storing and selling the products. Further, our businesseisdint on the trust our customers have
in the qudity of our products. Any negative publicity regarding our Company, brangyroducts or mishaps
resulting from the use of our products, or any other unforeseen eveidsaffect our reputation and our results
from operations.

Further, we do not haveag insurance coverage for product liability antvé are to take the same, it may result in
additional expense. From time to time, the sugar industry has experiencedltgiffi obtaining desired product
liability insurance coverage. If any product liabilitiaien not covered by insurance were sustained againét us,
could adversely affect our business, financial condition, es@itbperations and cash flows.
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Our Company may incur penalties in respect of nercompliance with the provisions of the Companies Act,
2013.

Our Company in the past, was in newompliance of certain provisions of the Companies Act, 2013 during the
period from April 2014 to December 2017. These violations were in relation twthefiling of the concerned
RoC form for he appointment of the Chief Financial Officer (“CFO”). Our Company has &ilsCondonation of
Delay” with the RoC oecember 172017 for such nos compliance.

There can be no assurance that the-gmmpliances for which we have filed a CondonatiorDefay will be
condoned in a timely manner or at all or that our Company willbe subjected to penalty or liabilities with
respect to norwompliances under the Companies Act. The imposition of any liability on our Company ontaccou
of such norcomplianes, including their r@ccurrence, could adversely affect our business and reputation.

Changing laws, rules and regulations and legal uncertaitjéncluding adverse application of tax laws, may
adversely affect our business, prospects and resultgpefrations.

The regulatory and policy environment in which we operate is evolving and stbg@ange. Such changes may
adversely affect our business, results of operations and prospetite, ¢atent that we are unable to suitably
respondo and compt with any such changes in applicable law and policy. GSbé&as implemented with effect
from July1, 2017 and has replaced the indirect taxes on goods and senghess central excise duty, service tax,
central saletax, state VAT and surcharge cemtly being collected by the central and state governmentsG$he

is expected tancrease tax incidence and administrative compliance. Given the limited availabiliformation

in the publicdomain concerning the GST, we are unable to provide anyass® as to the tax regime following
implementationof the GST. The implementation of this new structure may be affected by agredisment
between certain stat@overnments, which could create uncertainty. Any such future amendmentffewyour
overdl tax efficiency, andnay result in significant additional taxes becompagyable.

We may also incur increased costs and other burdens relating tdarwaphith new requirements under the GST
regime, which may also require significant management timdeogher resources, and any failure to comply may
adversely affect our business, results of operations and prespect

Any infringement of our registered corporate log- Lor tailure to protect it may adversely affect our business.

3
Our corporate Iogw__'- ilis registered with the Registrar of Trademarks under Trademark No. 215238ss 30
and Trademark No. 2152827 in Class 33. Given the nature of our $&jsiveecannot assure you that our corporate
logo will not be infringed by our competitors and third parties, which may expgsto expensive legal
proceedings and the same can have an adverse effect on oasbusgsults of operations and financial condition.
Our Company also may not be able to take timely steps to curb such infringement watelgieprotect our
intellectual property data, trade secrets or propsdrhnology from infringement by competitors. Any litiga
undertaken to protect our intellectual property could be time conswmihgostly and the outcome thereof cannot
be guaranted. Such infringement may also lead to our Company losing business to such compeditoriglat
adversely affect our goodwill. For further details pleasfer to section titledGovernment and Other Approvals
beginning on page n800of this Red Herring Prospectus.

Inability to comply with EPCG related requirements may have an adverse effect on our busingssndial
position, profitability and results obperations.

The Government of India has provided for various fiscal incentives including camessi duty imports under
the Export Promotion Capital Goods Scheme (“EPCG Scheme”). Our Compangngdys certain incentives
under the EPCG Scheme for ananufacturing facility. The EPCG Scheme allows imports at concessiorofates
customs duty and requires the importer to export a specified quantity of goodspmrérd of six/eight years and
to maintain an average export performance per year-filfiiment of such obligations may result in confiscation
of capital goods imported under EPCG Scheme and other penalties as set out i@&h&dieme. The export
obligation of our Company under the EPCG Scheme adayoh 31, 2019vas X 289.99lakhs. There cabe no
assurance that we would be able to meet the export obligations at all timesuituteeand any such failure could
expose us to penal liabilities. In the event we are in default of the EPCG Sahdntlee incentives provided
therein are withdrawn by the Government of India, it could have a ialateliverse effect on our business,
financial position, profitability and results of opépbn. Further, we may be penalized for our failure tmmly
with such export obligations in a timely manner oalat
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For further information please refer to the section titl€dvernment and Other Approvéalen page no300 of
this Red Herring Prospectus.

Our insurance coverage may not be sufficient or may not adequately pratecagainst any or all hazards,
which may adversely affect our business, result®pérations and financial condition.

Legal proceedings or other actions may be initiated against us or any of our exaftoyacts and conduct of our
employees which may occur due to various reasons including misconduct withnersstin the event of pgonal
injuries, damage or other accidents suffered by our employees or our asstoynagher people, we could face
claims alleging that we were negligent, provided inadequate training or sigeisbe otherwise liable for the
injuries. Our principatypes of insurance coverage include motor vehicle insurance, cash initrsmsince, fire,
burglary and special perils insurance, group mediclaim and personal agmtiepntand workmen’s compensation

policy.

While we believe that the insurance coggravhich we maintain would be reasonably adequate to cover the

normal risks associated with the operation of our businesses, we caruret y®s that any claim under the
insurance policies maintained by us will be honoured fully, in part oina br that we have taken out sufficient
insurance to cover all our losses. In addition, our insurance coverngigeseixom time to time. We apply for the
renewal of our insurance coverage in the normal course of our business, bahwet assure you that such
renewals will be granted in a timely manner, at acceptable cost or at all. Totém #vat we suffer loss or
damage, or successful assertion of one or more large claimstagafos events for which we are not insured, or
for which we did not obtain or maintain insurance, or which is not covered by insurarae exceeds our
insurance coverage or where our insurance claims are rejected, theolddshave to be borne by us and our
results of operations, financial performance and cash flows could kesatyvaffected. For further details on our
insurance arrangements, s€t Business- Insurancé on page nol53of this Red Herring Prospectus.

Some of ourGroup Entities have incurred losses during the last threeafncial years and / or have not
commenced commercial operations since incorporatiand have a negative net worth in one of the three
immediately preceidg financial years as disclosed

Oneof ou Group Companies had incurred losses during the last three financial yeails, afewhich are as
under:

(% in lakhs)
Name of the Company 018 PAT as ;él\A?arCh 3L 016
U R Agrofresh Private Limited 15.52 4.03 (13.99)

Further, two of our Group Companies namely, Vishwaraj Infrastructure Private Limite(@VIPL) and UK27
Hospitality Private Limited (UK27)have been incorporated on November 11, 2008 August 02, 2013,
respectively However these compagshave not yet commencetheir commercialoperationgill March 31, 2018
Further still, VIPL had a negative net worth in one of thenediately preceding three years as disclosed in the
chapter “Our Group Companies” on page 1@ of this Red Herring Prospectus.

One of our Group Companys currently ACTIVE NonCompliant for failure to file the Form INC- 22A until
the prescribed time.

One of our Group Companies, UK27 Hospitality Services (India) Lan{t#¢k27) has not filed the Form INE
22A (ACTIVE) till the date of this Red Herring Progpes Form INC— 22A has been introduced by the MCA for
the address validation of all registered companies under the Companid®&t This form was introduced by
the MCA February 21, 2019 and tegtendeddue date for filing this form wa3une 1520192 However in the
mean timethe Company Secretary of the UK27 resigned on March 31, 2019 armbtiygany is yet to appoint
another Company Secretary and due to the same the Company istarfgdlEorm INC— 22A till date.Pursuant
to the failure to file the ACTIVE form, the company will not be ealtd effect any changes in its Authorised
Capital, Paidup Capital, Directors and Registered Office and also will not be able to iatdaemerger or
amalgamation transactions. Further, besides the stipulated mopetaaity, the company could be liable to
regulatory action by the RoC and NCLT. Any adverse action against the compaddyaffect the reputation of
our Promoters / Directors who are directors in UK27.
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In addition to normal remuneration, other benefitand reimbursement of expenses some of our Directors
(including our Promoter) and Key Management Personnel anéerested in our Company to the extent of their
shareholding and dividend entitlement in our Company

Some of our Directors (including our Protag and Key Management Personnel are interested in our Company to
the extent of their shareholding and dividend entitlement in our Company, in addition td remmmuaeration or
benefits and reimbursement of expenses. We cannot assure you that owrdDweabur Key Management
Personnel would always exercise their rights as Shareholders ton#éfé bad best interest of our Company. As a
result, our Directors will continue to exercise significant aidrdwer our Company, including being able to contro
the composition of our board of directors and determine decisions requiring sinrgpecial majority voting, and
our other Shareholders may be unable to affect the outcome of such voting. €sior®imay take or block
actions with respect to our basss, which may conflict with our best interests or therésts of other minority
Shareholders, such as actions with respect to future capital raising or amtuisite cannot assure you that our
Directors will always act to resolve any confliofsinterest in our favour, thereby adversely affecting our business
and results of operations and prospects.

Three of our Promoters are politicians. One is an MLA indtState Legislature of Karnataka and the other two
are a Member of Zilla Panchayat. Any adwa incidence in their political lives may affect the busiisegrowth

of our Company and/or the price of our scrip.

Three of our Promoters i.e. Mr. Umesh Katti, Mr. Kush Kaiil Mr. Nikhil Katti arepoliticians. Mr. Umesh Katti

is a M.L.A. of theKarnataka Legislature and has been eleetgtit times from Hukkeri legislative assembly
constituency. He was a Cabinet Minister in @G@vernment of Karnataka between 19999 holding the portfolio
of the Sugar Ministry and lat&ublic Works. He has hi&lvarious positions in the Government of Karnataka over
the years bein@/linister-in-Charge of Agriculture, Belgaum District, Minist@gr-Charge of Prisons, Horticulture
etc. His political career spans over three decades and he is currently a Méthk&haratiya Janata Party (BJP)
in the State of Karnataka. Mr. Nikhil Katti, son of Mr. UsheKatti has actively participated in local politics and
socioeconomic welfare activities ihis constituency. He is currently been elected as the raembthe Zilla
Panchayat- Ammanagi, Chikodi Taluka. Mr. Kush Katti has actively papited in local politics and soeio
economic welfare activities in his constituency. He is currently been electedrasritieer of the Zilla Panchayat
— Nagaramunnoli, Hukkeri Talukdhe father of MrKush Katti i.e. Mr. Ramesh Katti, was also a politician and
was an MLC duringhe period 1972978and a Member of Parliament (Lok Sabha) during 22084.

Due to the political affiliations of our Promoters, Mrmigsh Kattj Mr. Nikhil Katti and Mr. Kush Kattithe
investors may perceive that any adverse incidences in their political catbhesissloss of power by thmlitical
party with whom they are affiliated, loss of cabinedtséheir political rivals or parties cominig power, dedat in
elections and such other political reasons, may affect the businesh gfosur Company and/or the price of our
scrip.

The requirements of being a listed company may strain our reses.

We are not a listed Company and have not, historicadlgnisubjected to the increased scrutiny of our affairs by
shareholders, regulators and the public at large that isiatesbwith being a listed company. As a listed company,
we will incur significant legal, accounting, corporate governance and expenses that we did not incur as an
unlisted company. We will be subject to the listing agreemenisthgét Stock Exchanges and compliances of SEBI
Listing Regulations which will require us to file audited annual and unaudgeiannual and limited review
reports with respect to our business and financial conditiave Experience any delays, we may fail to satisfy our
reporting obligations and/or we may not be able to readily determine andliagbo report any changes in our
results of operations as pnptly as other listed companies which may adversely affedirthiecial position of the
Company.

As a listed company, we will need to maintain and improve the effectiveness disclosure controls and
procedures and internal control over financial reporting, including keegiaguate records of daily transactions
to support the existence of effective disclosure controls and procedusgral control over financial reporting
and additional compliance requirements under the Companies Act, 20dRleinto maintain and improve the
effectiveness of our disclosure controls and procedures and internadl arer financial reporting, significant
resources and management oversight will be required. As a result, manégeattention may be divertetbin
other business concerns, which could adversely affect our business, prospeatsal condition and results of
operations. In addition, we may need to hire additional legal and accounfingigtappropriate listed company
experience and technicaccounting knowledge and we cannot assure you that we will be able to do soetya tim
manner.
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RISKS RELATING TO OUR EQUITY SHARES

61. The Equity Shares issued pursuant to the Issue may Ine listed on the Stock Exchange in a timely mannor
at all, and any trading closures at the Stock Exchange malyersely affect the trading price of our Equity
Shares.

In accordance with Indian law and practice, permission for listiigtiaading of the Equity Shares issued pursuant
to the Offer will not be granted until after the Equity Shares baea issued and allotted. Approval for listing and
trading will require all relevant documents authorising the igsaf Equity Shares to be submitted and there could
therefore be a failure or delay in listing the BEgushares on the Stock Exchanges. Any failure or delay in
obtaining such approval would restrict your ability to disposgaf Equity Shares.

62. The Equity Shares have never been publicly traded and the Issue may not iesah active or liquid market
for the Equity Shares.

Prior to the Offer, there has been no public market for thetf Shares and an active public market for the Equity
Shares may not develop or be sustained after the Offer. Listing and guatads not guarantee that a trading
marke for the Equity Shares will develop or, if a market does developidhielity of that market for the Equity
Shares. Although we currently intend that the Equity Shares will remtad b the Stock Exchanges, there is no
guarantee of the continued listing of the Equity Shares. Failure to maintdistimgr on the Stock Exchanges or
other securities markets could adversely affect the markedt wélihe Equity Shares.

The Offer Price of the Equity Shares is proposed to bendigted following a boolbuilding process by agreement
between the BRLM and the Company on the Pricing Date and may not be indicative othatosill prevail in
the trading market. You may not be able to resmlinfEquity Shares at a price that is attractivegoio.

63. The price of the Equity Shares may be volatile, which could result in sahtial losses for investors acquiring
the Equity Shares in the Offer.

The market price of the Equity Shares may be volatile and could fluctuatecsigtiiffiand rapidly in response to,
among others, the following factors, some of which are beyond ourotontr

e volatility in the Indian and global securities merlor in the value of the Rupee relative to the Ddlar, the
Euro and other foreign currencies;

our profitability and performnce;

changes in financial analysts' estimates of our performance@nmendations;

perceptions about our future performance or the performanoeiahlcompanies in general;
performance of our competitors and the perception in the maret @mvestments in the sugar sector;
adverse media reports about us or the Indian sugar sector;

significant developments in India‘s economic lilisation and deregulation policies;

significant developments in India‘s fiscal and environmental réiguks

economic developments in India and in other countries; and

any other political or economic factors.

These fluctuations may be exaggerated if the trading volume of the Equigs$h&ow. Volatility in the price of
the Equity Shares may be unrelatedlisproportionate to our results of operations. It may be difftouhssess our
performance against either domestic or international benchmarks.

64. Investors can be subject to Indian taxes arising out of ¢apgains onthe sale of the Equity ShareRecantly,
the Finance Act, 2018 levies taxes on such letegm capital gains exceeding 100,000 arising from sale of
Equity Shares on or after April 1, 2018, while continuing exempt the unealized capital gains earned up
January 31, 2018 on such Equitghares.

Under current Indian tax laws, capital gains arising from the sale of EquitgsSiman Indian Company are
generally taxable in India. However, the Finance Act, 2018, has noadlesxes on such lorigrm capital gains
exceeding X 100,000 arising from sale of Equity Shares on or after April 1, 2018, while continuing imExie
unrealized capital gains earned up to January 31, 2018 on such Equity Sbeoedingly, you may be subject to
payment of longerm capital gains tax in India, in dtidn to payment of STT, on the sale of any Equity Shares
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held for more than 12 months. STT will be levied on and collected by a domestic sthekgx®n which the
Equity Shares are sold.

Further, any gain realized on the sale of listed equity shatdgor a period of 12 months or less will be subject to
short term capital gains tax in India. Capital gains arisiogfthe sale of the Equity Shares will be exempt from
taxation in India in cases where the exemption from taxation in India is pravidiedt a treaty between India and
the country of which the seller is resident. Generallyiaimdax treaties do not limit India’s ability to impose tax
on capital gains. As a result, residents of other countries may be liaklbexfor India as well as itheir own
jurisdiction on a gain upon the sale of the Equity Shares.

65. Future issuances or sales of the Equity Shares could diluteiryshareholding and significantly affect the
trading price of the Equity Shares.

The future issuance of Equity Shares By the disposal of Equity Shares by any of our major shareholders or the

perception that such issuance or sales may occur, may lead to the dilutiom siigieeholding in the Company or
significantly affect the trading price of the Equity Shar€kese sales could also impair our ability to raise
additional capital through the sale of our equégLgities in the future.

Furthermore, under the Securities Contract (Regulation) Rules, 198measled (“SCRR”), listed companies are
required to maintain public shareholding of at least 25%heir issued share capital. Failure to comply with the
minimum public shareholding provision would require a listed compadglist its shares and may result in penal
action being taken against the listed compamgymnt to the SEBI Act. This may require us to issue additiona
Equity Shares or require our Promoters or Promoter Group to sell theiy Btaires, which may adversely affect
our trading price.

66. Our ability to pay dividends in the future will depend upduture earnings, financial condition, cash flows,
working capital requirements, capital expenditures@restrictive covenants in our financing arrangemts.

We areprimarily a sugar and allied produatsanufacturingcompany. Our future ability to paywiilends will
depend on the earnings, financial condition and capital requiremenizs Gompany. Dividends distributed by us
will attract dividend distribution tax at rates appli@litom time to time. We cannot assure you that we will
generate sufficigrincome to cover our operating expenses and pay dividends to our stiarghat at all.

Our business is capital intensive and we may plan to makgoaddl capital expenditurefor expansion of our
sugar manufacturing facility, power generation anepfallied product facilitiesOur ability to pay dividends
could also be restricted under certain financing arrangements that wenteayinto. We may be unable to pay
dividends in the near or medium term, and our future dividend policy will depead @apital requirements and
financing arrangements for tlexpansiorprojects,working capital requirementinancial condition and results of
operations.

EXTERNAL RISK FACTORS

67. Our business is heavily dependent on the performance of, and the pmyaonditions affecting, the Sugar
Industry in Karnataka and in India generally.

Our manufacturing unit is located in Bellad Bagewadi near Belgaum, Kaandtek details of our products and
other details, please see the section enti{@ar Businesson page nol30 of this Red Herring Prospectus. As a
result, our business, financial condition and results of operations hameahdewill continue to be heayil
dependent on the performance of, and the prevailing conditions affecting, the asugetrimBelgaum, Karnataka
and in India generally.

The sugar market in Belgaum and in India generally may be affected by vaaass foutside our control,
including among others:

prevailing local economic, income and demographic conditions;

availability of consumer financing (interest ratewl eligibility criteria for loans);
availability of and demand for sugar comparable to those we mam&ac
changes in gvernmental policies relating to sugarcane price and sugar price;
changes in governmental policies relating to IMd &istillery products;
changes in applicable regulatory schemes; and
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¢ the cyclical nature of demand for and supply of sugar.

These factorsnay result in fluctuations in sugar prices and the availability of sugaredmeh may negatively
affect the demand for sugar and also related allied products. During dineisis, market sentiment may be
adversely affected, buyers may become cautamgssales or collections could be adversely affected which may
have a material adverse effect on our financial condition antises operations.

Recent global economic conditions have been unprecedented and challenging atidweto affect the India
market, which may adversely affect our business, finana@ahdition, results of operations and prospects.

The Indian economy and its securities markets are influenced by economic dergkomnd volatility in
securities markets in other countries.dators’ reactions to developments in one country may have a@¥frsts

on the market price of securities of companies located in other countréhslimg India. For instance, the
economic downturn in the U.S. and several European countries durimgaf péscal 2008 and 2009 adversely
affected market prices in the global securities markets, including Mdgative economic developments, such as
rising fiscal or trade deficits, or a default on national debt, in other emergirketrtountries may s affect
investor confidence and cause increased volatility in Indian secumtekets and indirectly affect the Indian
economy in general.

Although economic conditions are different in each country, investordiorado developments in one country
can have materially adverse effects on the securities of companies in ath&ieso including India. The Indian
financial markets experienced the contagion effect ofvifiatility and turmoil in the global financial markets,
which was evident from the sharp decline in the benchmark index of the S&P BSE SENSEXfpeak levels

in early 2008 to the first quarter of 2009. Furthermore, as a cossegof the severe tightening of credit
associated with that financial turmoil, many economies experienced pefisdgere recession accompanied by a
significant deterioration of consumer confidence and demand.

A loss of investor confidence in the financial systems of other emergirigetmiamay cause increased volatility in
Indian financial markets and the Indian economy in general. Any worldwidadial instability could also have a
negative impact on the Indian economy, including the movement of exchangendhiateeest rates in India. In
June 2016, a majority of voters in the United Kingdom electedtt@raw from the European Union in a national
referendum which has created significant uncertainty about the fututiensitap between the United Kingdom
and the European Union, including with respect to the laws and regulatiomsltiapply as thdJnited Kingdom
determines which European Union laws to replace or replicate in the é\emtithdrawal. These developments,
or the perception that any of them could occur, have had and may continue to haveah adsense effect on
global economic catitions and the stability of global financial markets, and may significantyce global
market liquidity and restrict the ability of key market fi@pants to operate in certain financial markets. Any of
these factors could depress economic activity and restrict our access #b, edgith could have a material
adverse effect on our business, financial condition and results of operatd reduce the price of our equity
shares. Any financial disruption could have an adverse effect on our businassijali condition and results of
operations as well as the price of our Equity Share

Political, economic or other factors beyond our control may have an advergsct on our business, results of
operations and prospects.

The following external risks may have an adverse impact on our busiaesits of operations and prospects,
should any of them materialise:

e the lingering effects of the global economic slowdown have generally dampeseass confidence and
made the credit markets more volatbesides negatively impacting other industry players;

e increase in interest rates may adversely affect our access to capital and incréeseowumng costs, which
may constrain our ability to grow our business and operate fnlgfita

e a downgrade of India'sovereign rating by domestic and international credit rating agencies mayehgvers
affect our access to capital (domestically and internationally) and may inc@aberrowing costs, which
may constrain our ability to grow our business and operatégityf

e adecline in India’s foreign exchange reserves may affect liquidity aeéh rates in the Indian economy as
well as the valuation of the Indian Rupee, which may adveadfdgt our financial condition;

e political instability, resulting from alange in government or in economic and fiscal policies, may adversely
affect economic conditions in India, which in turn may adversely affectitlamdial condition, business
operations and future prospects of the business;
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e civil unrest, acts of violencegrrorist attacks, regional conflicts or situations or.whiour operations are
disrupted by any such agitation, particularly in locations where we have dicsighiconcentration or
presence, our business, results of operations and prospedideadiersely affected; and

e India has experienced natural calamities such as earthquakes, tsunamsafid drought in recent years.
The extent and severity of these natural disasters determines teeiroefithe economy. If any of the offices,
studios omther facilities were to be damaged as a result of an earthquakepnatural calamities, or if such
events should otherwise impact the national or any regional ecesioounir business, results of operations and
prospects may be adversely affected.

70. We may be affected by competition law in India and any adverse applicationnterpretation of the

Competition Act could adversely affect our business.

The Competition Act, 2002, as amended (the “Competition Act”), regulatesigesa having an appreciabl
adverse effect on competition in the relevant market in India. Under the Giionp&tt, any formal or informal
arrangement, understanding or action in concert, which causefikely to cause an appreciable adverse effect on
competition is considered void and may result in the imposition of substamtiedtany penalties. Further, any
agreement among competitors which directly or indirectly involves thendetgion of purchase or sale prices,
limits or controls production, supply, markets, technical development,tingasor provision of services in any
manner, shares the market or source of production or provisionvideseby way of allocation of geographical
area, type of goods or services or number of customers in the relevant oraikeary other similar way, or
directly or indirectly results in bitigging or collusive bidding is presumed to have an appreciable adverse effect
on competition. The Competition Act also prohibits abuse of a dominant position leptngrise. If it is proved
that the contravention committed by a company took place with the consent or connivanceaitributable to
any neglect on the part of, any director, manager, secretary or diber of such company, that person shall be
guilty of the contraventioand may be liable to punishment.

These provisions require acquisitions of shares, voting rights, assmiatml| or mergers or amalgamations that
cross the prescribed asset and turnover based thresholds to be mandatéety tooéind preapproved bythe
Competition Commission of India (the “CCI”). Additionally, on May 11, 2011, the i8§lied the Competition
Commission of India (Procedure in regard to the transaction of businetisgrétacombinations) Regulations,
2011, which sets out the mechanism for implementation of the merger control regimiginThe Competition
Act aims to, among others, prohibit all agreements and transactiods may have an appreciable adverse effect
on competition in India. Further, the CCI has ex#maitorial powers and can investigate any agreements, abusive
conduct or combination occurring outside India if such agreement, conduct bmation has an appreciable
adverse effect on competition in India. In the event that we enter iptaggaements or transagi®that are held

to have an appreciable adverse effect on competition in the relevant marketain thediprovisions of the
Competition Act will be applicable. Any prohibition or sudrgiial penalties levied under the Competition Act
could materially an@dversely affect our financial condition, cash ffoand results of operations.

PROMINENT NOTES

1.

Investors are free to contact the Book Running Lead Manager (BRLMarfp clarification, complaint or
information pertaining to the Offer. The BRLM, o@ompany and the Selling Shareholders shall make all
information available to the public and investors at large an@lective or additional information would be made
available for a section of the investors in any manner whatsoever.

The Net Worth of our Company is X 21,149.69akhs and the book value of each Equity Share was X 61.20- as of
March 31,2019 as per our Restated Financial Statements. For more iafiorm please refer the Section titled
“Financial Informatiori beginning on page n@02of this Red Herring Prospectus.

Public Offer of 1,00,00,000 Equity Shares for cash at price of X [®] per share including a premium of X [e]
aggregating to X [e]. The Offer will constitute 26.63% of the pdssue paieup Equity Share capital of our
Company.

The average cost of acquisition of Equity Shares by our Promoters is:

Promoter Average cost (?)(2)
Mr. Umesh Katti 11.71
Mr. RamesHKatti 9.30
Mrs. Sheela Katti 10.00
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Mrs. Jayashree Katti 10.00
Mr. Nikhil Katti®¥ 1255
Mr. Lava Kattf? 10.00
Mr. Kush Katti® 10.00
Mr. Sneha Niin Dev 10.00

@ Mr. Nikhil Katti, Mr. Lava Katti and Mr. Kush Katti aralsothe Selling Shareholders in th@ffer.
@ As certified by M/s. Gajur & Co., Chartered Accountantsy their certificatedatedJuly 08, 2019

Investors are advised to refer to the chapter titealsfs for Offer Prickbeginning on page nd.08 of this Red
Herring Prospectus.

The details of transactions by our Company with our Group Companies are discholeg ‘AnnexureVl — Note
34 —Related Partylransaction$on page no238of this Red Herring Prospectus.

There are no financing arrangements whereby the Promoter Group, the Bimfctmur Company and their
relatives have financed the purchase by any other person of securitiesCafnapany during the period of 6 (six)
months immediately preceding the datelefDraft Red Herring Prospectus.

Our Company was incorporated as a public limited company under the Companid®2&tin the name of
Vishwanath Sugars Limitedde Certificate of Incorporation dated May 02, 1@ the Registrar of Companies,
Bangalore bearing Registration Numb&17730. Our Company was granted the Certificate of Commencefent
Business by the RoC, Bangalore on December 21, 1999. The name of our Compaupseguently changed to
Vishwanath Sugar and Steel Limited and a Fresh Certificdtecofporation dated December 28, 2010 was issued
by the Registrar of Companies, Bangalore. The name of our Company was further changavéoayiSugar
Industries Limited vide Certificate of Incorporation dated Novemd@r 2012 granted by the Registrar of
Companies, BangaloréCIN No: U85110KA1995PLC017730).
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SECTION [l —INTRODUCTION
SUMMARY OF OUR INDUSTRY
INDIAN SUGAR INDUSTRY

India is at the cusp of another bumper sugar production phase recordB@mnB82 (/s. consumption of 286mnt) in
the coming season (Oct'dBep’19); this would be led by Uttar Pradesh (UP; dighceage and yields), but partially
offset by Maharashtra (lower yield). Despite record cane armgariselieve farmers shitd continue to plant sugarcane
crops given robust profitability (vs. alternativesi)d assured offtake/cash flows.

The government continues to provide support to the industry through various measundingnecegulating the
minimum selling price (MSP) of sugar, soft loans, export subsidies, caregssistance, higher ethanol pricing and
blending mandates. However, welibve ethanol is unlikely to break the cyclicalitfythesugar sector given its limited
impact on sugar production.

After posting record sugaroduction of 32.2mnt in SS1860% YoY; last pelaof 28.3mnt in SS15), India is expected
to produce anther smilar quantum (3283mnt)in SS19, led by a) higher acreage and yield in UP (growing acopti
new ‘early variety’sugarcane) and b) higher acreage in MH anth#itaka (good monsoon in 2017), offset by lower
yields dueto pest attacks/drought in k@pckets of productin. Even after assuming 5mnt of exports, India is likely to
erd with closing stock of 12mnt in Sep’19, almost honths’ consumption). Moreover, considering the nature of the
crop (long duration ansturdy, assured cash flowslaption of the early variety of sugarcane) and ropusfitability,

we believe India shouldhostly have an excess gy scenario, except in case of severe drought orgteestks.

(Source: Sector Updatelndia Sugar; A New Saviour for The Sugar IndugtidM Financial; October 2018)

India’s centrifugal sugar (henceforth sugar) production in Marketing Year ZD18fctSept) is expected to rise 4.2
percent to a record 33.8 million metric tons (MMT). Uttardesh will be the largest producer of sugar in India, for the
third year in a row. A higher sugarcane production forecast of 415 MMT on Bi@drhiectares (MH) will contribute

to the above estimates. Assuming normal market conditions, siltgawithbe encouraged to use up surplus inventory
of up to 6 MMT. With incentives, this surplus could be exported, ageart sugar supply will be 31 percent over
consumption and normal stock requirements (34.4 MMT).

(Source: USDA Foreign Agricultural Servicesslobal Agricultural Information Network India Sugar Annual 2018;
https://gain.fas.usda.gov/Recent%20GAIN%20Publications/Sugar%20Anmweo ADDelhi_India_410-2017.pdf)

Production

As on 15th December, 2018, 462 sugar mills were crushing sugarcane for the y@dr9281d they have produced
70.52 lakh tons of sugar, i.e. 1.48 lakh tons (2.1%) higher than the sugar production ometbigonding date of
previous sugar season, of 69.04 haéns of sugar. Last year on the corresponding date, 4&wsile operating.
(Source: https://www.businesstandard.com/article/newsm/indias-sugarproductiorup-2-14in-201819-sugar
seasorsofar-118121900273_1.htinl

Marketing Year 2018/19 centrifugal sugar (henceforth sugar) productioreisakt to rise 4.3 percent to a record 33.8
MMT, which includes 560,000 metric tons (MT) of khandsari (@alldgpe of lowrecovery sugar prepared by opgesn
evaporation) and 31.1 MMT of milled sugar (33.3 MMT raw equivalent) (Tablé&@)expectation of an improved
sugar recovery rate for the second consecutive yeagases in cane crushing volume as a result of larger cane
production, and assumed benefits from higher canpréguct production (for integrated mills) should encourage
higher sugar production.

However, declining sugar prices in conjunction withsang Fair and Remunerative Price (FRP)/State Advisea Pric
(SAP) for MY 2017/18 (Table 7) has increased the backlog of the sugar miesigdues payable to the farmers in the
ongoing season, particularly in states where cane castsoadirectly linkedd Revenue Sharing Formula (RSF). In
latter case, farmers are paid the FRP as a first installmeledf to farmers under the RSF are more than the FRP, than
they will be entitled to a second payment.
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Consumption

Outyear sugar consumption fierecast at 27.5 MMT, four percent above the current year estimate of 26.5 MMT. A
strong demand from bulk buyers, food processors’, quick service restauramtsimaae shops, households, a growing
population, rising income and changing food consumption patterns shouldtstigher consumption in the oyear.

Bulk users account for twihird of total sugar consumption in India. In addition to the above, most khandsarisu
consumed by local sweet shops and gur is mostly consumed lihousgholdgor food, and feed use as well.

(Source: USDA Foreign Agricultural Service$slobal Agricultural Information Network India Sugar Annual 2018;
https://gain.fas.usda.gov/Recent%20GAIN%20Publications/Sugar%20Anmveo ADDelhi_India_4.0-2017.pdf)

Most khandsari sugar is consumed by local sweet shops and gur is mostly conswmalchiouseholds and for feed

use. India’s stable economy, rising incomes, growing young populatiorghamgjing consumption patterns are key
drivers for food consumption.

Market Prices

Sugar prices dropped more than 21 percent in the last 6 months due to morgyéngeraduction in MY 2017/18.
Compared to the corresponding period last year, sugar pricdevane/ percent despite firm Indian demand during the
festival season (SeptembeFebruary). In fact, before falling, sugar prices (wholesale) rallied @2piein the last 27
months to peak at INR 40,30@mMT in October 2017.

Generally, gur prices move in tandem with sugargs;i either at a premium or at a discount. At euipeice levels it is
selling at a discount to $60 per MT to sugar (quoted at $48BIPErin fact, gur prices fell 26 percentthe last seven

months in response to surplus cane production (Figure 2). Gur prices Vel fdbmestic and international price
movement for its future direction.
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POWER SECTOR IN INDIA

Power is one of the most critical components of infrastructure crucigddazconomic growth and welfare of nations.
The existence and development of adequate infrastructure isigseergustained growth of the Indian economy.

India’s power sector is one of the most diversified in the worldrc@suwof power geeration range from conventional
sources such as coal, lignite, natural gas, oil, hydro andaryasbwer to viable neconventional sources such as wind,
solar, and agricultural and domestic waste. Electricity demand in thércdas increased rapidhynd is expected to
rise further in the years to come. In order to meet theasarg demand for electricity in the country, massive addition
to the installed generating capacity is required.

In May 2018, India ranked 4th in the Asia Pacific region ou2®fations on an index that measures their overall
power.

India ranks third among 40 countries in EY’s Renewable Energy Gotitactiveness Index, on back of strong focus
by the government on promoting renewable energy and implementation atpiogetime bound manner.

India has moved up 73 spots to rank 26th in the World Bank's list of electricégsauitity in 2017, according to Mr
Piyush Goyal, Minister of State (Independent Charge) for Power, CoalwRleleeEnergy and Mines, Government of
India.

In September 2017, the Government of India launched the Saubhagyzestchprovide electricity connections to over
40 million families in rural and urban areas by December 20&8cost of US$ 2.5 billion.
(Source:https://www.ibef.org/industry/peer-sectorindia.aspx)

Bagasse Cayeneration Industry In India

When sugarcane is squeezed for its juice, a fibrous patprial is left over. This material is processed into alasab
form called ‘bagasse’. For each 10 tonnes of sugarcane crusdaely,3 tonnes of wet bagasse is produced. Bagasse is
typically used to produce heat and electricity in sugar mills (this is known as cogen)efait can also be used for a
variety of other purposes such as to make paper, cattle feev@mdisposable footbntainers. It helps sugar mills to
meet 100% of their energy needs. This is important, as sugar milling is highly emengsivie. Furthermore, sugar
milling seasons often coincide with peak demand loads, so sugar mills can benefitetgrfrens the oportunity to
sell surplus electricity to the grid at peak power rates. The faciligesled to generate heat and electricity from
bagasse are often located at or near the sugar mill. Generating heat andtglattthe point of energy demand
removes th need for costly transportation of the bagasse; involves minimal traimsmeseal distribution costs; and
reduces network losses and augmentation. Energy from bagasse genesatgedabouse gas emissions than
conventional fossifuel generation.

Sugar industry has been traditionally practicing cogeneration by using éagaasuel. With the advancement in the
technology for generation and utilization of steam at high temperature asslggresugar industry can produce
electricity and steam faheir own requirements. It can also produce signifisainplus electricity for sale to the grid
using same quantity of bagasse. For example, if steam generation tersfjeegsure is raised from 4@0to 485C,
more than 80 KWh of additional electricity can be produced for each ton of catedruThe sale of surplus power
generated through optimum cogeneration would help a sugar mill to improvehigyiapart from adding to the
power generation capacity of the country.

The Ministry has beermplementing biomass power / -ggneration programme since mid nineties. A total of
approximately 500 biomass power and cogeneration projects aggregating to 476Qo&ity deave been installed in
the country for feeding power to the grid. In additiargund 30 biomass power projects aggregating to about 350 MW
are under various stages of implementation. Around 70 Cogeneration projeatsl@rémplementation with surplus
capacity aggregating to 800 MW. States which have taken leadership position in entpkan of bagasse
cogeneration projects are Andhra Pradesh, Tamil Nadu, téamaviaharashtra and Uttar Pradesh.
(Source:http://mnre.gov.in/schemes/gr@nnected/biomagpowercoger)/

Thermal Power Industry In India
As on April 01, 2014, the total coal reserves in India stood at 30hiigvh tonnes, out of which 125.909 billion

tonnes were proven reserves. The Government of India has setratgm capacity addition target of 88.5 GW during
the period 20122017.Against this, generation capacity addition of 101.64 GW is likely to be achiweéng said
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period of 2012017. The generation capacity addition during 22QZ2 is being worked out considering the likely
generation capacity addition of 101.64 GW dur2g 22017.

The revised tariff policy 2016 ensures adequate return on investmeomfmagies engaged in power generation,
transmission and distribution and ensures financial viability of the sectodéer to attract investments by companies.
Governmenbof India through Ministry of Power launched the initiateeUltra Mega Power Projects (UMPPs) i.e.
4,000 MW super thermal power projects (both pit head and imported coal based) in Noverhbeitl2@te objective

to develop large capacity power projettsindia. Power Finance Corporation Ltd (PFC) has been appointed as the
Nodal Agency to facilitate the development of these projects. Varioussifgr the UMPPs are tied up by the Special
Purpose Vehicle (SPV) with assistance of Ministry ofv®0o& Cental Electricity Authority (CEA). CEA is involved

in selection of sites for these UMPPs.

(Source:http://www.makeinindia.com/sector/therr@iwel)

SUGARCANE BASED DISTILLERY / ETHANOL INDUSTRY

In India, alcohol is currently produced from molasses. Alcohol is used ra# anaterial for industrial uses, for
production of potable alcohol and as fuel ethanol. Fuel ethanol casetieas a substitute for gasoline. The realization
from fuel ethanol is dependent on the government mandated price, which is pagdilyntiarketing companies. In
addition to this, fuel ethanol has the potentiahémerate revenues through carbon credits, as isade with bialiesel.

INDIAN MADE FOREIGN LIQUOR (IMFL)

India is the third largest global spirits market by volumehie world, just behind China and Russia. In some states,
certain alcoholic beverages like wine and beer can be sold in supermarketsthigatifcrease the availability. The
Indian alcohol idustry is a highrisk industry, on account of the high taxes and innumerable regulationigovir

The Indian liquor industry comprises the Indian Made Foreign Liquor (IME)ntry liquor, foreign Liquor Bottled

in Origin (BIO), illicit alcohol, beeand wine segments. The overall IML market is increasing at the rate di09pter
cent annually. Country liquor produced in local licensestiltiries and is made of cheap raw material, primarily
rectified spirits of grains or molasses.

An Alcoholic beverage is a drink containing ethyl alcohol of agricultural originnin ercentage, derived either
through natural fermentation, or addition during process. Etlmaraihyl alcohol is produced through a natural process
when the yeast converts the sugantained in fruit, cereals and sugarcanes, into alcohol. Pure alcohol is desslou
pure liquid. The process used for its preparation is céledentation. The Indian liquor market is concentratetién t
southern part of the country, with the region accounting for about 60% of tdtaddMs and 45% of total beer sales.
Andhra Pradesh is the largest consumer of both while Karnataka and Méhaaashhe secoddrgest consumers of
IML and beer respectively.

(Source:http://epaper.livemint.com/epaper/viewer.asiaed 25th November 2017)

VINEGAR INDUSTRY IN INDIA

Vinegar has been used across the world for over thousands ofyeaes. by its multifunctional properties, vinegar is
increasingly popular with consumers as new blends, applications, andtggaciducts continue to enter the market.
Being a source of vitamin-B, riboflavin as well as mineral salts, it is gaining poptyamong the consumers for its
numerous applicatns. Emerging as a functional food, it is primarily used as flavouring agsemming agent.
Although, vinegar is majorly consumed in the food and beverage industry, itradsoafpplications in the healthcare
industry, cleaning industry and agriculture industry. According to IMARC groupglibleal vinegar market has
reached values worth around US$ 1.26 billion in 2017 growing at@RC#f 2.1% during 201:2017.

(Source:  https://www.reportbuyer.com/product/4715194/vinegaarketglobatindustrytrendssharesizegrowth
opportunityandforecast20172022.html)
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SUMMARY OF OUR BUSINESS

We are an integrated sugar and other allied products manufacturing compaatinggemm Belgaum District in the
State of Karnataka which is designated as one of the “High Recovery zonesjdompsoduction by Government of
India. We operate a single location sugar unit having licenseldicgusapacity of 11,000 TCD. In addition to sugar
also manufacture other allied products like Rectified iSpiExtraNeutral Spirits, Indian Made Liquor, Vinegar,
Compost, Carbon dioxide (G etc. and are further engaged in the generation of Power for captive ptiosuas
well as external sale. Ud business can hence be broken up into five main segments namely Su@@Enetation,
Distillery, Indian Made Liquor (IML) and Vinegar.

In the year 2001, we commenced operations of manufacture ofdpystifoducts such as Ethanol, Rectified Spirit and
Extra Neutral Spirit. In the year 2006, our Company implemented backwardaidagand began commercial
operations for Sugar manufacture from sugarcane, along witBeDeration capabilities. During the year 2008, we
began bottling of Indian Made LiquoCurrently our integrated unit processes sugarcanes to produce sudse bpd t
products are used to generate electricity for captive use and commerciataaldacture rectified spirit, ENA, IML,
Vinegar, Pressnud and Compost. Over the years, we have expanded the production / manufacturitigscapadi
our products. Our present licensed manufacturing capacity fmaodious products is given below:

Sr. No. Product Current Approved Capacity
1. Sugar 2,42,000 Tons / Yelt

2. Bagasse 6,60,000 Tons Yeal™

3. Molasses 88,000 Tons / Ye&r

4 Rectified Spirit 30,000 KL / Year

5 Extra Neutral Alcohol (ENA) 21,000 KL / Year

6 Industrial Ethanol 90,000 KL / Year

7. Electricity / Power 4,96,800 MW / Hr

8. Brewed Vinegar 34,500 Ltrs. / Day10,350 KL / Year)

D The above licensed capacities are equivalent to a total Sugarcane crushing capdditQQasf TCD working for
approxmately 200 days per year (Crushing Season) at an average 11% recovery ratafoB@Ugfor Bagasse and
4% for Molasses.

Production ofsugar, power and distillery products requires our Company to adopt stri@gality Assurance and
Quality Control standards (QA/QC). We have-gptindigenous laboratories for each department which ensures that
quality of raw material used in the prodactiprocess and also the finished goods delivered to our custorsalgdst

to various tests. To access and facilitate compliance with applicable reguiserwe regularly review our quality
systems to determine their effectiveness and identify are@spoovement. This helps in improving our procurement
process thus reducing wastages, returns and other related costs.

During the production of sugar; bagasse and molasses are produced which asicthravb materials for power
generation and Distiller¢Spirit) manufacturing unit, respectively. The sugar unit of our integrptoduction facility

first crushes sugarcane to extract juice and processes the jpicaltce sugar. The sugar manufactured is then graded
and packed based on the size of crystals and quality of the sugarcang. therast fiscal year we produced 32,170
tonnes of sugar. After extracting the juice from sugarcaeaetsidual fibre leftover called Bagasse is used as a fuel for
power generation. The molasses used in the prodessgar production is fermented and distilled to manufacture
various spirits (Rectified Spirit and Extra Neutral Spiand IML in the distillery unit of our integrated prodioo and
manufacturing facility.

Bagasse is the fibrous residual matter used bis-fuel to generate steam in high pressure boilers for turning turbines
to generate electricity. We obtain enough Bagasse during the crushing seasbrthat the electricity produced is
used not just for captive consumption, but also for sale. Fmtrigity generated over and above our captive
consumption, we have entered into Power Purchase Agreements with iSisletistribution companies in Karnataka

to supply a total of 22.4 MW. It is possible that during the year we may predusies energy and supply the surplus
energy to other Companies / Industries based on demand.

Molasses is the viscous product resultant of refining sugarcane juice skglagich forms the primary raw material
for the distillery unit, is fermented, distilled &made to undergo various processes for making rectified spirit and extra
neutral spirit. Rectified Spirit is processed to manufactndustrial Vinegar. ExtraNeutral spirit is further processed
for manufacture of IML products. The Extikeutral spirit is lended to manufacture Whiskey which is sold by us
under our various brands liRéSL Deluxe Whisky District1l and VSL Black. During the last financial year, we
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manufactured approximately23,060boxes of IML,1,07,79KL of Industrial Vinegar3156.59KL of Rectified Spirit
and 969.4°KL of Extra-Neutral Spirit.

Further the waste water extracted from Distillery unitaed as spentwash which is further mixed with mud to form
Compost / Organic Manure, which is supplied back to farmers for cultivatidheo fields which ensures higher
yields. Further the company has set up a glént also. Thus, we believe that nothing is wasted, as evalg siutput
whether residue or bgroduct is utilised.

OUR COMPETITIVE STRENGHTS
Experienced Promoters andstrong Executive Team

Our Promoters are engaged in the business of distillery and sugar productisuffamane for more than a decade
and have thus established a proven background and rich experience in the sugaveshgmeluct industry. In the
year 2001, our Promoters were part of the commencing business of a smédryligtiit in Bellad, near Belgaum,
Karnataka with a capacity of 35 KLPD. With their business acumenaaadight, our Promoters, in the year 2006,
undertook backward integrati@and started the sugar production unit and also-geoeration unit with a capacity of
2500 TCD and 14 MW respectively. With the continued support of the farming eoitynmn the area we were able to
expand our sugar unit capacity from 2500 TCD to 5500 TiCibe year 2009. This further led to the enhancement in
our power generation capacity from 14 MW to 36.4 MW. Today am@any has an integrated manufacturing unit for
products ranging from Sugar to electricity generation, rectified spMit,, Ivinegar to compost, thus utilising
technically the entire waste from sugar production. For further defladsr Promoter’s experience and background,
please refer the chapter title@dr Promoters and Promoter Groipn page nol188of this Red Herring Prospectus.

Also, our Company and our Promoters are aided by a team of experienasthpkrshe team comprises of personnel
having technical, operational and businesvetbpment experience. We believe that our management team’s
experience and their understanding of the sugar production & deneddct manufacturing business will enable us to
continue to take advantage of both current and future market opportuniie®ldd expected that our management
personnel’'s experience will to help us in addressing and mitigating various tgksrihin our business, including
significant competition, reliance on independent agents, and flisiganh sugar and sugarcanecps.

Our team includes senior executives and managers, many of whom are havirig-80eyears experience in the
engineering and sugar industry. We believe our management and executiveagetm longerm vision to provide
stability and continuity t@ur businesses.

Wide range of products

The process of production of sugar produces various residual matedals+products like Bagasse and Molasses.
These residual materials are used by us as raw materials for manufaftbiag products. The Bagasse, which is a
dry residue after the sugar production process is usepkrierate electricity by burning the same in the Boilers.
Molasses is used in the distillery unit to make a range ofuptedike rectified spirit, ENA and IML and the rectified
spirit so produced is used in the production of Industrial Vinegar. Also surpluasb&d is sold directly to other
distillery units. Further, the mud generated in the spgacess is used along with certain distillery unit wasbes
produce CQ, press mudrad compost.

The customers of different products cover a wide range of industriarséike FMCG, Government agencies, Food
industry and Cold Storage industry to name a few. The above wide range of pigiglastus a large market for each
product. Wehave made sugar sales to various wholesalers, FMCG companies and also tallstateagovernment
agencies. Our distillery products; rectified spirit d8NA are sold to various other standalone distillerytsumiho
process it for further industrial us® to make liquor. Though the IML manufactured by us is sold only through
KSBCL, our products are supplied to various wholesalers etadars in the state of Karnataka through KSBCL. The
Industrial Vinegar manufactured by us is mainly sold as preseegasiud also for certain industrial uses. We have
entered into a PPA with electricity supply companies for sale of ourusupgiwer so generated. Further, other by
product like CQis sold as a gas and liquefied £&hich has different applications in seakindustries from medicine,
food storage, electronics and agriculture. Once the sugar productiortad,stae are in a position to always provide
raw materials to the other products in sufficient quantities for captive cptisannand also for externaale. For
further details, regarding our product portfolio, please rederr‘Business- Our Product$ on page nol36 of this Red
Herring Prospectus.
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Integrated operations and economies of scale

We have integrated operations enabling us to meet the time, cost efficierldy, aud quantity requirements. The
residual material and byroducts generated from the production process of one product issisechw material for
manufacturing another product. Thus our diversified but integrated bsishmuetel provides most of the necessary raw
materials inrhouse for the various business segment products leading to reduced costs ahdbweentthe input
material. Our unit has been setup such that the residual materials from one iprogustess are transported to their
respective product units either via pipes or conveyor belts or ottteruse transport mechanism. This provides us
seamless flow of raw aterial for all our products and also enables us to transport the surpir&alsaif, any, for

direct sale. This integration allows us not only to save enorcmsis and have less dependence on third party for input
materials, but also helps us achi@emmnomies of scale by controlling the inputs / production based on each previous
process, improving our efficiency and margins.

The main raw material for production of our various segmentsgarsane and our integrated unit processes each
component of the sugarcane to manufacture a variety of productsgdtatime food and beverage industry. Further,
with approximately 49 villages from whom we procure our sugarpesduce uninterruptedly till date, we are also able
to achieve economies of scale hykbbuying from the farmers.

Strong Technological Capabilities

Our integrated manufacturing unit situated at BeBagjewadi has been installed with various latest machiaed
technology. We have installed The Distributed Contrgdt&m (DCS) at ourugiarcane milling and egeneration
facilities for precision system management. The DCS igpa bf automated control system that is distributed
throughout a machine to provide instructions to different parts of the mat¢hétead of having a centrallpdated
device controlling all machines each section of a machine has its own conmatteortrols the operation. DCS is
commonly used in manufacturing equipment and utilises input and output protocols to éentnaichine. The entire
system of controllers is connected by networks for communication and monitdhagsuccessful installation of the
DCS which enables us to achieve reduced cost, reduced environmentahéffest efficiency and reduced response
time, reliability of equipment, ease of mé#nance and conservation of energy.

We have also installed the latest machineries for ostillery and Vinegar units. In the financial year 20 we
installed a Tetra Packaging machine for our IML products which not onlg sawveconsiderable bottling cost but also
helps us in our endeavour to protect the environment by reducing glass / pla& bwittg discarded after use. The
machinery used for manufacture of Vinegar has been imported from Chinaveamise the latest technology for
processindhe diluted ethanol into Vinegar.

Strategic location of our manufacturing unit

Sugarcane is the principal raw material used for the production of sugabu€iness depends on the availability of
sugarcane and any shortage of sugarcane may adverfssly @afr results of operations. After-degulation of the
sugar industry, there are no restrictions on the farmeslttheir produce to any particular sugar unit. However, due to
our continued relations with the farmers, are regular and advance miayssistance with high quality seeds and
timely aid in harvesting and transportation of the cane, we have ensured contuquyso$ sugarcane from a large
number of farmers in the nearby villages in our vicinity and other areas. As perlibe @ area allotted order to
our Company by the Sugarcane Commissioner, Bangalore, there were 28 villagéskan Hukkeri, 12 villages in
Taluka Chikkodi and 9 villages in Taluka Gokak in Belgaum District reservethéosupply of sugarcane to our
factory.

Over the period of time, there has been a considerable increase in the atmaggrcane cultivation in the nearby
villages thus increasing the sugarcane growing areas. To tap this inangageli Y. 201516 increased our installed
capacity from 500 TCD to 8,500 TCD. Though, due to poor rainfall the sugarcane praalinas been affected, in
turn impacting our utilisation, we believe that the larger sugareaea will provide us with ample supply in seasons of
good rain. Also, having a large sugarcane supply base ensures that, in tigmes siiartage, due to its long standing
relationships with farmers, the factory gets a considerable shahe ahhe available in the vicinity of our factory.
Also, a simultaneously large sugarcane crushingagpalso ensures a larger stock of Bagasse for tiyeceration of
power, as also a substantial increase in the Mdlassalable for our distillation business.

Besides, our factory unit is located approximately 70 koo the main city of Belgaum, lvich has established road

and rail connections to various major cities like Bangalore, Chennai, Mufbag and Goa. The air route from
Belgaum is also constantly growing which enables certain urgargpiortation possible.

Page p2



S
N SL

Cordial and strong relationships with sugarcane farmers

We had approximately 49 villages allotted to us under the caaeallotment order by the Sugarcane Commissioner of
Bangalore, in the vicinity of our factory unit and have cordial relations witty égemer in the nearby area#/e have
maintained good and cordial relations with large sugarcane growingrfba®se so as to ensure-imterrupted supply

of sugarcane and within the required time period. Besides making timely paytmenugarcane farmers, we provide
them with highquality sugarcane seeds at subsidised rates, thus being aalipgeyof the cane development process.
This not only helps us in ensuring the supply of sugarcane to us but alscsensality of the sugarcane so that the
recovery from these sugarcanegood. We have entered into agreements for harvesting and transporting cdrseigarc
produced by the farmers, for no cost to the farmers. The harvesting anqubttiagsgroups are paid by our Company
and this cane procurement activity ensures the had/@sbduce is transported to our factory for crushing.

Besides, the raw material procurement, our Company has also establamgedhuops, local hotels and eating places
for the convenience of the farmers when they come to our factory uml their produce. These amenities keep the
farmers happy and help us build and maintain a good and cordial relationshipe Bes@iyclical nature of the sugar
industry, we keep strong ties with the desired sugarcane growing faiverbelieve that these relat&hips are a
competitive advantage as farmers have no obligation to sell their produce o tewm@re free to sell to any sugar
factory. Also, assisting the farmers with seeds, itiegaetc, ensures that the farmers do not switch to othes ¢hap
may be more profitable.

Captive Power plant and exportable capacity

Power is an important factor in every manufacturing facility. Considenegntegrated nature of our manufacturing
unit and its corresponding power requirements, we have instaied/@r plant with electricity generation capacity of

14 MW and 22.4 MW (from Bagasse / Coal). Our entire electricity requiretheing the crushing season is met out

of the electricity generated by usliouse. Also, the captive power generation gives us stable and uninterrupted powe
supply which is very crucial in manufacturing of our produdtiurther gives us steady and quality supply of steam for
our various processes in the sugargeoeration and distillery units. Uninterrupted power supply hel@s/oid any
delays in manufacturing process thereby ensuring optimum utilization ofcapacities and reducing external
electricity costs, especially during the crushiegson.

With a total cegeneration capacity of 36.4 MW, we ideally use approximately 14 MW for aptive consumption.
The remaining electricity generated is sold to third parties throudghaolP an open sale. Currently, we have entered
into a PPA for sale of balance MW electricity wilhdifferent electricity supply companies.

Further, we have installed various energy saving devices at our productitiielasiuch as planetary gear boxes,
variable frequency drives, swing type fibrizor, high efficiency pumms emergy efficient motors which help us
reducing the consumption of energy in our crushing operations. We have also instalketdrgl gear boxes in our
boiling house section and have further introduced energy efficient condamsertmforced cooling tower as power
saving measures. Similarly, in the-generation unit, our power consumption has been reduced due to installation of a
spray pond instead of forced draught cooling tower. Due to the impleinentétthe above measures we have been
able to reduce our captive consumption leading to higher availaifigyportable pwer.

For risks related to our business, our Company and our industry, seeRisk Factors on page no.17 of this
Prospectus.

OUR STRATEGIES

Our strategimbjective is to improve and consolidate our position as a sugar manufaeitlvrer continuous growth
philosophy. The diagram below represents our continuous growtisppiy being implemented on a dayday basis.

Our continuous growth philosophy isibg driven with the strategic levers of operational excellence, stremigthe
existing services, customer satisfaction, ecosystevelopment, innovation and marketing.

Increasing operational efficiency
Our product portfolio consists of sugar and variottser products manufactured by processing its residual products.

Hence operational efficiency for each product is related toétgqus product’s efficiency and quality. We continue to
invest in increasing our operational efficiency throughout the @aton. We are addressing the increase in
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operational output through continuous process improvement, increasiogemeaate through timely sugarcane
crushing, technology development throughout the products, consistent qualigustomer service. We also strive to
achieve alignment of our people towards ‘process improvement’ through change mamaged upgrading of skills
for latest technology and as required for customer satisfaction is a costinatuty. Awareness of this quality
commitment is wde spread among all the employees.

Explore possibilities of geographical expansion

Our Company is currently situated in the area of Bellad Bageavattiour Company intends to propose to explore other
geographical locations within the Belgaum DistricturOQCompany, with intent of exploring new location with
significant sugarcane cultivation area and abundant sugarcane growtlyiescha land of approximately 9 acres and
12 Gunthas by way of ‘Full Paid Power of Attorney’. For details of the landhpeed, please see the section
“Properties —Our Businesson page no.151 of this Red Herring Prospectus. However, our Company lisasti
planning stage and has neither finalised any specific utilisation for tidasal nor any plans have been put forth
regarding the funding, capacity, products and other details.

Addition of new IML products

Our IML products currently consist of only whisky which is mainly sold uwrme brand “VSL Deluxe Whisky”.
Besides, we also have whisky brands like “Distridf’ and “VSL Black”. With the success of our whisky brands, our
Company intends to launch other products like Rum, Gin and Vodka under the samé®hbra@idmpany hasready
obtained the relevant approvals for these products and currerily testing stage of these products.

Our IML products currently contribute approxiragt 8% of our total revenue from operations. We believe that the
addition of these new products will enable us to cater to a bigger marketsanehable us to cater to customers of
larger demographic base. Further, different products with the existing brarel wiimallow us greater brand
recognition and also enahle to enter different markets with a large product portfolio.

Augment our fund based capacities in order to scale up basioperations

The sugar industry is characterised by high debtors and advance paymentesets fard harvesting &ansportation
agents. Our customers, mainly being entities in the food, petroleum, beveradeslso government agencies, we
generally offer substantial credit period to them. Further, during the ogusigason, we have to make advance
payments for vdous minor raw materials, utilities and other servisesas to carry out the tinterrupted crushing.
Thus our operations are working capital intensive.

It is hence our strategy to raise funds from this issue and augment our fund bdsad wapitalcapabilities. We
believe that companies with high liquidity on their balance sheet would be ableeo rf@gjotiate with sugarcane
suppliers. With the desgulation of the sugar industry, farmers are free totsell produce where they like and are not
obligated to sell any portion of the same to us. Betterdityuivill also provide us with sufficient incentives toseme
the farmers prefer us for selling their sugarcane produce in each seésmnwé invest a portion of our working
capital to provide some of our farmers with high qualitydsefer better crop quality. Additional working capitaill
enable us to offer such high quality seeds on larger quantities and to a largelfase. Funding this working capital
requirement from the proceedstbe Fresh Issue will also enable us to save a considerable interest castajuer t
working capital borrowings. For further details regarding the working alalpéing raised through this Offer, please
refer to sectionObjects of the Offéron page nol02of the Red Herring Prospectus.
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SUMMARY OF FINANCIAL INFORMATION

Annexure |
STATEMENT OF ASSETS AND LIABILITIES, AS RESTATED
(Zin lakhs)
As atMarch 31,
Particulars 2017 2016 2015
ek A (Proforma) | (Proforma) | (Proforma)

ASSETS
NON-CURRENT ASSETS
Property, Plant and Equipments 26,440.54 27,188.80 24,069.44 24,413.23 24,598.79
Capital Workin-Progress 1,126.02 - 3,834.55 128.82 508.21
Intangible Assets - - - - -
Financial Assets:
i. Investments 108.24 53.24 37.98 37.65 37.65
ii. Other financial assets 214.60 213.45 262.89 263.18 265.18
Deferred Tax Assets (Net) - - - - -
OtherNon-Current Assets - - - - -
Total Non — Current Assets 27,889.40 27,455.49 28,204.86 24,842.88 25,409.83
CURRENT ASSETS
Inventories 32,434.62 26,157.20 18,199.84 24,446.57 26,953.98
Financial assets:
i. Trade Receivables 3,835.87 3,388.06 4,435.39 1,857.18 1,249.79
ii. Cash & Cash Equivalents 169.35 671.02 1,242.07 5,135.81 1,977.55
iii. Bank Balances other thain i 15.00 74.70 3158 29.13 14.88
above
iv. Others financial assets 4.47 4.61 15.52 44.64 0.22
Current Tax Assets (Net) - - - - -
Other Current Assets 7,606.26 4,667.56 2,190.73 2,542.33 4,894.96
Total Current Assets 44,053.93 34,963.14 26,115.13 34,055.65 35,091.37

TOTAL ASSETS 71,954.96 62,418.63 54,319.99 58,898.53 60,501.20
EQUITY AND LIABILITIES
Shareholder’'s Funds
Equity Share Capital 3,455.60 3,455.60 3,455.60 3,455.60 3,455.60
Other Equity 17,694.09 19,432.35 19,793.19 19,153.66 19,533.82
Total Equity 21,149.69 22,887.95 23,248.79 22,609.26 22,989.42
Non-Current Liabilities
Financial Liabilities:
i. Borrowings 6,541.43 3,700.79 999.46 2,076.77 3,402.04
Provisions 182.65 167.96 209.72 211.65 116.58
Deferred Tax Liabilities(Net) 765.21 1,391.94 1,057.56 841.63 354.70
Total Non-Current Liabilities 7.489.29 5,260.69 2,266.75 3,130.06 3,873.33

Current Liabilities

Financial Liabilities:

Page b5



S1”

¥
O

i. Borrowings 25,385.68 26,467.77 21,666.16 22,647.16 19,433.79
ii. Trade Payables 11,271.89 2,686.39 1,434.36 2,694.25 5,561.88
iii. Other Financial Liabilities 3,716.34 2,417.46 2,046.84 4,353.25 3,914.01
Other Current Liabilities 2,931.57 2,664.44 3,412.73 3,309.29 4,717.90
Provisions 10.49 12.36 12.17 114.79 6.76
Current Tax Liabilities (Net) - 21.58 232.18 143.00 4.13
Total Current Liabilities 43315.97 34,269.99 28,804.45 33,159.21 33,638.46

TOTAL LIABILITIES 71,954.96 62,418.63 54,319.99 58,898.53 60,501.20
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Annexure |l
STATEMENT OF PROFIT AND LOSS ACCOUNT, AS RESTATED
(Qin lakhs)
For the year ended March 31,
Particulars 2017 2016 2015
et et (Proforma) | (Proforma) | (Proforma)

INCOME
Revenue from Operations (inclusive| 54 679 58l 25 928.30|  32,184.21] 40,575.83  34,508.36
of excise duty)
Other Income 107.97 964.80 103.91 288.73 428.02
Total Income 30,787.55| 26,893.11] 32,289.84| 40,864.55| 34,936.75
EXPENDITURE
Cost of Materials Consumed 27,665.37| 22,695.78 12,819.41] 22,928.76] 23,239.60
Change in Inventories of Finished (6,280.27)| (7,894.47)|  6,292.78|  2,535.09| (2,323.23)
goods, Workin-progress
Other Manufacturing Expenses 2,058.96 2,425.34 2,375.51 2,455.17 2,298.66
Excise Duty 2,044.29 3,746.95 3,782.47 7,011.17 6,883.51
Employee Benefit Expenses 1,303.28 1,242.97 1,361.77 1,215.76 1,190.65
Finance Costs 3,635.69 2,085.05 2,491.41 1,787.34 1,608.98
Depreciation & Amortisation 1,334.28 1,319.96 1,153.47 1,133.96 1,011.33
Other Expenses 1,414.66 1,357.72 965.95 1,069.57 1,039.63
Total Expenses : 33,176.27] 26,979.30] 31,242.78] 40,136.83] 34,949.14
Profit / (Loss) Before Tax (2,388.72) (86.20) 1,045.34 727.73 (12.77)

Tax Expenses:

- Current Tax - 6.08 223.16 155.45 6.36

- Deferred Tax Charge/(Credit) (626.72) 334.38 215.93 486.93 38.57
Total Tax Expenses (626.72) 340.47 439.09 642.38 44.92
Profit / (Loss) After Tax (1,761.99) (426.67) 606.25 85.35 (57.68)
Other Comprehensive Income
i. Ite_ms that will not be reclassified tc 23.74 8132 4231 (61.10) (11.72)
Profit or loss
ii. Income tax relating to items that
will not be reclassified to Profit or log ) (15.50) (9.03) 12.46 2.23
Total Comprehensive Income (1,738.26) (360.85) 639.53 36.71 (67.17)
Earnings Per Share (in %)
Basic and Diluted (5.10) (1.23) 1.75 0.25 (0.17)
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Annexure Il
CASH FLOW STATEMENT, AS RESTATED
(Qin lakhs)
For the year ended March 31,
Particulars 2017 2016 2015
ek e (Proforma) | (Proforma) | (Proforma)

Cash flow from operating activities:
Net Profit before tax (2,388.72) (86.20) 1,045.34 727.73 (12.77)
Adjusted for:

Depreciation &Amortisation 1,334.28 1,319.96 1,153.47 1,133.96 1,011.33

Dividend (3.41) (3.40) (4.30) (0.02) (0.03)

Profit/ (Loss) on sale of assets 83.72 5.03 4.79 8.33 5.16

Interest & Financial Charges 3,635.69 2,085.05 2,491.41 1,787.34 1,608.98
Operating Profit Before Working 2661.56| 3,320.44| 469071 3,657.34| 2,612.68
Capital Changes
Adjusted for (Increase)/ Decrease in:
Trade Receivables (447.81) 1,047.34] (2,578.21) (607.39) 2,812.74
Inventories (6,277.42)| (7,957.36) 6,246.73 2507.41] (2,451.75)
Other Current Assets (2,938.70)] (2,476.83) 351.59 2,352.63 (464.72)
Other Financial Assets (1.01) 60.36 29.41 (42.43) 0.48
Trade Payables 8,585.51 1,252.03] (1,259.89)] (2,867.63)] (1,660.58)
Provisions 36.56 39.75 40.27 39.49 21.76
Other Financial Liabilities 642.04 235.08| (1,311.09) (626.04) 575.23
Other Current Liabilities 267.13 (748.30) 103.45| (1,408.61) 1,570.34
Cash Generated From Operations 2527.85| (5227.49) 6,312.96] 3,004.77| 3,016.18
Before Extra-Ordinary ltems
Cash Generated From Operations 2,527.85| (5,227.49) 6,312.96 3,004.77 3,016.18
Direct Tax Paid 21.58 232.18 143.00 4,13 462.67
Net Cash Flow from/(usedn) Operating 2506.27| (5459.67) 6,169.97|  3,000.65|  2,553.52
Activities: (A)
Cash Flow From Investing Activities:
g‘j{ﬁgfse of Fixed Assets (Including (191659)|  (612.49)| (4542.07)  (581.60)| (4,966.02)
Sale ofFixed Assets 120.83 2.68 21.88 4.26 1.83
Investment in Shares (55.00) (15.26) (0.33) - (27.50)
Dividend Received 3.41 3.40 4.30 0.02 0.03
Net Cash Flow from/(used in) Investing
Activities: (B) (1,847.34) (621.67)| (4,516.22) (577.33) (4,991.65)
Cash Flow from Financing Activities:
'E?Cfeas.e / (Decrease) in Long Term 3.497.48| 283687 (1,970.11) (362.50) 1,367.33

orrowing

gg:;avai é (Decrease) in Short Term (1,082.09) 480161 (981.00)] 321337 3.989.56
Interest & Financial Charges (3,635.69)] (2,085.05)] (2,491.41)] (1,787.34)| (1,608.98)
ggli:;dend and Dividend Distribution Tax i ) (102.52) (314.35) (401.62)
Net Cash Flow from/(used infFinancing | 1 550 30)|  5553.43| (5,545.03) 749.19|  3,346.29
Activities ( C)
Net Increase/(Decrease) in Cash & Cash
Equivalents (A+B+C) (561.37) (527.91)| (3,891.29) 3,172.50 908.16
Cash & Cash Equivalents As At 74572|  1,273.65| 516493 1,992.43|  1,084.27
Beginning of the Year
Cash & Cash Equivalents As At end of 184.35 74573  1,273.64| 5164.93]  1,992.43

the Year
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THE OFFER

The following table summarises the Offer detalils:

Equity Shares Issued Particulars
Offer of Equity Sharé8 Up to 1,00,00,000 Equity Shares, aggregating up to X [e] Lakhs
Of which:
Fresh Issue Up to 30,00,000 Equity Shares, aggregating up to X [e] Lakhs
Offer for Salg” Up to 70,00,000 Equity Shares, aggregating up to X [e] Lakhs

The Offerconsists of:

A) QIB Portion ®® At least 10,00,000 Equity Shares
of which:
Available for allocation to Mutual
Funds only (5% of the QIB Up t050,000 Equity Shares
Portion)

Balance for all QIBs including

Mutual Funds Up to 9,50,000 Equithares

B) Non-Institutional Portion ® Not less than 40,00,000 Equity Shares

C) Retail Portion® Not less than 50,00,000 Equity Shares

Pre and post Offer Equity Shares

Equity Shares outstanding prior to the

Offer 3,45,56,000 Equity Shares

Equity Shares outstanding after the

Offer® Up t03,75,56,000 Equity Shares

See ‘Objects of the Offéron page no.102 of this Red Herring
Prospectus for information about the use of the proceeds from the
Issue. Our Company will not receive any proceeds from the Offe
Sale.

Use of Net Proceeds

Allocation to all categories, except the Retail Portionnif,ashall be made on a proportionate basis, subject to valid
Bids received at or above the Offer Price. The allocatiosatth Retail Individual Bidder shall not be less than the
minimum Bid Lot, subject to availability of shares in ReRxdrtion, and the remaining available Equity Shares, if any
shall be Allocated on a proportionate basis. For further details, pkfasehre chaptetOffer Procedure” on page no.
3300f this Red Herring Prospectus.

@ The present Offer has been authorised by a resolution of the Boaiteofdps, dated November 20, 2017 and by a
resolution of the shareholders of our Company in the E@ndinary General Meeting held on December 18, 2017.

@ The Selling Shareholders severally and not jointly, sigedlif confirm that their portion of the Offered Shares, are
held by them for a period of more than one year and that theelggible in accordance with th€EBI ICDR
Regulations. The Selling Shareholders have consented to the inclusioir oéspective Offered Shares by way of
their respective Selling Shareholder’'s Consent Letters. For furtherlglepdeéase see “Annexure AList of Selling
Shareholders” on page n867of this Red Herring Prospectus.

®) 59 of the QIB Portion shall be available for allocation on a proportionate basMutual Funds only, and the
remainder of the QIB Portion shall be available for allocation on a proportionate basis td&lB@ders, including
Mutual Funds, subject to valid Bids being received at or abov@ttee Price. Any unsubscribed portion in the Mutual
Fund Portion will be added to the QIB Portion and allocated proportiondtethe QIB Bidders in proportion to their
Bids. For details, see “Offer Procedure” on page 880 of this DRHP. Allocation to all categories shall be made in
accordance with SEBI ICDR Regulation.

“ Subject to valid Bids being received at or above the Offer Price, subecription, if any, in any category except

the QIB Portion, would be allowed to be met with spill over from any other categargmbination of categories at
the discretion of our Company and Selling Sharehaliterconsultation with the BRLM and the Designated Stock
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Exchangeln the event of undesubscription in the Offer, Equity Shares shall be allocated in the mameeified in
the section “Terms of the Offer” beginning on page 33 of this Red Herrind’rospectus.

®) Assuming full subscription of the Fresh Issue and transfer of all the EquitysShigeead for sale by the Selling
Shareholdesthrough the Offer for Sale.

For further details, please se®ffer Related Informatidnand “Key Regulationsind Policie$ on page nos323 and
156, respectively, of this Red éng Prospectus.
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GENERAL INFORMATION

Our Company was incorporated as a public limited company under the Companies Adp 85in the name and
style Vishwanath Sugars Limited vide Certificate of Incorpomratdated May 02, 1995 with the Registrar of
Companies, Bangalore bearing Registration Numbe17730. Our Company was granted the Certificate of
Commencement of Business by the Registrar of Companies, Bangalore onbBe@im1999. The name of our
Company was subsequently changed to Vishwanath Sugar and Steel Limitedrasld &dttificate of Incorporation
consequent upon change of name was issued by the Registrar of CompargesorBaon December 28, 2010. The
name of ou Company was further changed to Vishwaraj Sugar Industries Limited andsh Ematificate of
Incorporation Consequent upon change of name was issued by the Registrapahi@sirBangalore on November
29, 2012.

For further details, please see chafiteyd “History and Certain Corporate Mattérbeginning on page nd.66of this
Red Herring Prospectus.

Brief Company and Offer Information

Registered Office& Manufacturing Unit

Address: Bellad Bagewadi, Taluka Hukkeri, District BelgaurB91 305
Tel No.: +91-8333-251251

Fax No: +91-8333-251322

Email: info@vsil.co.in

Website: www.vsil.co.in

Date ofIncorporation May 02, 1995
Company Registration No. 017730
Company Identification No. U85110KA1995PLC017730

‘E’ Wing, 2" Floor, Kendriya Sadan, Bangalor&60 034.
Address of Registrar of Companies Tel No.: +91-080- 2553 7449 / 2563 3104
Fax No.: +91-080— 2553 8531

Designated Stock Exchange BSE Limited

Name: Mrs. Sneha Patil

Address: Bellad Bagewadi, Taluka Hukkeri, District Belgaur’91305.
Tel. No.: +91-8333-251251

Fax No.:+91-8333-251322

Email: cs@vsil.co.in

Name: Mr. Sheshagiri Kulkarni

Address: Bellad Bagewadi, Taluka Hukkeri, District Belgaur®91305.
Chief Financial Officer Tel. No.: +91-8333-251251

Fax No.: +91-8333-251322

Email: cfo@vsil.co.in

Company Secretary & Compliance
Officer

BOARD OF DIRECTORS OF OUR COMPANY

The following table set out the details of the Boaf@irectors of our Company:

Name Designation DIN Address
. Chairman and Non No. 341, Bellad Bagewadi, Taluk
Mr. Umesh Katt Executive Director 01461050 Hukkeri, Belgaum-591 305
- . . . No. 828, Vaccine Depot Road, Tilakwa(
Mr. Nikhil Katti Managing Director 02505734 Belgaum-590 006
Mr. Lava Katti Whole Time Director 02777164 H. No. 3.41’ Katti Oni, BelladBagewadi,
Belagavi-591 309
Mr. Kush Katti Whole Time Director 02777189 H. No. 3.41’ Katti Oni, Bellad Bagewag
Belagavi-591 309
Mr. Mukesh Kumar Whole Time Director 02827073 | F-201, Mantri Paradise, Bannergha
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(Additional Directo) Road, OppReliance Mart, Arekere Gatt
Bilekahallli, Bangalore- 560 076
Non-Executive Independent 03504813 116, Ramtirth Nagar Belgaum (Kanbarg
Director Belgaum-590 015

Non-Executive Independent 07852525 Anugraha Plot No. 278, 2nd Sect(
Director Shivabasav Nagar, Belgaunb90 010
House No. 1460/42, Pragati Housi
07852512 | Colony, Bellad Bagewadi, Hukker
Belgaum-591 305

AT Post, Bellad Bagewadi, Taluk
Hukkeri, Belgaum-591 305
7-2-1760/A/104, Aakruti Avenue, S
00763862 | No.4, Czech Colony, Sanathnag|
HyderabadTelangana 500 018

Mr. Surendra Khot

Mr. Shivanand Tubachi

Non-Executive Independent

Mr. Basavaraj Hagaragi Director

Non-Executive Independent

Mrs. Pratibha Munnolli .
Director

07852508

Non-Executive Independent

Mr. R. V. Radhakrishna| .
Director

For further details pertaining to the educational qualification andrexqre of our Directors, please see the chapter
titted “Our Managemeritbeginning on page nd.71of this Red Herring Prospectus.

Investor Grievances

Investors can contact the Company Secretary and Complianceffizer, the BRLMs or the Registrar to the Offer
in case of any preOffer or post-Offer related problems, such asion-receipt of letters of Allotment, non credit of
Allotted Equity Shares in the respective beneficiary account, non receipt aefund orders and nonreceipt of
funds by electronic mode.

All grievances relating to the ASBA process may be addressed Retlistrar to the Offer with a copy to the relevant
Designated Intermediary to whom the ASBA Form was submitted. The Bidder sheailidiijdetails such as name of

the sole or First Bidder, ASBA Form number, Bidder DP ID, ClientRBN, date of the submg®n of ASBA Form,
address of the Bidder, number of the Equity Shares applied®8BA Account number (for R$ other than those
bidding throudp the UPI Mechanism) or the URD (for RIls who make the payment of the Bid Amount through the
UPI Mechanism)ihked to the ASBA Accounand the name and address of the Designated Intermediary where the
ASBA Form was submitted by the ASBA Bidder.

Further, the investor shall also enclose a copy of the Acknowledgment $8kew from the Designated
Intermediariesn addition to the information mentioned hereinabove.

SELLING SHAREHOLDERS

Details of the Selling Shareholders in the Offer have been annexedhasxtire A on page no.367 of this Red
Herring Prospectus.

Details of Key Intermediaries pertaining to this Offer and ouw Company

BOOK RUNNING LEAD MANAGER

ARYAMAN FINANCIAL SERVICES LIMITED
60, Khatau Building, Gr. Floor,
Alkesh Dinesh Modi Marg, Opp. P.J. Tower (BSE Bldg.),

Fort, Mumbai- 400 001
Tel. No.: +91-22—-6216 6999
Fax No.: +91-22-2263 0434

FINANCIAL SERVICES LTD Web'sr[_e: Www.afsl.f:o.ln
Email: ipo@afsl.co.in

Investor Grievance Emaileedback@afsl.co.in
Contact Person: Mr. Pranav Nagar
SEBI Registration No.: INM000011344
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REGISTRAR TO THE OFFER

BIGSHARE SERVICES PRIVATE LIMITED
1st Floor, Bharat Tin Works Building,

Opp. Vasant Oasis, Makwana Road, Marol,
Andheri East, Mumbat 400 059

Tel No.:+91-22-6263 8200

Fax No.: +91-22-6263 8299

Email: ipo@bigshareonline.com
Website:http://www.bigshareonline.com
Contact Person: MAshish Bhope

SEBI Registration No.: INR0O00001385

LEGAL COUNSEL TO THE OFFER

M/S. KANGA & COMPANY (ADVOCATES & SOLICITORS)
Readymoney Mansion,

43, Veer Nariman Road,

Mumbat 400 001

Tel No.: +91-22-66230000, +9% 2266332288

Fax No.: +91-22—-66339656 / 57

Contact Person: Mr. Chetan Thakkar

Email: chetan.thakkar@kangacompany.com
Website:www.kangacomany.com

STATUTORY AUDITOR

M/S. GOJANUR & CO,

Chartered Accountants

No. 2 & 13, Basava Sadana Complex, Nehru Road,
Shivamogga- 577 201, Karnataka.

Tel No.:+91-08182 223443

Email: gojanur_cs@rediffmail.com

Firm Registration No.: 000941S

Peer Review Registration N@11335

Contact Person: Mr. G. M. Channappa Shetty

BANKERS TO OUR COMPANY

THE BELAGAVI DISTRICT CENTRAL CO -OPERATIVE BANK
LTD.

Head Office, CTS No. 8692(Aghivabasav Nagar,

Near Shrinagar Garden Over Bridge,

Belagavi—590 016.

Tel. No.: +91-94808 39502

Fax No.: +91-831-242 5803

Email: bgmdccbk@rediffmail.com

Contact Person: Mr. Suresh K. Alagundi

BELLAD -BAGEWADI URBAN SOUHARDA SAHAKARI BANK
Bellad Bagewadi, Taluka Hukkeri,

District Belagavi-591 305

Tel No.: +91-833—-326 7362 / +91- 70266 26812

Fax No.: +91-833-326 7362

Email: bbucbank@rediffmail.corhbbucbannkl6@gmail.com
Website:.www.bagewadibank.com

Contact Person: Mr. Sujeet M. Katti
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State Bank of India

THE BANKER TO EVERY IMDlAN

. wp =
Bank of India ,fﬂ\,,

|

Relationship beyond banking

STATE BANK OF INDIA

Ramesh Pride,*1Floor, Congres®oad,
Tilakwadi, Belgaum-590 006

Tel No.: +91-831-240 0691

Email: sbi.04160@sbi.co.in

Contact Person: RM ME

BANK OF INDIA

SPM Road, Shahpur

Belagavi-590 003

Tel No.: +91-831-240 7001

Fax No.: +91- 831-243 7195

Email: shahapuhubballidharwad @bankofindia.co.in
Website:www.bankofindia.co.in

Contact Person: Mr. Ajaya Bhanu

BANKERS TO THE OFFER AND SPONSOR BANK

ﬁlClCl Bank

SYNDICATE MEMBERS

ARYAMAN

FINANCIAL SERYIZES LTD

HRYAMAN

CAPITAL NARKETS LIMITED

ICICI BANK LIMITED

Capital Market Division, 1st Floor, 122, Mistry Bhava
Dinshaw Vachha Road, Backbay Reclamation
Churchgate, Mumbai400 020

Tel No.: +91-22-6681 841/ 23 /24

Fax No.:+91-22-2261 1138

Email: kmr.saurabh@icicibank.com

Website: www.icicibank.com

Contact Person:Mr. Suarabh Kumar

ARYAMAN FINANCIAL SERVICES LIMITED

60, Khatau Building, Gr. Floor,

Alkesh Dinesh ModMarg, Opp. P.J. Tower (BSE Bldg.),
Fort, Mumbai- 400 001

Tel. No.: +91-22-6216 6999

Fax No.:+91-22-2263 0434

Website: www.afsl.co.in Email: ipo@afsl.co.in

Investor Grievance Email: feedback@afsl.co.in

Contact Person:Mr. Deepak Biyani

SEBI Registration No.:INM000011344

ARYAMAN CAPITAL MARKETS LIMITED

60, Khatau Building, Gr. Floor,

Alkesh Dinesh Modi Marg, Opp. P. J. Tower (BSE Bldg.)
Fort, Mumbai-400 001

Tel. No.: +91-22—-6216 6999

Fax No.:+91-22-2263 0434

Email: aryacapm@gmail.com

Contact Person:Mr. Harshad Dhanawade

SEBI Registration No.:INZ000004739

SELF CERTIFIED SYNDICATE BANKS

The banks registered with SEBI, which offer servicesn(ielation to ASBA, where the Bid Amount will be blezk

by authorising

an

SCSB,

a

list of which is duwbhle on the website of

SEBI

@

www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=y&s&ir34 and updated from time to time a
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C
at such other websites as may be prescribed by SEBI from time to (iijmig, relation to Rlls using the UP
Mechanism, a list of which is avable on the website of SEBI é

https://sebi.gov.in/sebiweb/other/OtherAction.ddRdoognisedFpi=yes&intmld=40r such other website as updated
from time to time.

REGISTERED BROKERS

The list of the Registered Brokers, including details siechastal address, telephone number anthié address, is
provided on the website of the BSE and NSE, at www.bseindia.com and windias®m, respectively, as updat
from time to time

REGISTRAR TO ISSUE AND SHARE TRANSFER AGENTS

The list of theCRTAs eligible to accept Bid cum Applications forms at the Desigd RTA Locations, including
details such as address, telephone number andileaddress, are provided on the websiteStifck Exchange a
http://lwww.bseindia.com/static/markets/publicissues/rtadp.aspadeable=6 anc
https://www.nseindia.com/products/content/equities/ipos/asha_procédnmesespectively, as updated from time

time.

COLLECTING DEPOSITORY PARTICIPANTS

The list of the CDPs eligible to accept Bid cum Apations forms at the Designated CDP Locations, @iotydetails
such as address, telephone number amdaié address, are provided on the website of Stock Exchang
http://www.bseindia.com/statickmnkets/publicissues/rtadp.aspx?expandable=6
https://www.nseindia.com/products/content/equities/ipos/asba_procédomesespectively, as updated from time
time.

INTER-SE ALLOCATION OF RESPONSIBILITIES

Aryaman Financial Services Limited is the SBl@ok Running Lead Manager to this offer, and hence is responsible for
all the offer management related activities.

MONITORING AGENCY

As per Regulation 16(1) of the SEBI (ICDR) Regulations, 2009 the regeite of Monitoring Agency is no
mandatory if the Fresh Issue size is below I 10,000 lakhs and hence our Company has not appointed a monitoring
agency for this offer.

Pursuant to Rpulation 32(3) of the SEBI Listing Regulations, our Company shall quagterlyyearly basis disclose
to the Audit Committee the uses and application of the Net Proceeds. Until sachstemy part of the Net Procee
remains unutilized, our Company wilisclose the utilization of the Net Proceeds under separate heads
Company’s balance sheet(s) clearly specifying the amount of andseuiqgr which Net Proceeds have been utilizec
far, and details of amounts out of the Net Proceeds that haveeeat utilized so far, also indicating interi
investments, if any, of such unutilized Net Proceeds. In the event thatooyra@y is unable to utilize the enti
amount that we have currently estimated for use out of the Net Proceedsdal,anfes will utilize such unutilized
amount in the next fiscal.

Further, in accordance with Regulation 32(1)(a) of the SEBI Listing Rimngda our Company shall furnish to tt

Stock Exchanges oncuarterlyyearly basis, a statement indicating material deviatidra)y, in the utilisation of the
Net Proceeds for the objects stated in this Prospectus.

IPO GRADING

No credit agency registered with SEBI has been appointeddaatesf obtaining grading for the Offer.
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TRUSTEES

This being an Offer of Equity Shares, the appointment of treiste®ot required.

DETAILS OF THE APPRAISING AUTHORITY

The objects of the Offer and deployment of funds are not appraised byndependent agency/ bank/ financ
institution.

CREDIT RATING

This being an Offeof Equity Shares, no credit rating is required.

EXPERT OPINION
Except as stated below, our Company has not obtained any experhspinio

Our Company has received written consent from the Statutory Auditorglynakl's. Gojanur &Co., Chartered
Accountants, to include their names as required under section 28(1liajhe Companies Act, 2013 in this R
Herring Prospectus Prospectusnd as an “Expert” as defined under section 2(38) of the Companies Act,mn2
respect of theeports on the Restated Financial Statements datg®8, 201%nd the Statement of Tax Benefits dated
July 08, 2019issued by them and included in this Red Herring Prospectus and such consents éas wihdrawn
as on the date of this Red HerriRgospectus.

However, the term “expert” shall not be construed to medmxaert” as defined under the U.S. Securities Act.
BOOK BUILDING PROCESS

Book building, in the context of the Offer, refers to the process of dolteot Bids from investors on the basis of the
Red Herring Prospectus within the Price Band, which will be decided by our @Ggrimpeonsultation with the Selling
Shareholders and BRLM, and advertised in all editionBudiness Standard, all editions &usiness Standardnd
Belgaum édition of the Kannada newspapé€annad Prabha, which are dely circulated English, Hindi and Kannada
newspapers respectively (Kannada being the regional language of Karnhtakeowr Registered Office is located) at
least twoWorking Days prior to th&id / Offer Opening Date and such advertisement shall be made avaidbiieck
Exchanges for the purpose of uploading on their respective webHitesOffer Price shall be determined by our
Company and the Selling Shareholders in consultation with RiévBafter the Bid/ Offer Closing Date.

All potential investors are required to mandatorily use the Appli@ation Supported by Blocked Amount
(“ASBA") process including through UPI mode (as applicable) by providing dedils of the irrespective bank
accounts wich will be blocked by the Self Certified Syndicate Banks (“SCS®8)

The Offer Price shall be determined by our Company in consultation withgS8hiareholders and BRLMs after the
Offer Closing Date. The principal parties involved in the BooKdug Process are:

Our Company;

The Selling Shareholders;

Book Running Lead Manager;

The Syndicate Member(s) who are intermediaries regisieittdSEBI or registered as brokers with any of the
Stock Exchanges and eligible to act as Underwriters;

The Registrato the Offer;

The Escrow Collection Banks;

The SCSBs through whom ASBA Bidders would subscriliBifOffer;

The Registered Brokers, CDPs d€biATAS.

el

©No U
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In accordance with the SEBI ICDR Regulations, QIBs and Non-Institutional Bidders are not permitted to
withdraw their Bid(s) or lower the size of their Bid(s) (in terms of quantity of Equity Shares or the price) at any
stage. Retail Individual Bidders can revise their Bid(s) during the Bid/Offer Period and withdraw their Bid(s)
until the Bid/ Offer Closing Date. Except Allocation to RIIs, Allocation in the Offer will be on a proportionate
basis.

The process of Book Building under the SEBI Regulations and the Bidding process are subject to change from
time to time and the investors are advised to make their own judgment about investment through this process

prior to submitting a Bid in the Offer.

For details on the method and procedure for bidding, see “Qffer Procedure” on page no. 330 of this Red Herring
Prospectus.

Investors should note the Offer 1s also subject to obtamning (1) the final listing and trading approvals of the Stock
Exchanges, which our Company shall apply for after Allotment; and (i1) final approval of the RoC after the Prospectus
15 filed with the RoC.

IMustration of Book Building and Price Discovery Process

(Investors should note thar the following is solely for the purpose of illustrative and is not specific ro this Offer, and
does not illustrate bidding by Anchor Investors)

For an illustration of the Book Building Process and the price discovery process, please refer the General Information
Document for Investing i Public Issues.

OFFER PROGRANMNNAIE

An mdicative timetable in respect of the Offer 15 set out below:

Event Indicative Date
Bid/Offer Closing Date October 04, 2019
Finalisation of Basis of Allotment with the Designated Stock Exchange On or before October 11, 2019
Initiation of Refunds / unblocking of funds from ASBA Account On or before October 14, 2019
Credit of Equity Shares to demat account of the Allottees On or before October 15, 2019
Commencement of trading of the Equity Shares on the Stock Exchanges On or before October 16, 2019

For further details on the Offer Programme, please see “Terms of the Offer” on page no. 323 of thus Red Herning
Prospectus.

UNDERWRITING AGREEMENT

After determination of the Offer Price and allocation of Equity Shares, but prior to the filing of the Prospectus with the
RoC, our Company and the Selling Shareholders will enter mto an Underwniting Agreement with the Underwriters for
the Equity Shares proposed to be offered through the Offer. It i1s proposed that pursuant to the terms of the
Underwnting Agreement, the BRLM will be responsible for bringing m the amount devolved in the event that the
Syndicate Members do not fulfil their underwriting obligations. Pursuant to the terms of the Underwnting Agreement,
the obligations of the Underwriters will be several and will be subject to certain conditions specified therein.

The Underwriting Agreement 1s dated [e]. The Underwriters have indicated their intention to underwrite the following
number of Equity Shares:

(This portion has been intentionally left blank and will be completed before filing the Prospectus with the RoC.)

Name, address, telephone number, fax P .
Indicative number of Equity Amount underwritten
number and e-mail address of the
= R Shares to be underwritten (T in lakhs)
[e] [¢] [o]
TOTAL [o] [o]
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In the opinion of our Board of Directors (based on representations givehebyrderwriters), resources of the
Underwriters aresufficient to enable them to discharge their respectidewriting obligations in full. The above
mentioned Underwriters are registered with SEBI ur8ketion 12(1) of the SEBI Act or registered askbrs with the
Stock Exchange(s).

Allocation amonghe Underwriters may not necessarily be in proportion to thelerwriting commitment set forth in

the table above. Notwithstanding the above table, the Underwriters shalieballgaresponsible for ensuring payment
with respect to the Equity Shares alted to investors procured by them in accordance with the Underwriting
Agreement.

In the event of any default in payment, the respective Underwriter, in additi other obligations defined in the

Underwriting Agreement, will also be required to procsubscribers for or subscribe to the Equity Shares to the extent
of the defaulted amount in accordance with the Underwriting Agreement.
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CAPITAL STRUCTURE

The Equity Share Capital of the Company as on the date d?¢hidderring Prospectus and aftgring effect to the
Offer is set forth below:

(% in lakhs, except share data)

Aggregate Value
i Particulars at Nominal AR \(alue
No. at Offer Price
Value
A Authorised Share Capital
6,00,00,000 Equity Shares of face value of % 10 each 6,000.00 -
B Issued, Subscribed and Paidip Share Capital before the Offer
3,45,56,000 Equity Shares of face value of % 10 each 3,455.60 -
C Present Offer in terms of this Red Herring Prospectus
g;t():lﬁc Offer of upto 1,00,00,000 Equity Shares of face value of X 10 1,000.00 [o]
Which comprises:
g;ecsrlsll)()ffer of upto 30,00,000 Equity Shares of face value of X 10 300.00 [o]
Offeﬁrz)for Sale of upto 70,00,000 Equity Sharesfafe value of X 10 200.00 [o]
eac
D Issued, Subscribed and Paidip Share Capital after the Offer
3,75,56,000 Equity Shares of face value of X 10 each 3,755.60
E Securities Premium Account
Before the Offer 1,466.39
After the Offer® [o]

WThe Offer has been authorised by the Board of Directors vide a resolution pastechaeiing held on November
20, 2017, and by the shareholders of our Company vide a special @sgbaissed pursuant to section 62 of the
Companies Ac013 at the EGM held on December 18, 2017.

@ The Selling Shareholders authorized offer of 70,00,000 Equity Shares inféheodfSale by way of letter dated
November 16, 201@nd March 15, 2019They have confirmed that the Equity Shares proposbkd tifered and sold
in the Offer are eligible to be offered for sale in accordance with the SEBI ICDR Regsiland has been held for a
period of at least one year prior to the date of filing of the Draft Red Herring Pecaspwith SEBI calculated ineh
manner as set out under Regulation 26(6) of SEBI ICDR RegulationfurBwer details, please see “Annexure BAist

of Selling Shareholders” on page r&67 of this Red Herring Prospectus.

® To be finalized upon determination of the OffercEri

Changes in our Authorised Share Capital

Since incorporation, the capital structure of our Company hasdatteead in the following manner:

1. The initial authorisedhare capital of X 50,00,000 divided into 5,000 Equity Shares of ¥ 1,000 each was increased
to X 10,00,00,000 divided into 1,00,000 Equity Shares of ¥ 1,000 each, pursuant to resolution of shareholders
passed at the EGM held on December 11, 2000.

2. The authorised share capitalko10,00,00,000 divided into 1,00,000 equity share$ f000 each was increased
% 20,00,00,000 divided into 2,00,000 equity share< df,000 each, pursuant to resolution of shareholders passed
at the EGM held on February 12)02.

3. The authorised share capitalko20,00,00,000 divided into 2,00,000 equity shareg f000 each was increaskd

% 30,00,00,000 divided into 3,00,000 equity shareg df,000 each, pursuant to resolution of shareholders passed
at the EGM held odanuary 18, 2003.
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4. The authorised share capital©80,00,00,000 divided into 3,00,000 equity shareg 4000 eaclwas increasetb % 35,00,00,000 divided into 3,50,000 equity share<of
1,000 each, pursuant to resolution of shareholders passed &Nhbdid on July 05, 2005.

5. Split in authorised share capital35,00,00,00alivided into 3,50,000 equity sharesf,0004 each into 3,50,00,000 equity sharedf0/- each, pursuant to resolution of
shareholders passed at the EGM held on May 13, 2010.

6. The authorised share capital2085,00,00,000 divided into 3,50,00,000 equity share® Dd eachwas increasetb X 50,00,00,000 divided into 5,00,00,000 equity shareg of
10 eachpursuant to resolution of shareholders passed at the EGM helcypi342010.

7. The authorised share capital050,00,00,000 divided into 5,00,00,000 equity share® Dd eachwas increasetb X 60,00,00,000 divided into 6,00,00,000 equity shareg of
10 eachpursuant to resolution of shareholders passed at the EGM hEkbomary 15, 2011.

NOTES TO CAPITAL STRUCTURE
1. Share Capital History of our Company

The following table sets forth the history of the equity shap&aleof our Company:

Date of Allotment of | No. of Equity Face Issue Nature of Cumulativ_e C_umulative Cumulativg
Equity Shares .Shares Value @) | Price ®) Nature / Reason of Allotment Consideration No. of Equity | Paid Up Share | Share Premium
quity Shares Capital %) ®
On Incorporation 35 1000 1000 Subscription to MoA) Cash 35 35,000 Nil
December 11, 2000 60,007 1000 1000 Preferential Allotmert? Cash 60,042 6,00,42,000 Nil
Allotment of shares towards ful
satisfaction of compensation
February 23, 2002 40,195 1000 1000 | @mount claimedby the owner of) — Other than 1,00,237|  10,02,37,000 Nil
the land acquired for the purpose  Cash
of the setting up project of the
Company®
March 31, 2002 46,467 1000 1000 PreferentiaAllotment® Cash 1,46,704 14,67,04,000 Nil
March 28, 2003 53, 296 1000 1000 PreferentialAllotment® Cash 2,00,000 20,00,00,000 Nil
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Date of Allotment of | No. of Equity Face Issue Nature of Cumulativ_e C_umulative Cumulativg
Equity Shares Shares Value @) | Price ) Nature / Reason of Allotment Consideration No. of Equity | Paid L_Jp Share | Share Premium
Shares Capital ) ®
September 02, 2003 41,570 1000 1000 PreferentialAllotment® Cash 2,41,570 24,15,70,000 Nil
October 28, 2004 32,040 1000 1000 PreferentiaAllotment™ Cash 2,73,610 27,36,10,000 Nil
December 27, 2004 23,615 1000 1000 Preferentiallotment® Cash 2,97,225 29,72,25,000 Nil
August 08, 2005 33,570 1000 1000 Preferentialllotment® Cash 3,30,795 33,07,95,000 Nil
October 01, 2007 174 1000 6000 PreferentialAllotment*” Cash 3,30,969 33,09,69,000 8,70,000
October 06, 2007 184 1000 6000 PreferentialAllotment™” Cash 3,31,153 33,11,53,000 17,90,000
October 11, 2007 179 1000 6000 Preferentialllotment™? Cash 3,31,332 33,13,32,000 26,85,000
October 16, 2007 192 1000 6000 Preferentialllotment™® Cash 3,31,524 33,15,24,000 36,45,000
October 21, 200% 196 1000 6000 PreferentiaAllotment* Cash 3,31,720 33,17,20,000 46,25,000
October 26, 2007 192 1000 6000 PreferentialAllotment*® Cash 3,31,912 33,19,12,000 55,85,000
October 31, 2007 195 1000 6000 PreferentialAllotment*® Cash 3,32,107 33,21,07,000 65,60,000
November 05, 2007 240 1000 6000 PreferentialAllotment™” Cash 3,32,347 33,23,47,000 77,60,000
November 10, 2007 240 1000 6000 Preferentialllotment™® Cash 3,32,587 33,25,87,000 89,60,000
November 15, 2007 220 1000 6000 Preferentialllotment™ Cash 3,32,807 33,28,07,000 1,00,60,000
November 20, 2007 177 1000 6000 PreferentiaAllotment®® Cash 3,32,984 33,29,84,000 1,09,45,000
November 25, 2007 210 1000 6000 PreferentialAllotment®? Cash 3,33,194 33,31,94,000 1,19,95,000

Page /1



S
N SL

Date of Allotment of | No. of Equity Face Issue Nature of Cumulativ_e C_umulative Cumulativg
Equity Shares Shares Value @) | Price ) Nature / Reason of Allotment Consideration No. of Equity | Paid L_Jp Share | Share Premium
Shares Capital ) ®

November 30, 2007 1,105 1000 6000 Preferentiallotment®? Cash 3,34,299 33,42,99,000 1,75,20,000
December 05, 2067 1,225 1000 6000 Preferentiallotment®® Cash 3,35,524 33,55,24,000 2,36,45,000
December 10, 206% 842 1000 6000 Preferentiallotment®? Cash 3,36,366 33,63,66,000 2,78,55,000
December 15, 2067 169 1000 6000 PreferentiaAllotment®® Cash 3,36,535 33,65,35,000 2,87,00,000
December 20, 206% 162 1000 6000 PreferentialAllotment?® Cash 3,36,697 33,66,97,000 2,95,10,000
December 25, 2067 157 1000 6000 PreferentiaAllotment®” Cash 3,36,854 33,68,54,000 3,02,95,000
December 30, 2067 158 1000 6000 Preferentiallotment®® Cash 3,37,012 33,70,12,000 3,10,85,000
January 04, 2008 166 1000 6000 PreferentialAllotment®® Cash 3,37,178 33,71,78,000 3,19,15,000
January 09, 2008 171 1000 6000 PreferentialAllotment®” Cash 3,37,349 33,73,49,000 3,27,70,000
January 14, 2008 167 1000 6000 PreferentiaAllotment® Cash 3,37,516 33,75,16,000 3,36,05,000
January 19, 2008 274 1000 6000 PreferentialAllotment®? Cash 3,37,790 33,77,90,000 3,49,75,000
January 24, 2008 55 1000 6000 PreferentialAllotment®® Cash 3,37,845 33,78,45,000 3,52,50,000
February 11, 2008 157 1000 6000 PreferentialAllotment® Cash 3,38,002 33,80,02,000 3,60,35,000
February 13, 2008 132 1000 6000 PreferentialAllotment®® Cash 3,38,134 33,81,34,000 3,66,95,000
Februaryl5, 2008 115 1000 6000 PreferentialAllotment®® Cash 3,38,249 33,82,49,000 3,72,70,000
February 18, 2008 142 1000 6000 PreferentiaAllotment®” Cash 3,38,391 33,83,91,000 3,79,80,000
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Date of Allotment of | No. of Equity Face Issue Nature of Cumulativ_e C_umulative Cumulativg
Equity Shares Shares Value @) | Price ) Nature / Reason of Allotment Consideration No. of Equity | Paid L_Jp Share | Share Premium
Shares Capital ) ®

February 20, 2008 132 1000 6000 PreferentialAllotment®® Cash 3,38,523 33,85,23,000 3,86,40,000
February 22, 2008 134 1000 6000 PreferentialAllotment®? Cash 3,38,657 33,86,57,000 3,93,10,000
February 23, 2008 136 1000 6000 PreferentialAllotment*” Cash 3,38,793 33,87,93,000 3,99,90,000
February 252008 121 1000 6000 PreferentialAllotment*? Cash 3,38,914 33,89,14,000 4,05,95,000
February 27, 2008 115 1000 6000 PreferentiaAllotment*? Cash 3,39,029 33,90,29,000 4,11,70,000
February 28, 2008 94 1000 6000 PreferentialAllotment*? Cash 3,39,123 33,91,23,000 4,16,40,000
February 29, 2008 75 1000 6000 PreferentialAllotment*? Cash 3,39,198 33,91,98,000 4,20,15,000
March 03, 2008 91 1000 6000 Preferentiallotment*® Cash 3,39,289 33,92,89,000 4,24,70,000
March 08, 2008 97 1000 6000 PreferentiaAllotment*® Cash 3,39,386 33,93,86,000 4,29,55,000
March 11, 2008 91 1000 6000 PreferentiaAllotment*” Cash 3,39,477 33,94,77,000 4,34,10,000
March 12, 2008 97 1000 6000 Preferentiallotment*® Cash 3,39,574 33,95,74,000 4,38,95,000
March 14, 2008 98 1000 6000 Preferentiallotment*® Cash 3,39,672 33,96,72,000 4,43,85,000
March 18, 2008 106 1000 6000 PreferentiaAllotment®® Cash 3,39,778 33,97,78,000 4,49,15,000
March 25, 2008 81 1000 6000 PreferentiaAllotment®” Cash 3,39,859 33,98,59,000 4,53,20,000
March 31, 2008 500 1000 6000 PreferentiaAllotment®? Cash 3,40,359 34,03,59,000 4,78,20,000
May 13, 2010 Sub Division of the Face Value of the Equity Shares from % 1000 to X 10 eacH> 3,40,35,900 34,03,59,000 4,78,20,000
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. Cumulative Cumulative Cumulative
DatEe %Ef‘"g}:g?:; el No.Sor:‘aEg:ny Vaﬁl?g%) P:iscseu(ei) Nature / Reason of Allotment Coﬁiﬁgreia?icon No. of Equity | Paid Up Share | Share Premium
quy Shares Capital (%) ®
December 10, 2010 5,20,100 10 200 Preferentialllotment®® Cash 3,45,56,000) 34,55,60,000 14,66,39,000

"1 Holders of equity shares allotted pursuant to these allotments and their subsegosfers(“ StatedShares) and / or pursuant to any corporate action on the Stated Shares
(such as split of the face value of the Stated Shares or bonus issuances ondhehata® were provided an Exit Oppoitur{* Exit Offer — 1") in accordance with the process
as sé forth in the SEBI circulars CIR/CFD/DIL3/18/2015 dated December 31, 2015. For further details, pleésethe chapter “Risk Factors We have in the past, made
certain issuances and allotments of our equity shares whitdly not bein compliance withthe applicable provisions and rules of the Companies Act, 1966.page no.17 of

this Red Herring Prospectus.

#2 Holders of equity shares allotted pursuant to these allotments and theigaehseransferg" Stated Transfers”) were provided an Exit Opportunity Exit Offer — 27) in
accordance with the process as set forth in the SEBI circul@t®/CFD/DIL3/18/2015 dated December 31, 2015. For further details, plesséRisk Factors- We have in the
past, made certain issuances and allotments of our equity shat@sh maynot bein compliance with the applicable provisions and aed of the Companies Act, 195@&n page
no. 17 of this Red Herring Prospectus.

1) Allotment of 5 equity shares of face value of T 1000 each to Umesh Katti , Babu Dhammanagi , Gurusiddappa Patil , Basaveneppa Katti , Basavaraj Kappalguddhi , Shripalappa
Munavalli and RamappEhemalapure as a result of subscription to the MoA.

2) 60,007 equity shares of face value of T 1000 each were allotted to 4,238 allottees.

3) Allotment of equity shares of face value ¥ 1000, 3,020 Equity Shares to Rajeshwari Katti; 7,775 Equity Shares to Prakash Katti; 8,930 equity Shares to Ashok Utture; 7,400
Equity Shares to Riyaz Barger; 6,425 Equity Shares to Kashinath Uttés £quity Shares to Ramesh Shiralkar and 2,005 Equity Shares to Maliiikitture towards full
satisfaction of compensation amount claimed by the owner of the land medS82fiAgres 34 gunthas situated at Bellad Bag#iwbBaluka Hukkeri, District Belgaum acquired
for the purpose of the setting up our manufacturing unit. For further details ptefexeto chapter titled “Our BusinessProperty” on page nol51 of this Red Herring
Prospectus.

4) 46, 467 equity shares of face value of T 1000 each were allotted to Vishwanath Distilleries Limited.

5) 53,296 equity shares of face value of ¥ 1000 each were allotted to 47 allottees.

6) 41,570 equity shares of face valug&dfo00 each were allotted to 10 allottees.

7) 32,040 equity shares of face value of ¥ 1000 each were allotted to 22 allottees.
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8) 23,615 equity shares of face value of T 1000 each were allotted to 18 allottees.

9) Allotment of equity shares fifce value of T 1000, 400 Equity Shares to Shrikant Kundaragi, 200 Equity Shares to
Mohammadyasin Kalaigar, 430 Equity Shares to Gurappa Katti, 250 Equity Shareddapis Hagargi and
32,290 Equity Shares to Vishwanath Cogeneration Limited.

10) 174 equiy shares of face value of T1000 were allotted to 48 allottees.

11) 184 equity shares of face value of 1000 were allotted to 48 allottees.

12) 179 equity shares of face value of T 1000 were allotted to 48 allottees.

13) 192 equity shares of face value of T 1000 were allotted to 48 allottees.

14) 196 equity shares of face value of T 1000 were allotted to 49 allottees.

15) 192 equity shares of face value of T 1000 were allotted to 48 allottees.

16) 195 equity shares of face valof'T 1000 were allotted to 48 allottees.

17) 240 equity shares of face value of T 1000 were allotted to 48 allottees.

18) 240 equity shares of face value of ¥ 1000 were allotted to 48 allottees.

19) 220 equity shares of face value of T 1000 were allotted to 48 allottees.

20) 177 equity shares of face value of T 1000 were allotted to 48 allottees.

21) 210 equity shares of face value of T 1000 were allotted to 48 allottees.

22) 1,105 equity shares of face value of T 1000 were allotted to 48 allottees.

23) 1,225 equiy shares of face value of T 1000 were allotted to 48 allottees.

24) 842 equity shares of face value of T 1000 were allotted to 48 allottees.

25) 169 equity shares of face value of T 1000 were allotted to 48 allottees.

26) 162 equity shares of face value of ¥ 1000 were allotted to 48 allottees.

27) 157 equity shares of face value of ¥ 1000 were allotted to 48 allottees.

28) 158 equity shares of face value of I 1000 were allotted to 48 allottees.

29) 166 equity shares of face valof'T 1000 were allotted to 48 allottees.

30) 171 equity shares of face value of ¥ 1000 were allotted to 48 allottees.

31) 167 equity shares of face value of T 1000 were allotted to 48 allottees.

32) 274 equity shares of face value of ¥ 1000 were allotted to 48 allottees.

33) 55 equity shares of face value of T 1000 were allotted to 9 allottees.

34) 157 equity shares of face value of ¥ 1000 were allotted to 49 allottees.

35) 132 equity shares of face value of T 1000 were allotted to 49 allottees.

36) 115 equity shares of face value of T 1000 were allotted to 49 allottees.
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37) 142 equity shares of face value of ¥ 1000 were allotted to 49 allottees.
38) 132 equity shares of face value of I 1000 were allotted to 49 allottees.
39) 134 equity shares of face valof'T 1000 were allotted to 49 allottees.
40) 136 equity shares of face value of T 1000 were allotted to 49 allottees.
41) 121 equity shares of face value of T 1000 were allotted to 49 allottees.
42) 115 equity shares of face value of ¥ 1000 were allotted to 49 allottees.
43) 94 equity shares of face value of T 1000 were allotted to 49 allottees.
44) 75 equity shares of face value of T 1000 were allotted to 42 allottees.
45) 91 equity shares of face value of T 1000 were allotted to 37 allottees.
46) 97 equity shares gice value of T 1000 were allotted to 49 allottees.
A7) 91 equity shares of face value of T 1000 were allotted to 49 allottees.
48) 97 equity shares of face value of T 1000 were allotted to 49 allottees.
49) 98 equity shares of face value of ¥ 1000 were allotted to 49 allottees.
50) 106 equity shares of face value of ¥ 1000 were allotted to 49 allottees.
51) 81 equity shares of face value of T 1000 were allotted to 49 allottees.
52) 500 equity shares of face valgg€Z 1000 were allotted to H. N. Nooli.

53) Pursuant to EGM held on May 13, 2010, our Company has subdivided the face value of the Equity Share from I
1000# to % 10/~ each.

54) 5,20,100 equity shares of face value of ¥ 10 were allotted to Umesh Katti in the capacity of Trustee of VSL
Shareholders Welfare Trust.

2. Shares issued for consideration other than cash

Except as set out below, we have not issued Equity Shares for considetaépthan caslor out of Revaluation
Reserves

Date of No. of Face Issue aESrrl]szclitSto
Name of the Allottees Equity Value Price | Reasons for allotment
Allotment our
Shares ® (€9) c
ompany
Mrs. Rajeshwari Katn Allotment of shares
Mr. Prakash Katti towards compensatio| Acquisition of
February  |r- Ashok Utture amount claimed by th( land for setting
Y Mr. Riyaz Barger 40,195 1000 NA owners of the land | up our
23, 2002 - . .
Mr. Kashinath Utture acquired for the purposeManufacturing
Mr. Ramesh Shiralkar of the setting up oul Unit
Mr. Mallikarjun Utture manufacturing unit.

3. As on the date of this Red Herring Prospectus, our Company has not allotteduatyy3aares pursuant to any
scheme approved under Sections 391 to 394 of the Companies Act, 186 othe provisions of Sections 230 to
240 of the Companies Act, 2013.
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a)

b)

c)

d)

Our Company has not issued any Equity Shares out of revaluateaegsr unrealised profits.

No shares have been issued at a price lower than the Issue Price within the lastr drearythe date of thRed
Herring Prospectus.

Certain IssuancesAllotments and Transfersof Equity Shares in the past
Stated Shares

During the period October 01, 2007 to March 31, 2@a8,Company had made certain allotments wherein an
aggregate of 9,564 Equity Shares of X 1,000/- each (collectively, “theStated Shaes’) were allotted to 1,978
allottees.The said allotments were made in 43 different trenches, wherein the numiietteésawas below the
threshold limit of 50 in each individual allotmeithese aggregate allotments of Stated Shares may not have been
in compliance with the provisions governing a public offering of securitieter the Companies Act, 1956,
including those mandating the issuance and registration of a Praspect

Stated Transfers

In compliance with the applicable provisions of the Companies Act, 1956, welbideldah,20,100 Equity Shares
of ¥ 10/- each to VSL Shareholders Welfare Trust on December 10, 2010 Sirees were held by the trust for a
period of around 3 years and subsequently transferred to 9,671 persons / farR¥rs2013-14 (“Stated
Transfers”) This resulted in an addition of 9,671 members in our Company. These Treshsdhares may not
have been in compliance with the provisions governing a public offering of tiesumder the Companies Act,
1956, including those mandating the issuance and registratiodArofpectus.

Details of VSL Shareholders Welfare Trust

The VSL Shareholder Welfare Trust (the Trust) was formed on May 21, 2iiGh& object of undertaking
welfare activities for the farming commungareholders.

The details of the trustees of the Trust are:

Sr. No. Name of the Trustee
1. Mr. Umesh Katti
2. Mr. Ramesh Katti
3. Mr. Nikhil Katti
4, Mr. Lava Katti
5. Mr. Kush Katti

Out of the total available funds, the Trust invested inst@res of th€ompany and was allotted 5,20,100 Equity
Shares of the Company aggregating 10040.20 lakh®n Decembet 0, 2010 For details please sémte 1of the
“Capital Structure- Notes to Capital Structufeon page no.70 of this Red Herring Prospectus. The balance
amounts were used primarily towards various educational and welfardiestofi the farmers and other general
purposes.

Subsequently, the trust transferred all its matesaets (i.e. shares of Vishwaraj Sugar Indusliiested) back to
its member®n February 22, 2014 i.én thefinancialyear 201314 and since then there has been no activity in the
said trust.

The V. Shareholders Welfare Trust was allotted 5,20,100 Equity Shares of the Company for a price of ¥ 200 per

Share in December 2010 aggregating tb,040.20 lakhs and the said amount was given by the members of the
said Trust. Further, in the F. Y. 2013, hese shares were transferred back to the individual farmers / members
who had given the contribution on prata basis at the same price £200 per share.

Exit Offers
The Offers were made in terms of SEBI Circular No. CIR/CFD/DIL3/18/21xtéd Deceimer 31, 2015 SEBI

Circular ). Our Company had intimated to SEBI, Mumbai about the intention of the Exit Offetfselbécquirers
via letter dated August 31, 2017.
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Exit Offer— 1

The allotments for the Stated Shares were made in different trandtergirwthe number of allottees was below
the threshold limit of 50 in eachllotment Our Company has been given to understand that pursuant to the
provisions of the then applicable Cpanies Act, and the recent judicial pronouncements, any invitatioffer to
subscribe for shares made to 50 persons or more may be perceived as ®femblWithout prejudice and as a
matter of abundant precaution, and in due compliance of the SERIl4E, the Acquirers who are the Promoters
of our Company have sumoto volunteered to provide an Exit Offer of the said Stated Share

Exit Offer— 2

The said allotment was made to one single eatily these shares were held by the trust for a pefiadound 3
years and subsequently transferred to 9,671 persons / farmers in FL2@3 Company has been given to
understand that pursuant to the provisions of the thencapfdi Companies Act, and the recent judicial
pronouncements, any invitation or offer to subscribe for shares made to 50 perswre may be perceived as a
Public Offer. Without prejudice and as a matter of abundant precautidninadue compliance of the SEBI
Circular, the Acquirers who are the Promotersoof Company have samoto volunteered to provide an Exit
Offer to the current members of such Transferred Shares.

The Exit Offers were undertaken through the following steps:

i. Atits meeting on August 31, 2017, our Board approved the Exit Offers, and aedhiglisUmestKatti and
Mr. Nikhil Katti, our Promoters (Acquirers”), to provide the Exit Offers.

ii. Venture Capital and Corporate Investments Private Linfiegistered with SEBI as Registrar to an Issue and
Transfer Agents) was appointed as the registrar to the @férs (“Exit Offer Registrar”) through an
agreement with the Acquirers dated August 16, 2017, to coordinate the Exit Offessgoc¥es Bank
Limited (registered with SEBI as a Banker to an Issue) was appointedras esflection bank to the Exit
Offers through an agreement with the Acquirers and the Exit Offer Registrar datestA28) 2017 and
September 25, 201#r thecash escrow account for the Exit OffergXit Offer Escrow Accounts’). M/s. S.

P. Ghali &Co, Company Secretaries (M. No. 7037) was also appointedify tree list Eligible Shareholders

iii. The Acquirers and our Company decidid following—

e the Exit Offer— 1 would be provided to all shareholders of our Company to whom Equity Shares were
allotted in between October 01, 2007 to March 31, 2008 or current holders of guith &hares
(“Eligible Shareholders— 1")

o the Exit Offer— 2 would be provided to all shareholders of our Company to whom Equity Shares were
allotted on December 10, 2000 current holders of such Equity Sharesligible Shareholders— 2.

iv. Based on a review of our corporate recomMs. S. P. Ghali & Co, Company Secretariesjfied that Eligible
Shareholders- 1 are 1,156 and Eligible Shareholdet are 9,663, vidés letter dated August 16, 2017 and
September 29, 2017 respectively.

v. The SEBI Circular provides that investors are to be givemxat offer at a price that is not less than the
original subscription price along with 15% interest (or such highemsguomised to investors) from the date
of subscription. Accordingly the offer price determinedHgit Offer— 1 was % 150/- per Equity Share and for
Exit Offer—2 was % 407/- per Equity Share.

vi. Subsequently, Exit Offer letters dated September 05, 201ExfoOffer— 1 and September 30, 2017 for Exit
Offer — 2 (“Exit Offer Letters”) were dispatched by the Exit Offer Registrar to all EligiBhareholders 1
and Eligible Shareholders?2 respectively through registered post on September 06, 2017 avlok©04,
2017.

vii. An amount equivalent to 25% of the consideration each for the Beit-©1 and Exit Offer 2 was deposited
in the respective Escrow Accounts by the Acquirers on Septemb200band September 29, 2017.
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viii. M/s. NSVR & Associates LLP, amdependent CA, vide their certificates dated November 20, 201 Tieckerti

that as Exit Offer 1 received response from 80 Eligible Shareholders who tendered #yuly Shares and

Exit Offer — 2 received response from 414 Eligible Shareholders who tendered 22,750 bquéyg. Al the
tendered shares were accepted and none of the shares was.rejected

e) Compounding and Settlement

Apart from providing the Exit Offers through the Acquirers, veelfiled, on December 19, 2017, an application
with the Registrar of Companies, Bangalore (“RoC”) (also enclosing a comlipgupetition to the NCLT or the
Regional Director) seeking to compouthetsebreaches of Companies Act, 1956 occasioned by the Shtads
and the Transferred Shar®&y an order dated October 31, 2018, the Hon’ble NCLT (Bengaluru Beejetted
our petition due to it being premature and leaving the matter to SEBI to decidauthmiascordance with law at
the appropriate time. Filver, there was no order as to costs.

f) Details of any pending investor complaints
There are no pending investor complaints as regards to the Shates$ &nd the Transferred Shaas®on the date
of this Red Herring Prospectusurther, ourAcquirer Pronotersconfirms thatthey will continue to address any
future complaints by any shareholder pertaining to the Exit Offers.

7. History of the Equity Share Capital held by our Promoters

As on the date of this Red Herring Prospectus, our Promoters hold 1,17,34,750 Bqrety, Sonstituting 33.96% of

the issued, subscribed and pajd Equity Share capital of our Company. The details regarding our Promoters
shareholding is set out below:

Issue / % of the
acquisition Kl post
Date of Nature of Numbgr Nature of e [ transfer pre—O_ffer Offer Lock in
allotment/ . of equity ; : value . equity : )
transaction consideration price per equity Period
transfer shares ®) ; share
equity cavital share
share Q) P capital
MR. UMESH KATTI
On Subscription
Incorporatio b 50 Cash 1000 1000 0.00% 0.00% | 3 Years
n to MOA
M%rgggzs' Allotment |  100Y Cash 1000 1000 0.03% | 0.03% | 3Years
Soezptgg"obger Allotment | 1,400V Cash 1000 1000 0.41% | 0.37% | 3Years
Ja%ag%ag, Transfer £ Cash 1000 1000 0.00% | 000% | 3Years
July 29, 7,996Y o o 3 Years
2009 Transfer 2771 Cash 1000 1000 3.11% 2.87% 1 Year

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value X 1000 was
sub divided into the face value of X 10 each, and accordingly, 12,271 equity shares of ¥ 1000 each held Umesh Katti were
split into 12,27,100 Equity Shares.

J%el%z' Transfer | 35,500 Cash 10 10 0.10% | 0.09% | 1 Year

FEbzrgfirly 15, Transnm'ss'o 1,39,875 Cash 10 - 0.40% | 0.37% | 1 Year
September Acquired

b through Exit| 10,000 Cash 10 150 0.03% 0.03% 1 Year
25, 2017 Offor -1
Acquired

October 25, |y, ough Exit| 6,100 Cash 10 407 0.02% | 0.02% | 1 Year

2017

Offer- 2

@ 9,50,000 Equity Shares of Mr. Umesh Katti will be loekefbr a period of three years amdmaining for a period

of one year.
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acclqsusigi?i/on o0 @ e A)poofs? :
bt o Nature of Numbgr Nature of LS [transfer pre—Qﬁer Offer Lock in
allotment/ - of equity : : value - equity - -
transaction consideration price per equity Period
transfer shares ®) = share
equity capital share
share ) P capital
MR. RAMESH KATTI
chggj 28, Allotment 500 Cash 1000 1000 0.01% | 0.01% | 3Years
July 29, 8,860" 0 o 3 Years
2009 Transfer 3.002 Cash 1000 1000 3.46% 3.18% 1 Year

Pursuant to a resolution of athtareholders dated May 13, 2010, each equity share of our Company of face value ¥ 1000 was
sub divided into the face value of X 10 each, and accordingly, 12,002 equity shares of ¥ 1000 each held Ramesh Katti were
split into 12,00,200 Equity Shares.

Juzr(‘)elg' Transfer | 35,500 Cash 10 10 0.10% | 0.09% | 1 Year
Febz“(ﬁrly 15, Transnm'ss'o 93,250 Cash 10 : 027% | 025% | 1 Year
@ 8,91,000 Equity Shares of Mr. Ramesh Katti will be logkedr a period of three years and remaining for a period
of one year.
Issue/ % of the | % of the
acquisition/ pre- post
DEIE Ef Nature of Numbgr Nature of Face transfer Offer Offer Lock in
allotment/ : of equity : : value - : : :
transaction consideration price per equity equity Period
transfer shares ® .
equity share share
share Q) capital capital
MRS. SHEELA KATTI
ch’ggj 28,1 Allotment 509 Cash 1000 1000 0.01% | 0.01% | 3 Years
July 29, 7,600" o o 3 Years
2009 Transfer 3.630 Cash 1000 1000 3.25% 2.99% 1 Year

Pursuant to a resolution of our shareholders dated May 13, 203@gaity share of our Company of face value X 1000 was
sub divided into the face value of X 10 each, and accordingly, 11,280 equity shares of ¥ 1000 each held Sheela Katti were
split into 11,28,000 Equity Shares.

e 9% | Transfer | 13,000 Cash 10 10 0.04% | 003% | 1 Year
@ 7,65,000 Equity Shares of Mrs. Sheela Katti will be lodkefdr a period of three years and remaining for a period
of one year.
Issue/ % of the | % of the
acquisition/ pre- post
DEIE f Nature of Numbgr Nature of laAEE transfer Offer Offer Lock in
allotment/ : of equity : : value : : : :
transaction consideration price per equity equity Period
transfer shares ® equity share share
share ) capital capital
MRS. JAYASHREE KATTI
ch’ggj 28,1 Allotment 50 Cash 1000 1000 0.01% | 0.01% | 3Years
July 29, 8,390" o o 3 Years
2009 Transfer 4023 Cash 1000 1000 3.59% 3.31% 1 Year

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value X 1000 was
sub divided into the face value of % 10 each, and accordingly, 12,463 equity shares of T 1000 each held Jayashree Katti were
split into 12,46,300 Equity Shares.

June 04,
2010

Transfer

12,500

Cash

10

10

0.04%

0.03%

1 Year

@ 8,44,000 Equity Shares of Mrs. Jayashree Katti will be lodkefdr a period of three years and remaining for a
period of one year.
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Issue/ % of the | % of the
acquisition/ pre- post
alli)?:ﬁe?lft/ Nature of é\:cuemmr Nature of \'/:;32 transfer Offer Offer Lock in
transaction U 1 consideration price per equity equity Period
transfer shares ®) :
equity share share
share ) capital capital
MR. NIKHIL KATTI
chggj 28, Allotment 500 Cash 1000 1000 001% | 0.01% | N.A®
J%%%Sla Transfer 10 Cash 1000 1000 0.00% | 0.00% | N.A®
J%%%gl' Transfer 10 Cash 1000 1000 0.00% | 0.00% | N.A®
July 29, 1,93¢Y o . N.A®
2009 Transfer 11,7709 Cash 1000 1000 3.96% 3.65% 3 Years

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value X 1000 was
subdivided into the face value of X 10 each, and accordingly, 13,770 equity shares of ¥ 1000 each held Nikhil Katti were
split into 13,77,000 Equity Shares.

June 04,

2010 Transfer 25,0087 Cash 10 10 0.07% 0.07% 3 Years
'\é%"ezrglljgr Transfer | 4,98,55( Cash 10 10 1.44% | 1.33% | 3 Years
Febzrgirly 15 Transfer | 1,40378 Cash 10 10 041% | 0.37% | 3Years
September 5,01,07% 0 . 3 Years
01, 2013 Transfer 11,14,125 Cash 10 10 4.67% 4.30% 1 Year

September Acquired
25'0 Soiy | through Exit| 20,100 Cash 10 150 0.06% | 0.05% | 1 Year

* Offer-1
October 25, | thiough Bt 16,650 Cash 10 407 0.05% | 0.04% | 1 Year

@ out of total holding of Mr. Nikhil Katti, shares aggregating to 2,00,660Qity shares are offered through this Red
Herring Prospectus.
23,42,000 Equity Shares of Mr. Nikhil Katti will be lockador a period of three years and remaining for a period

of one year.
Issue/ % of the | % of the
acquisition/ pre- post
DEIE f Nature of Numb_er Nature of Face transfer Offer Offer Lock in
allotment/ . of equity : : value . : : )
transaction consideration price per equity equity Period
transfer shares ® :
equity share share
share (%) capital capital
MR. LAVA KATTI
July 29, 1,000Y 0 o N.A®
2009 Transfer 4.9667 Cash 1000 1000 1.73% 1.59% 3 Years

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value X 1000 was
sub divided into the face value of ¥ 10 each, and accordingly, 5,966 equity shares of ¥ 1000 each held Lava Katti were split

into 5,96,600 Equity Shares.

J%%elg“' Transfer | 12,5009 Cash 10 10 0.04% | 0.03% | 3 Years
November 2,28,9069 o o 3 Years
05, 2010 Transfer 269025 Cash 10 10 1.44% 1.33% 1 Year
Febzrgirlﬂ& Transfer 93,250 Cash 10 10 0.27% | 0.25% | 1 Year

@ Out of total holding of Mr. Lava Katti, shares aggregating to 1,00,000 equity sharesffared through this Red
Herring Prospectus.
(7,38,000 Equity Shares of Mr. Lava Katti will be lockedor a period of three years and remaining for a period of

one year.
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Issue/ % of the | % of the
acquisition/ pre- post
DEIE f Nature of Numbgr Nature of Face transfer Offer Offer Lock in
allotment/ : of equity : : value : : : :
transaction consideration price per equity equity Period
transfer shares ® ;
equity share share
share (%) capital capital
MR. KUSH KATTI
1) @
July 29, Transfer 1'0002) Cash 1000 1000 186% | 1.720% | A
2009 5,444 3 Years

Pursuant to a resolution of our shareholders dated May 13, 20d@gaity share of our Company of face value X 1000 was
sub divided into the face value of ¥ 10 each, and accordingly, 6,444 equity shares of ¥ 1000 each held Lava Katti were split

into 6,44,400 Equity Shares.

Juzr(‘)ig“' Transfer | 95007 Cash 10 10 0.03% | 003% | 3Years
November 2,14,10¢) o . 3 Years
05. 2010 Transfer 283825 Cash 10 10 1.44% 1.33% 1 Year
Febzrgirly ) Transfer | 93,250 Cash 10 10 027% | 025% | 1 Year

@ Out of total holding of Mr. Kush Katti, shares aggregating to 1,00@fdity shares are offered through this Red
Herring Prospectus.
) 7,68,000 Equity Shares of Mr. Lava Katti will be lockedor a period of three years and remaining for a period of

one year.
Issue/ % of the | % of the
acquisition/ pre- post
Date of Nature of Numbgr Nature of i transfer Offer Offer Lock in
allotment/ . of equity id . value - - : Period
transfer transaction shares consideration ® price per equity equity erio
equity share share
share () capital capital
MRS. SNEHA NITHIN DEV
July 29, 3,020Y 0 . 3 Years
2009 Transfer 1472 Cash 1000 1000 1.30% 1.20% 1 Year

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value X 1000 was
sub divided into the face value of X 10 each, and accordingly, 4,492 equity shares of ¥ 1000 each held Sneha Nithin Dev
were split into 4,49,200 Equity Shares.

@'3,02,000 Equity Shares of Mrs. Sneha Nithin Dev will be lotkéar a period of three years and remaining for a
period of one year.

8. Shareholding ofour Promoters and the members of our Promoter Group

Provided below are details of Equity Shares held by our Promoters andrtiieraeof our Promoter Group as on the
date of this Red Herring Prospectus:

Pre-Offer PostOffer
S I Name of Shareholder No. of Equity PETENELD cl No. of Equity PEITEENES 6
(o} Shares pre-offer capital Shares pos_t-offer
(%) capital (%)
A. Promoters
1 Umesh Katti 14,18,575 4.11% 14,18,575 3.78%
2 Ramesh Katti 13,28,950 3.85% 13,28,950 3.54%
3 Sheela Katti 11,41,000 3.30% 11,41,000 3.04%
4 Jayashree Katti 12,58,800 3.64% 12,58,800 3.35%
5 Nikhil Katti 36,92,875 10.69% 34,92,875 9.30%
6 Lava Katti 12,00,275 3.47% 11,00,275 2.93%
7 Kush Katti 12,45,075 3.60% 11,45,075 3.05%
8 Sneha Nithin Dev 4,49,200 1.30% 4,49,200 1.20%
Sub-Total (A) 1,17,34,750 33.96% 1,13,34,750 30.18%
B. Promoter Group(as per defined by Reg. 2(1)(zb)(ii) & (iv) of SEBI ICDR Ratipis)
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Pre-Offer PostOffer
Sg. Name of Shareholder No.S(?:‘ Equity preir)?feer;tgggig | No.S(?:‘ Equity P(:)r(;:;[g?fg(ra el
ares (%) ares capital (%)
1 Purnima Pangi 5,000 0.01% Nil N. A.
2 Satish Ghuli 2,000 0.00% 1,000 0.00%
3 Suhas Ghuli 2,000 0.00% 1,000 0.00%
4 Yuvaraj Chunamuri 2,000 0.00% 1,000 0.00%
5 Shailaja Uchale 1,000 0.00% Nil N. A
6 Channavva Chunamure 1,000 0.00% Nil N. A
7 Shanmukhappa Chunamur 1,000 0.00% Nil N. A
8 Drakashayani Katti 3,500 0.01% Nil N. A
9 Kalavati Savadakar 1,000 0.00% Nil N. A.
Sub-Total (B) 18,500 0.05% 3,000 0.01%
C. Promoter Group(as per defined by Reg. 2(1)(zb)(v) of SEBI ICDR Regulations)

1 Ashok Utture 10,29,300 2.98% Nil N. A.
2 Kashinath Utture 6,81,000 1.97% Nil N. A.
3 Kadayya Pujar 6,43,550 1.86% Nil N. A.
4 BasavaraPujar 6,39,600 1.85% Nil N. A.
5 Ramappa Khemlapure 5,37,000 1.55% Nil N. A.
6 Ramesh Shiralakar 5,00,650 1.45% 2,300 0.01%
7 Sudhir Katti 4,00,700 1.16% Nil N. A.
8 Ramappa Bani 3,40,850 0.99% Nil N. A.
9 Ravindra Katti 4,97,900 1.44% 4,97,900 1.33%
10 | Muragesh Katti 3,21,500 0.93% Nil N. A.0.00%
11 | Kallapa Bani 2,97,500 0.86% Nil N. A.
12 | Abhinandan Khempapure 2,75,500 0.80% 2,75,500 0.73%
13 | Rajaram Shiralkar 2,63,400 0.76% Nil N. A.
14 | Basavraj Utture 2,11,100 0.61% 2,11,100 0.56%
15 | Gurappa Katti 1,65,850 0.48% Nil N. A.
16 | Vinod Katti 1,57,550 0.46% Nil N. A.
17 | Padmaja Katti 10,000 0.03% 5,000 N. A.
18 | Pallavi Ghuli 1,000 0.00% Nil N. A.
19 | Tejasvini Chunamuri 1,000 0.00% Nil N. A.
20 | Prachi Ghuli 1,000 0.00% Nil N. A.
21 | Sanjay Khemalapure 4,900 0.01% Nil N. A.
22 | Sudharshan Khemalapure 1,500 0.00% Nil N. A.
Sub-Total (C) 69,82350 20.2%% 9,91,800 2.6%%

TOTAL (A+B+C) 1,8735,80 5422% 1,23,29,550 32.8M%

All Equity Shares held by thieromotersand members of our Promoter Grobpve beemematerialisechs on dateof

thisRed

Herring Prospectus.

9. History of the Equity Share Capital held by the Selling Shareblders

The details of the buildip of Equity Shares offered for the Offer for Sale byrdspective Selling Shareholders is as
given below:

For details of builelip of our Promoter Selling shareholders, please destotry of the Equity Share Capital held by
our Promoters- Capital Structuré on page no79 of this Red Herring Prospectus.

Details of the share capital held by Mr. Ashok Utture

Date of Nature of No. of Face Issue Price Cumulative
Allotment / - Consideration : [ Transfer
Transaction Shares Value R) ; no. of Shares
Transfer Price R)
ggggmber L1 Allotment Cash 15 1,000 1,000 15
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;gg;“ary 23, | Allotment ggg Than 8,930 1,000 1,000 8,045
March 28, | Preterental Cash 485 1,000 1,000 9,430
Stoper 28, | Preterental Cash 825 1,000 1,000 10,255
Sotoper 16, | Preterental Cash 4 1,000 6,000 10,259
Desember 30, | Preferential Cash 4 1,000 6,000 10,263
July 29, 2009 | Transfer Cash 30 1,000 1,000 10,293Y

Pursuant to aesolution of our shareholders dated May 13, 2010, each equity share of our Company of face value X
1,000 was sub divided into the face value of X 10 each, and accordingly, 10,293 equity shares of X 1,000 each held by

Ashok Utture were split into 10,29,3@juity Share'.

@ The entire holding of Ashok Utture i.e. 10,29,300 equity staresffered as a part of Offer of Sale.

o Details of the share capital held by Riyaz Bargeer

Date of Nature of No. of Face Issug Price Cumulative
Alloument / Transaction Consideration Shéres Value R) fTransfen no. of Shares
Transfer Price ®) '

February 23, Other than
2002 Allotment Cash 7,400 1,000 - 7,400
March 28, Preferential
2003 Allotment Cash 480 1,000 1,000 7,880
October 06, Preferential
2007 Allotment Cash 7 1,000 6,000 7,887
October 11, Preferential 1)
2007 Allotment Cash 4 1,000 6,000 7,891

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value X
1,000 was sub divided into the face value of % 10 each, and accordingly, 7,891 equity shares of X 1,000 each held by
Riyaz Bargeer were split into 7,89,100 Equity SHares

@ Out of the total holding of Riyaz Bargeer, 5,56,950 equity shares areafis a part of Offer of Sale.

¢ Details of theshare capital held by Kashinath Utture

Date of Nature of No. of Face Issue Price Cumulative
Allotment / . Consideration : [ Transfer
Transaction Shares Value R) ; no. of Shares
Transfer Price )
December 11, | Preferential
2000 Allotment Cash 10 1,000 1,000 10
February 23, | Preferential Other Than
2002 Allotment Cash 6,425 1,000 1,000 6,435
March 28, Preferential
2003 Allotment Cash 370 1,000 1,000 6,805
November 15, | Preferential 1)
2007 Allotment Cash 5 1,000 6,000 6,810

Pursuant to a resolution of oslrareholders dated May 13, 2010, each equity share of our Company of face value X
1,000 was sub divided into the face value of % 10 each, and accordingly, 6,810 equity shares of ¥ 1,000 each held by
Kashinath Utture were split into 6,81,000 Equitya&is?.

@ The entire holding of Ashok Utture i.e. 6,81,000 equity sharesfieed as a part of Offer of Sale.

e Details of the share capital held by Kadayya Pujar

Date of Issue Price .
Allotment / il .Of Consideration No. of elne [ Transfer Cumulative
Transaction Shares Value R) ; no. of Shares
Transfer Price R)
December 11, | Preferential Cash 90 1,000 1,000 90
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2000 Allotment

September 02, Preterental Cash 2100| 1,000 1,000 2,190
Stoper 28, | Preterental Cash 2115| 1,000 1,000 4,305
Docember 27, | Preterental Cash 2105| 1,000 1,000 6,410
July 29, 2009 | Transfer Cash 25 1,000 1,000 6,435

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of

our Company

of face value X

1,000was sub divided into the face value of X 10 each, and accordingly, 6,435 equity shares of % 1,000 each held by

Kadayya Pujar

were split into 6,43,500 Equity Shares.

;g;’;“ary 22, | Transfer Cash 50 10 200|  6,43,556"
W The entire holding of Kadayya Puijar i.e. 6,43,550 equity shareeféeeed as a part of Offer of Sale.
e Details of the share capital held byBasavarajPujar
Date of Issue Price :
Allotment / ML pf Consideration N, B FEEE / Transfer ChiiERTS
Transaction Shares Value R) ; no. of Shares
Transfer Price R)
December 11, | Preferential
2000 Allotment Cash 135 1,000 1,000 135
March 28, Preferential
2003 Allotment Cash 1,025 1,000 1,000 1,160
September 02,| Preferential
2003 Allotment Cash 3,260 1,000 1,000 4,420
December 27, | Preferential
2004 Allotment Cash 1,950 1,000 1,000 6,370
December 30, | Preferential
2007 Allotment Cash 4 1,000 6,000 6,374
January 14, Preferential
2008 Allotment Cash 4 1,000 6,000 6,378
;gggary | Transfer Cash ®) 1,000 1,000 6,395
July 29, 2009 | Transfer Cash 25 1,000 1,000 6,403

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value X
1,000 was sub divided into the face value of % 10 each, and accordingly, 6,395 equity shares of X 1,000 each held by
BasavaraPujar were spliinto 6,39,500 Equity Shares.

;g;’;“ary 22, | Transfer Cash 100 10 200|  6,39,604"
@ The entire holding dBasavarajPuijar i.e. 6,39,600 equity shares are offered as a part of Offealef
e Details of the share capital held by Rammappa Khemalpure
Date of Issue Price =
Allotment / Nature of Consideration No. of Face [ Transfer CumulEie
T Transaction Shares Value R) ; no. of Shares
ransfer Price R)
On Subscription to
Incorporation | MOA Cash 5 1,000 1,000 5
ggg;ember 02 Allotment Cash 5,365 1,000 1,000 5,376Y

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value X
1,000 was sub divided into the face value of % 10 each, and accordingly, 5,370 equity shares of ¥ 1,000 each held by
Rammappa Khemalpure were split into 5,37,000 Equity Sfares

@ The entire holding of Rammappa Khemalpure i.e. 5,37,000 equityssii@effered as a part of Offer of Sale.
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e Details of the share capital held by Ramesh Shiralakar

Date of

Issue Price

Allotment / NS @F Consideration AR Face [ Transfer Cumulative

TrarSTar Transaction Shares Value R) | price ® | "o of Shares
;gg;uary 23, ":Iflif;: g?}i‘a' Cc);hsir Than 4,640 1,000 1,000 4,640
g/'oaofgh 28, iﬁiﬁﬁﬁfm Cash 325 1,000 1,000 4,965
2007 | Alowment .| G o I I e b
2007 | Alotment | Cash o I I o
February 02, | Preferential Cash 3| 1,000 6,000 4,976
005 | Alotment | S o I I e o
005 - | Alotment | S | M%) oo o
2008 | Alotment | S | M0 o0 b
February 25, | Preferential Cash 3| 1,000 6,000 4,989
2008 | Alotment | S | 0% o0 o
2008 | Alotment | S | 0% o0 L
2008 | Alotment | S | M%) o0 o
March 03, | Preferential Cash 3| 1,000 6,000 5,001
g/loaorgh 08, /Filrliftxmia' Cash 2 1,000 6,000 5,003
g/loaorgh 18, Zﬂ% gmia' Cash 3 1,000 6,000 5,006

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value
1,000 was sub divided into the face value of % 10 each, and accordingly, 5,006 equity shares of X 1,000 each held by
Ramesh Shiralakar were split into 5,00,600 Equity Shares.

February 22,
2014

Transfer

Cash

50

10

200

5,00,65"

@ Out of the total holding of Ramesh Shiralakar, 8380 equity shares are offered as a part of Offer of Sale.

e Details of the share capital held by Sudhir Katti

Date of Nature of No. of Face Issue Price Cumulative
Allotment / - Consideration : | Transfer
Transaction Shares Value R) ; no. of Shares
Transfer Price R)
December 11, | Preferential
2000 Allotment Cash 100 1,000 1,000 100
March 28, Preferential
2003 Allotment Cash 1,035 1,000 1,000 1,135
October 28, Preferential
2004 Allotment Cash 1,215 1,000 1,000 2,350
December 27, | Preferential
2004 Allotment Cash 1,870 1,000 1,000 4,220
October 01, Preferential
2007 Allotment Cash 1,000 6,000 4,223
October 06, Preferential Cash 4 1,000 6,000 4,227
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2007 Allotment

2007 | Aloment | Cash i I IOl i
2007 | Aloment | Cah i I I I o
2007 | Aloment | 2 e e e
;ggléary 09, erliftizgmia' Cash 4 1,000 6,000 4,248
;ggguary 13, Zﬁ%gmia' Cash 3 1,000 6,000 4,251
February 18, | Preferentia Cash 3| 1,000 6,000 4,254
February 22, | Preferenia Cash 3| 1,000 6,000 4,257

Pursuant to a resolution of our shareholders dated May 13, 2010, eachshgtatyfour Company of face value X
1,000 was sub divided into the face value of % 10 each, and accordingly, 4,257 equity shares of ¥ 1,000 each held by
Sudhir Katti were split into 4,25,700 Equity Shares

ggfg“ 26, | Transfer Cash (25,000) 10 10|  4,00,70¢"
@ The entire holding of Sudhir Katti i.e. 4,00,700 equity sharesfieeed as a part of Offer of Sale.

o Details of the share capital held by Ramappa Bani

Date of Issue Price .

O T p— N N

ggggmber 11, iﬂ%ﬁi?‘?a' Cash 60 1,000 1,000 60
March 28, | Preferential Cash 1,230| 1,000 1,000 1,290
gggfmber 21, Zﬁiﬂ?ﬁi?ﬁia' Cash 2,350 1,000 1,000 3,640
Dosember 05, | Preterental Cash 35 1,000 6,000 3,675
March 18, | Preterental Cash 1 1,000 6,000 3,676

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value
1,000 was sub divided into the face value of % 10 each, and accordingly, 3,676 equity shares of X 1,000 each held by

Ramappa Bani were split into 3,67,600 Equity Shares.

gg{%ber 10, | Transfer Cash (26,750) 10 10|  3,40,85¢"
@ The entire holding of Ramappa Bani i.e. 3,40,850 equity sharesffared as a part of Offer of Sale.
e Details of the share capital held by Muragesh Katti
Date of Issue Price :
Allotment / NEITS 9f Consideration N, B FEEE / Transfer ChiiERTS
Transaction Shares Value R) ; no. of Shares
Transfer Price R)
December 11, | Preferential
2000 Allotment Cash 25 1,000 1,000 25
March 28, Preferential
2003 Allotment Cash 1,645 1,000 1,000 1,670
October 28, Preferential
2004 Allotment Cash 1,460 1,000 1,000 3,130
December 05, | Preferential
2007 Allotment Cash 35 1,000 6,000 3,165
February 20, | Preferential Cash 3 1,000 6,000 3,168
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2008 Allotment

ESSQ‘W 2% iﬂift?;imial Cash 3 1,000 6,000 3,171
ESS;“”V 2 Zﬁiﬂ?ﬁﬁﬂi‘a' Cash 3 1,000 6,000 3,174
ESS;“”V 27 Zﬁiﬂ?ﬁﬁﬂi‘a' Cash 3 1,000 6,000 3,177
ESSQ“ary 29 Zﬂiﬂ?,ﬁiﬂi‘a' Cash 3 1,000 6,000 3,180
2”5‘5;“ 03 Zﬂiﬂ?,ﬁiﬂi‘a' Cash 6 1,000 6,000 3,186
g/loaorgh 08, zlrliftf; gmia' Cash 1 1,000 6,000 3,187
gﬂoaggh 18, iﬂfﬁg?&im Cash 3 1,000 6,000 3,190
July 29, 2009 | Transfer Cash 25 1,000 1,000 3,218Y

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value X
1,000 was sub divided into the face value of % 10 each, and accordingly, 3,215 equity shares of ¥ 1,000 each held by

Muragesh Katti were split into 3,21,500 Equity Sh&tes

@ The entire holding of Muragesh Katti i.e. 3,21,500 equity shareeféeed as a part of Offer of Sale.

o Details of the share capital held by Kallapa Bani

AIE)?rtrfeﬂ];/ DEWIS S Consideration ool Face I/S 'SI;':J:anrie(:re CUTETE
Transfer Transaction Shares Value R) Price @) no. of Shares
2000 | Alotment | Gash 60| 1000 1,000 60
Docember 27, | Preterental Cash 2.870| 1,000 1,000 2,930
D ayember 30, | Preferental Cash 43 1,000 6,000 2,973
gﬂoa(;gh 14, iﬂiﬁiﬂ?a’ Cash 2 1,000 6,000 2,975

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value X
1,000 was sub divided into the face value of % 10 each, and accordingly, 2,975 equity shares of X 1,000 each held by
Kallapa Bani were splinito 2,97,500 Equity Shar®s

@ The entire holding of Kallapa Bani i.e. 2,97,500 equity shares &seedfas a part of Offer of Sale.

e Details of the share capital held by Rajaram Shiralka

Date of Nature of No. of Face Issue Price Cumulative
Allotment / . Consideration : [ Transfer
Transaction Shares Value R) ; no. of Shares
Transfer Price R)
December 11, | Preferential
2000 Allotment Cash 148 1,000 1,000 148
March 28, Preferential
2004 Allotment Cash 2,475 1,000 1,000 2,623
October 16, Preferential
2007 Allotment Cash 4 1,000 6,000 2,627
January 09, Preferential
2008 Allotment Cash 4 1,000 6,000 2,631
March 18, Preferential 1)
2008 Allotment Cash 3 1,000 6,000 2,634

Pursuant to a resolution of our shareholders dated May 13, 201Q;qaétgtshare of our Company of face value
1,000 was sub divided into the face value of X 10 each, and accordingly, 2,634 equity shares of ¥ 1,000 each held by
Rajaram Shiralkar were split into 2,63,400 Equity SHdres

@ The entire holding of Rajaram Shiralkar i.e. 2,63,400 equity stenesffered as a part of Offer of Sale.
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e Details of the share capital held by Gurappa Katti

Date of Nature of No. of Face Issue Price Cumulative
Allotment / . Consideration : [ Transfer
Transaction Shares Value R) . no. of Shares
Transfer Price k)
December 11, | Preferential
2000 Allotment Cash 20 1,000 1,000 20
March 28, Preferential
2003 Allotment Cash 1,190 1,000 1,000 1,210
March 29, Transfer Cash 5 1,000 1,000 1,215
2003
August 08, Preferential
2005 Allotment Cash 430 1,000 1,000 1,645
November 15, | Preferential
2007 Allotment Cash 5 1,000 6,000 1,650
December 05, | Preferential
2007 Allotment Cash 4 1,000 6,000 1,654
January 09, Preferential
2008 Allotment Cash 4 1,000 6,000 1,658

Pursuant to a resolution of osltareholders dated May 13, 2010, each equity share of our Company of face value X
1,000 was sub divided into the face value of X 10 each, and accordingly, 1,658 equity shares of ¥ 1,000 each held by
Gurappa Katti were split into 1,65,800 Equity Shares.

ggﬁjaw 22, | Transfer Cash 50 10 200 1,65,85¢"

@ The entire holding of Gurappa Katti i.e. 1,65,850 equity shareoered as a part of Offer of Sale.
o Details of the share capital held by Vinod Katti

oment/ | NAUeSl | Gonsigeraton| 80| | Face | Frranier | Cumiave

Transfer Price ])

200 | Alowment | S O o) oo “
March 28, | Preferential Cash 1,505| 1,000 1,000 1,545
January 04, | Preferenal Cash 3| 1,000 6,000 1,548
FPebruary 13, | Preferentia Cash al 1,000 6,000 1,552
2008 | loment | C3" bl e I o
February 22, | Preferential Cash 4|l 1,000 6,000 1,560
February 23, | Preferential Cash 3| 1,000 6,000 1,563
2008 | Aloment | C2" i ] I o
February 23, | Preferential Cash 3| 1,000 6,000 1,569
February 29, | Preferential Cash 2 1,000 6,000 1,571
2008 | Aloment | C%" 2| O] 500 il

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value X
1,000 was sub divided into the face value of X 10 each, and accordingly, 1,573 equity shares of % 1,000 each held by
Vinod Katti were split into 1,57,300 Equity Shares.

February 22, | Transfer

| Cash |

250 |

10 |

200 |

1,57,556Y
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[ 2014 |

@ The entire holding of Vinod Katti i.e. 1,57,56uity shares are offered as a part of Offer of Sale.

o Details of the share capital held by Padmaja Katti

Date of Nature of No. of Face Issue Price Cumulative
Allotment / . Consideration : [ Transfer
Transaction Shares Value R) : no. of Shares
Transfer Price R)
December 11, | Preferential
2000 Allotment Cash 50 1,000 1,000 50

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value X
1,000 was sub divided into the face value of X 10 each, and accordingly, 50 equity shares of ¥ 1,000 each held by
Padmaja Katti were split into 5,000 Equity Shares.

October 10, . Other Than )
2016 Transmission Cash 5,000 10 - 10,0006*
@ Out of the total holding of Padmaja Katti, 5,000 equity shares areeoff@s a part of Offer of Sale.
o Details of the share capital held by ShridevAngadi
Date of Issue Price .
Nature of . . No. of Face Cumulative
Allotment / . Consideration [ Transfer
Transfer Transaction Shares Value R) Price @) no. of Shares
December 11, | Preferential
2000 Allotment Cash 60 1,000 1,000 60
November 15, | ¢ | her Allotment | Cash 5 1,000 6,000 650

2007

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value
1,000 was sub divided into the face value of X 10 each, and accordingly, 65 equity shares of X 1,000 each held by
Shridevi Angadivere split hto 6,500 Equity Shares

@ The entire holding of Shridedingadii.e. 6,500 equity shares are offered as a part of Offer of Sale.

e Details of the share capital held by PallaviHawanale

Date of Nature of No. of Face Issue Price Cumulative
Allotment / . Consideration : [ Transfer
Transaction Shares Value R) ; no. of Shares
Transfer Price R)
December 11, | Preferential
2000 Allotment Cash 60 1,000 1,000 60
November 15, | Preferential 1)
5007 Allotment Cash 5 1,000 1,000 65

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value X
1,000 was sub divided into the face value of X 10 each, and accordingly, 65 equity shares of X 1,000 each held by
PallaviHawanalewere splitinto 6,500 Equity Shar€$s

@ The entire holding of Pallalawanalei.e. 6,500 equity shares are offered as a part of Offer of Sale

e Details of the share capital held by Rekha Katti

Date of Nature of No. of Face Issue Price Cumulative
Allotment / . Consideration : [ Transfer
Transaction Shares Value R) ; no. of Shares
Transfer Price R)
December 11, | Preferential 1)
2000 Allotment Cash 60 1,000 1,000 60

Pursuant to a resolution of our shareholders dated May 13, 2010, eachsbhquétyf our Company ddce value 2
1,000 was sub divided into the face value of X 10 each, and accordingly, 60 equity shares of ¥ 1,000 each held by
Rekha Katti were split into 6,000 Equity Shares

@ The entire holding of Rekha Katti i.e. 6,000 equity shares &eedfas a part of Offer of Sale.
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e Details of the share capital held by Sandeep Katti

Date of Nature of No. of Face Issue Pice Cumulative
Allotment / . Consideration : [ Transfer
Transaction Shares Value R) - no. of Shares
Transfer Price R)
December 11, | Preferential 1)
5000 Allotment Cash 60 1,000 1,000 60

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value X
1,000 was sub dividethto the face value of * 10 each, and accordingly, 60 equity shares of X 1,000 each held by

Sandeep Katti were split into 6,000 Equity Shétes

W The entire holding of Sandeep Katti i.e. 6,000 equity sharesffed as a part of Offer of Sale.

o Details of the share capital held by Purnima Pangi

Date of

Issue Price

Nature of . . No. of Face Cumulative
Allotment / . Consideration [ Transfer
Transfer Transaction Shares Value R) Price @) no. of Shares
December 11, | Preferential 1)
2000 Allotment Cash 50 1,000 1,000 50

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value X
1,000 was sub divided into the face value of X 10 each, and accordingly, 50 equity shares of X 1,000 each held by
PurnimaPangi were split into 5,000 Equity Shates
@ The entire holding of Purnima Pangi i.e. 5,000 equity sharesfieeed as a part of Offer of Sale.

o Details of the share capital held by Sanjay Khemalapure

Date of Nature of No. of Face Issue Price Cumulative
Allotment / : Consideration - [ Transfer
Transaction Shares Value R) . no. of Shares
Transfer Price )
December 11, | Preferential
2000 Allotment Cash 45 1,000 1,000 45
ggg‘;ber 26, | Eurther Allotment | Cash 4 1,000 6,000 499

Pursuant to &esolution of our shareholders dated May 13, 2010, each equity share of our Company of face value X
1,000 was sub divided into the face value of X 10 each, and accordingly, 49 equity shares of X 1,000 each held by
Sanjay Khemalapure were split into 4,90§uify Share'.

@ The entire holding of Sanjay Khemalapure i.e. 4,900 equity sharesfared as a part of Offer of Sale.

e Details of the share capital held by Nirmala Lingadall

Date of Issue Price .
Nature of . . No. of Face Cumulative
Al Transaction Consideration Shares Value R) / Tr_ansfer no. of Shares
Transfer Price ®)
December 11, | Preferential 1)
2000 Allotment Cash 35 1,000 1,000 35

Pursuant to a resolution of our shareholders dated May 13, 2010, eachsbhquétyf our Company ddce value 2
1,000 was sub divided into the face value of X 10 each, and accordingly, 35 equity shares of X 1,000 each held by
Nirmala Lingadalli were split into 3,500 Equity Sha®.

@ The entire holding of Nirmala Lingadalli i.e. 3,58Quity shars are offered as a part of Offer of Sale.

e Details of the share capital held by Mahadevi Bellad

Date of Nature of No. of Face Issue Price Cumulative
Allotment / . Consideration : [ Transfer
Transaction Shares Value R) ; no. of Shares
Transfer Price R)
December 11, | Preferential 1)
2000 Allotment Cash 35 1,000 1,000 35

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value X
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1,000 was sub divided into the face value of X 10 each, and accordingly, 35 equity shares of ¥ 1,000 each held by

Mahadevi Bellad were split into 3,500 Equity Sh&tes

@ The entire holding of Mahadevi Bellad i.e. 3,500 equity sharesfiered as a part of Offer of Sale.

¢ Details of the share capital held by Drakashayariatti

Date of Nature of No. of Face Issue Price Cumulative
Allotment / . Consideration : [ Transfer
Transaction Shares Value R) . no. of Shares
Transfer Price )
December 11, | Preferential 1)
2000 Allotment Cash 35 1,000 1,000 35

Pursuant to a resolution ofir shareholders dated May 13, 2010, each equity share of our Company of face value
1,000 was sub divided into the face value of X 10 each, and accordingly, 35 equity shares of X 1,000 each held by

Drakashayani Katti were split into 3,500 Equity Sh&tes

@ The entire holding of Drakashayani Katti i.e. 3,500 equity share®ffered as a part of Offer of Sale.

e Details of the share capital held by Lalita Khemalapure

Date of Issue Price .
Nature of . . No. of Face Cumulative
Allotment / . Consideration [ Transfer
Transfer Transaction Shares Value R) Price @) no. of Shares
December 11, | Preferential 1)
2000 Allotment Cash 30 1,000 1,000 30

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value
1,000 was sub divided into the face value of X 10 each, and accordingly, 30 equity shares of X 1,000 each held by

Lalita Khemalapure were split into 3,000 Equity Sfsét

@ The entire holding of Lalita Khemalapure i.e. 3,000 equity sharesfiered as a part of Offer of Sale.

e Details of the share capital held by Yuvaraj Chunamuri

2000

Allotment

Date of Nature of No. of Face Issue Price Cumulative
Allotment / . Consideration : [ Transfer
Transaction Shares Value R) . no. of Shares
Transfer Price R)
December 11, | Preferential Cash 10 1,000 1,000 10

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value X
1,000 was suldivided into the face value of X 10 each, and accordingly, 10 equity shares of ¥ 1,000 each held by
Yuvaraj Chunamuri were split into 1,000 Equity Shares.

August 28,
2016

Transmission

Other Than
Cash

1,000

10

2,000Y

@ Out of the total holding of Yuvaraj Chunamuri, 1,000 equity sharesféeeed as a part of Offer of Sale.

e Details of the share capital held by Satish Ghuli

Date of Nature of No. of Face Issue Price Cumulative
Allotment / . Consideration : [ Transfer
Transaction Shares Value R) ; no. of Shares
Transfer Price R)
December 11, | Preferential
2000 Allotment Cash 10 1,000 1,000 10

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value
1,000 was suldivided into the face value of * 10 each, and accordingly, 10 equity shares of X 1,000 each held by
Satish Ghuli were split into 1,000 Equity Shares.

November 11,
2017

Transmission

Other Than
Cash

1,000

10

2,000V

@ Out of the total holding of Satish Ghuli, 1,000 equity shares are dffera part of Offer of Sale.
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e Details of the share capital held by Mohan Munnoli

Date of Nature of No. of Face Issue Price Cumulative
Allotment / . Consideration : [ Transfer
Transaction Shares Value R) - no. of Shares
Transfer Price R)
December 11, | Preferential 1)
5000 Allotment Cash 20 1,000 1,000 20

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value X
1,000 was suldivided into the face value of * 10 each, and accordingly, 20 equity shares of X 1,000 each held by

Mohan Munnoli were split into 2,000 Equity Shates

@ The entire holding of Mohan Munnoli i.e. 2,000 equity shares deeetf as a part of Offer of Sale.

e Details of the share capital held by Sudharshan Khemalapure

Date of Issue Price .
Nature of . . No. of Face Cumulative
Allotment / . Consideration [ Transfer
Transfer Transaction Shares Value R) Price @) no. of Shares
December 11, | Preferential 1)
2000 Allotment Cash 15 1,000 1,000 15

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value X
1,000 was suldivided into the face value of * 10 each, and accordingly, 15 equity shares of X 1,000 each held by

Sudharshan Khemalapure were split into 1,500 Equity SHares

@ The entire holding of Sudharshan Khemalapure i.e. 1,500 equity sirereffered as gart of Offer of Sale.

¢ Details of the share capital held by Pallavi Ghuli

Date of Nature of No. of Face Issue Price Cumulative
Allotment / : Consideration - [ Transfer
Transaction Shares Value R) . no. of Shares
Transfer Price )
December 11, | Preferential 1)
2000 Allotment Cash 10 1,000 1,000 10

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value X
1,000 was sub divided into the face value of X 10 each, and accordingly, 10 equity shares of ¥ 1,000 each held by
Pallavi Ghuli were split into 1,000 Equity Shdtes

@ The entire holding of Pallavi Ghuli i.e. 1,000 efyishares are offered as a part of Offer of Sale.

e Details of the share capital held by Tejasvini Chunamuri

Date of Issue Price .
Nature of . . No. of Face Cumulative
Allotment / . Consideration [ Transfer
Transfer Transaction Shares Value R) Price @) no. of Shares
December 11, | Preferential 1)
2000 Allotment Cash 10 1,000 1,000 10

Pursuant to a resolution of osltareholders dated May 13, 2010, each equity share of our Company of face value
1,000 was sub divided into the face value of X 10 each, and accordingly, 10 equity shares of X 1,000 each held by
Tejasvini Chunamuri were split into 1,000 Equity Shétes

@ The entire holding of Tejasvini Chunamuri i.e. 1,000 equity share offered as a part of Offer of Sale.

e Details of the share capital held by Prachi Ghuli

Cizitz i Nature of No. of Face E2UE Pl Cumulative
Allotment / - Consideration : [ Transfer
Transaction Shares Value R) ; no. of Shares
Transfer Price R)
December 11, | Preferential 1)
2000 Allotment Cash 10 1,000 1,000 10

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value X
1,000 wassub divided into the face value of ¥ 10 each, and accordingly, 10 equity shares of ¥ 1,000 each held by
Prachi Ghuli were split into 1,000 Equity ShaPes

@ The entire holding of Prachi Ghuli i.e. 1,000 equity shares dererf as a part of Offer of Sale.
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e Details of the share capital held by Suhas Ghuli

Date of Nature of No. of Face Issue Price Cumulative
Allotment / . Consideration : [ Transfer
Transaction Shares Value R) . no. of Shares
Transfer Price )
December 11, | Preferential
2000 Allotment Cash 10 1,000 1,000 10

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value X
1,000 was sub divided inthe face value of X 10 each, and accordingly, 10 equity shares of ¥ 1,000 each held by
Suhas Ghuli were split into 1,000 Equity Shares.

September 30, . Other Than i 1)
2018 Transfer (Gift) Cash 1,000 10 2,000
@ Out of the total holding dBuhas Ghuli1,000equity shares are offered as a part of Offer oeSal
e Details of the share capital held by Channavva Chunamuri
Date of Issue Price :
Nature of : ] No. of Face Cumulative
ABIIETE) Transaction CEmE T Shares Value R) / Tr_ansfer no. of Shares
Transfer Price ®)
December 11, | Preferential 1)
2000 Allotment Cash 10 1,000 1,000 10

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value
1,000 was sub divided into the face value of X 10 each, and accordingly, 10 equity shares of ¥ 1,000 each held by
Channavva Chunamuri were split into 1,000 Equity SHares

@ The entire holding of Channavva Chunamuri i.e. 1,000 equity shaeesffered as a part of Offer of Sale.

e Details of the share cajtal held by Shanmukappa Chunamuri

Cizitz i Nature of No. of Face E2UE Pl Cumulative
Allotment / - Consideration : [ Transfer
Transaction Shares Value R) ; no. of Shares
Transfer Price R)
December 11, | Preferential 1)
2000 Allotment Cash 10 1,000 1,000 10

Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value X
1,000 was sub divided into the face value of X 10 each, and accordingly, 10 equity shares of X 1,000 each held by
Shanmukappa Chunamuri wesglit into 1,000 Equity Shares

@ The entire holding of Shanmukappa Chunamuri i.e. 1,000 equity shareffered as a part of Offer of Sale.

e Details of the share capital held by Kalavati Savadakar

Date of Issue Price :
Allotment / Nature .Of Consideration e, @ Face / Transfer Gz
Transaction Shares Value R) ; no. of Shares
Transfer Price R)
December 11, | Preferential 1)
2000 Allotment Cash 10 1,000 1,000 10

Pursuant to a resolution of our shareholders dated May 13, 2010;ga@tghshare of our Company of face value
1,000 was sub divided into the face value of X 10 each, and accordingly, 10 equity shares of ¥ 1,000 each held by
Kalavati Savadakar were split into 1,000 Equity r8H4.

@ The entire holding of Kalavati S8adakar i.e. 1,000 equity shares are offered as a part of 6ffgale.

e Details of the share capital held by Shailaja Uchal

Date of Nature of No. of Face Issug Price Cumulative
Allotment / . Consideration : [ Transfer
Transaction Shares Value R) ; no. of Shares
Transfer Price R)
December 11, | Preferential 1)
2000 Allotment Cash 10 1,000 1,000 1¢
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Pursuant to a resolution of our shareholders dated May 13, 2010, each equity share of our Company of face value X
1,000 was sub divided into the face value of X 10 each, and accordingly, 10 equity shares of ¥ 1,000 each held by
Shailaja Uchale were split into 1,000 Equity Shétes
@ The entire holding of Shailaja Uchale i.e. 1,000 equity shares aeedfhs a part of Offer of Sale.

The Equity Shares constituting the Offer for Sale are in compéince with the requirements of Regulatior26(6) of
the SEBI ICDR Regulations.

10. Sales or purchases of Equity Shares or other specified securities of c@ompany by our Promoters, the
other members of our Promoter Group or our Directors or their immediate relatives duing the six months
immediately preceding the date ofhe Draft Red Herring Prospectus.

Our Promoters, the other members of our Promoter Group orimat@s or their immediate rdélaes have not sold or
purchased any Equity Shares or other specified securities of our Compang the six months immediately
preceding the date tifie Draft Red Herring Prospectus, except as follows:

Name of the member of No. of Equity No. of Equity Transaction
Promoter Group or Directors Shares Shares Date of transaction | price per Equity
or their immediate relatives purchased sold/transferred Share (in%)
Umesh Katti 10,006" September 25, 201] 150.00
6,10((;2 October 25, 2017 407.00
_— 4 20,10 September 25, 201] 150.00
Nikhil Katt 16,6507 October 25, 2017 407.00

W These shares were acquired by Umesh Katti and Nikditl farough Exit Offer- 1. For details please refer Notes to
Capital Structure- Capital Structure on page n@0 of this Red Herring Prospectus.

@ These shares were acquired by Umesh Katti and Nikditl through Exit Offer- 2. For details please refer Notes to
Capital Structure- Capital Structue on page noZ0 of this Red Herring Prospectus.

11. Demat of Shares

The Company has started informing the shareholders the need for converting tesirirgioadenaterialisation form
and is also actively assisting in the same. As on date of this Red Herosgetus, 100% of the shares held by
Promoter & Promoter Group i.e. 1,87,35,600 Equity Shares are in Demat ntbtieraog@ we are in compliance with
Regulation31 (2) of the SEBI Listing Regulations.

Further, as per the Clause 6 (d) of SEBI Circular no. CIR/CFD/@BIR2015 dated November 30, 2015, 50% of the
total public shareholding of the Pa3ffer paidup share capital of the Company is required to be maderialised
form which amounts to 1,26,13,225 Equity Shares. As on datesdRéd Herring Prospectus, 42,38,300 Equity Shares
forming part of public shareholding are in Demat form. Including the propoffed €@onsisting of 30,00,000 Equity
Shares Frdslssue and 64,06,050 Equity Shares of offered for sale by Promoter & Promaier(Gub of 70,00,000
Equity Shares proposed for OFS), which will be offered to the publiteimat form only as per the Section 29 (1) of
the Companies Act, 2013, our Compdrgs will be in Compliance with the above mentioned circular having 54.09%
of public shareholding in Demat form.

12. Details of Lock-in
a. Details of Promoter’s Contribution locked in for three years

Pursuant to Regulations 32 and 36 of the SEBI ICDR Regulations, an aggregate oftB8%ulby diluted posOffer
capital of our Company held by our Promoters shall be considered as minimmnotgns’ contribution and lockeid
for a period of three years from the date of AllotmeRr¢moters’ Contribution”).

As on the date of this Red Herring Prospectus, our Promoters collectivelylid1,34,750 Equity Shareéfter
successful completion of the IPO, our Promoteitscollectively hold 1,13,34,750 Equity Sharasd all thesé&quity
Shares, constituty 30.186 of our Company’s post Offer paidup equity share capital is eligible for Promoters
Contribution.

The details of the Equity Shares held by our Promsptehnich shall be locketh for a period of three years from the
date of allotment, are set out in the followingléab
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Name of Promoter No. of Shares locked i As a % of Post Offer Share Capital

Umesh Katti 9,50,000 2.53%
Ramesh Katti 8,91,000 2.37%
Sheela Katti 7,65,000 2.04%
Jayashre&atti 8,44,000 2.25%
Nikhil Katti 23,42,000 6.24%
Lava Katti 7,38,000 1.97%
Kush Katti 7,68,000 2.04%
Sneha Nithin Dev 3,02,000 0.80%
Total 76,00,000 20.24%

@ For details regarding allotment of the above Equity Shares, please referndot2 under “Notes to Capital
Structure” on pageno. 70of this Red Herring Prospectus.

Our Promotes haveconfirmed to our Company and the BRLM that the acquisition of equity sivuiel have been
allotted for cah have been financed from the personal funds, internal accruals éveths or financial assistance from
any bank or financial institution has been availed for such purpose.

The Promoters’ Contribution has been brought in to the extent of not less than thedpgoiimum lot, as required
under the SEBI ICDR Regulations.

The Equity Shares that are being loclkedor computation of Promoters’ Contribution are not, and will not be,
ineligible under Regulation 33 of the SEBI ICDR Regulationgdrticdar, these Equity Shares do not, and shall not,
consist of:

i. Equity Shares acquired during the three years preceding the date of this Redy Heospectus (a) for
consideration other than cash and revaluation of assets or capitalsfatidangible assts, or (b) bonus shares
issued out of revaluations reserves or unrealised profits or agqirist ghares which are otherwise ineligible for
computation of promoters’ contribution;

ii. Equity Shares acquired during the one year preceding the date Rethiderring Prospectus, at a price lower than
the price at which the Equity Shares are being offered to thi filtihe Offer;

iii. Equity Shares issued to the Promoters in the last one year preceding thiethiat&ked Herring Prospectus upon
conversion ba partnership firm; and

iv. Equity Shares held by the Promoters that are subject to argepbecny other form of encumbrance.
b. Details of share capital lockeein for one year

Except for the Promoter’s Contribution which shall be loekeds abovethe entire preOffer capital of our Company
shall be locked in for a period of one year from the date of Aot except for OFS shares

Our Company in consultation with the Registrar to@fter have outlined the following steps to ensure that thieeent
pre-Offer shareholding of our Compangxcept for OFS sharewill be lockedin as per Regulation 37 of the SEBI
ICDR Regulations:

e Our Company has started the process of converting as many shares as possdiieateri®dised form by
conveying the saeto its farmers and also assisting them in opening Dematiiatsc

e For shareholders, who fail or are unable to convert their sthaemat form, our Company will send to each such
shareholder, a Sticker with the label of ‘Not Transferable’ which thidlybe instructed to put on their share
certificates for a period of one year.

e The Registrar to the Offer will have a comprehensive lisshareholders whose shares are still in the physical
form along with the Distinctive Numbers of such shares imignal software. The BRLM armlr Company will
instruct the Registrar to the Offer to ‘Flag’ / ‘Flap’ such distinctive nusibed that no transfer in shares bearing
these distinctive numbers will be allowed for the period uptahvtiie lockin is applcable.
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e Further, as per MCA notification dated September 10, 2018, shares dkedinfigblic companies held by
shareholders cannot be transferred unless the same are in demat form aefier @&t 2018. Further, and as per
Regulation 40 of SEBI Listing Reilations, as amended, and subsequent press release, shares of ligggdesom
cannot be transferred in physical form after April 01, 2019.

Pursuant to Regulation 39 of the SEBI ICDR Regulations, the E§béyes held by our Promatevhich are lockedn

for a period of one year from the date of Allotment may be pledged only withudeiesbmmercial banks or public
financial institutions as collateral security for loans gramgduch banks or public financial institutions, provided that
such pledge athe Equity Shares is one of the terms of the sanction ofisanhb.

In terms of Regulation 40 of the SEBI ICDR Regulations, Equity Shatdsbhighe Promoter may be transferred to
and among the Promoters and or members of the Promoter Group or a new mponpaesons in control of our
Company, subject to continuation of letkin the hands of the transferee for the remaining period and compliance
with provisions of the Takeover Code. The Equity Shares held by persons other tRaontioger prior tahe Offer,

may be transferred to any other person holding Equity Shares which are lockedgnwith the Equity Shares
proposed to be transferred, subject to the continuation of theridble hands of the transferee and compliance with
the provisions bthe Takeover Regulations.
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13. Shareholding Pattern

The following is the shareholding pattern of the Company as ouetieeof this Red Herring Prospectus

@ 8 Sy T w No. of shared &
= % = § raQ Number of Voting Rights 2 9\2 Number of Pledged 5
Nt = < s |25 o - e held in each S22 |ES | Locked Or g
3 = > 2 |25 o9 5% Class of securities Se |29 88 In shares | Otherwise 5
— = 3 g_% 3 |33 o 5oL (1X) 284850 23 (X1 encumbered]
N = sz T _|58 §< | 2<% SEPE S -E- % (X0 22
S 2 © 52 22leg| &S S g R No of voting 22|52 0S Asa As a g2
o L g B 88|32 vo | RES Right «O |[Tog|8geX5 %of %of | &E
8 S ) 8 Qc |58 °2 232 > 0I |853| 2,258 s
O = =~ 0 = z< 2L < = <0 ([BEz=|£2BS8g total total 2%
- S gx = ‘5 o =Nl = 8 = =) 17} _ — + Ca T o = No No >
= S = a S SEez =y 7] < I< |22 |6 2o share share =
& 3 = ™ S o 5 = S, i g 2 Ex |= & s S<| (@ (@) g
) il o S £ = h [S) =] ° o s o S S
= z 5 = z0 = o DS %) O = Fs 0O S S
2 ° 5 5 3 8 |8 25 held held °
z S 59 o & (b) (b) z
Promoter
A & 39| 1,87,35,600 1,87,35,6( 54.22% 1,87,35,600 - 1,87,35,600 54.22% - 54.22% - - - 1,87
Promoter
Group
B | Public 9,882 | 1,58,20,400 - - | 1,58,20,400, 45.78%| 1,58,20,400 - | 1,58,20,400 45.78% - 45.78% - - - - 42,38,300
Non
C Promoter i i i i ) i 1 i ) i ) i i i ) 3
Non
Public
Shares
C .
1 Underlyi - - - - - - -l - - - - - - - -
ng DRs
Shares
C | held by i i i i ) i 1 i ) i ) i i i ) )
2 | Employe
e Trusts
Total 9,921 | 3,45,56,000 - - | 3,45,56,000, 100.00% | 3,45,56,000| - | 3,45,56,000{ 100.00% - 100.00% - - - - | 2,2973,900

Our Company will file the shareholding pattern, in the form prescribed WRegulation 31 of the Listing Regulations, one day prior to the listing of théyEghares. The

shareholding pattern will be provided to the Stock Exchanges foadiplg on thevebsite of Stock Exchanges before the commencement of tradimg Bfuity Shares.
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14. Shareholding of our Directors and Key Management Personnel iaur Company

Other than as set forth below, none of the Directors and Key Manageriah®Ra&rkolds Equity Shares as on the date

of this Red Herring Prospectus:

% of Pre-Offer Equity Share

Name No. of Equity Shares Capital
Directors
Umesh Katti 14,18,575 4.11%
Nikhil Katti 36,92,875 10.69%
Lava Katti 12,00,275 3.47%
Kush Katti 12,45,075 3.60%
Basavaraj Hagaragi 54,900 0.16%
Key Managerial Personnel
Vinosali Mullani 51,000 0.15%
Chanamallaya Hiremath 50 Negligible
TOTAL 76,62,750 22.1™%

15. Public shareholders holding more than 1% of theQiffer paidup capital of our Company as on the date of this

Red Herring Prospectus are as below:

Sr. No. Name of the Shareholder No. of Shares o] Prg;(;;‘:‘:lr SENE
1. Riyaz Bargeer 7,89,000 2.28%
2. Basavaraj Mahashetti 5,40,000 1.56%
3. Appasaheb Shiragur 4,55,500 1.32%
4, Siddappa Hagaragi 4,03,200 1.17%
5. Ramesh Munnoli 3,69,800 1.07%

16. As on the date of this Red Herring Prospectus, our Comparg,$@sshareholders of Equity Shares.

17. Top 10 shareholders

a) Our top 10 equity shareholders and the number of Equity Shalg@by them, as on the date of this Red Herring

Prospectus are as follows:

Sr. Name of Shareholder No. of Equity Shares Held Vo Pre-Offer Share
0. Capital
1 Nikhil Katti 36,92,875 10.69%
2 Umesh Katti 14,18,575 4.11%
3 Ramesh Katti 13,28,950 3.85%
4 Jayashree Katti 12,58,800 3.64%
5 Kush Katti 12,45,075 3.60%
6 Lava Katti 12,00,275 3.47%
7 Sheela Katti 11,41,000 3.30%
8 Ashok Utture 10,29,300 2.98%
9 Riyaz Bargeer 7,89,100 2.28%
10 Kashinath Utture 6,81,000 1.97%
TOTAL 1,3784,950 39.89%

b) Our top 10 equity shareholders and the number of Equity Shares held by tlmmthaslO days prior to filing of
the Draft Red Herring Prospectus are as follows:

<l Name of Shareholder No. of Equity Shares Held ] Pre-O_ffer Sliers
No. Capital
1 Nikhil Katti 36,92,875 10.69%
2 Umesh Katti 14,18,575 4.11%
3 Ramesh Katti 13,28,950 3.85%
4 Jayashree Katti 12,58,800 3.64%
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5 Kush Katti 12,45,075 3.60%
6 Lava Katti 12,00,275 3.47%
7 Sheela Katti 11,41,000 3.30%
8 Ashok Utture 10,29,300 2.98%
9 RiyazBargeer 7,89,100 2.28%
10 | Kashinath Utture 6,81,000 1.97%
TOTAL 1,3784,950 39.89%
c) Ourtop 10 Equity Shareholders two years prioiliog of this Red Herring Prospectus are as follows:
IE Name of Shareholder No. of Equity Shares Held o] Pre—foer SlEre
No. Capital
1 Nikhil Katti 36,56,125 10.58%
2 Umesh Katti 14,02,475 4.06%
3 Ramesh Katti 13,28,950 3.85%
4 Jayashree Katti 12,58,800 3.64%
5 Kush Katti 12,45,075 3.60%
6 Lava Katti 12,00,275 3.47%
7 Sheela Katti 11,41,000 3.30%
8 AshokUtture 10,29,300 2.98%
9 Riyaz Bargeer 7,89,100 2.28%
10 | Kashinath Utture 6,81,000 1.97%
TOTAL 1,37,32,100 39.73%
18. Our Company does not have an employee stock option plan.

19.

20.

21.

22.

23.

24,

25.

26.

Our Company, our Directors and the BRLM have not entered into anpdukystandby and/or any other similar
arrangements for the purchase of Equity Shares being offecedjththis Offer.

Neither the BRLM nor its associatéas defined under the Securities and Exchange Board of India (Merchant
Bankers) Regulations, 1998pld any Equity Shares as of the date of filing of this Red Herring Prospdttes.
BRLM and its affiliates may engage in transactions with and performcesrior our Company in the ordinary
course of business or may in the future engage in commercial bardnigvestment banking transactions with
our Company, for which they may in the future receive custog@npensation.

No person connected with the Offer, including, but not limited to, the BRh&members of the Syndicate, our
Company, the Directorghe Promoters or the members of our Promoter Group, shall offer in angema
whatsoever any incentive, whether direct or indirect, in cash, in kind or ineoriotherwise to any Bidder for
making a Bid.

Our Company does not have any revaluation reserves and hence has not issuaditar§hks out of any
revaluation reserve or unrealised profits.

The Equity Shares are fully paig and there are no partly paig Equity Shares as of the date of filing this Red
Herring Prospectus.

Except for the Issue, our Company presently does not intend or propose its alipital structure for a period of
six months from the Bid/Offer Opening Date, by way of split or consolidation of themdeation of Equity
Shares or further issue of Equity Shares (iditlg issue of securities convertible into or exchangeable, directly or
indirectly for Equity Shares) whether on a preferential barsisy way of issue of bonus shares or on a rights basis
or by way of further public issue of Equity Shares or qualifietitutions placements or otherwise.

Except forthis Fresh Issue, there will be no further issue of Equity Shares whether bpfwssue of bonus
shares, preferential allotment, rights issue or in any other manner theipgriod commencing from filing of the
Draft Red Herring Prospectus with SEBI until the Equity Shaee® been listed on the Stock Exchanges.

During the period of six months immediately preceding the date of fifitbedDraft Red Herring Prospectus, no

financing arrangements existadhereby our Promoter, our Promoter Group, our Directors or thetivesdamay
have financed the purchase of Equity Shares by any other person.
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27. There are no outstanding convertible securities or any other right whidld wotitle any person any option to
receive Equity Shares, as on the date of this Red Herrimpé&utus.

28. This Offer is being made under Rule 19(2)(b)(i) of the SCRR read amdandance with Regulation 26(1) of the
SEBI ICDR Regulations. The Offer is being made through thekBuilding Process, whereinot more thari0%
of the Offer shall be allocated to QIBs on a proportionate basis. 5% @IBdortion shall be available for
allocation on a proportionate basis to Mutual Funds.oritye remainder of the QIB Portion shall be availdbte
allocation on a proportionate basis to all QIBs, including Mutual Funds, stibjeatid Bids being received from
them at or above the Offer Price. Further, not less than 40% of the Offebstalailable for allocation on a
proportionate basis tdlon Institutional Bidders and not less than 50% of the Offer shall be awifabl
allocation to Retail Individual Bidders in accordandéh the SEBI ICDR Regulations, subject to valid Biisng
received from them at or above the Offer Price.

29. Subjectto valid Bids being received at or above the Offer Price, usdescription if any, in any category, except
in the QIB Portion, would be allowed to be met with spill over from any other argtey a combination of
categories at the discretion of our Quamy and the Selling Shareholsleér consultation with the BRLM and the
Designated Stock Exchange. Such igerspiltover, if any, would be effected in accordance with applicable, laws
rules, regulations and guidelines. Undabscription, if any, in th@IB Category will not be allowed to be met
with spill-over from any category or combination thereof.

30. The Equity Shares issued pursuant to this Offer shall be fullyypaat the time of Allotment, failing which, no
Allotment shall be made.

31. There shalbe only one denomination of the Equity Shares, unless otherwisétpdrby law.

32. Our Company shall ensure that transactions in the Equity Shares by thatd?rand the Promoter Group during
the period between the date of registering the Red Herring Prospectus wthChend the date of closure of the
Offer shall be reported to the Stock Exchanges within 24 luduhe transactions.

33. Our Company has not made any public issue (including any rights issuepoliig since its incorporatioim
terms of SEBI ICDR Regulations

34. Any oversubscription to the extent of 10% of the Offer can be retaorethd purposes of rounding off to the
nearer multiple of minimum allotment I&€onsequently, the actual allotment may go up by a maximum of 10% o
the Fresh Issue, as a result of which, the-sste paid up capital after the Offer would also increase bgxitess
amount of allotment so made. In such an event, the Equity Shares held by the Prordosetgea to lockin
shall be suitably increased; so as to ensure that 20% pbstdéssue paidip capital is locked in.

35. Except for the sale of part of Equity Shares in the Offe6G&ide by our Promoteand our Promoter Grougd the
public Selling Shareholders, they will not partaig in the Offer.

36. The ®@mpany and the BRLM confirm that thstOffer paid up share capital of the Company shall not exceed
the Authorised Capital of the Company.
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SECTION IV — PARTICULARS OF THE OFFER
OBJECTS OF THE OFFER
The Offer comprises of a Fresh Issue by our Company and anf@ffeale by the Selling Shareholder
The Offer for Sale

The Selling Shareholders propose to sell an aggregate of7f@p0@ 0@ Equity Shares held by them, aggregating up to
% [@] lakhs. Our Company will not receive any proceeds of the Offer for Sale by the Selling Shareholders.

Fresh Issue Proceeds & Net Fresh Issue Proceeds
Fresh Issue Proceeds

The details of the proceedstbE Fresh Issue are set forth in the table below:

(< in lakhs)
Sr. No. Particulars Amount
1 Gross Proceeds of the Fresh Issue [e]
2 Company’s share of Offer related Expefi8es [e]
Net Proceeds of the Fresh Issue [e]

@ Except for the Regulatory related expenses, which will be boroarbompany, all other expenses relating to the
Offer as mentioned above will be borne by our Company and the Slargholdesin proportion to the Equity
Shares contributed to the @ff The Offer expenses are estimated expenses and subjectge.chan

Net Fresh Issue

The Objects of the Net Fresh Issue is to raise funds for:

(a) Funding Working Capital Requirement

(b) General corporate purpose

Further, our Company expects that the listfithe Equity Shares will enhance our visibilitydaour brand image
among our existing and potential customers.

The Main Objectglause as set out in the Memorandum of Association enables oyra@pno undertake its existing
activities and thactivities for which funds are being raised by the Companytfirthe Present Offer. Further, we
confirm that the activities that we have been conducting umiil are in accordance with the objects clause of our
Memorandum of Association.

Proposed Schedule of Implementation and Deployment of the Netdeeeds

The Net Proceeds of the Fresh Issue (“Net Proceeds”) aentiyrexpected to be deployed in accordance with the
schedule as stated below:

(< in lakhs)

Sr. Object Amount to be funded from | Amount to be deployed from
No. Net Proceeds Net Proceeds in kscal 2020
1. | Funding Working Capital Requirement 157000 157000
2. | General Corporate Purpose [e] [o]
Total [o] [o]

Requirement of Funds and Means of Finance

The fund requirements mentioned above are based on the internglemamd estimates of our Company and have not
been verified by the BRLM or appraised by any bank, financiatutisnh or any other external agency. They are based
on current circumstancesf our business and our Company may have to revise its estimates from time to time on
account of various factors beyond its control, such as market conditongpetitive environment, costs of
commodities and interest or exchange rate fluctuations. Consequently ntheefiuirements of our Company are
subject to revisions in the future at the discretion of the management. In the femagtahortfall of funds for the
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activities proposed to be financed out of the Net Proceeds as stated @no@gmmpanymay reallocate the Net
Proceeds to the activities where such shortfall has arisen, subject toacmapliith applicable laws. Further, in case
of a shortfall in the Net Proceeds or cost overruns, our management may exgloge of options includingilising
our internal accruals or seeking debt financing.

The entire fund requirements are to be financed from the MehfFssue Proceeds, and there is no requirement to make
firm arrangements of finance under Regulation 4(2)(g) of the SEBI Remd#trough verifiable means towards at
least 75% of the stated means of finance, excluding the amourggaised through the Offer.

For further details on the risks involved in our proposed fund utilization dsasvelxecuting our business strategies,
please refer theRisk Factors- Our management will have broad discretion in how we apply the Net Proceeds,
including interim use of the Net Proceeds, and there is no assurance that the objietsssue will be achieved
within the time frame expected at all, or that the deployment of the Net Proceeds in the manner intended bl us wil
result in any increase in the value of your investment. Furtherfunding plan has not been appraised by any bank or
financial institutiori. on page no35 of this Red Herring Prospectus.

DETAILS OF THE FUND REQUIREMENTS

1) Funding Workin g Capital Requirement

Our business is working capital intensive and we fund the majority of ourngockipital requirements in the ordinary
course of our business from financing from various banks, financiauinmtis and internal accruals. As at March 31,
2019, our sanctioned working capital facilities comprised X 26,500 lakhs from various banks & other financial
institutions and out of which an amount of ¥ 25,385.68lakhs was outstanding. For further information, please refer
“Financial Indebtednes&®n page 0. 273of this Red Herring Prospectus.

Basis of estimation of working capital requirement and e#mnated working capital requirement

Our Company'’s existing workg capital requirement on the basis of our Restated Financial Statements Fisci
2018 & 2019 are as set out in the table below:

(< in lakhs)
Particulars Fiscal 2018 Fiscal 2019

Current Assets

Inventories 26,157.20 32,434.62
Trade Receivables 3,388.06 3,835.87
Cash and Bank Balances 745.72 184.35
Current Financial Assets 4.61 4.47
Other Current Assets 4,667.56 7,606.26
Total (A) 34,963.15 44,065.57
Current Liabilities

Trade Payables 2,686.39 11,271.89
Current Financial Liabilities 2,417.46 3,716.34
OtherCurrent Liabilities 266444 2,931.57
Total (B) 7,768.29 17,919.80
Net working capital requirement (A - B) 27,194.86 26,145.77

Our working capital requirement as on March 2019 is funded from Working Capital Facilities from Banks&hers
Financial Institutions to the tune of ¥ 25,385.® lakhs and balance from internal accruals / owned funds to the tune of

76009 lakhs.

The details of our Company’s expected working capital requirenfemtise Fisca020 and funding of the same are as

set out in the table below:

(< in lakhs)
Particulars Fiscal 2020 (E)
Current Assets
Inventories 30,760.00
Trade Receivables 5,13).00
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Particulars Fiscal 2020 (E)

Cash and Bank Balances 1,020.00
Current Financial Assets 10.00
Other Current Assets 6,13.00
Total (A) 43,050.00
Current Liabilities

Trade Payables 6,050.00
Current Financial Liabilities 3,910.00
Other Current Liabilities 4,270.00
Total (B) 14,23.00
Net working capital requirement (A - B) 28,820.00
Funding Pattern

Working Capital Facilities from Banks & Others Finadnstitutions” 24,327.00
Internal Accruals / Owned Furl@s 2,923.00
Amount proposed to be utilised from Net Proceeds 157000

@ Our sanctioned working capital facilities on date of this Red Herring Prospeciusprised 2 24,327 lakhs from

various banks and other financial institutions.

@ The Statutory Auditors of the Company, M/s. Gojanur & Co., Chartered Accountitestheir certificate dated
July 08, 201%ave confirmed that the Company’s ‘Internal Accruals’ as on MarcB@D, aggregates to X 21,941.73

lakhs.

Our Statutory Auditohas, pursuant to a certificate datedy (8, 2019 certified the working capital requirements of

our Company for the Btal 2@0.
Assumptions for Working Capital requirements

Holding levels

Provided below are details of the holding levels (deysndedoff) considered.

Particulars As on March 31, | As on March 31, A_verage_ Fi;:fhygf rzeor;%ed
2018 (Actual) 2019 (Actual) Holding Period !
(Assumed)

Current Assets
Inventories 312 350 330 300
Trade Receivables 55 45 50 50
Cash andank Balances 14 6 10 10
Current FinanciaRhssets 0.14 0.05 0.10 0.10
Other Current Assets 48 73 60 60
Current Liabilities
Trade Payables 50 120 85 85
Current Financial Liabilities 55 53 54 55
Other Current Liabilities 75 48 61 60

Justification for holding period levels

Particulars | Details

Current Assets

Inventories days are computed from the historic Restated Fin&tataments. Th
Inventories sugar industry is characterised by high inventory due to itesaksature. Furthe
with lower sugar wholesale price, substantial inventory wasked. Our Company
estimates, Inventory level to be 300days for the financial ye@019-20.
Trade Receivables Trade Receivables days are computed from the historic Restated Fir
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Statements and are adjusted for future estimates. Our Company has estim
holding level for Trade Receivable &6 days of revenue from operations for t
Financial Year2019-20, consideringcontinuationof currentcredit period due tq
volatile turnover growth.

Cash and Bank Balances are computed from the historic Restated Fir
Cash and Bank Balances Statements. Our Company has estimated the holding levi déys of revenue
from operations for the Financial Ye2019-20.

Current FinancialAssets are computed from the historic Restated Finan
Statements. Our Company has estimated the holding lev&uoent Financial
Assetsasless than 1 (one) dayf revenue from operations for the Financial Year
2019-20 will be sufficient in future.

Current Financiahssets

Other Current Assets are computed from the historic Restatrdndial
Other Current Assets Statements. Our Company has estimated the holding levetHer current assets
as60days of revenue from operations for the FiriahYear2019-20.

Current Liabilities

Trade Payables are computed from the historic Restated Financial Staterher
average trade payables for the financial y&@19 and 2018 are 85 days and ou
Company estimates the same to continue at similar lef#¢te cost of goods sold
for the Financial Yea2019-20.

Trade Payables

Current Financial Liabilities are computed from the historic Restated Firgr
Current Financial Liabilities Statements. Our @npany has estimated the holding level of Curfénancial
Liabilities as55 days of cost of goods sold for the Financial Year322Q.

Other Current Liabilities are computed from the historicstRed Financia
Statements. OuiCompany has estimated the holding level of other cur
Other Current Liabilities liabilities as60 days of cost of goods sold for the Financial Y2ai9-20. Our
Company intends to make timely payments for various interest payments, g
maturities and statutory payments.

2) General Corporate Purpose

Our Company proposes to deploy the balance Net Proceeds, aggregating to X [e] Lakhs, towards general corporate
purposes, subject to such utilisation not exceeding 25% of thegyozseeds of the Fresh Issue, in compliance wviih t
Regulation 4(4) of the SEBI ICDR Regulations

Our management will have flexibility to deploy X [e], aggregating tge]% of the Net Proceeds of the Fresh Issue
towards general corporate purposes, including butesiticted to strategic initiatives, paerships, joint ventures and
acquisitions, meeting exigencies which our Company may face in the ordinase afubusiness, to renovate and
refurbish certain of our existing Company owned/leased and operatedefaa@litpremises, towards brand promioti
activities or any other purposes as may be approved by our Bsagect to compliance with the necessary promsio
of the Companies Act.

Our management, in accordance with the policigh@Board, will have flexibility in utilizing anyraounts fo general
corporate purposes under the overall guidance and policies of our Board. Themo#aatilization of funds towards
any of the purposes will be determined by the Board, based on the amount actulabfeauader this head and the
business redrements of our Company, from time to time.

We confirm that any issue related expenses shall not bedeoedias a part of General Corporate Purpose. Further, we
confirm that the amount for general corporate purposes, as mentioned iedhiteRing Prospectus, shall not exceed
25% of the amount raised by our Company through the Fresh Issuaitf Eares.

OFFER RELATED EXPENSES

The total estimated Offer Expenses are Z @], which is[e]% of the total Offer Size. The details of the Offer Expenses
are tabulated below:

Sr. Particulars Amount % of Total % of Total
No. (X in lakhs) Expenses Issue size
Offer Management fees including fees and payment t
1 | other intermediaries such as Legalvisors, Registrars [e] [¢]% [®]%
and other out of pocket expenses.
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Brokerage and selling commissiotluding fees payable
2 | to theSponsor Bank for Bids made bylRlusing the UPI [e] [0]% [®]1%
Mechanisf@® @)
3 | Printing & StationeryPistribution, Postage, etc. [e] [0]% [¢]%
4 | Advertisement and Marketing Expenses [e] [¢]% [¢]%
5 | Stock Exchange Fees, Regulatory and other Expense [e] [¢]% [¢]%
Total [e] [0]% [0]%
1) Selling commission payable to the SCSBs on the portion for Raedaiidual Bidders and Noinstitutional

2)

3)

4)

5)

Bidders, which are directly procured by the SCSBs would belag/fol

Portion for Retail Individual Biddefs 0.35%o0f the Amount Allotted (plus GST)

Portion for Nonlnstitutional Bidder$ 0.20%o0f the AmounAllotted (plus GST)
# Amount Allotted is the product of the number of Equity Sharesedlatid the Issue Price.

No additional uploading/processing charges shall be payable by the Company to the @C®BsBid cum
Application Forms directly procuredytthem. The selling commission payable to the SCSBs wilitbardned on
the basis of the bidding terminal ID as captured in the Bid book ofdBSESE.

Processing fees payable to the SCSBs on the portion for Retail Individual Bashdieloninstitutioral Bidders,
which are procured by the members of the Syndicat&dgulicate/Registered BrokeZHTAs/CDPs and
submitted to SCSBs for blocking would be as follows.

Portion for Retail Individual Biddefs Z 10 per ASBA Form (plus GST)
Portion for NonInstitutional Bidder$ Z 10 per ASBA Form (plus GST)
#Based on valid Bid cum Application Forms.

Selling commission on the portion for Retail Individual Bidders andINstitutional Bidders, which are procured
by members of the Syndicate (includihgir subSyndicate members), CRTAs and CDPs would be as follows:

Portion for Retail Individual Biddefs 0.35%o0f the Amount Allotted (plus GST)
Portion for Nonlnstitutional Bidder$ 0.20%o0f the Amount Allotted (plus GST)
# Amount Allotted is thproduct of the number of Equity Shares Allotted and the Issue Price

Bidding/uploading Charges payable to members of the Syndicate (including theByS&dioate Members),
Registered Brokers$;RTAs and CDPs on the portion for Retail Individual Bidders ldod-Institutional Bidders,
which are procured by them and submitted to SCSB for blocking, wodld®ger valid application. The selling
commission and Bidding Charges payable to the Registered Br@i€f#s and CDPs will be determined on the
basis of the bidding terminal id as captured in the Bid Book of BSE&:

Processing fees for applications made by Retail Individual Bidders usingRh&lechanism will be& 8/- per
valid Bid cum Application Fornirhe Sponsor Bank shall be responsible for ngakiayments to the third parties
such as remittebank, NPCI and such other parties as required in connection with the perforrogitseduties
under the SEBI circulars, the Syndicate Agreement and other applieade

Except for the Regulatory relatedpenses, which will be borne by our Company, all other expenatageb the
Offer as mentioned above will be borne by the Company and Sellimgtides in proportion to the Equity Shares
contributed to the Offer. The Offer expenses are estimated e@gpand subject to change.

The Issue expenses shall be payable within 30 working days palsttéhef receipt of the final invoice from the
respective lrearmediaries by our Company.

Appraisal and Bridge Loans

Our Company has not raised any bridge loans from any bank orifihenstitution as on the date of this Red Herring
Prospectus, which are proposed to be repaid from therbet&ds of the Fredhsue.
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Monitoring of Utilization of Funds

Since the proceeds from the Fresh Issue do not exceed % 10,000 lakhs, in terms of Regulation 16 of the SEBI
Regulations, our Company is not required to appoint a monitoring af@nitye purposes of this Issue. Our Board and
Audit Committee will monitor the utilisation of the prodseof the Fresh Issue. Our Company will disclose the
utilization of the Net Proceeds under a separate head in our balancelahgetith the relevant details, for all such
amaunts that have not been utilized. Our Company will indicatestments, if any, of unutilised Net Proceeds in the
balance sheet of our Company for the relevant fiscals subsequent to receifmgfaind trading approvals from the
Stock Exchanges.

Purswant to the SEBI Listing Regulations, our Company shall disctosthe Audit Committee of the Board of
Directors the uses and applications of the Net Proceeds. Our Costpalhprepare a statement of funds utilised for
purposes other than those stated in this Red Herring Prospectusa@ni Ipédiore the Audit Committee of the Board of
Directors, as required under applicable law. Such disclosure shall be andentil such time that all the Net
Proceeds have been utilised in full. The statement shatiebified by the statutory auditor of our Company.
Furthermore, in accordance with the Regulation 32(1) of the SEBI Listing Regslatiur Company shall furnish to
the Stock Exchanges on a quarterly basis, a statement indicating (i) deyid@mys in the utilisation of the proceeds
of the Fresh Issue from the objects of the Fresh Issue as stated above;dmtdil§i of category wise variations in the
utilisation of the proceeds from the Fresh Issue from the objects of the F3astaksstated abe. This information
will also be published in newspapers simultaneously wighinterim or annual financial results, after placing theesa
before the Audit Committee of the Board of Directors.

Interim Use of Funds

Pending utilization of the Né®roceeds for the purposes described above, our Company will deposit thedéetdR
with scheduled commercial banks included in schedule Il of the RBI Act. Oup&ugntonfirms that it shall not use
the Net Proceeds for buying, trading or otherwise dgafirshares of any listed company or for any investment in the
equity markets.

Variation in Objects

In accordance with Section 27 of the Companies Act, 2013, @mp@ny shall not vary the objects of the Issue without
our Company being authorised to dw Isy the Shareholders by way of a special resolution. In addition, the notic
issued to the Shareholders in relation to the passing of such special resolutispestify the prescribed details as
required under the Companies Act. The notice in respect of such resolutibareh@&ders shall simultaneously be
published in the newspapers, one in English and one in Regional language wfstfietipn where our Registered
Office is situated. The Shareholders who do not agree to the above statesiapropr Promoters or controlling
Shareholders will be required to provide an exit opportunity to such disgeditiareholders, at a price as may be
prescribed by SEBI, in this regard.

Other Confirmations
No part of the Net Proceeds of the Fresh Issuebeilpaid by our Company as consideration to our Promoters, our

Board of Directors, our Key Management Personnel or Group Companigs extee normal course of business and
in compliance with applicable law.
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BASIS FOR OFFER PRICE

The Offer Price willbe determined by our Company and the Selling Shareholders in consultation withLfide @R
the basis of the assessment of market demand for the offered Equity Shares @yktiBeiiRling Process and on the
basis of quantitative and qualitative factorglasribed below. The face value of the Equity Shares is 310 each and the
Offer Price is [®] times of the face value at the lower end of the Price Band and [e] times the face value at the higher
end of the Price Band.

Investors should also refer to theapiters titled'Our Business’, “Risk Factors” and“Financial Statementson page
nos. 130, 17 and 202 respectively, of this Red Herring Prospectus to have an informed viewe befiking an
investment decision.

Qualitative Factors
Some of the qualitative factors and our strengths which foenbasis for the Offer Price are:

Experienced Promets and strong Executive Team

Wide range of products

Integrated operations and economies of scale

Strong Technological Capabilities

Strategic location of our manufacturing unit

Cordial and strong relationships with sugarcane farmers
Captive Power plant arekportable capacity

For more details on qualitative factors, refer to chap@ur Business” on page no.130 of this Red Herring
Prospectus.

Quantitative Factors
The information presented in this section for the Fiscal ended Mar@9#,, March 31,2018, and March 312017 is
derived from our Restated Financial Statements. For mdafisden financial information, investors please refer t

chapter tittd “Financial Statementon page no202, of this Red Herring Prospectus.

Investors should evaluate our Company taking into consideratiearitings and based on its growth strategy. Some of
the quantitative factors which may form the basiscbmputing the price are as follows:

1) Basic and Diluted Earnings / Loss Per Share (“EPS”)

Basic & Diluted
Year ended March 31, EPS (inQ)® Weights
2019 (5.10 3
2018 (1.23) 2
2017 1.75 1
Weighted Average (2.67)

@ Based on Restated Financials of our Company

Notes:

a. Basic EPS has been calculated as per the following formula:

Net profit/ (loss) as restated,attributable to Equity Shareholders

Basic EPS (%) =
®) Weighted average number of Equity Shares outstanding during the year/period

b. Diluted EPS has been calculated as per the following formula:

Net profit/ (loss) as restated,attributable to Equity Shareholders

Diluted EPS (%) =
Q) Diluted Weighted average number of Equity Shares outstanding during the year/period
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C. Basic and Diluted EPS calculations are in accordance wittan Accounting Standar®3 (IND AS 33)
“Earnings per Share”, notified under section B8 ompanies Act, 2018ad together along with paragraph
7 of Companies (Accounting) Rules, 2014

d. The above statement should be read in conjunction with Signifi@aaunting Policies and Notes to Restated
Financial Statements as appearingAmfiexure V & V- Financial Informatiori on page no202Red Herring
Prospectus.

2) Price Earnings Ratio (“P/E”) in relation to the Price Band of ¥ [e] to ¥ [e] per share of T 10 each

Particulars P / E Ratio

P/E ratio based on basic and diluted EPS for the year ended Blgr20D at the Lower end N A

of the price band T

P/E ratio based on weighted average EPS for the year endeld 31ar209 at the Lower end N A

of the price band T

P/E ratio based on basic and diluted EPS for the year endeti Bthr209 at the Higher eng N A

of the price band T

P/E ratio based on weighted average EPS for the year ended March @At 204 Higher N A

end of the price band T

Note: Sincethe Basic and Diluted EPS for the year ended March 31, 20ftBthe Weighted average EPS for the year
ended March 31, 2019 is negative, these figures areamgputable

Industry P/E®
Highest— Bannari Amman Sugars Ltd. 20.0
Lowest —Dalmia BharaSugar and Industries Ltd. 3.6
Industry Average 6.0

@ Source: Capital Market, VoXXXIV/14, Aug26 —Sep 082019 Segment: Sugar

3) Return on Networth (RoNW)
Year ended March 31, RoNW (%) Weight
2019 (8.33% 3
2018 (1.86006 2
2017 2.61% 1
Weighted Average (4.39%

Note: Return on Net worth has been calculated as per the followingifarm

Net profit/loss after tax,as restated
RONW = profit/

Net worth excluding preference share capital and revaluation reserve

4) Minimum Return on Net Worth after Offer needed to maintain Pre-Offer EPS for the year ended March
31,208

Minimum RoNW (%) at the Minimum RoNW (%) at the

Particulars Lower end of the price band | Higher end of the price band

To maintain PréOffer basis &diluted EPS

for the yea ended March 31, 201 NA NA

Note: Sincethe Basic and Diluted EPS for the year ended March 31, 2019 is negative, these figures eannot b
computed.

Note:

Net worth is the sum of the share capital, the reseand the surplusss miscellaneous expenditure not written
off.
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5) Net Asset Value (NAV)

Financial Year

NAV })

NAYV as at March 312019

6120

NAV after Offer

[e]

Offer Price %)

[e]

Note: Net Asset Value has been calculated as per thaafimly formula:

NAV =

Net worth excluding preference share capital and revaluation reserve
Outstanding number of Equity shares at the end of the year

6) Comparison with Industry Peers

We believe follaving is our peer group which has been determined on the basis of listedgomhtianies comparable

in the similar line of segments in which our Company operates i.e. Sugar, whassssssigment in part or full may
be comparable with that of our business, however, the samaahhg exactly comparable in size or business pastfoli
on a whole with that of our business.

3)(4

Name of the Company EPS FaC((az\)/alue P/E Ratio® RO’EL):)\;( ' SNh'::/e‘SF(J;)
Peer Group”
Ugar Sugar Works Ltd. 0.39 1.00 3308 8.50% 454
Dwarikesh Sugar Industries Ltd 5.05 1.00 445 20.51% 24.62
Balrampur Chini Mills Ltd 24.98 1.00 5.67 27.40 91.19
Dhampur Sugar Mill Ltd 38.40 10.00 4.17 20.51% 187.07
Source: Financial Results / Annual Report of the gamy filed with the Stock Exchanges
The Company
Vishwaraj Sugar Industridsmited (5.10 10.00 N.A” (8.33% 61.20
Source: Restated Financials of the Company as disclosed ompa2f@? of this Red Herring Prospectus.

# Sincethe Basic and Diluted EPS for the year ended March 31, 2019 is negdivéiguresare notcomputable
Note:

1)
2)

3)
4)

5)

7

The peer group figures based on audited standalone financialsasddior the year ended March 3019.

P/E figures for the peer is computed based on closing market price dslyB81, 2019, of relevant peer

companies as available at BSE, (availablevatw.bseindia.com) divided by Basic EPS forl®¥eported in the

filings made with stock exchanges.

Net Worth = Equity Share Capital + Securities Premium Account + GenasgiRe + Surplus / (Deficit) in the
statement of profit and loss + Reserves created out of profitoestnot include revaluation reserve.

Return on net worth (%) = Net profit after tax * 108let worth at the end of the year

Net Asset value per share = Net worth at the end of the/Yavrof shares outstanding at the end of year

The Floor Price oR [e] and the Cap Price of X [@] has been determined by our Company and the Selling

Shareholders in consultation with the Book Running Lead Manager on the basis ofefmmass of market
demand from investors for the Equity Shares determined through the Book BuildingsRmedés justified based
on the above qualitative and quantitative parameters. Investor should readvihenaintioned information along

with the section titledRisk Factors” on page nol7 of this Red Herring Prospectus and the financials of our

Company including important profitability and returnioat as set out in the section titféeinancial Statements”

on page no202 of this Red Herring Prospectus. The trading price of the Equity Sbawd decline due to the
factors mentioned in section titléRisk Factors” on page nol7 of this Red Herring Prospectus and an investor
may lose all or part of his investment.
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BASIC TERMS OF THE OFFER
Terms of the Offer

The Equity Shares being offered are subjedhe provisions of the Companies Act, our Memorandum and Articles of
Association, the terms of the Draft Red Herring Prospectus, the RedvdH@mdspectus, the Prospectus, Bid cum
Application Form, the Revision Form, the Confirmation of Adton Noteand other terms and conditions as may be
incorporated in the allotment advices and other documentstzes that may be executed in respect of the Offer. The
Equity Shares shall also be subject to laws as applicable, guidelitifisations and regattions relating to the issue

of capital and listing and trading of securities issued from time to time By, #te Government of India, the Stock
Exchanges, the RBI, RoC and/or other authorities, as in ortee date of the Offer and to the extent eaple.

Other Details

The Offer has been approved by a resolution of the Board of Directors unden $2c{1)(C)
passed at their meeting held on November 20, 2017. The shareholders Gbropany
authorized and approved th@ffer under section 62(1)(C) of the Companies Act, 2013 |
Authority for the | special resolution at the exteadinary general meeting of our Company held on Decembe
Offer 2017.

The Selling Shareholders, pursuant to the Selling Shareholderdretters, have given tine
consent to offer their Equity Shares in the Offer.

The Equity Shares to bgsued pursuant to this Offéraving a face value of  10/- each are being
offered in terms of this Red Herring Prospectus at a price of X [®] per Equity ShareSubject to
applicable laws, there shall be, at any given pointmoé tionly one denomination of the Equity
Shares of our Company.

Face Value

Offer Price per Price Band X [e] to X [e] per Equity share of face value of X 10/- each. The Floor Price [®]
Share timesof the face value and the Cap Price is [®] times the Face Value.

Applications should be for a minimum of [@] equity shares and [e] equity shares thereafter. Ti
entire price of the equity shares of X [e] per share (X 10/- face value + X [®] premium) is payable
Terms of on application.
Payment
In case of allotment of lesser number of equity shares than the number affygiexkcess
amount paid on application shall be refunded by us to the applicants.

The Equity Shares issued pursuant to this Offer shall be stbjde Memorandum and Article
Ranking of the of Association of the Company and shall rgrdei - passuin all respects including divideng
Equity Shares with the existing Equity Shares of the Company. @tattees willbe entitled to dividend, voting
rights or any other corporate benefits, if any, declaregshgfter the date of Allotment.

(7]

In terms of Section 29 of the Companies Act, 2013, the Equity Shares shall kel aldit in
dematerialised form. In terms of existing SEBI Guideliribs,trading in the Equity Shares shall
only be in dematerialised form for all investors.
Market Lot and
Trading Lot Since trading of the Equity Shares will be in demategdlimode, the tradable lot is one Equity
Share. Alocation and allotment of Equity Shares through this Offer will be done on
electronic form in multiples of 1 Equity Share subject to a minimum allotment of [e] Equity
Shares to the successful bidders.

Minimum Subscription

If our Company does noéceive (i) the minimum subscription of 90% of the Fresh Issue; and (ihszription in the
Issue equivalent to at least 25% pdssue paid up Equity Share capital of our Company (the minimum number of
securities as specified under Rule 19(2)(b)(ijh&f SCRR), including devolvement of Underwriters, if anighiw 60

days from the date of Bidffer Closing Date, our Company shall forthwith refund the entire subscription amount
received. If there is a delay beyond the prescribed time, our Companypakalhterest prescribed under the
Companies Act, 2013, the SEBI ICDR Regulations and applicableTlae requirement for minimum subscription is
not applicable to the Offer for Sale. In case of an under subscriptibe Issue, the Equity Shares in fresh Issue

will be issued prior to the sale of Equity Shares in CifieiSale by the Selling Shareholder.

Further, in accordance with Regulation 26(4) of the SEBI ICDR RegulationsCa@mpany shall ensure that the
number of prospective allottees to whom the Equity SharkdaviAllotted will be not less than 1,000 otherwise, the
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entire application money wilthe refunded forthwith. If there is a delay beyond 6 (six) working daysweédrecome
liable to pay the amount, we shall pay interest at the ratg8%fer annum for the delayed period.

Any expense incurred by our Company on behalf of the Selling Is#ldszs with regard to refunds, interest for delays,
etc. for the Equity Shares being offered in the Issue will be reimbursée ISetlingShareholdesto our Company in
proportion to the Equity Shares being offered for sale bg#ikng Shareholderin the Issue.
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STATEMENT OF TAX BENEFITS

To,

The Board of Directors,

Vishwaraj Sugar Industries Limited
Bellad Bagewadi,

Taluka Hukkeri,

District Belgaum- 591305

Dear Sirs,

Subject: Statement of Possible Special Tax Benefitsvailable to Vishwaraj Sugar Industries Limited and its
shareholders prepared in accordance with the requirements under ScheduldlV — Clause (VII) (L) of the SEBI
ICDR Regulations

We hereby report that the enclosed annexure prepared by Vishwaraj Sugardsdusgiited, states the possible
special tax benefits available to Vishwaraj Sugar Industries Limitké @ompany’) and the shareholders of the
Company under the Income Tax Act, 1961 (‘Act’), presently in force in Ii8#geral of these benefits are dependent
on the Company or its shareholders fulfilling the conditions presttibder the relevant provisions of the Act. Hence,
the ability of the Company or its shareholders to derive the special taxtbdaaeafiependent upon fulfilling such
conditions, whictbased on the business imperatives, the company may or mayooesedo fulfil.

The benefits discussed in the enclosed Anneroker only special tax benefits available to the Companytlamd
Shareholders and do not cover any general tax benefits available to the Compamy @hdreholders. Further, the
preparation of enclosed statemant the contents stated therein is the responsibility of the Company’s managem
We are informed that, this Statement is only intended to provide generahatifom b the investors and is neither
designed nor intended to be a substitute for professional tax advice. InoWvithe individual nature of the tax
consequences and the changing tax laws, each investor is advised to consult hisvartherconsultant withespect

to the specific tax implications arising out of theirtjgdpation in the proposed initial public offering of éyushares
(“the Offer”) by the Company.

We do not express any opinion or provide any assurance as to whethe

a) The Company or itEquity Shareholders will continue to obtain these benefits inefuturr
b) The conditions prescribed for availing the benefits have been fveunet with.

The contents of the enclosed statement are based on information, eaptanatl representationstained from the
Company and on the basis of our understanding of the busines8esctinid operations of the Company.

Our views are based oradts and assumptions indicated to us #mal existing provisions of tax law and its
interpretations, which arsubject to change or modification from time to time by subsequent legislative,toegula
administrative, or judicial decisions. Any such changes, which could alsorbgpesttive, could have an effect on the
validity of our views stated herein. We assume no oliigab update this statement on any events subsequest to it
Offer, which may have a material effect on the discussioresrher

This report including enclosed annexure are intended solely for your informetd for the inclusion in thRed
Herring Prospectus / Prospectus or any other Offer related matec@hnection with the proposed initial public offer
of the Company and is not to be used, referred to or distribut@shyasther purpose without our prior written consent.

ForM/s. Gojanur & Co, Chartered Accountants
Firm Registration No.: 000941S

Sdt

G. M. Channappa Shetty
Membership No: 020227
Place:Shivamogga
Date:July (8, 2019
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ANNEXURE TO THE STATEMENT OF TAX BENEFITS

You should consult your own tax advisors concerning the Indian Tax implidions and consequences of
purchasing, owning and disposing of Equity Shares in your particulasituation.

A.

SPECIAL TAX BENEFITS TO THE COMPANY

The Company is entitled to deduction under the sections mentioned hereunder fromhittsdate chargeable to
Income Tax

1. Deduction under Section 80l AWhere the gross total income of the Company includes any profits and gains
derived from generationraransmission or distribution of power, it shallaccordance with and subject to the
provisions of section 80IA, be allowed, in computing the total income of the Compaleguation of an
amount equal to hundred per cent of the profits and gains derived from such bfwirteasconsecutive
assessment years within 15 Assessment Years from initiaksre&nt Year.

SPECIAL TAX BENEFITS TO THE SHAREHOLDER

NIL

Note:

1.

The statement of tax benefits enumerated above is as per the Income T®6Adcluihg amendments as set
out in the Finance A@019

The above statement covers only certain relevant direct tax law benefil®esdot cover any indirect tax law
benefits or benefit under any other law.

This statement is only intended to provide general information timlestors and is neither designed nor intended
to be a substitute for professional tax advice. In view oiritligidual nature of the tax consequences, the changing
tax laws, each investor is advised to consult his or her own tawltamtswith respect to the specific tax
implications arising out of their participationtime Offer.

We have not commented on the taxation aspect under any law for the time baingejra$ applicable, of any

country other than India. Each investoradvised to consult its own tax consultant for taxation in any country
other than India.
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SECTION V: ABOUT OUR COMPANY
INDUSTRY OVERVIEW

The information in this chapter has been extracted from websites and pubbdlgbies documents from various
sources. The data may have beettlessified by us for the purpose of presentation. Neither we nor any otlsenper
connected with this Issue has independently verified the information prowidbi ichapter. Industry sources and
publications, referredo in this chapter, generally state that the information contained therein has beémedbfrom
sources generally believed to be reliable but their accuracy, completanessinderlying assumptions are not
guaranteed and their reliability cannot be assured. Industry sources andgtidolis may also base their information
on estimates, projections, forecasts and assumptions that may prove tmivecindndustry publications are also
prepared based on information as of specific dates and may no loegeurkent or reflect the current trends.
Accordingly, investors should not place undue reliance on, or base theitnmarésdecision on this information. The
information in this section must be read in conjunctiothwhe sections titled “Risk Factors’ral “Our Business”
beginning on pageocs. 17 and 130Q respectively.

Global Economic Overview

After strong growth in 2017 and early 2018, global economic activity slowtbly in the second half of last year,
reflecting a confluence of factors affecting major economies. Ghigrawth declined following a combination of
needed regulatory tightening to rein in shadow banking and an increase in traolesterith the United States. The
euro area economy lost more momentum than expected as consumer and busfidesceoveakened and car
production in Germany was disruptbyg the introduction of new emission standards; investment dropped in Italy as
sovereign spreads widened; and external demand, especiallgriterging Asia, softened. Elsewhere, natural disasters
hurt activity in Japan. Trade tensions increasingbk a bll on business confidence and, so, financial market sentiment
worsened, with financial conditions tightening for vulnerable emerging tsamethe spring of 2018 and then in
advanced economies later in the year, weighing on global demand. Conditioreakagien 2019 as the US Federal
Reserve signalled a more accommodative monetary policy stance and markets fnecametimistic about a US
China trade deal, but they remain slightly morerietste than in the fall.

Global growth is expected to level off in the first half of 2019 and firm up after that.

—— Advanced economies

1- Emerging market and developing —
economies
B World )
[]I 1 1 1 1 1 1 1 1 1
2016:H1 17:H1 18:H1 19:H1 20:H2

Beyond 2020, global growth is set to plateau at about 3.6 percent over thenntedn, sustained by the increase in
the relative size of economies, such as those of China and India, whichogetepl to have robust growth by
comparison to slowegrowingadvanced and emerging market economies (even though Chinese gribettemtually
moderate). Tepid labour productivity growth and slowing expansion of biweidgdorce amid population aging will
drag advanced economy growth lower over the projection horizon. Growth acregsrgrmarket and developing
economies is projected to stabilize slightly below 5 perceotigi with variations by region and country. The baseline
outlook for emerging Asia remains favourable, with China’s growth prajetcteslow gadually toward sustainable
levels and convergence in frontier economies toward higher income Iéw@isother regions, the outlook is
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complicated by a combination of structural bottlenecks, slower advanced ecormatl gnd, in some cases, high
debt andighter financial conditions. These factors, alongsigedsed commodity prices and civil strife or conflict in
some cases, contribute to subdued meedimm prospects for Latin America; the Middle East, Noifhica, and
Pakistan region; and parts of sBaharan Africa. In particular, convergence prospects are bleak for somerflngm
market and developing economies, accounting for close to 10 percent of global GDFhasipgmowerparity terms
and with total population close to 1 billion, where papita incomes are projected to fall further behind those in
advanced economies over the next five years.

(Source: “World Economic Outloolpril 2019 Growth Slowdown, Precarious Recovery” by International Monetary
Fund)

Indian Economy Overview

Economic growth will slow somewhat but remain robust, at close to 7Y% per certt9ra@@ 2020. Higher oil prices
and the rupee depreciation are putting pressure on demand, infladanirrent account and public finances. However,
business investment dnexports will be strong, as past structural reformsicluding the new Insolvency and
Bankruptcy Code, smoother implementation of the Goods and Services Tax (G&¥)rdmels and electricity and
bank recapitalisatior are paying off.

Monetary policywill need to be tightened as inflation expectations are trending up andateeseveral upside risks to
inflation. Containing the relatively high public debotGDP ratio would require controlling contingent liabilgtjesuch
as those stemming from public enterprises and banks. Further subsidy reform wpuithkelsocial spending more
effective. Improving public banks’ governance is also key to avoeMawave of nofperforming loans and to support
the investment recovery.

Investment is growing stedéyl driven by the gradual increase in capacity utilsatilarge infrastructure programmes
and recent structural reforms which are supporting investors’ conéidéncparticular the new Insolvency and
Bankruptcy Code and public bank-capitalisation. Tie rebound in exports is supported by a weaker rupee and an
easierto-comply-with Goods and Services Tax. Private consumption remains strong, irulaariicrural areas where
incomes are benefitting from the good monsoon and steady government spendimglomads, housing and
employment programs.

Consumer price inflation remains within the target bandijypesflecting oneoff factors, such as a good monsoon,
lower excise taxes on oil products and the government’s requastlic-gector oil marketig companies to lower their
margins. However, pressures on inflation are rising from the rupeaecion and recent increases in wages and
housing allowances for public employees. Core inflation andimrfl&xpectations are edging up.

The currentaccount deficit is increasing, driven by India’s growth differential withepteconomies and higher oil
prices. Financing the deficit is becoming more challenging as foreign diredtrimerg inflows are sluggish and
portfolio capital is being pulled out by higher yields in advanced economies. Temgent has hiked import duties
to limit the current account deficit and lessened constraints on firms’ dxermawing. The depreciation of the real
effective exchange rate remains moderate. External nalditiéy is now less of a concern than in previous episodes of
financial turmoil as macroeconomic fundamentals have improved and foreignng&chaserves have been
replenished.

Growth is projected to remain strong in 2019 and 2020. Tighterdiabcondtions, higher oil prices, adverse terms of
trade, lower growth in partner countries, and rising jgalituncertainties in India and abroad will tend to reduce
growth somewhat. Even so, economic activity is projected to slow only mayginath a high leel. Recent
improvements in the GST administration, enabling exporters tagfer tax refunds, and the depreciation of the rupee
will boost exports. Corporate investment will remain vigorous, supportecedgnt structural reforms and better
infrastructire (in particular road and energy provision). Inflation pressureswilieinforced by the decision to raise
minimum support prices and government purchases of some agricultural prdtheclReserve Bank’s credibility in
targeting inflation and the pmjted marginal increases in policy rates will help anchor inflation. Gardel and
investment would suffer from unexpected difficulties in 4@mk financial institutions and delays in reducing-non
performing loans. A further increase in oil prices and contagion fromlambe in other emergingarket economies
are the major external risks. On the other hand, the hike in US tariffs on Chipestsioould benefit India’s exports,
in particular in the textile sector.

Tighter financial conditions, highagil prices, adverse terms of trade, lower growth in partner countriesrising

political uncertainties in India and abroad will tend to reduce gromnites/hat. Even so, economic activity is projected
to slow only marginally from a high level. Recent impements in the GST administration, enabling exporters to get
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faster tax refunds, and the depreciation of the rupee will boost ex@omgorate investment will remain vigorous,
supported by recent structural reforms and better infrastructurpagticdar road and energy provision). Inflation
pressures will be reinforced by the decision to raise minimum suppodspand government purchases of some
agricultural products. The Reserve Bank’s credibility irgesing inflation and the projected marginatreases in
policy rates will help anchor inflation. Confidence and investment woule@rstriim unexpected difficulties in nen

bank financial institutions and delays in reducing-penforming loans. A further increase in oil prices and contagion
from tubulence in other emergingarket economies are the major external risks. On the other hand, the hike in US
tariffs on Chinese imports could benefit India’pexs, in particular in the textile sector.
(Source:http://www.oecd.org/eco/outlook/econorfiicecast-summarindia-oecdeconomieoutlook. pdf

India: Demand, output and prices

2015 2016 2017 2018 2019 2020

Current Percentage changes, volume

G (2012/2013 prices)
trillion
GDP at market prices 137.6 7.1 6.7 75 7.3 74
Private consumption B80.9 7.3 6.6 [ 7.4 74
Government consumption 14.3 12.2 1098 7.0 7.3 53
Gross fixed capital formation 38.2 10.1 7.6 6.2 6.0 8.6
Final domestic demand 134.4 8.6 7.3 6.9 7.0 7.5
Stockbuilding' 6.4 -1.2 0.0 0.1 0.0 0.0
Total domestic demand 140.8 6.9 8.1 8.3 6.9 7.5
Exports of goods and services 27.3 5.0 56 8.9 4.5 6.3
Imports of goods and services 30.4 40 124 120 3.4 6.9
Met exports' -3.2 01 -1.5 09 0.1 0.3
Memorandum items
GDP deflator _ 3:5 21 4.9 4.7 4.3
Consumer price index _ 4.5 3.6 4.5 50 4.5
Wholesale price index” = 1.7 28 4.8 4.6 4.3
General govemment financial balance® (% of GDP) N 70 -6 £4 <62 B0
Current account balance (% of GDP) = -6 -19 21 -28 -3.0

Note: Data refer to fiscal years starting in April.

1. Contributions to changes in real GDP, actual amount in the first column.
2. WH, all commodities index

3. Gross fiscal balance for central and state governments.

Sourme: OECD Economic Outlook 104 database.

Statlink ageew hitp://dx.doiorg/10.1787/888533877791

INDIAN SUGAR INDUSTRY

India is at the cusp of another bumper sugar production phase recordB@ni32(vs. consumption of 286mnt) in
the coming season (Oct'48ep’19); this would be led by Uttar Pradesh (UP; highexaapr and yields), but partially
offset by Maharashtra (lower yield). Despite record cane armgariselieve farmers shittd continue ¢ plant sugarcane
crops given robust profitability (vs. alternativesid assured offtake/cash flows.

The government continues to provide support to the industry through variasune® including regulating the
minimum selling price (MSP) of sugar, sédans, export subsidies, cane price assigahigher ethanol pricing and
blending mandates. However, we believe ethanol is unlikelye@akithe cyclicality of theugar sector given its limited
impact on sugar production.

After posting record suggroduction of 32.2mnt in SS1860% YoY; last pelof 28.3mnt in SS15), India is expected
to produce arther similar quantum (333mnt)in SS19, led by a) higher acreage and yield in UP (growing adagftion

Page 117


http://www.oecd.org/eco/outlook/economic-forecast-summary-india-oecd-economic-outlook.pdf

S
NSL

new ‘early variety’sugarcane) and b) highaoreage in MH and Kaataka (good monsoon in 2017), offset by lower

yields dueto pest attacks/drought in k@pckets of produabin. Even after assuming 5mnt of exports, India is likely to

erd with closing stock of 12mnt in Sep’19, almost honths’ consumption). Moreover, considering the nature of the
crop (long duration ansturdy, assured cash flowslaption of the early variety of sugarcane) and ropusiitability,

we believe India shoulthostly have an excess sy scenario, except in case of sevareught or pesattacks.

(Source: Sector Updatelndia Sugar; A New Saviour for The Sugar Industry?; JM Financial; Oct20&8)

India’s centrifugal sugar (henceforth sugar) production in Marketing Y&B8/29 (OctSept) is expected to rise 4.2
percentto a record 33.8 million metric tons (MMT). Uttar Pradesh tdlthe largest producer of sugar in India, for the
third year in a row. A higher sugarcane production forecast of 415 MMT on Si@nhiectares (MH) will contribute
to the above estimatesssuming normal market conditions, sugar mills will be encourtmgade up surplus inventory
of up to 6 MMT. With incentives, this surplus could be exported, ageart sugar supply will be 31 percent over
consumption and normal stock requirements (34MY]

(Source: USDA Foreign Agricultural Servicesslobal Agricultural Information Network India Sugar Annual 2018;
https://gain.fas.usda.gov/Recent%20GAIN%20Publications/Sugar%20Anmweo ADDelhi_India_410-2017.pdf)

Production

As on 15th December, 2018, 462 sugar mills were crushing sugarcane forti203@49 and they have produced
70.52 lakhtons of sugar, i.e. 1.48kh tons (2.1%) higher than the sugar production on the corresponding date of
previous sugar season, of 69.04 Lakh tons of sugar. Lasbyehe corresponding date, 476 mills were operating.
(Source: https://www.businesstandard.com/article/newsm/indias-sugarproductionup-2-14in-201819-sugar
seasorsofar-118121900273_1.htinl

Marketing Year 208/19 centrifugal sugar (henceforth sugar) production is forecast to 3igertent to a record 33.8
MMT, which includes 560,000 metric tons (MT) of khandsari (a local typewdrecovery sugar prepared by open
pan evaporation) and 31.1 MMT of milled sugar (33.3 MMT raw equita{@able 4). An expectation of an improved
sugar recovery rate for the second consecutive year, increases in cane crushimg a®la result of larger cane
production, and assumed benefits from higher canprdguct productionfor integrated mills) should encourage
higher sugar production.

However, declining sugar prices in conjunction with a rising Fair and Remuneratiee(PRP)/State Advised Price
(SAP) for MY 2017/18 (Table 7) has increased the backlog of the sugar mesipdues payable to the farmers in the
ongoing season, particularly in states where cane costs are noydindettl to Revenue Sharing Formula (RSF). In
latter case, farmers are paid the FRP as a first installmengsftddfarmers under the RSF awere than the FRP, than
they will be entitled to a second payment.
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Sugarcane production Sugar production

Consumption

Outyear sugar consumption is forecast at 27.5 MMT, four percent above teatcygar estimate of 26.5 MMT. A
strong demand from bulk buyers, food processors’, ggéckice restaurants, sweet meat shops, households, a growing
population, rising income and changing food consumption patterns should suppertdigsumption in the oyear.

Bulk users account for twihird of total sugar consumption in India. In addition to the above, most khandsarissuga
consumed by local sweet shops and gur is mostly consumedlihauszholds for food, and feed use as well.

(Source: USDA Foreign Agricultural Servicesslobal Agricultural Information Network India Sugar Annua2018;
https://gain.fas.usda.gov/Recent%20GAIN%20Publications/Sugar%20Anmweo ADDelhi_India_410-2017.pdf)

Most khandsari sugar is consumed by local sweet shops and gur is mostly consumédausetolds and for feed

use. India’s stable economy, rising incomes, growing young population, andrchaogsumption patterns are key
drivers for food consumption.

Market Prices

Sugarprices dropped more than 21 percent in the last 6 months due to more thanredgetign in MY 2017/18.
Compared to the corresponding period last year, sugar pricdevane/ percent despite firm Indian demand during the

festival season (SeptembeFelruary). In fact, before falling, sugar prices (wholesale) rallied 6@epeiin the last 27
months to peak at INR 40,300 per MT in October 2017.

Generally, gur prices move in tandem with sugar prices, either at a prematra discount. At current pridevels it
is selling at a discount to $60 per MT to sugar (quoted at $486 per MT). In fact, apg fali 26 percent in the last

seven months in response to surplus cane production (Figure 2)i€&srwill follow domestic and international price
movement for its future direction.
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Trade:

Assuming normal market conditions, sugar mills will be encouraged to use up savetory, up to 6 MMT. With
incentives, this surplus could be exported, asyear sugar supply will be in excess of 31 percent over consumption
and normal stock requirements (34.4 MMT). The commercial expskebavill ideally include raw and white sugar in
equal proportion. Imports are likely to be negligibs a result.

Post estimates that sugar exports in MY 2017/18 will be close to 2 MMT ohwhiestimated 1 MMT will be sugar
re-exported under the Advance Authorization Scheme (AAS), and the atiiét MMT) will be commercial sales. If
this is accurate, then 300,000 MT of raw and 700,000 MT of white sugataaks plausible, but only with incentives
as Indian sugar prices are not competitive at the moment (IndustryegoGancurrently, sugar imports in MY
2017/18 are estimated at 1 MMT which is also under the AAS. Trade data suggestdéstimated 550,00@T was
imported in the last 6 months (Gtarch). India mostly imports sugar from Brazil, however otttemtries such as the
UAE, Germany, ltaly, France and lately the United States (average anresab§dl30 MT to 190 MT, HS Code:
170199) have starteh ship small volumes to India. Myanmar, Sudan, Somalia, UAE, Kenya, SaadiaAand
neighbours are important buyers of Indian sugar.

Last year, India imported 2.7 MMT of sugar of which 0.725 MMT was imponte@uOpen General License (OGL)
and the renaining under the AAS. Under OGL, an estimated 0.5 MMT was imported@peecent import duty, of
which 480,000 MT actually arrived. Another 300,000 MT was slated for imp@% @ercent import duty, of which
245,000 MT was actually imported, thus bringing the total to 725,000 MT. Sugae@efeexports under AAS is
reported at 2.15 MMT.

(Source:USDA Foreign Agricultural ServicesGlobal Agricultural Information Network India Sugar Annual 2018;
https://gain.fas.usda.gov/Recent%20GAIN%20Publications/Sugar%20Anmveo ADDelhi_India_410-2017.pdf)
Shift to Ethanol

In order to reduce cane arreand achieve bituel targetsthe government has epped up on ethanol procurement
through

a) higher ethanol pricing (INR 43.7/litre vs INR 40.Bfd earlier) and

b) Authorisingthe use of B Heavy molasses as well as sugarcane for ethanol productiaccarded priority in
procurement.

While the B Heavymolasses and direstigarcane juice route are viable at current sugar/etpaicek,we believe the
impact on sugaproduction can be diest 1mnt in 20189 and probably -3mnt over the mediurterm casidering
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capacity constraintsgeogaphical spread anéhdustry dynamics (fragmented industry, competing demfaoch
industrial/potable alcohol, historical unsteady EBPlementation, etc.)

Exchibit 1. Alcohol Consumption mix and Ethanol Blending (%)
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Exhibit 2. B Molasses and Direct route are viable at current sugarfethanol prices

Linit Lﬁ;m:ﬂ B Miolasses Diract route

cans crshad tannias 103 108 1040
Sugdl recnery rale - 1037 a.82
kinlamses raoneny rate T 4 50 G 50 77 litres per
Etharl recavery [per lonmne al molase=]  Libres 240 295 tanng of cans
Wolurne

S1gar Tannes 1037 aE2

Etharl Litas 1,080 1341 7.500
Reslisation

S1gar MRfg 2an 2610

Ethanal MRSr 43.2 520 59.0
Profd MA 122 J.m H1, 244
Inorernental profit cver C molases route MR 14,714 53,387

(Source: Sector Updatelndia Sugar; A New Saviour for The Sugar Industry?; JM Financial, Oct2b#8)
Regulations in Sugar Industry

With the amendment of the Sugarcane (Control) Order, 1966 on 22.10.2009 amhdbpt of Statutory Minimum
Price (SMP) of sugarcane was replaced with the ‘Fair and Remunerative PrigeofFRigarcane fo200310 and
subsequent sugar seasons. The cane price announced by the Central Goviermieeided on the basis of the
recommendations of the Commission for Agricult@akts and Prices (CACP) after consulting the Statee®ments
and associations of sugar industry. The amended provisions of the Sugaoatrel) Order, 1966 provides for
fixation of FRP of sugarcane having regard to the followingfaet

(a) Cost of production of sugarcane;
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(b) Return to the growers from alternative crops and the gemenal of prices of agricultural commodities;
(c) Availability of sugar to consumers at a fair price;

(d) Price at which sugar produced from sugarcane is sold by praghucers;

(e) Recovery of sugar from sugarcane;

(H The realization made from sale of-pyoductsviz. molasses, bagasse and press mud or their imputed value
and

(g) Reasonable margins for the growers of sugarcane on accourt afidiprofits.

Under the FRP system, the farmers are not required toilivélietend of the season or for any announceroéptofits

by sugar mills or the Government. The new system also assures marginont atcprofit and risk to farmers,
irrespective of the fact whether sugar mills generate profit or not and depenhdent on the performance of any
individual sugar rifl.

In order to ensure that higher sugar recoveries are adequat@gded and considering variations amongst sugar mills,
the FRP is linked to a basic recovery rate of sugar, with a premium payabtentrd for higher recoveries of sugar
from sugarcae.

(Source: https://dfpd.gov.in/sugar.htm)

Keeping in view the interest of sugarcane farmers, the Cabinet Committeeonontic Affairs chaired by Prime
Minister Shri Narendra Modi has approved the Fair and RemtiveeRrice (FRP) of sugarcane for sugaason 2018
19 atX 275F per quintal for a basic recovery rate of 10%; providing a pramaf< 2.75/gtl for each 0.1 % increase in
recovery over and above 10%. The cost of production of sugaraaihe fsugar season 2018 is 155 per quintal.
(Soure: http://pib.nic.in/PressReleaselframePage.aspx?PRID=1539077)

The FRP of sugarcane payable by sugar factories for each sagan$rom 20090 to 201718 is tabulated below:

Sugar Season SMP {Per quintal) Raslc Recovery Level
A00R-2010 129 84 9.50%
A010-2A011 153912 9. 50%
2011-2012 145.00 0, 500
2012-2013 170.00 9.50%
2014-2015 210,00 4. 50%
2015-2016 220.00 9,500
A016-2017 230,00 5,500
2017-2013 230.00 9.50%

The year 20134 was a wateshed for the sugar industry. The Central Government considered the recomomsndati
of the committee headed by Dr. C. Rangarajan eredelation of sugar sector and decided to discontinue the system
of levy obligations on mills for sugar produced after September, 2012 anchaldliee regulatecklease mechanism

on open market sale of sugar. Therdgulation of the sugar sector was undertaken to improve the finanaitd bé
sugar mills, enhance cash flows, reduce inventory costs and also mesukly payments of cane price to sugarcane
farmers. The recommendations of the Committee relating to Cane Area Reservatimum Distance Criteria and
adoption of the Cane Price Formula have been left to State Governmeradofttion and implementation, as
considered appropriate by them.

(Source:https://dfpd.gov.in/sugar.htm)
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Government Initiatives

Sugar was distributed through the Targeted Public iDigton System (TPDS) by the States / Union TerritoriessjuT

at subsidized prices for which the Central Government was reimbursfid&®0per kg of sugar distributed by the
participating State Governments /UT Administrationse Bcheme was covering all Below Poverty Line population of
the country as per 2001 census and all the population of the North Eastesr/ Sfaeial category/ hillgtates and
Island territories. The National Food Security Act, 201F %K) is now being universally implemented by all 36
States/UTs. Under the NFSA, there is no identified category of BPL; howbeeAntyodaya Anna Yojana (AAY)
beneficiaries are clegridentified. The Government of India has reviewed the Sugar Subsidy Sehenh@s decided
that it is imperative to give access to consumption of sugar as a sourver@y & diet, for the poorest of the poor
section of the society i.e. AAY families. Aordingly, CCEA in its meeting held on 3.5.2017 has decided that the
existing system of sugar distribution through PDS may be coxtiasi@er the following:

(i) The existing scheme of supply of subsidized sugar through PDS may be cofbintestrictel coverage of AAY
families only. They will be provided 1 kg of sugar per family pemnth.

(ii) The current level of subsidy &t18.50 per kg provided by the Central Government to States/UTs fobulistn of
sugar through PDS may be continued for the AAY population. The Statesibi sontinue to pass on any additional
expenditure on account of transportation, handling and dealers’issitametc. over and above the reisgiue price of

% 13.50 per kg to the beneficiary or bear it themselves.

(Source:https://dfpd.gov.infaay_C.him

Sugar Prices and Government Measures

e Domestic exmill realisations bottomed out decisively during ABgp’'15 (INR27-28/kg in UP) and rose to levels
of INR 37-38/kg (+c.3638% YoY) andremained firm over FeMay’17 on accant of the severe impact of the
droughton sugar production ardconsequently-tightness in inventories for SS1However, prices declined and
touched INR 27/kg levels in May’18 on accountdthe early start of the crusigiseason in UP and Maharashtr
b) a significansurplus in SS18 and c) fear of a significant increase in SS19.

e \We expect prices to remain stable in the near term given the government's\é48Pes (slated to continue until
Sep’19) and focus on controlled inflatigvarious actionsuch as stock limits, NHQ, higher blending of ethanol,
etc.).

e The global sugar market, which saw turnaround in SS17 (on expectatiorgdafifah deficit— hit highs of USD
0.230.24/Ibs in Nov'16), remained weak dvigher production across the globe SS18 (led by Brazil, India,
South Americaand EU), hitting lows of USD 0.1@.13/Ibs in Jun’'l7 for a brief period). Prics&bilised and
remained rangebound at USD 0Q45/Ib. However, in recemhonths, it ha drifted downwards to USD 0.12
0.13/Ibs on tk anticipation ofnother global surplus in SS19, led by India.
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Exhibit 31. Long-term domestic sugar prices

INR/kg Mumbai M-30  — White sugar FOB
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(Source: Sector Updatelndia Sugar; A New Saviour for The Sugar Industry?; JM Financial; Oct20£8)

POWER SECTOR IN INDIA

Power is one of the most critical components of infrastructure crucitidozconomic growth and welfare of nations.
The existence and development of adequate infrastructure isigSfeergustained growth of the Indian economy.

India’s power sector is one of the most diversified in the world. Sourgesvedr generation range from conventional
sources such as coal, lignite, natural gas, oil, hydro and npdeer to viable norwonventional sources such as wind,
solar, and agricultural and domestic waste. Electricéyahd in the country has ieased rapidly and is expected to
rise further in the years to come. In order to meet the inogedemand for electricity in the country, massive addition
to the installed generating capacity is required.

In May 2018, India ranked 4th in the Asia Pacifégjion out of 25 nations on an index that measures their overall
power.

India ranks third among 40 countries in EY’s Renewable EnergyntBoAttractiveness Index, on back of strong focus
by the government on promoting renewable energy and implememépoojects in a time bound manner.

India has moved up 73 spots to rank 26th in the World Bank's list of electricégsiluility in 2017, according to Mr

Piyush Goyal, Minister of State (Independent Charge) for Power, Ceaéwble Energy and Mines, Government of
India.

In September 2017, the Government of India launched the Saubhagya sclpeavide electricity connections to over
40 million families in rural and urban areas by December 20&8cost of US$ 2.5 billion.
(Source:https://www.ibef.org/industry/powesectorindia.aspx)

Bagasse Cayeneration Industry In India

When sugarcane is squeezed for its juice, a fibrous pulp material is left bisematerial is processed into a usable
form called ‘bagasse’. For each 10 tonnes of sugarcane crusdaety 3 tonnes of wet bagasse is produced. Bagasse is
typically used ¢ produce heat and electricity in sugar mills (this is known as cogeneration)ntalscde used for a
variety of other purposes such as to make paper, cattle fdezl/an disposable food containers. It helps sugar mills to
meet 100% of their energy needs. This is important, as sugar milling is hightjy entemsive. Furthermore, sugar
milling seasons often coincide with peak demand loads, so sugar mills can benefiséiynfieom the opportunity to

sell surplus electricity to the grid at peak powates. The facilities needed to generate heat and electricity from
bagasse are often located at or near the sugar mill. Generating heaeanditglat the point of energy demand
removes the need for costly transportation of the bagasse; involves mirdanshission and distribution costs; and
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reduces network losses and augmentation. Energy from bagasse generateseldssuge gas emissions than
conventional fossifuel generation.

Sugar industry has been traditionally practicing cogeneration by bsigasse as a fuel. With the advancement in the
technology for generation and utilization of steam at high temperatur@rasdure, sugar industry can produce
electricity and steam for their own requirements. It daa produce significant surplus electricity for sale ® gnid
using same quantity of bagasse. For example, if steam generation tempeessues is raised from 4Wto 485C,
more than 80 KWh of additional electricity can be produced for each ton of meied. The sale of surglypower
generated through optimum cogeneration would help a sugar mill to improviabifity, apart from adding to the
power generation capacity of the country.

The Ministry has been implementing biomass power -femeration programme since mid niast A total of
approximately 500 biomass power and cogeneration projects aggregating to 4768pkidiychave been installed in
the country for feeding power to the grid. In addition, around 30dssrpower projects aggregating to about 350 MW
are unde various stages of implementation. Around 70 Cogeneration projects are undenemtpkion with surplus
capacity aggregating to 800 MW. States which have taken leadership positiopléméntation of bagasse
cogeneration projects are Andhra PradesimilTNadu, Karnataka, Maharashtra and Uttar Pradesh.
(Source:http://mnre.gov.in/schemes/gr@nnected/biomagsowercoger)/

Table 1.3 :Sourcewise and Statewise Estimated Potential of Renewable Power in India as (531|L.03.2017
(in MW)
Wind
Power Small Total
Hydro Biomass | Cogeneration | Waste to Solar Reserves | Distribution
States/ UTs | @ 100 m Power Power -bagasse Energy Energy (E) (%)
Andhra
Pradesh 44229 409 738 250 123 3840 49590 5.05
Arunachal
Pradesh - 2065 9 - - 8650 10724 1.09
Assam - 202 279 - 8 13760 14249 1.45
Bihar - 527 646 200 73 11200 12646 1.29
Chhattisgarh 77 1098 246 10 24 0 1445 0.15
Goa 1 5 26 - - 88 120 0.01
Gujarat 84431 202 1226 50 112 35770 121791 12.39
Haryana - 107 1375 100 24 4560 6167 0.63
Himachal
Pradesh - 3460 142 - 2 33840 37444 3.81
Jammu
Kashmir - 1707 43 - - 111050 112800 11.48
Jharkhand - 228 107 - 10 18180 18525 1.88
Karnataka 55857 3726 1222 1400 - 24700 86906 8.84
Kerala 1700 647 864 - 36 6110 9358 0.95
Madhya
Pradesh 10484 820 1386 - 78 61660 74429 7.57
Maharashtra 45394 786 1970 2200 287 64 50701 5.16
Manipur - 100 15 - 2 10630 10747 1.09
Meghalaya - 230 11 - 2 5860 6103 0.62
Mizoram - 169 1 - 2 9090 9262 0.94
Nagaland - 182 10 - - 7290 7482 0.76
QOdisha 3093 286 433 - 22 25780 29614 3.01
Punjab - 578 3178 160 45 2810 6771 0.69
Rajasthan 18770 52 1122 10 62 142310 162326 16.52
Sikkim - 267 2 - - 4940 5209 0.53
Tamil Nadu 33800 604 1164 700 151 17670 54089 5.50
Telangana 4244 102 - 100 2 20410 24858 2.53
Tripura - 47 3 - 176 2080 2306 0.23
Uttar Pradesh - 461 1765 2000 5 22830 27061 2.75
Uttarakhand - 1664 88 80 148 16800 18781 1.91
West Bengal 2 392 529 - - 6260 7183 0.73
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Andaman
Nicobar 8 7 - - 6 - 21 0.00
Chandigarh - - - - - - 0 0.00
Dadar &
Nagar Haveli - - - - - - - 0.00
Daman & Diu - - - - 131 - 131 0.01
Delhi - - - - - 2050 2050 0.21
Lakshadweep| 8 - - - 3 - 11 0.00
Puducherry 153 - - - 1022 - 1175 0.12
Others* - - - - - 790 790 0.08
All India
Total 302251 21134| 18601 7260 2554 | 649342 982862 100.00
Distribution
(%) 30.75 2 1.89 0.74 0.26 66.07 100.00
* Industrial waste
Source: Ministry oNew and Renewable Energy

(Source:http://mospi.nic.in/sites/default/files/publicatiamports/Energy Statistics_2018.pdf
Thermal Power Industry In India

As on April 01, 2014, the total coal reserves in India stood at 301.564 billioegoout of which 125.909 billion
tonnes were proven reserves. The Government of India has set aigeroapacity addition target of 88.5 GW during
the period 20122017. Against this, generation capacity addition of 101.64 GW is likely to besasthiduring said
period of 20122017. The generation capacity addition during 20022 is being worked out considering the likely
generation capacity addition of 101.64 GW dur20g 22017.

The revised tariff policy 2016 ensures adequate return on investment to compmagedein power generation,
transmission and distribution and ensures financial viability of the sectoder to attract investments by companies.
Governmentf India through Ministry of Power launched the initiative ofrbliMega Power Projects (UMPPs) i.e.
4,000 MW super thermal power projects (both pit head and imported coal based) in Noverhbeitl2€@te objective

to develop large capacity power projegtsindia. Power Finance Corporation Ltd (PFC) has been appointed as the
Nodal Agency to facilitate the development of these projects. Various inputefiMPPs are tied up by the Special
Purpose Vehicle (SPV) with assistance of Ministry of Bo& Cental Electricity Authority (CEA). CEA is involved

in selection of sites for these UMPPs.

(Source:http://www.makeinindia.com/sector/therrmiwer)

Total Installed Capacity (as on October 31,801

Fuel MW % of total
Total Thermal 2,21,768 64.1%
- Coal 1,95,993 56.6%
-  Gas 24,937 7.2%
- Oil 838 0.2%
Hydro 45,487 13.1%
Nuclear 6,780 2.0%
RES (MNRE)* 72,013 20.8%
TOTAL 346,048

* Installed Capacity in respect of RES (MNRE) as on 30.09.2017
(Source:http://powermin.nic.in/en/content/powsectorglanceall-india)

The annual growth in power generation during recent years is as unde

Year Growth in C(_)nventional Growth in Renewable Growth i_n Total
Generation (%) Generation (%) Generation (%)
201415 8.43 - -
201516 5.64 6.47 5.69
201617 4,72 23.97 5.80
201718 3.98 24.88 5.21
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SUGARCANE BASED DISTILLERY / ETHANOL INDUSTRY

In India, alcohol is currently produced from molasses. Alcohol is used raw anaterial for industrial usegor
production of potable alcohol and as fuel ethanol. Fuel ethanol can be used aswestdrsgiasoline. The realization
from fuel ethanol is dependent on the government mandated price, which is gh&l diymarketing companies. In
addition to this, fuel ethanol has the potentiadémerate revenues through carbon credits, as isage with bialiesel.
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The Ethanol manufacturing capacity in India as on 208 Based on a research by the Indian Sugar Mills Association

is as below:
Ethanol manufaciunng capacity in india - 201847 55
{ annual capaciy on the bass of nurrhu'l:-f-:l_a'E alicwed by respecie Palution Cordml I‘:I-uan
Distilleries attached with sugar mills in
::_I —— rr——— Couparativs Sactor Stand alone distillaries. Todal
Mg, | KLPD | KLPA N, | ELPD | ELPA | Mo, | KLPD | KLPA | Mo, | ELPD | ELPA
1 |Andhia Fradeah i3 260 TEIN 2 185 | GRAS0 10 475 | 136150
@ B 5 260 TO200 1 75 20250 i} a5 a5l
3 |D.nra| & | ShanD 2 130 | 32400 10 30 1600
4 IHEr‘rﬂm i 45 12150 1 45 12150
5 |meha hE! 1100 | 258600 2 i 18200 1 ES 18500 17 1225 | 204300
& Imhﬂmﬂm 18 B20 | 248800 & 1T | Jazen| 21 1150 | 2663a0) T2 3aT | 818030
T IF‘mm 1 il 16200 1 (=] 16200
B |Skkim 1 60 | 18000 B0 | 18000
9 |Tamil Madu [ 260 200 2 i 16200 1] B5aln
1o THEHFI.! F3 15 28350 105 28350
11 |L|'I'I1r Pradesh Fail 2178 Sl Gl 4 = 1] 24300 a e 106810 7 frac-a] GTabTh
12 ILI'I'II.IHF:I'IEH'I:I 1 30 a1 1 an a100
Total - all India Bo 5103 | 1323210 50 1802 | 432540 36 4T | 21850 166 B7EZ | ZZTTEDO

(Source:http://www.indiansugar.com/Ethanol.aspx)
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INDIAN MADE FOREIGN LIQUOR (IM FL)

India is the third largest global spirits market by volume in the world, just defivna and Russia. In some states,
certain alcoholic beverages like wine and beer lsa sold in supermarkets that further increase the aNigjlabhe

Indian alcohol industry is a higtisk industry, on account of the high taxes and innumerable regulations governing it.
The Indian liquor industry comprises the Indian Made Foreign LiidFL), country liquor, foreign Liquor Bottled

in Origin (BIO), illicit alcohol, beer and wine segmentseTdverall IML market is increasing at the rate of 9 to 10 per
cent annually. Country liquor produced in local licensed distilleries and d& mbcheap raw material, primarily
rectified spirits of grains or molasses.

An Alcoholic beverage is a drink containing ethyl alcohol of agricultural origin inpargentage, derived either
through natural fermentation, or addition during process. Etharathgkalcohol is produced through a natural process
when the yeast converts the sugar contained in fruit, cereals and sugartarssohol. Pure alcohol is a colourless,
pure liquid. The process used for its preparation is called fertiemt@he Indan liguor market is concentrated in the
southern part of the country, with the region accounting for about 60% ofNtitaddles and 45% of total beer sales.
Andhra Pradesh is the largest consumer of both while Karnataka and Ni#faasas the secordrgest consumers of
IML and beer respectively.

(Source:http://epaper.livemint.com/epaper/viewer.asiated 25th November 2017)
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Government regulation at every level have affected tbemnliquor Industry, introducing structural rigiditiespart
from high level of taxes and levies (that account upto 65% of the consue); pegulations pertaining to liscencing,
creation or expansion of brewing/distilling and bottling capacitiesufa&turing processes (grain based or molasses
based), distribution and advertising impinge on the industry. Furtljegrlibeing a state subject, every state has
different regualtions (including those on distributiongaax rates for the industry apart from restrictions as agll
levies on the intestate m@ement of liquor. A global study by Pati@sed Organization for Economic Cooperation
and Development (OECD) has found that alcohol consumption in India hasis&%over a period of 20 years,
from 1992 to 2012. The forecast is that 2AB7will be challenging for most liguor majors as the highway ban
continues. The implementation of the Goods & Services Tax isetl$o disrupt the trade.

The key raw material for IML players is molasses, whictyiptoduct of sugar. Molasses is processed and distilled to
produce refined spirit (ethanol). Players with primarstithtion facilities directly consume molasses whiliness
purchase ethanol. Supply of molasses primarily depends on sugarcanei@ndéwets, which show cyclicality since
sugarcane itself is a cash crop with its producsioowing cyclicality. This cyclicality also imparscommodity nature

to molasses. Amolasses demand arises only from ethanol demand, the deumapigt scenario for ethanol determines
the raw material price for IML players. Ethanol is consumgdhle liquor industry and to produce industrial alcohol,
each segment accounting for roughly half the ethanol consumption.

Ethanol consumption is expected to rise in the future when the commeraidinigleof ethanol with petrol (for
producing gasohol) takes off. In the long term, however, the supply is gi&sted to increase as more sugar
manuficturers are expected to set up primary distilling facilities and as rgaw siills are expected to come up in the
form of integrated plants with cogeneration and disidfafacilities. Thus, while molasses / spirit prices dkely to
increase aftere commercial production of gasohol starts, they are likely to come down fromased level in the
long term.

VINEGAR INDUSTRY IN INDIA

Vinegar has been used across the world for over thousands ofyeaes. by its multifunctional properties, vinegar is
increasingly popular with consumers as new blends, applications, ardltypgroducts continue to enter the market.
Being a source ofitamin B-1, riboflavin as well as mineral salts, it is gaining poptyamong the consumers for its
numerous applications. Emerging as a functional food, it is primarily usethamiing and preserving agent.
Although, vinegar is majorly consumed in the food and beverage industry, ifralscapplications in the healthcare
industry, cleaning industry and agriculture industry. According to IMARC grdlu global vinegar market has
reached values worth around US$ 1.26 billion in 2017 growing at@RC# 2.1% during 2012017.

(Source:  https://www.reportbuyer.com/product/4715194/vinegaarketglobatindustrytrendssharesizegrowth
opportunityand-forecast20172022.htm)
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OUR BUSINESS

This chapter should be read in conjunction with, @dualified in its entirety by, the more detaiiatbrmation about
our Company and its financial statements, including the notes thereto, in tienseitled ‘Risk Factors’ and
‘Financial Information’ and the chapter titled ‘Management Discussion and y&iglof Financial Condition and
Results of Operations’ beginning on page ria$202and 252respectively, of this Red Herring Prospectus.

Unless otherwise indicated, tfiaancial information included herein is based on our Restated Consolidated Financial
Statements for Financial Year 2015, 202617, 2018 and 201$cluded in this Red Herring Prospectus. For further
information, see “Financial Statements” on page 802 of this Red Herring Prospectus.

Unless the context otherwise requires, in this section, reference to “we”,, “t®ir”, “Company” or “Our
Company” refers to Viswaraj Sugar Industries Limited.

OVERVIEW

We are an integrated sugar and other allied products manufacturing companynggeyatiBelgaum District in the
State of Karnataka which is designated as one of the “High Recovery zones” fopmdiaction byGovernment of
India. We operate a single location sugar unit having licensed ogusfyracity of 11,000 TCD. In addition to sugar we
also manufacture other allied products like Rectified iSpiExtraNeutral Spirits, Indian Made Liquor, Vinegar,
Compos, Carbon dioxide (C¢), etc. and are further engaged in the generation of Power for captive phiosuas
well as external sale. Our business can hence be broken up into fiveempaianss namely Sugar, €eneration,
Distillery, Indian Made Liquor (IML)and Vinegar.

In the year 2001, we commenced operations of manufacture dfddysgiroducts such as Ethanol, Rectified Spirit and
Extra Neutral Spirit. In the year 2006, our Company implemented backwagtaitive and began commercial
operations for Sugar manufacture from sugarcane, along wifBdderation capabilities. During the year 2008, we
began bottling of Indian Made Liquor. Currently our integrated unit prosesggrcanes to produce sugar and the by
products are used to generate electrifotycaptive use and commercial sale, manufacture rectified spirit, BWA,
Vinegar, Pressnud and Compost. Over the years, we have expanded the production / manufactudiigapall
our products. Our present licensed manufacturing capacity famaoious products is given below:

Sr. No. Product Current Approved Capacity

1. Sugar 2,42,000 Tons / Ye&t

2. Bagasse 6,60,000 Tons / Ye&t

3. Molasses 88,000 Tons / Ye&?

4, Rectified Spirit 30,000 KL / Year

5. Extra Neutral Alcohol (ENA) 21,000 KL / Year

6. Industrial Ethanol 90,000 KL / Year

7. Electricity / Power 4,96,800 MW / Hr

8 Brewed Vinegar 10,350 KL / Year

@ The above licensed capacities are equivalent to a total Sugarcane crushing capdditQasf TCD working for
approximately 200 days per year (Crushing Season) at an average 11% recovery ratafoB@Ugfor Bagasse and
4% for Molasses.

Production ofsugar, power and distillery products requires our Company to adopt stringdity @saurance and
Quality Control standards (QA/QC). We have-gptindigenous laboratories for each department which ensures that
quality of raw material used in the prodectiprocess and also the finished goods delivered to our customers is subject
to various tests. To access and facilitate compliance pipficable requirements, we regularly review our quality
systems to determine their effectiveness and identify areamfoovement. This helps in improving our procurement
process thus reducing wastages, returns and other related costs.

During the production of sugar; bagasse and molasses are produced whtble &asic raw materials for power
generation and Distiller¢Spirit) manufacturing unit, respectively. The sugar unit of our intedraroduction facility

first crushes sugarcane to extract juice and processesdabéaduproduce sugar. The sugar manufactured is then graded
and packed based on the size of crgstadd quality of the sugarcane. During the last fiscal year we pro88¢gth
tonnes of sugar. After extracting the juice from sugarcaeageidual fibre leftover called Bagasse is used as a fuel for
power generation. The molasses used in the process of sugar productioreigddrand distilled to manufacture
various spirits (Rectified Spirit and Extra Neut&girit) and IML in the distillery unit of our integted production and
manufacturing facility.
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Bagasse is the fibrous residual matter used bis-fuel to generate steam in high pressure boilers for turning turbines
to generate electricity. We obtain enough Bagasse during the crushing seasbnthat the electricity produced is
used not just for captive consumption, but also for sale. Femtrieity generated over and above our captive
consumption, we have entered into Power Purchase Agreements withrigigletistribution companies in Karnataka

to supply a total of 22.4 MW. It is possible that during the year we may producessemeligy and supply the surplus
energy to other Companies / Industries based on demand.

Molasses is the viscous product resultant of refining sugarcane juitassds, which forms the primary raw material
for the distillery unit, is fermented, distilledé@made to undergo various processes for making rectified spirit and extra
neutral spirit. Rectified Spirit is processed to manufacture Indusinagar. Extra Neutral spirit is further processed
for manufacture of IML products. The Extkeutral spirit is kended to manufacture Whiskey which is sold by us
under our various brands liRéSL Deluxe Whisky,District-1 and VSL Black.During the last financial year, we
manufactured approximately23,060boxes of IML,10,779KL of Industrial Vinegar3,15659 KL of Rectified Spirit
and969.47KL of Extra-Neutral Spirit.

Further the waste water extracted from Distillery unit is called as spsitwhich is further mixed with mud to form
Compost / Organic Manure, which is supplied back to farrf@rcultivation of their fields which ensures higher
yields. Further the company has set up a glént also. Thus, we believe that nothing is wasted, as sirggle output
whether residue or bgroduct is utilised.

The Revenue Model of the Company for MarchZ&119is as below:

Revenue Model

Sugar Distillery Products
76% 4%

IML Products Other bv-Products

B 1%

Co-Generation
i

o

For details of the segmentise revenue details, please refer tharfexureVl — Note 35- Segment Reportifigin page
no. 240of the Red Herring Prospectus.

Our income from the sugar business formed approxim@@&ly, 66% and67% of our total net sales in tie Y. 2019,

F. Y. 2018 and~. Y. 2017, respectively; Income from the-@eneration business form&él, 6% and5% of ourtotal
sales in the F. Y2019 F. Y.2018and F. Y.2017, respectively; Income from the Distillery business faimébs, 3%
and 126 of our total sales in the F. 2019 F. Y.2018and F. Y.2017, respectively; whereas, Income from the IML
business forme8%, 18% and15%of our total sales in the F. 2019 F. Y.2018and F. Y.2017, respectively.

Our revenue from operations for the last 3 years i.e. R0Y617, 201718 and 201819 wereX 32,184.21 lakhs,
25,928.30 lakhs and % 30,679.58 lakhs. Our Company reported losses in 2 of the 3 above periods, mainly due to high
sugacaneprice andcompetitivesugar prices. Oumet profits/ loss for F. Y. 20167, 201718 and 20189 werek
606.25 lakhs X (426.67)lakhs and further X (1,761.99)akhsrespetvely.

As onMay 31, 2019, our Company h&b0employees.
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OUR COMPETITIVE STRENGHTS
Experienced Promoters and strong Executive Team

Our Promoters are engaged in the business of distillery and sugar productiomdencase for more than a decade
andhave thus established a proven background and rich experience in the sugar addpdmttivet industry. In the
year 2001, our Promoters were part of the commencing business of a stitlehydimit in Bellad, near Belgaum,
Karnataka with a capacity ob3KLPD. With their business acumen and foresight, our Promoters, in @ane2§86,
undertook backward integration and started the sugar production unit and algersecation unit with a capacity of
2500 TCD and 14 MW respectively. With the continuedpsupof the farming community in the area we were able to
expand our sugar unit capacity from 2500 TCD to 5500 TCD in the year 2009uifth&r led to the enhancement in
our power generation capacity from 14 MW to 36.4 MW. Today oungamy has an integrated manufacturing unit for
products ranging from Sugar to electricity generation, rectified spMit,, Ivinegar to compost, thus utilising
technically the entire waste from sugar production. For further detailsrdPromoter’s experience and backgraund
please refer the chapter title@tr Promotersand Promoter Groupon page nol188of this Red Herring Prospectus.

Also, our Company and our Promoters are aided by a team of exgegtipersonnel. The team comprises of personnel
having technical, operational and business development experience. e biblat our management team’s
experience and their understanding of the sugar production €edegsroduct manufacturing business will enable us to
continue to take advantage of both current and future market opportutiie®ldo expected that our management
personnel’'s experience will to help us in addressing and mitigating various risksninlmeour business, including
significant competition, reliance on independent agents, and fluatsat sugar and sugarcané&ps.

Our team includes senior executives and managers, many of whom are having-20eyelss experience in the
engineering and sugar industry. We believe our management and executive sethm lbagterm vision to provide
stability and continuity teur businesses.

Wide range of products

The process of production of sugar produces various residual materials-prutbgts like Bagasse and Molasses.
These residual materials are used by us as raw materials for manudafitttier products. The Bagasse, which is a
dry residue after the sugar production process is used to genleateisy by burning the same in the Boilers.
Molasses is used in the distillery unit to make a rangearfyats like rectified spirit, ENA and IML and the rectifie
spirit so produced is used in the production of Industrial Vinegar. AlsplusiMolasses is sold directly to other
distillery units. Further, the mud generated in the sypgacess is used along with certain distillery unit wadte
produce C@ press mudrad compost.

The customers of different products cover a wide range of industrial sectoFsVIB&, Government agencies, Food
industry and Cold Storage industry to name a few. The above wide range of pigitastus a large market for each
product. Wehave made sugar sales to various wholesalers, FMCG companies and alsodondstate government
agencies. Our distillery products; rectified spirit and ENA are swmldatious other standalone distillery units who
process it for further industrial use to make liquor. Though the IML manufactured by us is sold only through
KSBCL, our products are supplied to various wholesalers and retailtrs state of Karnataka through KSBCL. The
Industrial Vinegar manufactured by us is mainly sold as preseegatind also for certain industrial uses. We have
entered into a PPA with electricity supply companies for sale of our surplug povgenerated. Further, other-by
product like CQis sold as a gas and liquefied £&hich has different applications in segkindustries from medicine,
food storage, electronics and agricultu@ace the sugar production is started, we are in a positiatwtys provide
raw materials to the other products in sufficient quantities for captive cptisanand also for externaale. For
further details, regarding our product portfolio, please rederr‘Business- Our Product$ on page nol36of this Red
Herring Prospectus.

Integrated operations and economies of scale

We have integrated operations enabling us to meet the time, cost effigemdiyy and quantity requirements. The
residual material and kyroducts generated from the production process of one product is used amatesal for
manufacturing another product. Thus our diversified but integrated busineslspmiides most of the necessary raw
materials inhouse for the various business segment products leading to reduced costs eocbeenthe input
material. Ourunit has been setup such that the residual materials from one production predesssaorted to their
respective product units either via pipes or conveyor belts or otheruige transport mechanism. This provides us
seamless flow of raw materialrfall our products and also enables us to transport the surplus materiats;, ifor
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direct sale. This integration allows us not only to save emosnosts and have less dependence on third party for input
materials, but also helps us achieve econowiiexale by controlling the inputs / production based on each previous
process, improving our efficiency and margins.

The main raw material for production of our various segments i@rcaige and our integrated unit processes each
component of the sugarcane to manufacture a variety of products relatirgfamdl and beverage industry. Further,
with approximately 49 villages from whom we procure ourascgne produce uninterruptedly till date, we are also able
to achieve economies of scale by bulk buyfogn the farmers.

Strong Technological Capabilities

Our integrated manufacturing unit situated at BeBagjewadi has been installed with various latest machiaed
technology. We have installed The Distributed Contrgdt&n (DCS) at our sugarcane milling andgemeration
facilities for precision system management. The DCS ispa ©f automated control system that is distributed
throughout a machine to provide instructions to different parts of the machireadradt having a centrally located
device controlling all machines each section of a machine has its own computeoritrats the operation. DCS is
commonly used in manufacturing equipment and utilises input and output protocols to thenimaichine. The entire
system of controllers is connected by networks for communication and monifbhieguccessful installation of the
DCS which enables us to achieve reduced cost, reduced environmentalhéifesr efficiency and reduced response
time, reliability of equipment, ease of maintenanoe eonservation of energy.

We have also installed the latest machineries for ouillBigtand Vinegar units. In the financial year 2018, we
installed a Tetra Packaging machine for our IML products which notsavgs our considerable bottling cost also
helps us in our endeavour to protect the environment by reducing glass / pldkt& imihg discarded after use. The
machinery used for manufacture of Vinegar has been imported from China and we wsesthéthnology for
processing the diletl ethanol into Vinegar.

Strategic location of our manufacturing unit

Sugarcane is the principal raw material used for the production of sugabuSiness depends on the availability of
sugarcane and any shortage of sugarcane may adversely affeesuats of operations. After gegulation of the
sugar industry, there are no restrictions on the farmers to selptioelince to any particular sugar unit. However, due
to our continued relations with the farmers, are regular and advance payassigince with high quality seeds and
timely aid in harvesting and transportation of the cane, we have ensured @ositaupply of sugarcane from a large
number of farmers in the nearby villages in our vicinity and other afesager the earlier cane areao#titd order to
our Company by the Sugarcane Commissioner, Bangalore, there were 28 villdgdskan Hukkeri, 12 villages in
Taluka Chikkodi and 9 villages in Taluka Gokak in Belgaum District reserved fosupely of sugarcane to our
factory.

Over theperiod of time, there has been a considerable increase in the acreage of sugdticatiencin the nearby
villages thus increasing the sugarcane growing areas. To tap this inanethgeli Y. 201816 increased our installed
capacity from 5,500 TCD t8,500 TCD. Though, due to poor rainfall the sugarcane production has beerdaffecte
turn impacting our utilisation, we believe that the larger sager@area will provide us with ample supply in seasons of
good rain. Also, having a large sugarcane supply base ensures that, in to@es shortage, due to its long standing
relationships with farmers, the factory gets a considerable share of the cdablewaithe vicinity of our factory.
Also, a simultaneously large sugarcane crushing capacitgafges a larger stock of Bagasse for thgasteration of
power, as also a substantial increase in the Medasgailable for our distillation business.

Besides, our factory unit is located approximately 70 kms from the ritgiofdelgaum, which has established road
and rail connections to various major cities like Bangalore, Chennai, Mufbaée and Goa. The air route from
Belgaum is also constantly growing which enables certain urgergptortation possible.

Cordial and strong relationships with sugarcane farmers

We had approximately 49 villages allotted to us under the canellatezeat order by the Sugarcane Commissioner of
Bangalore, in the vicinity of our factory unit and have cordial relations witty éaemer in the nearby areas. We have
maintained good and cordial relations with large sugarcane growimgrféiase so as to ensureinterrupted supply

of sugarcane and within the required time period. Besides making timely paytmextgarcane farmers, we provide
them with highquality sigarcane seeds at subsidised rates, thus being an integrdlitpartane development process.

This not only helps us in ensuring the supply of sugarcane to us but also enslite®fdiee sugarcane so that the
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recovery from these sugarcanes is gdd.have entered into agreements for harvesting and transporting of sugarcane
produced by the farmers, for no cost to the farmers. The harvesting aspbitang groups are paid by our Company
and this cane procurement activity ensures the harvested prisduansported to our factory for crushing.

Besides, the raw material procurement, our Company has also esthbfiahg shops, local hotels and eating places
for the convenience of the farmers when they come to our factory unit to sepiritauce. hese amenities keep the
farmers happy and help us build and maintain a good and cordial relationship. Bespitelical nature of the sugar
industry, we keep strong ties with the desired sugarcane growing faiwerbelieve that these relationships are
competitive advantage as farmers have no obligation to sell theirgarédws and they are free to sell to any sugar
factory. Also, assisting the farmers with seeds, iridgaétc, ensures that the farmers do not switch to other tnaps
may be moe profitable.

Captive Power plant and exportable capacity

Power is an important factor in every manufacturing facility. Consigetie integrated nature of our manufacturing
unit and its corresponding power requirements, we have installed a powewittaelkectricity generation capacity of
14 MW and 22.4 MW (from Bagasse / Coal). Our entire electricity requiretueing the crushing season is met out
of the electricity generated by ushiouse. Also, the captive power generation gives us stable antdrupted power
supply which is very crucial in manufacturing of our produttiirther gives us steady and quality supply of steam for
our various processes in the sugargeoeration and distillery units. Uninterrupted power supply helps to avgid an
delays in manufacturing process thereby ensuring optimum utilization of apacies and reducing external
electricity costs, especially during the crushirgson.

With a total cegeneration capacity of 36.4 MW, we ideally use approximately 14 MV@dorcaptive consumption.
The remaining electricity generated is sold to third parties through a PPA pearsale. Currently, we have entered
into a PPA for sale of balance MW electricity wildifferent electricity supply companies.

Further, we have installed various energy saving devices at our produdilitiesasuch as planetary gear boxes,
variable frequency drives, swing type fibrizor, high efficiency pumps and eneifigiergf motors which help us
reducing the consumption of energy in our crushing operations. We have also installetdrpl gear boxes in our
boiling house section and have further introduced energy efficient condendeusfarced cooling tower as power
saving measures. Similarly, in the-generation unit, our power consumption has been reduced due to installation of a
spray pond instead of forced draught cooling tower. Due to the implemertétioa above measures we have been
able to reduce our captive consumption leading to higher availadfilyportable power.

For risks related to our business, our Company and our industry, seeRisk Factor$ on page no.17 of this
Prospectus.

OUR STRATEGIES

Our strategic objective is to improve and consolidate our position as a sugaachamufwith a continuous growth
philosophy. The diagram below repretseour continuous growth philosophy being implemented on dadsty basis.
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Our continuous growth philosophy is being driven with the strategic levers odtiopal excellence, strengthening
existing services, customer satisfaction, ecosystevelgpment, innovation and marketing.

Increasing operational efficiency

Our product portfolio consists of sugar and various other products notumefh by processing its residual products.
Hence operational efficiency for each product is related farégious product’s efficiency and quality. We continue to
invest in increasing our operational efficiency throughout the orgamisatVe are addressing the increase in
operational output through continuous process improvement, increasingemegate though timely sugarcane
crushing, technology development throughout the products, consistent qodlitystomer service. We also strive to
achieve alignment of our people towards ‘process improvement’ through changgement and upgrading of skills
for latest technology and as required for customer satisfaction is a continuivity. astvareness of this quality
commitment is wide spread among all the employees.

Explore possibilities of geographical expansion

Our Company is currently situated in the area of Bellad Bagewadi and our Comferds to propose to explore
other geographical locations within the Belgaum District. Our Compaitly intent of exploring new location with
significantsugarcane cultivation area and abundant sugarcane growth hasdeghaind of approximate§acres and
12 Gunthas by way of ‘Full Paid Power of Attorneyor details of the land purchasedlease see the section
“Properties —Our Businesson page no.151 of this Red Herring Prospectus. However, our Company isattill
planning stage and haitherfinalised any specific utilisation for the said landr any pans have been put forth
regarding théunding, capacity, products and other details.

Addition of new IML products

Our IML products currently consist of only whisky which is mainly sold under our bra&d ‘Deluxe Whisky.
Besides, we also have whiskyands like “District- 1" and “VSL Black”. With the success of our whisky brands, our
Company intends to launch other products like Rum, Gin and Vodka under the satheOuraBompany has already
obtained the relevant approvals for these products aneintiyrin the testing stage of these products.

Our IML products currently contribute approxirat 8% of our total revenue from operations. We believe that the
addition of these new products will enable us to cater higger market and also enable ugater to customers of
larger demographic base. Further, different products with the existimgl brame will allow us greater brand
recognition and also enable us to enter different markets Watig@ product portfolio.
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Augment our fund based capaciBean order to scale up business operations

The sugar industry is characterised by high debtors and advance payments t® dadrigarvesting & transportation
agents.Our customers, mainly being entities in the food, petroleum, beverages, and alsongmieagencies, we
generally offer substantial credit period to them. Further, during thdicguseason, we have to make advance
payments for various minor raw materials, utilities and other sergiwess to carry out the tnterrupted crushing.
Thus ouroperations are working capital intensive.

It is hence our strategy to raise funds from this issue and augment our fundvioased capital capabilities. We
believe that companies with high liquidity on their balance sheet would be abégteéo fegdate with sugarcane
suppliers. With the deegulation of the sugar industry, farmers are free to s@h ginoduce where they like and are not
obligated to sell any portion of the same to us. Betterdityuwill also provide us with sufficient incentigego ensure
the farmers prefer us for selling their sugarcane produce in each sA&smrwe invest a portion of our working
capital to provide some of our farmers with high qualitydsefor better crop quality. Additional working capitall
enable ugo offer such high quality seeds on larger quantities and to a large farseeH@ding this working capital
requirement from the proceeds of the Fresh Issue will also enable us @ cansiderable interest cost due to lower
working capital borrowing. For further details regarding the working capital being raisedghrthis Offer, please
refer to sectionObjects of the Offéron page no102of the Red Heing Prospectus.

DETAILS OF OUR BUSINESS
LOCATION

We have setup our integrated facility over an area of around 132.85 (8¢r86,946sq. ft.) which houses our
Registered Office, Manufacturing Unit, Packing Uamid Storage Unit. All of these units are locatedlase proximity
to each other within the facility. Our entire premiseoisated at Bellad Bagewadi, District, Belgaum, Kéaka- 591
305.

For further details of our properties including the above location, plefesea€’Our Business- Propertie$ on page
no. 151of this Red Herng Prospectus.

OUR PRODUCTS

Our Company is engaged in the business production of sugar and maruédabtier products including Distillery
(Spirits) products, Indian Made Liquor, Vinegar, otheipogducts and also in the generation of power.

SUGAR

Our Company is involved in the process of production of sugar, with a égatity crushing capacity of 8,500 tonnes
per day. Sugarcane being a seasonal crop, the sugar manufacturing magsriyldak during the sugarcane period of
October to April knan as Crushing Season. We use modern technology which enables us to opiiitiediythe
available resources to ensure maximum crushing capacity and thereby maxamizedtiction of sugar. We have a
total licensed sugarcane crushing capacity of 11,000 TCD antleédstagarcane crushing capacity of 8,500 TCD.

The sugar produced by us is differentiated on the basis of the size of#recststals. These types are termed as M,
M2, S1, S22 and S30 which are in descending order of thefdize crystas.

Since the deegularization of Sugar, Our Company has developed a robust marketing and saledia liaisons
with various major brands. Waell our manufactured sugarvarious wholesalerstockistsand also to several FMCG
companies throughout the country, who use sugar for manufactureaafsvhiscuits, confectionery and beverages.

Plant & Machineries

Our Company uses modern technology which enables us to fully utilize the ava#ablrces to ensure maximum
crushing capacity and thereby maximizes the production of sugar. We hallednisitest machinery including a fully
automated milling tandem by installation of Distribut€dntrol System (DCS). We have highly automated sugar
production facility with plant & machinery ranging from cane loading / unloadimesracane cutting machines, mill
tandems, different juice heaters, Air Compressors, sulphitatids,t@vaporators, centrifuges, crystallisers, hoppers
and automated carriers, elevators and relay belts for trangferoducts fom one process to another. We confirm that
our Company has not acquired any second hand machinery for this unit.
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Raw Materials
Sugarcane

Sugarcane is the only and basic raw material for all our product segr@emt Company purchases all our required
suwgarcane directly from farmers. Currently, we purchase sugarcane fronatestib,000 30,000 farmers who are
majorly within and around the area where our manufacturing unituiatsit. These Farmers growing sugarcane are
based in approximately 49 villag allotted to us around our production facilitye offer sufficient incentives,
infrastructure and assistance in various stages of cultivation, thusngnsyalty from these farmers. We also appoint
contractors who are responsible for harvesting and transporting the sugaocaribef farms to our factory. Further,
our Company has and will continue to maintain good relations with e@ane farmers in our vicinity which ensures
uninterrupted supply of sugarcane to our factory during thdicryiseaon.

Sugarcane Cultivation

We have undertaken several initiatives to improve sugarcane production ineauraad also on improving cane
quality and hence recovery, and at the same time developed gatsheelvith the farming community of the area.

Sugarcane development initiatives undertaken by us include conversion otmihereas to sugarcane cultivation,
field-extension activities, providing quality seeds and-agruts to the new farmers in the area. Commercial ard Co
operative banks haveebn associated with us in our effort for such activities. Apart from thiblave also been
associated in helping farmer groups develop irrigation sources like checkpiamwation tanks, individual/group lift
irrigation schemes, sumpells as well asaking up land development to bring additional acreage under cultivation
especially the land which is either barren or unsuitable for growing sugarcas@iasent state. We have designated
areas for cultivation of high quality sugarcane studs which are disttibutearious famers as high quality seeds on a
subsidised rate.

Our sugar production is based on the grade of sugarcane procured by usnDiffade / types of sugarcane have
different recovery rates. Some of the major grades of sugansahey us are given below:

Sugarcane o .
Sr. No. Grade Description and Quality
The Variety CoC671 is sugar rich, early maturing and high sucrosetyahfiiso very
1. COoC 671 . . . . i : .
vigorous and quick growing and having good filed keeping quality.
It is mid-late to late maturing variety, sparse/late flowering.oAtsis a high fibre variety
2. CO 8011 ; o ;
and good ratooning ability. Low sucrose content variety.
Co 86032 is a medium maturing variety. Grows well in aill types, has mult- rationing
3. CO 86032 .
potertial, can be grown throughout the year.
4 CO 94012 This variety has high cane vyield. Improved Plant and cane productivity witkr ftte
' guality. Moderately tolerant to drought and sajinit
It is a midlate maturing sugarcane varietyitable under normal and drought conditio|
5. CO 200115 . . L
The canes are tall and medium thick with light canopy.
This is a high yielding variety of sugarcane both in plant and rat@ms @nd is suitable fg
6. CO 740 . ) .
late crushing and adasali planting

Besides theabove many other varieties likeO 92005, CO 92020, CO 98012, CO 9805, COM 0265, CO 434, CO
86038, SNK 7680, CO 419, CO 8011, etc. are used by us, dependhrgarailability.

Manufacturing Process

We obtain sugarcane from various farmers who areirwiind around the area where our manufacturing unit is
situated. Once the sugarcane is received by us, we weigh them to asceqaiantity of sugarcane received by us so

that the farmers can be paid accordingly.

The sugarcane is fed on to the cane feeder through the loadasuddreane undergoes cutting, levelling and fiberising

through the conveyor belt thereby preparing the cane for the milling procesaw¥/® milling tandem one after the
other where the cane is crushed and raw juice toxtieateof 95% 98% is extracted from it at each level.
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The leftover after extraction of raw juice is called bagasse. This bagasse tsyubedboilers as bituel for steam
generation. The steam generated is used for the rotation of turbines whioh generates electricity, which is used
for captive consumption and supplied to clients.

The raw juice so extracted passes through the rotary screen where théceai gtrained for major particles of
bagasse and other impurities. A reagent, Phosphaid, is added to the strained juice which clarifies the final
impurities in the strained juice. The juice is then tiamed to the Boiling containers and is subjected to various
degrees of heating. Once it passes through the initial heating procé&ssf Inile and Sulphuric dioxide is added. The
juice is heated in various stages and at varying temperatngiagdrom 79 C to 99.5C.

The output from heating the juice is processed into the juice claaifigrclear juice is extracted by heating the clear
juice at a very high temperature of 210
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The output from the above process is then inserted in the Multiple Effect BtiapdBystem which results in Syrup
like substance and stored in Syrup supply tanks. The Syrup in the Syrup supsyttemksubjected to the process of
Crystallizing and Massecuite in various centrifugachines giving us sugar crystals.
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The viscous product which does not result in sugar is called as Moldskesses is subject to the process of
Crystallizing and Masecuite and is further processed in the centrifugal machines for fioodofcsugar. This process
is repeated until no further processing is possible. The leftover isl Sitothe storage tank, and used in the distillery
segment for manufacture of diiiy products.

The crystallised sugar produced is dried, graded and weighed into variousieatbgeed on the size of the crystals
and is packed in bags of 50 kgs each.

CO-GENERATION

The activity of sugar manufacturing results in the residue Bagasse, whisbdsas a bifuel for boilers to generate
steam and for the rotation of turbines which generatdrigity. Our cegeneration unit has an installed capacity of
total 36.4 MW divided into two turbine generator set of 14 MW 2d MW.

Elecricity is a unigue commodity which cannot be stored and has to be consumed the masngahérated. The
electricity is partly consumed by our other manufacturing units like Sgstillery and Vinegar. Besides the captive
consumption, our Company hasstalled and maintains transmission lines which transhat surplus electricity
generated by us to our clients. Our Company had entered into a PowersBukgneement (PPA) with Electricity
Supply Companies (ESCOMSs) in the state of Karnataka on Fehtidar3017 (PPA). This agreement is valid for a
period of five (5) years from the date of commencement of powerysufipd distribution companies forming part of
the PPA are Bangalore Electricity Supply Company Limited @8B!), Mangalore Electricity SupplCompany
Limited (MESCOM), Gulbarga Electricity Supply Company ltid (GESCOM), Hubli Electricity Supply Company
Limited (HESCOM) and Chamundeshwari Electricity Supply Coapon Limited (CESC, Mysore). The
aforementioned Power Purchase Agreement maadet to supply 22.4 MW of power per year. We use approximately
14 MW for captive consumption and the balance is transmitted to various distributipariemas mentioned in the
said PPA. However, in times of lower captive electricitpstomption, we sethe further surplus through open access
market.

Plant & Machineries

For generation of electricity we have installed two (2)eps, one with a capacity of 70 TPH and the other with a
capacity of 80 TPH. Besides, our-generation unit is equipped witlarious other statef-the-art machinery including

2 turbine generation set for 15 MW and 22.4 MW, transformers, alternetolietors and various boiler and turbine
auxiliary machines. We confirm that our Company has not acqaimgdecond hand machigeor this unit.

Raw Materials
Bagasse

Bagasse is the fibrous residual material that is left after juice has heactexk from sugarcane. The Hieel is used

for the boilers which generates steam this high pressure steam is blown t@ugtbines which and is responsible
for rotation of turbines. The rotation of turbines generates elagtrithe entire bagasse produced as a result of the
cane crushing process, is used for the electricity generaticegs.

Coal

During off seasons, i.dlay — Septemberif there is a requirement of production of electricity wecprre coal and use
the same as bio fuel by burning the same in the Boilers. During this seasamshing takes place and hence there is
no supply of bagasse. In this periodctintinue to generate electricity, we use coal as fuel imafiers. Also, during
crushing season, in case of shortfall of bagasse due to various ressgscure coal to fulfil our captive and PPA
electricity requirements. Coal is procured through various krwdbther domestic traders

Manufacturing Process

The leftover fibrous material after extraction of raw juice fromescane is called Bagasse. The technology adopted in
co-generation is the Combined Heat and Power cycle, wherein heat and electrical energedsftbom a common
source, in our case Bagasse. Bagasse from the mills is carrietién?obbilers through an automated conveyor belt
carrier and used as fuel in the boilers to generate steam. We have two IBiiegs 70 TPH and 80PH capacities.
The burning of fuel results in steam generation which is injected into turbines ivk&pands and rotates the turbine
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at high speed, which in turn rotates the alternator to generate.pdviepower is used to meet the power requirdmen
to operate the plant and the excess power generated is fed to the grid aftdngpiggto 110 KV. The exhaust steam
from the turbine, which is at a comparatively {pvessure, is used for boiling in the sugar process.

Also, both our boilers are algmuipped to burn coal. This enables us to produce power durisgagbns. Further, the
residual steam leaving the turbines still has certain abwfuenergy, which is utilized in the sugar plant for juice &
syrup boiling.

The boilers and turbines ofub co-generation plant are equipped with Distributed Control System (DCS). One (1)
boiler is installed with Electro Static Precipitator (E&®P) the other boiler has Venturi Wet Scrubber as the air
pollution control equipment in order to keep the emissions from the boiler withimeberiped norms of the Pollution
Control Board.
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DISTILLERY PRODUCTS AND INDIAN MADE LIQUOR (IML)

Our Company manufactures Distillery products like Redifipirit & ExtraNeutral Spirit and also Indian Made
Liquor (IML) from molasses. These products are supplied through Karnataka StatagBev€orporation Limited
(KSBCL), who is the sole distributor for all alcoloproducts in the State of Karnataka.

Rectified Spirit is a highly concentrated spirit which bagn purified by means of repeated distillation. Culyesur
distillery unit has an installed capacity of 35 KLPD ofcEfed Spirit and 30 KLPD of Neutral SpiriEthanol
produced after fermentation and distillation of Molasses can be fysthidied into Fuel Ethanol, by removing the
water content The Government, has recently amended $wgarcane (Control) Order, 1968de order S.O.
3663(E)/Ess.Com./Sugarcadated July 26, 2018/herein sugar factories have bedlowed to manufacture Ethanol
from B-Heavy MolassesThusour Company intends to manufacture Ethanol which contains a minimum 99.6% ethyl
alcohol that is used for blending with petrol and other fuel prodiitis.ethyl alcohol is extracted from the residue
mixture using fractional distillation peess
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Fuel Ethanol contains various impurities like Esters, Aldehyde and Ketones wbids to be removed to make the
Ethanol potable. Once it is-mbstilled, the product obtained is devoid of impuritiesl a odourless which is called
Extra NeutralSpirit / Extra Neutral Alcohol (ENA). The ENA is a product suitable for potabigposes and can be
further blended and bottled to be marketed as IML products. Ethaalsbisienatured and can be used for industrial
use.

We manufacture IML products ardrrently sell Whisky primarily under our brandg¢SL Deluxe Whigy”. The ENA
manufactured is mixed with demineralised water to form the ligps@ which contains about 42% alcohol by volume.
To manufacture whisky, special malts, flavours and colouring agentsemaedl in the base liquor. A good whisky is
obtained based on the length of maturing the blended mix is kept fon. difficient maturing period, the blended mix
is passed through pressure filters to remove any impuritegshe&n bottled in various marketable packs. Our Company
also has obtained a Tetra Packaging machine where whisky is pad¢ked packs which make them easy to carry and
dispose.

Plant & Machineries

We have installed the latest machinery for fermentatilistillation, blending processes required for manufacture of
Rectified Spirit, ENA and IML. The major plant and machineries used in oultatistinit includes various types of
condensers, separators, Aldehyde column, coolers, boilerb&ilezs, decanters and tankstameters and pumps. We
also use 2 small boilers in the distillery unit for 12 TPH and 10 TPH. The effluetthérgamachines used post the
distillation process includes bitigester, various pumps, biogas breakers, air compressors, vacuum breakeasndvent
tanks.

Our IML unit is equipped with the latest machineries includanks for different stages of process, filter machines and
different types of pumps. Further, we havelgeta manual line, an auto line and an auto gravity machine for our IML
botting section. Besides, we have also recently installed a Petckaging machine for our IML products providing us
latest technology in IML packaging.

We confirm that our Company has not acquired any second handhergctur this unit.
Raw Material

The main raw material for production of Rectified Spirit isoldsses, which is a hyroduct of sugar production
process. Molasses retain some amount of sugar, but this sugar cannot tedelyrasual technology used for sugar
production. It is used as an input in distilleries where the sugar prestr@ molasses is fermented into Ethanol /
Rectified Spirit. Our Company produces enough molasses daménufacture of all distillery related products in our
CompanyAlso, after captive consumption, we sell the suspholasses, if any, to other distillery units.

Apart from molasses, we also use other raw materials, mainly in thefacture of IML products. Essence blend is
added to the base liquor and is required to impart a good taste to the IML. Mlathiised by soaking a base cereal
(such as wheat, rye, oat, rice etc.), allowing it to germinate and then stoppimgrmination with heat. Malt is
purchased by us and added to the matured blended mix. Essence Blend and Malnhlgrerotured from Tari
Nadu, as it is a major market for these products.af§o purchase Bottles for bottling process ofitrad purified IML.
These bottles are sterilised and the bottling takes place on an automdird bwithine. The bottles are procured
from various manufactures and vendors available locally.

Manufacturing Process
The manufacture of Rectified Spirit is a two stage precess

The required amount of acidified yeast is transferred to théepmeentation tank and filled with molasses. This mix is
allowed to ferment for 5 to 7 hours and during this period the yeast starts its a&tivity bubbled for a few minutes.
After initial fermentation, the mix is transferred to thaimfermentation tank and filled with molasses. Fermamntati
tanks are filledd three forth of their capacity; this is to accommodate theaser@a volume due to forming during the
periods of fermentation. It takes a total of 40 hours to complete therfietive process. The end result of the process
is “fermented wash” and isansferred to the Clarified wash tank.

The alcohol in the praeated Fermented Wash is stripped off by ascending the vapours in the Angllyser. @he
alcoholic vapours are condensed in the Evaporators in the Intbgnedporation Machine known as the-Bassifying
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Column. The condensed alcoholic vapours are taken to theegiifier feed tank. Analyser Condensate (alcohol
condensate) is concentrated in -peetifier column, which operates under atmospheric pressure. Condeteany s
provides energy tprerectifier column through a vertical boiler. A Technical éthol cut, of a substantial percentage

of total spirit is taken from the pectifier column. Concentrated alcohol draw from the-Reetifier column is fed to
extractive distillation column for purification. This mess leads to manufacture of Rectified Spititis then
transferred to thézeotropicDehydration Column and results in production of Ethanol which is either sold or used for
captive consumption for manufacture of Vinegar.
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Spent lees and Rectified Spirit are mixed together in théengitank and this mixture is taken to the Extractive
Distillation column for heating. The top of the ExtraetiDistillation column is transferred to the exhaust column
where the vapours are carded whereas the bottom of the Extractive Distillaisommansferred back to the Rectifier
column to enhance the alcoholic content. The condensed liquid from the Exhaust cottaneferred to the recovery
column from which Extra Neutral Spirit / ENA recovered.

For manufacture of IML, ENA is mixed with demineralised water to form the bgsor which containing alcohol
ranging from 40%- 50% concentration by volume. The base liquor along with essence blend, maltr<land
colouring agents is mixed in the Blending Tank and transferred to dhgrdfion Tank to allow the blend to mature for
a minimum of seventy two (72) hours. The blend is tested in ebouse labs for colour and base consistency and
upon approval, each batch processed by pgdsinrough pressure filters to remove any impesit

The pet bottles used for bottling the alcohol are cleaned in the bottle gashahine. The final IML is then bottled,
labelled and packed into boxes / cartons for either dispatchtioe tvarehoues

VINEGAR

We primarily manufacture vinegar which is napatable in nature and mainly sold either for industrial purposes or for
further processing to convert it as a preservative and for domestic consumpposes. Basic Vinegar, being a mild
acid, has large industrial application mainly as a cleaning agent. Howevemajar Vinegar sales are for use as a
preservative while exporting raw vegetables and fruits. We haugstalled capacity for manufacture of Vinegar of 75
KL per annum.
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Plant & Machineries

The various plant and machinery used in our Vinegar Unit include an acetasmpigation system, filtration unit and
various types & sizes of tanks & pumps. We confirm that our Company hasauited any second hand machinery
for this wnit.

Raw Materials

The basic raw material required for production of vinegar is diluteanet which is further fermented. The Ethanol
produced by us in the distillery process is used in the manufacture of Vinegdre Fembentation process, a spécia
bacterium is used, which oxidizes the sugars or ethanol and produce acetic imgjdfedarentation. We import the
bacteria from Germany only once a year and the same is cultieategéar by our ihouse lab chemists.

Manufacturing Process

The raw materials viz. alcohol, water and imported bacteria (collectively calledaah™) are mixed into the Charge
Tank in the correct proportion. The tank is provided with an agitator througlnsfdr pump to ensure proper mixing
of the raw materials

The acetator facilitates fermentation of the mash unaietralled atmospheric conditions. Since conversion agtea!

into vinegar is basically an oxidation process, fresh oxygen is supplied vide ratuasbirator. The temperature
required is maitained by circulating chilled water inside a coil mounted within tetedor. The vinegar obtained from
the acetator is cloudy in nature and requires filtration. The clouthgsr is received at the discharge tank and then
pumped for filtration. The filation process may not adequately filter the vinegar to the desired denkis hence re
transferred to the circulation tank where it is goes througprtheess again and when no further processing is possible,
sludge is released in the sludge storagek.t The filtered Vinegar is stored at the filtrate tank and is pumped to the
vinegar storage tank.
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OTHER BY -PRODUCTS

Besides the above described products, we generate other captive use aaddbde byproducts, mainly from the
manufacture oSugar and Vinegar.

Carbon DiOxide

The process of fermentation of Molasses into Ethanol releases Cadtaxidei (CQ) gas which is in a crude form.
This crude C@Qundergoes a series of processes includingcpiléng, water scrubbing, chiller compresgiand is also
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passed through an activated carbon filter for purification resulting in LiggfL€Q,. Our Company supplies Liquefied

CO, to various clients who use it for industrial purposes like chilling and coldgstpnadustrial cleaning, and also
some agricultural uses.

We also sell the Crude G@ Excellences Carbonic Pvt. Ltd. with whom we have entered intacarsive Agreement
for sale of Crude C@and simultaneously providing to them electricity, water and steam foegsmiog the C®into
Liquid CO..

Press Mud

Pressmud is used as manuare in sugarcane fields to increase the fertilitysoil and ensure improved yields. Press
mud is produced from the residue which comes out from the factory bésefilttation of sugarcane juice. The
clarification process separates the juice into a clear juice that rises timptiand goes for manufacture, and a mud that
collects at the bottom. Press Mud is used for manufacture of CompditeiertiHowever Press Mud is also sold to
vendors who usé for various purposes such as manufacture of fertilizersyfaeture of cement etc.

Compost

Compost is a organic manure prepared from waste arising from the factoryoifipesting process involves an
interaction between the organic waste, microorganisms, moisture and oxyg@mlit involves mixing of two waste
materials, one from the Sugar manufacturing process (Pressaviddne from the Distillery unit (Spent Wash). Spent
wash is the unwanted residual liquid waste generated dudolyoh production. The Compost is an organic matter that
has been decomposed and recycled as a fertilizer and soil amendment and is one ofribedieyntiin organic
farming.

Boiler Ash

Boiler Ash generated from burning bagasse and dakin the Boilers installkin our Cegeneration unit. It is sold by
our Company to various cement and brick manufacturing companies.

INSTALLED CAPACITY

Below is the Installed and Utilised Capacity for thet three years:

Product Particulars for the Financial Year
201617 | 201718 | 201819
(A) Sugar Unit
Installed Cane Crushing Capac
(TCD) 8,500.00 8,500.00 8,500.00
No. of days worked 62.00 104.00 119.00
Average Sugar Capacity (MT / year) 54,544.50 98,389.20 1,13,288.00
Sugar Total Sugar Production (MTykar) 32,170.00 56,335.00 98,415.00
Capacity Utilised (%) 58.98% 57.26% 86.87%
. 2,52,400.00
Total Bagasse Production (MT / year) 91,960.00 1,43,842.00
Total Molasses Production (MT / year 15,500.00 24,800.00 43,050.00
(B) Co-Generation Unit
Installed Capacity MW 36.40 36.40 36.40
Power Generation No. of days worked 83.00 203.00 159.00
Utilised Capacity MW 28.01 12.08 21.18
Utilised Capacity (%) 76.95% 33.18% 58.19%
(C) Distillery Unit
InstalledCapacity (KLPD) 35.00 35.00 35.00
Rectified Spirits Utilised Capacity (KLPD) 31.12 30.74 30.35
Utilised Capacity (%) 88.92% 87.82% 86.72%
Installed Capacity (KLPD) 30.00 30.00 30.00
Neutral Spirits Utilised Capacity (KLPD) 7.99 6.59 14.92
Utilised Capacity (%) 26.63% 21.96% 49.72%
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(D) IML
Indian Made Ins.t.alled Capapity (Boxes per day) 5,000.00 5,000.00 5,000.00
Liquor Utilised Capacity (Boxes per day) 1,266.71 876.39 615.30
Utilised Capacity (%) 2533% 1753% 12.31%
(E) Vinegar Unit
Installed Capacity (KLU per yeay 75.00 75.00 75.00
Industrial Vinegar | Utilised Capacity (KL/ per yeay 18.97 38.46 35.93
Utilised Capacity (%) 25.30% 51.27% 47.91%

We have proposed the below Installed capacity and Utilisation for thehmezt(8) years based on the assumption of
normal Sugarcane crop during each year:

Product Particulars for the Financial Year
201920 | 202021 | 202122
(A) Sugar Unit
Installed Cane Crushing Capacity (TC 8,500.00 8,500.00 8,500.00
Sugar No. of days worked 120.00 120.00 120.00
Average Sugar Capacity (MT / year) 112,200.00, 112,200.00 112,200.00
Capacity Utilised (%) 85.00% 90.00% 90.00%
(B) Co-Generation Unit
Power Generation Installed Capacity MW 36.40 36.40 36.40
Utilized Capacity (%) 58.00% 60.00% 60.00%
(C) Distillery Unit W@

B . Installed Capacity (KLPD) 10000 100.00 100.00
Rectified Spirits =100 24 Capacity (%) 40.00% 50.00% 55.00%
Neutral Spirits Installed Capacity (KLPD) 50.00 50.00 50.00

Utilized Capacity (%) 20.00% 25.00% 35.00%
(D) IML
. . Installed Capacity (Boxes per day) 5,000.00 5,000.00 5,000.00
Indian Made Liquor—ya. o4 Canacity (%) 20.00% 25.00% 35.00%
(E) Vinegar Unit
Industrial Vinegar Installed Capacity (KLPD) 75.00 75.00 75.00
Utilized Capacity (%) 50.00% 50.00% 50.00%

@ Our Company is in the process of expansion of its distillepacity and the construction and installation is under
process The Company will be applying for the increased capacity thi¢ relevant authorities upon completion of the
constructionand installationwork.

@ Based on therecent amendment to the Sugarcane (Control) Order, 1988e order S.O. 3663(E)/
Ess.Com./Sgarcanedated July 26, 2018ur Company intends tmanufacture Ethanol from-Beavy Molasses and
accordingly the installed capacity of Ethanol currenth3®& KLPD and relevant applicationsill be be made for the
same upon completion of the construction and itegtah work of the distillery unit.

Our capacity utilisation is primarily based on sugarcane crushedgdaeech Crushing Season and thus there is
substantial fluctuation in theapacity utilisation of majority of our products in case of lower or highgarcane
availability. Correspondingly, our projected capacities aredas the assumption of normal sugarcane production and
thus the projections may be higher than 25% of the actual averagetimoddic¢he last three years. For risks involved,
please see the risk facter* We may not be able to achieve our projected capacity in case of low availability of
sugarcane and / or higher sugarcane prices, which may affect our baistrategies and financial conditibnon

page no30 of the Red Herring Prospectus.

OUR MAJOR CUSTOMERS & SUPPLIERS

Our Company is primarily engaged in fm®duction of sugar, power generation (electricitistillery (Rectified Spirit
and Extra Neutral Spirit), IML, Vinegar and other products.

The contribution of the top ten (10) customers to the total turndwir@Company in the lashreefinancialyears is as
given below:
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(R in lakhs)
For year ended
Particulars March o March . March .
2019 & 2018 & 2017 &
Sales from Top 10 1565702 41286 |  8,201.22 31.63%| 16,638.77]  51.70%
Customes'

@'We confirm that there is no direct/indirect relationship between the custdoreting part of the above top 10 and
our Company and our promoters/directors.

The contribution of the top five (5) suppliers to the total purchases of our @gmpahe lasthreefinancial years
along with the direct/indirect relationship, if any, between such engitidsour Company, and our promoters/directors
is as given below:

(% in lakhs)
For year ended
Particulars March o March o March o
2019 & 2018 & 2017 %
Purchasesfrom Top 5| 4 94534 6.6 | 6,308.66  27.806| 1,323.D 10.3%
Supplier§

@ We confirm that there is no direct/indirect relationship between the suppliemnfppart of the above top 5 and
our Company and our promoters/directors.

* There is no routine concentration of suppliers as a percentage of total psrdimsgeverduring the F, Y. 20118,
due to lower availability of sugarcane, we have made substantial purchase fsugar leading to high amount of
purchases from certagntities in this period.

UTILITIES
Power & Fuel

We have set up our own -generation unit. Other than for edéason period (May to August) our Company is self
sufficient in generating the entire power for its need. During thesezfon period the cqany meets its power
requirement by procuring electricity from the HuBlectricity Supply Company Limited.

In addition to the said self generated power and sanctioned power, thengohgsainstalled DG Sets as standby
arrangement in all itsmanufacturing units, which is used in case of need / shortage or requi@maelditional power.
The DG Set gets its fuel requirement from the petrol pump owned IGotimpany.

Water

Owing to the nature of business of the Company, we need uninterrupted water singiyisvwwhy the integrated
facility is strategically located at a place where water is adequately available sEheoieDhupdal has been built on
the confluence of the rivers Hiranyakeshi and Ghatmabhfacilitate irrigation for varioai industries. After having
obtained the necessary approvals from the Irrigation Department ofotrerrEnent of Karnatakaur Company has
laid water lines for uninterrupted supply of water. Our Compasyehtered into an extension agreement dated July 21
2016 with the Government of Karnataka for utilization of watemfthe Ghatprabha River for use of rift irrigation.

Steam

Steam is used for various processes in the production of sugar, mareufattdistillery products and power
generationWe generate our entire steam requirement on a captive basis wherein we wgatse ljgenerated during
sugar production) and coal (if required) for burning in thegbgiinstalled thus generating steam.

Emission and Effluent Treatment Plant

Our Company &s installed various effective treatment plants whichdyoeover our segment wise operations with
adequate capacities to treat the effluent generated from all units as per thet gpasted by the Karnataka State
Pollution Control Board (KSPCB). An effluent from the distillery, the speawh, is mixed with press mud, which is
discharged from sugar plant, and is used to make organic compost. Being involved in teesbokiSugar and
Distillery the company also produces liquid effluent8.liquid effluents are treated in sophisticated efflueattment
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plants and the treated water is used for plantations within the plant preffigeash produced as result of burning
bagasse or coal is sold to brick and cement manufacturers.

OTHER RAW MATERIALS
Sulphate

Sulphate is essential for manufacture of sugar. It is thediggrewhich is used for the crystallization of syrup obtained
from clear juice. We source our requirement of Sulphate from various Vecalors and also from vendors in
Bangalore.

Lime

Milk of lime is added to the Juice Sulphater for cleaning process. Lime is abfeame local vendors in our vicinity
and is sufficiently available as it is a common chemical substance.

Caustic Soda

Caustic Soda is used for cleaning the turbine blades which in turn are used iwénegeoeration activity. Caustic
Soda is available from various local vendors as it is a conthemical substance.

Packing Material

The company uses packing material for bottling and boxing of IML, pga¥i Sugarand other distillery products. The
company generally opens an open tender for procuring the various packing matetriatslers are placed in bulk
guantities.

QUALITY CONTROL & QUALITY ASSURANCE

We place strong emphasis on product and process qualtiigh we believe is the critical factor contributing to our
success. Being in the business of sugar production, alcamitits manufacture by distillation including ethanol
blending and bottling of Indian Made Liquor (IML) and generation of powenjires) that we adhere and adopt
stringent quality control measures. To assess and feeilitampliance with applicable requirements, we regularly
review our quality systems to determine their effectiveness and idemwtfis for improvement. We operate on
dedicated Standard Procedures for all of our prodagments, which is critical in quality control.

Following quality control measures are currently adopted by our Company tiommeta our Sugar production,
Distillery products and Ggeneration unit:

Sugar Production

Our Company uses various methods to assess the quality of sugarcane befog petiiction of sugar along with
the quality of bagasse and the sugarcane juice extracted from these sug#eaalss. monitor the juice clarification
process and thereafter syrup and massecuite quality is checked. We have a welddgbipagory which enables our
Company to ensure, monitor and check all the parameters in thessatages of sugar production. The produced sugar
undergoes grading for dgtnining the quality and price to be commanded.

Distillery products and IML

The processes involved in the distillery unit use molasses, water dath adremical processes. In order to obtain
alcohol content above 99.60% and the water content only in traces, ouaBoatgheres to strict quality measures for
blending and for manufacture of Ethanol or Vinegar as required. Our Compaiayl tees facilities to maintain the
quality standards and well equipped laboratory and manpower to check the barg@riff manufactured are sent to
our laboratory on sample basis for testing thetadtio levels.

We ensure that every batch of Indian Made Liquor (IML) manufadtigreested irhouse Also, a sampleof the IML is
sent to the Government laboratory, designated by CommissionatefEcise.
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Co-generation Unit

Our Cageneration unit operates boilers at high pressure where thiy qiighe boiler feed is very stringent and has to
be maintained strictly as per the norms of the boiler manufacturewdtiee quality is constantly monitored in our in
house laboratory where all testing facilities arailable for this purpose and is under constantitodng.

HEALTH, SAFETY AND ENVIRONMENT

We are committed to protecting the health and safety of our employees and worlkémng woour factories. We have
policies in place for health and safety for our workmen which trevéollowing salient features:

Compliance with relevant Safety and Statutory Reguiatand Rules both in letter and in spirit

Ensuring cleanliness of work place in compliance with the rateegulations

Providing work force with appropriate tools like helmets, gloapsons, face masks, etc.

Knowledge / instructions on work procedures and safety precautions

Conducting safetyraining on induction of new employees and workers as well asdierefresher training

Conducting classes on first aid training, fire figlgti mock drills, safety audit, risk analysis stsdietc.

Ongoing assessment on the status of safety, healtarasm®nment at the work place and take appropriate measures
to improve the same

¢ Obligation and responsibility on every employee to perform tlestansuring complete safety.

Unit Monitoring

We have a state of the art control roomgeinside the manufacturing unit which monitors the entire process af suga
manufacturing and Cgeneration unit in real time. It also maintains the varisaw material inputs, heating
temperatures, air pressure, electricity generation load, etc. from awmgletation.The monitoring unit is built with
various safety measures and redundancies to give prior atagase of any overload or mishap.

MARKETING, SALES AND DISTRIBUTION SETUP

Our Company undertakes marketing for all of its manufactureduptedrom Sugar to Compost. Our marketinguget
for each segment is explained below:

Sugar Production

Since the deegularization of Sugar, our Company has developed a robust marketinglemteam which liaisons
with various major brands. Also, after themgulaton, the price has become highly dynamic and we need to price our
products according to these market dynamics. For this, we constantigvend to acquire new clients and also retain
the existing ones. Weell our manufactured sugar tarious wholesalerstockists and to several FMCG companies
Our Marketing team consists of well experienced and fipdlpeople to maintain and increase relations with our
customers.

Co-Generation

Electricity is a commodity which cannot be stored and has to be conghmedoment it is generated. Our-co
generation unit has an installed capacity of 36.4 MW per anAfter.our captive consumption requirement is met, we
sell the surplus power generated to various Electricity Supply CompBorethis, our Company has cantly entered
into a Power Purchase Agreement with the Five (5) Eb#gtrBupply Companies namely; Bangalore Electricity
Supply Company Limited (BESCOM), Mangalore Electricity Supply Compamyittd (MESCOM), Gulbarga
Electricity Supply Company Limited (GESCOM), Hubli Elecityc Supply Company Limited (HESCOM) and
Chamundeshwari Electricity Supply Corporation Lidit€ ESC, Mysore) and the same is valid for a perfdire (5)
years from the date of commencement of power supply. The aforementioheddPBates us to supply 22.4 MW of
power per year. Also, any further surplus power is sold to other local distsb industrial units or plants on an
invoice basis.

Brewery and Distillery Manufacturing:
In the state of Karnataka, sale of all IML and Dty products viz. Rectified Spirit / Extrileutral Spirit is controlled

through a government agency viz. Karnataka State Beverages CorporatidadL{KSBCL). Accordingly, our
distillery products and IML are sold through KSBCL, who in turn ensuresaleecof these products to several verified
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customers. The marketing team of our Company regularly participateseimders / tenders opened by called by
various government and Non Government agencies and factories at competisvéoravinning bids forsale of
Rectified Spirit. Due to the restrictions placedthy Government, KSBCL is our sole customer for ouFllNsales.

Industrial Vinegar:

Our Company produces Vinegar which is fpmiable and widely used for various industrial purposes or forefurth
processing for domestic consumption. We mainly sell Vinegar to several cespathe food and beverage industry
and in the agrproduct processing industry. Our marketing team directly appro&eahiesis companies for sales pitch.
Currently we haveesseral agrproduct companies as part of our client list who use our Vinegar as avptiesefor
raw vegetables and other agricultural products.

By-Products:

The crushing of sugarcane and subsequent production and manufacture of ouss pesilis inthe production of
various byproducts such as Bagasse, Molasses, Carbddxidie, Boiler Ash and Compost. Bagasse and Molasses is
majorly used for captive consumption in ourgeneration unit and distillery unit respectively. However, on certain
occasios, surplus molasses is sold to other distillery units in the vicinity based on theaddéma marketing team
keeps good relations with various distillery units for ensuring theo$alerplus quantities. The liquefied CO2 is sold
to various cold st@mgehouses, medical equipment makers and other industrial userare/inegularly contacted by our
marketing team. Further, we have entered into an agreement with Excellzartemic Pvt. Ltd. for sale of crude
Carbon DiOxide. Boiler Ash is sold to various local manufacturers of bricks anddefabducts. With the growing
infrastructure in Bllad-Bagewadi and other nearby areas, many brick manufacturers hamstant demand for Boiler
Ash. Compost is largely sold on a highly subsidised rate to thefa who grow sugarcane in the nearby villages. This
ensures that the farmers in turn $e#é sugarcane produce to us on a priority.

MANPOWER

The production of sugar, manufacturing of distillery and ancillary prisdand the power generation process requires
an appropriate mix of skilled, seskilled and urskilled labour. Belgaum being feorder city to both Karnataka,
Maharashtra and Goa, labouskilled, semiskilled and unskilled- is easily available here. As duly 31, 2019, Our
Company ha®49 employees.

Besides the above, vadsohire labourers from local and nearby areas at actofy premises on a daily wages basis
and when requiredOur employees are not unionized into any labourers’ or workers’ uniorddN®t employ any
Contract Labour in our factory and hence no compliance with The Cohataotir (Regulation & AbolitiopAct, 1970

or Rules thereunder is required. We have not experienced any majostyoplages due to labour disputes or cessation
of work in the last five years. We believe that we share gndaardial relations with our employees.

The detailed breakp of our employees is as under:

Segment Directors KMP / Admin Workers Total
Office / General 40 234 274
Sugar Production 51 141 192
Co-Generation 7 201 208
Distillery Unit 5 106 111
Vinegar Unit - 11 11
By-Products & Miscellaneous 7 142 149

The frequency distribution of the salary of the above empldpedlie month ofluly 31, 2019 is as given below

Frequency (Monthly Salary Range)

From To No. of Employees

1 10,000 682
10,001 20,000 241
20,001 30,000 16
30,001 40,000 1
40,001 50,000 2
60,001 70,000 1
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80,001 90,000 2
1,90,001 2,00,000 2
2,20,001 2,30,000 1
2,90,001 3,00,000 1

EXPORTS AND EXPORT OBLIGATIONS
The total exports of the company for the last three fiscabyiesar201819, 201718 and201617 isT NIL each

As per the Authorization Forwarding Letter issued by the Additional D@#ted November 07, 2016, our Company
has an export obligation & times the value of duty saved; to be fulfilled within aigueof 6 years (the duty saved
beingk 48,33,203)

COLLA BORATIONS
The Company has so far not entered into any technical or finania@daration agreement.
COMPETITION

India is one of the largest sugar producer and consumer in the world. Our Comparset@rescompetition in the
business of Sugar prodian from sugar mills operating not only in Karnataka and Maharashtra but tiowtuthe
country and also from international markets. Though our direct sugar ctorgetie the sugar mills operating out of
North West Karnataka and South West Maharashiita, the deregulation of sugar prices, we now have to set sugar
prices as per national competition. The competition faced by us is also inrtheffeugarcane purchase from farmers
from villages in our vicinity and also outside the areawf factory.Further, competition in the sugar industry arises
from organised as well as from-enganised sector.

We face scarce competition in our power generation segment in lieu of existhgvPh 5 electricity supply
companies, huge demand from our customeddienited competitors.

Our distillery segment faces stiff competition fralmmestic players as well as local players withardg to pricing our
brands visais the other IML and IMFL products. Competition in IML is relatively sgdrom the urorganise
market. The distillery segment being highly price sensitive, we respondrtcompetitors by pricing our alcoholic
products suitably.

INTELLECTUAL PROPERTY

We have registered 2 trademarks as explained below:

Sg. Description Class | Trademark No. Status
1. VSL (Device) L"-. 5 l__) 33 2152827 Registered
2. VSL (Device) L"-. 5 l__) 30 2152826 Registered
PROPERTY
Freehold Property
The details of the Free Hold property are as under:
Sr. No. Schedule of property and area Purpose

Land bearing Survey Nos. 136, 13140:1, 140:2, 140:3, 140:4
141:1, 148:3, 149:1, 149:2, 149:3, 149:4, 150:1, 150:2A, 15C:|2—%btores Buildings, Godown
1. 151:1, 151:2A, 151:2B, 151:2C and 152 situated at Bellad Badje Nand She&s !

Taluka Hukkeri, Bellad Bagewadi 591305, Karnataka, India
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Schedule of property and area

Purpose

Area—132 Acres and 34 Gunthas

Residential Apartment bearing No-M4, First Floor of “MWing —
Lynx” in “Brigade Gateway”, situated in Industrial Subu
Subramanyanagar, Municipal Ward No. 9, Rajinagar Exten
(Malleswaram West), Bangalore560010

Area— 2300 square feet
AND

Vacant Land bearing Municipal Nos. 26 and 26/1, New No. 2
situated in Industrial Suburb, Subramanyanagar, Municipal Warg

9, Rajinagar Extension (Malleswaram West), Bangald&0010

Area—404 square feet

Guest House

Freehold Land situatedt &. Sy. No. 204 / 2ANavage Village,
Uchagaon Revenue Circle, Belgaum

Area— 20 Gunthas

Future Expansion purposts

Freehold Land situated &. Sy. No. 206 / A/Navage Village,
Uchagaon Revenue Circle, Belgaum

Area— 3 Acres and 3Guntha®

Future Expansion purposts

Freehold Land situated &. Sy. No. 206 / B/Navage Village,
Uchagaon Revenue Circle, Belgaum

Area— 3 Acres ancds Guntha®

Future Expansion purposts

Freehold Land situated at R. Sy. No. 207 / 1, Navage Vill
Uchagaon Revenue Circle, Belgaum

Area—1 Acre and 3%Guntha&¥

Future Expansion purpos@s

@ These properties have been acquired pursuant to registered POA and the &ndeeds for the same are under
process.We confirm that none of the Sellease belongs to our Promoter, Promoter Group & Directors of our
CompanyPlease refer the risk facter“We have acquired certain land for a proposed expansion, where the pbwe
attorney (‘POA") holder for the seller is the Whole timeedtor of our Compny. Further, the final sale deed has not

yet been executed” on page 26.of this Red Herring Prospectus.

@Each R. Sy. No. has been acquired from multiple owrdessall parcels of landiVe confirm that none of the Sellers

are belongs to our Promoter, Promoter Group & Directors of our Gamy.

Lease Property

=l EAT Ol I Premises Leased and area Term of the Lease Purpose
No. Lessor
Survey No. 134/2, Off Ghartprabka
Prakash Chikodi Road, Hukkeri Taluka, District| 20 years from August ,
1. | Shrishailappa | Belgaum, 591 305 16, 206 to August 15, gsr’]‘f“mer Diesel
Katti 2026. P
Area—2 Acres
Survey No. 134/2, Off Gokak Road,
Prakash Hukkeri Taluka, District Belgaum, 591 20 years from June 07
2. iggishallappa 305 2017 to June 06, 2037 Staff Quarters
Area—5 Acres
4™ Floor along with terrace, CTS No.
Nikhil Umesh 8692/A, Sector No. I, Shivbasv Nagal 10 years from August
3. . Mal-Maruti Extension, Belgaum 21, 2013 to August 20, | Guest House
Katti 2023
Area— 1543 Yards / 0.32 Acre
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INSURANCES

The insurance policies covered by the compaey

NETS i Description of Sum Premium
Sr. the Type of Validity P ‘ .
; : cover under Policy No. Insured @ | p.a.in
No. | Insurance Policy Period :
C the policy lakhs) lakhs)
ompany
New India . FromJanuary
Standard Fire
1 Acssurance & Special 23,2019to As per Note 1 6804001118010( 1,600.00 151
ompany | 5. 4e polic January 22, 000423
Limited y 2020
New India . From January
Standard Fire
5 Assurance & Special 23,2019to As per Note 2 6804001118010( 400.00 1.84
Company Perils Polic January 22, 000424
Limited y 2020
New India . From January
Assurance| Bo1€rand |53 501910 6804004418520(
3. Pressure ' As per Note 3 2,200.00 1.04
Company Plant Polic January 22, 000004
Limited Y 2020
New India . From January
Assurance] Bolerand | “53 5019 10 6804004418520(
4, Pressure ' As per Note 4 2,000.00 1.75
Company Plant Polic January 22, 000005
Limited y 2020
New India . From January
Standard Fire
5. Assurance & Special 23, 2019 to As per Note 5 6804001118010( 4.,600.00 278
Company Perils Polic January 22, 000428
Limited y 2020
New India Machinery From January
6. | Assurance cirance | 251201910 | aq per Note 6| 08040044185100 5 975 001 1351
Company Polic January 22, 000021
Limited y 2020
New India Machinery From January
7 Assurance Insurance 23,2019to As per Note 7 6804004418510( 776.03 549
Company Polic January 22, 000022
Limited Y 2020
New India| Electronic From January
Assurance| Equipment 23,2019 to 6804004418580(
8. Company Insurance January 22, As per Note 8 000010 191.64 0.61
Limited Policy 2020
New India Emplovees- From January
Assurance| —TPIOYEES™ |53 5019 to 68040048186800 As per Note
9. C Hospitalizatio As per Note 9 2.03
ompany | - " - e nce January 22, 000016 9
Limited 2020
New India Employees From January
10, | Assurance yccident | 23201910 | aq per Note 19 08040042180100 5 g3 g9 3.01
Company Insurance January 22, 000054
Limited 2020
New India . From January
Standard Fire
11, Assurance & Special 23,2019to As per Note 11 6804001118010( 500.00 0.21
Company Perils Polic January 22, 000431
Limited y 2020
New India From January
Assurance| Marine Cargo| 23, 2019to 6804002118020(
12. Company | OpenPolicy January 22, As per Note 12 000004 10,000.00 472
Limited 2020
New India . From January
Standard Fire
13. AC\ssurance & Special 23,2019to As per Note 13 6804001118010( 750.00 0.35
ompany | 5. polic January 22, 000426
Limited y 2020
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New India . From January
Standard Fire
14. Assurance & Special 23,2019t0 As per Note 14 6804001118010( 180.00 0.64
Company Perils Polic January 22, 000427
Limited y 2020
New India . From January
Standard Fire|
15, | ASsurancel T checial | 23201910 1\ her Note 15 8040011180100 14 544 o9 9.33
Company Perils Polic January 22, 000429
Limited y 2020
New India From January
Assurance| Burglary 23,2019 to 6804004618010(
16. Company Insurance January 22, As per Note 1§ 000040 10,000.00 236
Limited 2020
New India . From January
Standard Fire
17. Ac\ssurance & Special 23,2019 10 As per Note 17 6804001118010 160.00 0.76
ompany | 5. e polic January 22, 000432
Limited Y 2020
New India . From January
Standard Fire
18. | 2SUANCE g Special | 2% 201910 | A per Note 19 °0%00 18910015 000,00 6.37
ompany | o i polic January 22, 000421
Limited y 2020
New India . From January
Standard Fire|
19, | Assurancel g ghecial | 23201910 1\ her Note 19 8040011180100 5 544 o9 6.37
Company Perils Polic January 22, 000422
Limited y 2020
New India . From January
Standard Fire
20, | 1SSUANCE g Special | S 201919 | A per Note 20 *POPLIBO10Y 5 800,00 8.04
ompany | 5. ae polic January 30, 000420
Limited y 2020
New India Burglary From January
01, | ASsurancel .o irance | 31201910 | \o her Note 21 68040046180100 5 g4 g 2.05
Company Polic January 30, 000039
Limited Y 2020
New India Machinery From January
0. | ASSUrancel . oirance | 23201910 | as her Note 22 68040044185100 5 544 o9 12.21
Company Polic January 22, 000019
Limited Y 2020
New India Machinery From January
03, | ASSUrance . qirance | 23201910 | ag per Note 23 68040044185100 ) 575 o9 7.30
Company Polic January 22, 000020
Limited y 2020
New India . From January
Standard Fire
24, Aéssurance & Special 23,2019 10 As per Note 24 6804001118010 2,525.00 1.43
ompany | 5. ae polic January 22, 000425
Limited y 2020
Notes:
1. On stock of loose or press bales Baggase in open in Baggase yard situahadaB&yewadi, Taluka Hukkeri,

© N

District Belgaum-591 305
On stock of loose or press bales Baggase in open in outside manofpotunpound situated at Bellad Bagewadi,
Taluka Hukkeri, District Belgaum 591 305
Boiler — ISGECJHON THOMPSON Boiler with it accessorie80 TPH KTK 3478 MICR 67 Kg/SQCM, 510

DEG.C

Boiler - ISGECJHON THOMPSON Boiler with it Accessories’0 TPH KTK 2760 MICR. 67 Kg/SQCM, 485

DGC

Various buildings including P & F etc., P & M & all its acseses, F/F/F including E/I, IML stored in various
tanks and bottles and stock of Molasses in open & in tanks ooée$s.
Various Electrical and Mechanical Equipment3 gansformers, Gear Boxes in various departments of VSIL
All electrical motors & sugar mill electrical VFD various departments in sugar factory and co g¢ioerunit.

All types of electronic equipment in various departments of VSIL

Page [L54



S
NSL

10.
11.

12.
13.

14.
15.

16.
17.

18.

19.

20.

21.
22.

23.

24,

Raasta Aaptti Kavacholicy for 944 employees of VSIL (all departments) with sum insured of ¥ 1,00,000 as
compensation for Road Accident, X 1,00,000 as hospitalization for Road Accident and % 1,00,000 hospitalization
expenses for employment extension; per employee.

Accident hsurance for 944 employees of VSIL (all departments)

Guest House building including F / F / F, interior dedoratelectrical installation, air conditioner, kitchesms,
utensils, fridge, ovens, crockery & glass ware and such others.

IML packed in cartos containing pet, glass bottles and tetra pack of 90m1, 180ml137%®ml and 1ltr.

On Administrative Office Building, F.F.F. Interior Deation, Electrical Installation, Air Conditioner, Compisgte
and accessories and Stationery etc.

On 112 No. of staffesidential quarters / flats in six blocks, eaeh #ind each flat F.F.F. & electrical installation.
Building including superstructure, plinth and foundation, plant, machineryc&saories, F.F.F. and compound
wall for the Sugar & Cagen Plant of VSIL

On stock of sugar in PP gunny bags or gunny bags stored in sugar godown)@&& 4 situated at VSIL.

On Class A construction godowns know as godown nos. 1, 2, 3 & 4 in VSIL compound includihgapld
foundation.

On stock of sugar in PP bags or gunny bags / loose, stored in class A consgjodtam nos. 1 & 2 situated
within factory premises of VSIL.

On stock of sugar in PP bags or gunny bags / loose, stored in class A consgodtam nos. 3 & 4 situated
within factory premises of VSIL.

On stak of sugar in PP bags or gunny bags / loose, stored in open (opengtamlared with polethne tarpaulin),
situated within factory premises of VSIL.

On stock of sugar in PP / gunny bags, stored in open stackirgjlat V

Description of machinery insureda) Turbo Generator Shin Nippon Japan 22.4 MW 4922 RPM SL No. 2&p01.
Turbo Generator Seisa Gear Box 1500 RPM SI. No. 07KADAG1. ¢) Tueber@tor SI. No. 2K80862301.
Description of machinery insureda) Turbo Generator Shin Nippon Japan 15 MW SL Nd.0P. b) SEISA Gear
Box 8000/1500 RPM NDM 6067 Sl. No. 6067. c) TDPS Turbine GeneBatot8750 KVA SI. No. 2K3022401.
On VSIL vinegar unit, building, plant & machinery, stockaw material & finished product and stock in process
of various grades and stored in various tanks and such others belangimegar project.
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KEY REGULATIONS AND POLICIES

In carrying on our business as described in the section ti®enl Businesson page nol30 of this Red Herring
Prospectus, our Companyregulated by the following legislations in India. The following desioiipis a summary of
the relevant regulations and policies as prescribed by the Government o&edither regulatory bodies that are
applicable to our business. The information detailed in this Chapter habiened from the various legislations,
including rules and regulations promulgated by the regulatory bodies and ehtaviey of the respective local
authorities that are available in the public domain. The regulationpdiings set out below may not be exhaustive
and are only intended to provide general information to the investors and are degiggied nor intended to be a
substitute for professional legal advice. For details of Governmgmtofals obtained by the Company in compliance
with these regulations, kindly refer to the Chapitéed “Government and Other Key Approvabeginning on page no.
3000f this Red Herring Pspectus.

A.

1.

INDUSTRY RELATED LEGISLATIONS:
The Food Safety and Standards Act, 2006

The Food Safety and Standards Act, 2006 (&S’ Act) is the primary legislation in India relating to food and
the corresponding safety standards. The FSSmet-alia mandates that no food business operator shall himself
or by any person on his behalf manufacture, store, sell oibdigtrany article of food-

i. which is unsafe; or
ii. which is misbranded or stgtandard or contains extraneous matter; or
iii. for which alicence is required, except in accordance with the conditions titémee; and

iv. which is for the time being prohibited by the Food Authority or @entral Government or the State
Government in the interest of public health.

Section 3(j) of the FSS Actefines ‘food’ and interlia includes packaged drinking water within the scope of the
definition of ‘food’. Further, every person who carries on food busirgessquired to obtain a license under the
FSS Act. The Food Safety and Standards Authorityaifal (“FSSAI") has been established under th&SHER:t.

The FSSAI has the power to regulate and monitor the manufacture, prgcetstribution, sale and import of
food so as to ensure safe foodnter-alia has the power to regulate the quality control titkas of food imported
in India, limits on use of additives, metals, drugs andaiotics in food, certification of bodies engaged in food
safety management systems and food labelling standards. The FSSAyésl ablprovide scientific advicend
technical support to the Central Government and the State Governments in ftanididies and rules in areas
which have a direct or indirect bearing on food safety and nutrition. Th\E{SS8so provides power to the Food
Safety Officer to enter and inspect any place where articles of food are maredaor stored for sale, or stored
for the manufacture of any other article of food, or exposed or exhibiteshfe and where any adulterant is
manufactured or kept, and take samples of such articles of famtulberant for analysigurther, any person who
whether by himself or by any other person on his behalf manufactures far stees or sells or distributes or
imports any article of food for human consumption which isstabdard, shalbbe liable to a penalty which may
extend to five lakh rupees. The FSSAI has also framed the severalndlegalations relating to food safety and
standards with regard to sale, packaging and labelling, analgdisives and contaminants.

The Factories Act, 1948

The Factories Act, 1948Kactories Act") seeks to regulate labour employed in factories and makes provisions
for the safety, health and welfare of the workers. An occupier of a yactater the Factories Act, means the
person who has ultiate control over the affairs of the factory. The occupier or manager tddtoey is required

to obtain a registration for the factory. The Factorie$ @so requires inter alia the maintenance of various
registers dealing with safety, labour standatdsidays and extent of child labour including their conditions.
Further, notice of accident or dangerous occurrence in the fastrye provided to the inspector by the manager
of the factory.
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The Indian Boiler Act, 1923

The Indian Boiler Act expressly provided in the Act that no owner lobiler shall use the boiler or permit it to be
used unless it has been registered in accordance with the provisibissAdtt The Act Further provides thany
owner of a boiler whoin any case in which a certificate or provisional order is required fargée of the boiler
under this Act, uses the boiler either without any such cetiifior order being in force or at a higher pressure than
that allowed thereby, shall be punishable with fine which may extend to five dungrees, and in the case of a
continuing offence, with an additional fine which may extend to one kdndpees for each day after the first day
in regard to which he is convicted of having persisted in treno#.

The Petroleum Act, 1934

The Petroleum Act, 1934 (“Petroleum Act”) has been enacted to provideefoegulation of import, transport,
storage, production, refining and blending of petroleum. The Petroleum Act mandat no one shall import,
transport, store, produce, refine and blend any petroleum save in accorddndbewiules made under Act.
Further, every person who carries on import, export or storage of petroleuguiiedeto obtain a license in
accordance with the conditions for the purpose which he may be required to gbthénrbles made under the
Petroleum Act.

Further, if any person acts in contravention of any of the provisions or obfathe rules made thereunder,
imports, transports, stores, produces, refines or blengs patroleum shall be punishable with simple
imprisonment which may extend three months, or with fine which may extend to five ndowgeees, or with
both.

The Legal Metrology Act, 2009

The Legal Metrology Act, 2009 I(:M. Act”) governs the standards/units/denominations used for weights and
measures as well as for goods which are sold or distributed by welggdgure or number. It also states that any
transaction/contract relating to goods/class of goods Isbat per the weight/measurement/numbers prescribed by
the L.M. Act. Moreover, the L.M. Act prohibits any person frqooting any price, issuing a price list, cash memo
or other document, in relation to goods or things, otherwise than in accorddndeemprovisions of the L. M.
Act. The specifiations with respect to the exact denomination of the weight of goods tmrisédered in
transactions are contained in the Rules made by each State. The L.M. Act aldespfor Legal Metrology
(General) Rules, 2011, which may be followed for due comgdiaif the respective State does not provide for
rules in this regard.

Additionally, the L.M. Act provides for the following penalties in case of @wetntion of certain provisions
thereof:

1. Penalty for use of weight, measure or numeration in contriaveot the L.M. Act
2. Penalty for alteration or tampering with the weightmeasure
3. Penalty for making a transaction, deal or contract in contriaveot the L.M. Act

4. Penalty for the buyer (buying in excess of the quantity specified, @ paiidfor) and seller (selling less the
quantity specified, or price paid for).

Electricity Act, 2003

The Electricity Act repealed the previous Indian legislation pertaining tarielgcin India namely the Indian
Electricity Act, 1910, the Electricity (Supply) Act, 1®4nd the Electricity Regulatory Commissions Act, 1998
and was brought into force on June 10, 2003. The Electricity Act and the rdlesgaations made there under
primarily govern the generation, transmission, distribution, tigadinduse of electricity

The National Electricity Policy, 2005

On February 12, 2005, the Ministry of Power has notifieiNational Electricity Policy. The National Electncit

Policy lays down guidelines for accelerated development of the power, ggotading supply of electricity to all
areas and protecting interests of consumers and other stakeh@dping in view availability of energy resources,
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10.

11.

12.

13.

technology available to exploit these resources, economics of generatigndiffénent resources, arehergy
security issues with an aim of providing univem@etess to electricity.

Essential Commodities Act, 1955

The Essential Commodities Act, 1955 (the "Essential Act") provideshe control of the production, supply,
sales, storage, distributiotcein certain commodities including sugar. Section 3 of the Easéti empowers the
Central Government to issue directions to control production, sugiptyipution etc. of the ‘essential commodity’
produced by the manufacturer or stock holders, @ad makes specific provision with regard to the amount
payable for the levy sugar sold by the producer. The levy sugaripfiixed by the Central Government as per the
provisions of Section 3C of the Essential Act. The Centrale@owuent is also empower to direct that no
producer, importer or exporter shall sell or otherwise dispose of or deliyekind of sugar or remove from the
bonded godown of the factory in which it is produced, except in accordance witlirébons issued by the
GovernmentFurther, all kinds of sugar including plantation white sugar, raw sugar and refined whgther
indigenously produced or imported, fall within the scope of powerheoCentral Government for directions in
regard to, inter alia, stock, disposal oridety.

Prevention of Food Adulteration Act, 1976

Usually under the Prevention of Food Adulteration Act, 1976, a license iseddaibe obtained from the Local
Health Authority for the production and sale of sugar and Metass

Sugar Control Order, 1966

The Sugar (Control) Order 1966 provides for power to the Goverrtmesqulate production of sugar, restrict sale
etc. of sugar by producers, movement of sugar and quality of sugafprcatiformation from producer or
recognised dealer, inspectjcntry, search, sampling and seizure of sugar and delegation of powersecbobfer
the Sugar (Control) Order, 1966 to any officer or authority ofdéetral or State Government. On the basis of the
quarterly free sale quota decided by the Governmentthrio-month release orders for sale of sugar in open
market are issued under clause 5 of the Sugar (Control) Q864,

Sugarcane (Control) Order, 1966

Under the aforesaid Order, the Central Government is empowered to fix the mipincenof sugarcanto be
paid by producers of the sugar for sugarcane purchased by them havingtoegentain factors as mentioned in
Clause 3 of the said Order. Further, a different price may be fixed forediffareas or different qualities or
varieties of sugarcan€&urther, the Central Government or the State Government with the apprdval@éntral
Government, may, subject to such conditions as specified inrthex,@llow a suitable rebate in the price so fixed.
The said Order also contains various provisifmmsregulating the 133 supply and distribution of sugarcane. The
Central Government is empowered to direct the producers of the sugar to pagyhatgitice for sugarcane in
addition to the minimum sugarcane prices fixed in accordance with the providitms second schedule to the
said Order. The Central Government is empowered to delegate certairs pmnéerred upon it by this Order
subject to such restrictions, exceptions and cardit if any, as the Central Government may thitk fi

Molasses ©ntrol Order, 1966

The Molasses Control Order, 1961 includes various provisions for regulatidve stdrage, grading, sale and
removal of Molasses. It empowers the Government to fix maxiprnizes of Molasses.

Sugar (Regulation of Production) Act, 19&

The Sugar (Regulation of Production) Act, 1961 ("Sugar Act") empmower Central Government to fix the
quantity of sugar, which may be produced, in a factory during any year. dth@ad meant to provide for the
regulation of production of sugar in tlaterests of general public and for the levy and collectiba special
excise duty on sugar produced by a factory in excess gitbta fixed for the purpose

The following legislations are also applicablelte Company:

1) Sugar (Packaging and Markeg) Order, 1970
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2) Sugar Cess Act, 1982

3) Levy Sugar Supply (Control) Order, 1979 as amended by Levy Sugatr¢d Amendment Order, 2000
4) Levy Sugar Price Equalization Fund Act, 1976

5) Sugar Development Fund Act, 1982

6) Sugar Development Fund Rules, 1983

LABOUR RELATED LEGISLATIONS:

Employees Provident Fund and Miscellaneous Provisions Ac952 (“EPF Act”)

Under the Employees Provident Fund and Miscellaneous Provisions Act, (18BE Act”), compulsory
provident fund, family pension fund and deposit linked insurance are payaliplmyees in factories and other
establishments. The legislation provides that an establishment employing mog9 tftarenty) persons, either
directly or indiectly, in any capacity whatsoever, is either required to constitute itsposwndent fund or
subscribe to the statutory employee’s provident fund. The employer of statfiishment is required to make a
monthly contribution to the provident fund equivalent to the amount of the employeadisbegtion to the
provident fund. There is also a requirement to maintain prescribed recordsgaters and filing of forms with
the concerned authorities. The EPF Act also prescribes penalties ftingymiymentsequired to be made under
the abovementioned schemes.

Industrial Disputes Act, 1947 and Industrial Dispute (Central) Rules, BY

Industrial Dispute Act, 1947 and the Rules made thereunder provide for ttstigatien and settlement of
industrial disputes. The Industrial Disputes A&41 (“IDA ") was enacted to make provision for investigation and
settlement of industrial disputes and for other purposes specifiednthé&/erkmen under the IDA have been
provided with several benefits and are protecteder various labor legislations, whilst those persons who have
been classified as managerial employees and earning salary beyond a prescribbgdnsayonot generally be
afforded statutory benefits or protection, except in certain cases. ygaplmay also be subject to the terms of
their employment contracts with their employer, which contracts are redjldgt¢he provisions of the Indian
Contract Act, 1872. The IDA also sets out certain requiresriantlation to the termination of the services of the
workman. The IDA includes detailed procedure prescribed for resolutiatispéites with labor, removal and
certain financial obligations up on retrenchment. The Industrial Dis@@eti@l) Rules, 1957 specify procedural
guidelines for lockouts, closureday-offs and retrenchment.

The Employees’ Compensation Act, 1923

The Employees’ Compensation Act, 192&C' Act”) has been enacted with the objective to provide for the
payment of compensation to workmen by employers for injuries caused by a®idesing out of and in the
course of employment, and for occupational diseases resulting in death omaésdablEhe EC Act makes every
employer liable to pay compensation in accordanitle the EC Act if a personal injury/disablement/da life is
caugd to a workman by accident arising out of and in the course of his employment. thecas®loyer fails to

pay compensation due under the EC Act within 1 (one) month from the date itldellshe commissioner
appointed under the EC Act may direct #meployer to pay the compensation amount along with interest and may
also impose a penalty.

Paymentof Gratuity Act, 1972

The Payment of Gratuity Act, 1972 provides for payment of gratuity fwames employed in factories, shops
and other establishments who have put in a continuous service of 5 (fius) jyreahe event of their
superannuation, retirement, resignation,tidea disablement due to accidents or diseases. The rule of ‘five year
continuous service’ is however relaxed in case of death orelisabt of an employee. Gratuity is calculated at the
rate of 15 (fifteen) days’ wages for every completed year of sewitbethe employer. Presently, an employer is
obliged for a maximum gratuity pay out®1.0,00,000/for an employee.
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10.

11.

The Minimum Wages Act, 1948

The Minimum Wages Act, 1948 NfWA Act ") was enacted to establish minimum wages for certain categories of
employees. Under this Act, the Central and the State Governments stifhdaszheduledndustries and
establishments and fix minimum wages.

Payment of Bonus Act, 1965

Pursuant to the Payment of Bonus Act, 1965, as amended, an employee in a faotanyastablishment where

20 (twenty) or more persons are employed on any day during an accountingh@agsmworked for at least 30
(thirty) working days in a year, isligible to be paid a bonus. Contravention of the provisions of the Payment of
Bonus Act, 1965 by a company is punishable with imprisonment up toaiths or a fine up 1,000 or both.

The Maternity Benefit Act, 1961

The purpose of the Maternifgenefit Act, 1961 is to regulate the employment of pregnant women in certain
establishments for certain periods and to ensure that they get paid deavsgdecified period before and after
childbirth, or miscarriage or medical termination of pregnaficinter alia provides for payment of maternity
benefits, medical bonus and prohibits the dismissal of and redwdtivages paid to pregnant women.

The Payment of Wages Act

The Payment of Wages Act, 193®WWA") is applicable to the payment of wagegtrsons in factories and other
establishments. PWA ensures that wages that are payable toplogesrare disbursed by the employer within the
prescribed time limit and no deductions other than those prestwhtbe law are made by the employer.

Equal Remuneration Act, 1979

Equal Remuneration Act, 1979 provides for payment of equal remuneration to men and womes avatker
prevention discrimination, on the ground of sex, against female employees inttbes maemployment and for
mattersconnected therewith.

The Sexual Harassment of Women at Workplace (Prevention, Prohitton and Redressal) Act, 2013

The Sexual Harassment of Women at Workplace (Prevention, Prohibition andgdédiect, 2013“SHWW

Act”) provides for the protection ofammen at work place and prevention of sexual harassment at work place. The
SHWW Act also provides for a redressal mechanism to manage compiaithis iregard. Sexual harassment
includes one or more of the following acts or behaviour namely, physicalct@ma advances or a demand or
request for sexual favours or making sexually coloured remarks, showiinggpaphy or any other unwelcome
physical, verbal or nemerbal conduct of sexual nature. The SHWW Act makes it mandatory for engripyer

of a workgace to constitute an Internal Complaints Committee which shall always beegaregion by a woman.

It also provides for the manner and time period within which a complaint shakde tm the Internal Complaints
Committee i.e. a written complaint is t@ lmade within a period of 3 (three) months from the date of the last
incident. If the establishment has less than 10 (ten) employees, then tpRictarfrom employees of such
establishments as also complaints made against the employer himself skadibedrby the Local Complaints
Committee. The penalty for nasompliance with any provision of the SHWW Act shall be punishable with a fine
extending tX 50,000/

Child Labour (Prohibition and Regulation) Act, 1986

The Child Labour (Prohibition angegulation) Act, 1986 (the “CLPR Act§eeks to prohibit the engagement of
children in certain employments and to regulate the conditions ofef@tkildren in certain other employments. It
also prescribes hours and periods of work, holidays, the recritef keeping a register, etc for the
establishments falling under this act. A shop or a commercial ebtablig is included under the definition of an
“establishment” according to Section 2(iv).

ENVIRONMENTAL REGULATIONS:

Our Company is also required to obtain clearances under the Environmentt{@mptact, 1986, and other
environmental laws such as the Water (Prevention and Control of Polluttbn)9v4, the Water (Prevention
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and Control of Pollution) Cess Act, 1977 and the Air (Prevention and Control of PJllaion1981, before
commencing its operations. To obtain an environmental clearanceplgaation certificate from the concerned
state pollution control board must first be obtained, which is grantedaaffietified public hearing, sofission

and approval of an environmental impact assessment repahar/ironment management plan.

Our Company must also comply at all times with the provisions of Therttam Waste (Management and
Handling) Rules, 1989, as amended, and as superbgdibgd Hazardous Wastes (Management, Handling and
Transboundary Movement) Rules, 2008, and the Manufacture, Storage and Impazaofious Chemicals
Rules, 1989.

Environment Protection Act, 1986 and Environment (Protection) Rules, 198
The EnvironmentaProtection Act, 1986 is an "umbrella" legislation designed to provide aefvark for co
ordination of the activities of various central and statiharities established under various laws. The potential

scope of the Act is broad, with "environment" defined to include waterndidaand and the interrelationships
which exist among water, air and land, and human beings and other living crgalamess, micreorganisms and

property.

Water:

Legislations to control water pollution are listeelow:

The Water (Prevention and Control of Pollution) Act, 197ftohibits the discharge of pollutants into water bodies
beyond a given standard, and lays down penalties forcompliance. The Water Act also provides that the
consent of the State Pollution Contradd@d must be obtained prior to opening of any new outlets or discharges,
which is likely to discharge sewage or effluent.

The Water (Prevention and Control of Pollution) Cess Act, 193vides for the levy and collection of a cess on
water consumed by pns carrying on certain industries and by local autbsyitvith a view to augment the
resources of the Central Board and the State Boards for thenficevand control of water pollution constituted
under the Water (Prevention and Control of Pollytidaot, 1974.

Air:

Legislations to control air pollution are listedde:

The Air (Prevention and Control of Pollution) Act, 198fequires that any individual or institution responsible for
emitting smoke or gases by way of use as fuel or chemicalaeschust apply in a prescribed form and obtain
consent from the state pollution control board prior to commencing any activiipnBlaAmbient Air Quality
StandardsNAAQS) for major pollutants were notified by the CentPalllution Control Board in Apir1994.
Hazardous Wastes:

There are several legislations that directly orrieetly deal with hazardous wastes. The relevanslkipns are:

e The Hazardous Wastes (Management, Handling and Transboundargnbfuy®ules, 2008;

e The Public Liabilitylnsurance Act, 1991

Hazardous Wastes (Management, Handling and Transboundary Mowvgijneules, 2008:

These rules require that the occupier and the operator of the fabiitytreats hazardous wastes, must properly
collect, treat, store or dispose the hazardous wastes witharsadeffects on the environment.

TAX RELATED LEGISLATIONS :

Income-tax Act, 1961
The Incometax Act, 1961 (IT Act”) is applicable to every Company, whether domestic or foreigmse/imncome

is taxable under the provisions of the IT Act or Rules madeuiheer depending upon its “Residential Status” and
“Type of Income” involved. The IT Act provides for the taxatidrpersons resident in India on global income and
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persons not resident in India on income received, accruing or arising inomdeemed to have been received,
accrued or arising in Indi&very Company assessable to income tax under the IT Act is rdaicomply with
the provisions thereof, including those relating to Tax Deduction at §ofidvance Tax, Minimum Alternative
Tax and like. Every such Company is also required to file tene by September 30 of each assessment year.

Central Goods andServices Tax Act, 2017

The Central Goods and Services Tax Act, 20CGST Act”) regulates the levy and collection of tax on itiea-

State supply of goods and services by the Central GovernmetaterGbvernments. The CGST Act amalgamates

a large nmber of Central and State taxes into a single tax. The CGSmawmtlates every supplier providing the
goods or services to be registered within the State or Unioitoreiit falls under, within 30 days from the day on
which he becomes liable for such isgation. Such registrations can be amended, as well as cancelled by the
proper office on receipt of application by the registered person ordé@kHeirs. There would be four tax rates
namely 5%, 12%, 18% and 28%. The rates of GST applied aecsubyariations based on the goods or services.

ProfessionalTax

The professional tax slabs in India are applicable to those citizens of vihdiaare either involved in any
profession or trade. The State Government of each State is erepomith theresponsibility of structuring as well

as formulating the respective professional tax criteria aatbdsrequired to collect funds through professional tax.
The professional taxes are charged on the incomes of individuals, profits médsusr gains inocations. The
professional tax is charged as per the List Il of the CoristituiThe professional taxes are classified under various
tax slabs in India. The tax payable under the State Acts by any persory easailary or wage shall be deducted
by his employer from the salary or wages payable to such person before such sabaygis paid to him, and
such employer shall, irrespective of whether such deduction hasrzake or not when the salary and wage is paid
to such persons, be liable to pay taxbehalf of such person and employer has to obtain the registration from the
assessing authority in the prescribed manner. Every person liable tocpadéa these Acts (other than a person
earning salary or wages, in respect of whom the tax is papgbthe employer), shall obtain a certificate of
enrolment from the assessing authority. The followewjslation pertaining to Professional Tax is applicable t
Company

Karnataka State Tax on Profession, Trades, Callings and Emghty#ct, 1976;
Central Excise Act, 1944

The Central Excise Act, 1944 (“Central Excise Act”) consolidatesaamehds the law relating to Central Duties of
Excise on goods manufactured or produced in India. Excisable goods under the Asigoeds specified in the
Scheduleto the Central Excise Tariff Act, 1985 as being subject to duty of exesxdtory means any premises,
including the precincts thereof, wherein or in any part of whicisakte goods are manufactured, or wherein or in
any part of which any manufacturingopgess connected with the production of these goods being carried on or is
ordinarily carried out. Under the Act a duty of excise is levied on all excisaolésgwhich are produced or
manufactured in India as and at the rates set forth in teeS&hedle to the Central Excise Tariff Act, 1985.

Karnataka Excise Act, 1965

The Karnataka Excise Act, 1965 relates to the production, manufaptssession, import, export, transport,
purchase and sale of liquor and intoxicating drugs and the levy of ditiescise thereon, in the State of
Karnataka. It lays down rules for import, export and transpontaf intoxicants, manufacture, possession and sale
of excisable items given under the Karnataka Excise Act, 1965ardthblishment of warehouse anstitleries.

It also provides for levy of excise duty on the goods listed under @meakaka Excise Act, 1965 as well as
grievance redressal mechanism for any offence mentioned underrtregaka Excise Act, 1965.

OTHER LAWS

The Karnataka Stamp Act, 195

Stamp duty on instruments in the state of Karnataka is governée Batnataka Stamp Act. This act levies stamp
duty on documents/instruments by which any right or ligbis or purports to be created, transferred, limited,

extended, extinguished cecorded. All instruments chargeable with duty and executed by any person ardrequi
to be stamped before or at the time of execution or immediately thereafter mextheorking day following the
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day of execution. It authorises the State Governmenteoniving information from any source, to call for
examination of any instrument to satisfy itself that theketavalue of the properteferred therein has been truly
set forth and the duty paid on it is adequate. Instruments nos@umhped are incapable of being admitted in court
as evidence of the transaction in question. The State Government has thiyatathiorpound isufficiently
stamped documents.

The Indian Stamp Act, 1899

Under the Indian Stamp Act, 1899, stamp duty is payable on instruments evidencingfer tor creation or
extinguishment of any right, title or interest in immoleaproperty. Stamp duty must be paid on all instruments
specified under the Stamp Act aethates specified in the schedules to the Stamp Act. The applicable rates for
stamp duty on instruments chargeable with duty vary from state tolstttements chargeable to duty under the
Stamp Act, which are not duly stamped are incapable of beingtadrim court as evidence of the transaction
contained therein and it also provides for impounding of instruments that are ncestyf stamped or not
stamped at all.

The Registration Act, 1908

The Registration Act, 1908 has been enacted withobjective of providing public notice of the execution of
documents affecting, inter alia, the transfer of interest in immovabjeefy. The purpose of the Registration Act
is the conservation of evidence, assurances, title and publication of ddsuameprevention of fraud. It details
the formalities for registering an instrument. SectionolThe Registration Act identifies documents for which
registration is compulsory and includes, among other things, anyestamentary instrument which purports o
operates to create, declare, assign, limit or extingwibether in present or in future, any right, title or interest
whether vested or contingent, in any immovable property of the value of one hundesi supgore, and a lease
of immovable propertyor any term exceeding one year or reserving a yearly rent. A docunienotnaffect the
property comprised in it, nor be treated as evidence of any transactidingfiah property (except as evidence
of a contract in a suit for specific performarmreas evidence of part performance under The Transfer of Property
Act 1882 or as collateral), unless it has been regist&nddence of registration is normally available thriowm
inspection of the relevant land records, which usually contains defiaitbe registered property. Further,
registration of a document does not guarantee title of land. Karnatakar&egisRules 1965 have been
implemented in the State of Karnataka in order to enforce andai#t the provisions of this Act. 89

The Indian Contract Act, 1872

The Indian Contract Act, 1872 (“Contract Act”) codifies the way in which araohtmay be entered into,
executed, implementation of the provisions of a contract and efietiseach of a contract. A person is free to
contract on anyerms he chooses. The Contract Act consists of limitingfacubject to which contract may be
entered into, executed and the breach enforced. It provides a frameworlesofand regulations that govern
formation and performance of contract. The conitngcparties themselves decide the rights and duties of parties
and terms of agreement. The Specific Relief Act, 1963 The Specific Relief Act [dimemtary to the provisions
of the Contract Act and the Transfer of Property Act, as the Act appliescbotbviable property and immovable
property. The Act applies in cases where the Court can ordeifisgperformance of a contract. Specific relief can
be granted only for purpose of enforcing individual civil rights and not formtéee purpose of enforcirg civil
law. ‘Specific performance’ means Court will order the p#otgerform his part of agreement, instead of imposing
on him any monetary liability to pay damages to other party.

The Competition Act, 2002

The Competition Act 2002 (the “Competitidkct”) aims to prevent anttompetitive practices that cause or are
likely to cause an appreciable adverse effect on competition in the relevket mandia. The Competition Act
regulates anttompetitive agreements, abuse of dominant position and icatiims. The Competition
Commission of India (the “Competition Commission”) which became operatiooral May 20, 2009 has been
established under the Competition Act to deal with ingsirelating to anitompetitive agreements and abuse of
dominant pogion and regulate combinations. The Competition Act alsoviges that the Competition
Commission has the jurisdiction to inquire into and pass orders in relation mdi-gorapetitive agreement, abuse
of dominant position or a combination, which even though entered into, arising gy d&ce outside India or
signed between one or more Alowlian parties, but causes an appreciable adverse effect in the relevagttimark
India.
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The Companies Act, 1956

The Companies Act, 1956 The Companies Act, 198@8sdwith laws relating to companies and certain other
associations. It was enacted by the parliament in 1956. The Act primarily tesgthe formation, financing,
functioning and winding up of companies. The Companies Act, 1956 prescribestaggutechanism regarding

all relevant aspects, including organizational, financial and managerial aspecispanies. It deals with issue,
allotment and transfer of securities and various aspects relating pacgmanagement. It provides for standard
of disclosire in public issues of capital, particularly in the fields company management and projects,
information about other listed companies under the same managamgnmtanagement perception of risk factors.
In the functioning of the corporate sector, althb freedom of companies is important, protection of the investors
and shareholders, on whose funds they flourish, is equally important. The @espat, 1956 plays the
balancing role between these two competing factors, hamely, magwigamonomy and investor protection.

The Companies Act, 2013

The Companies Act, 2013 (“Companies Act”), has been introduaegliace the existing Companies Act, 1956 in
a phased manner. The Companies Act deals with laws relating to companies a@indotleet associains. The
Companies Act primarily regulates the formation, financing, functioning veinding up of companies. The
Companies Act prescribes regulatory mechanism regarding all relevacotsaspeluding organizational, financial
and managerial aspects of companies. It deals with issue, allotment and whssfairities and various aspects
relating to company management. It provides for standard of disclospoblin issues of capital, particularly in
the fields of company management and projects, irdton about other listed companies under the same
management, and management perception of risk factors.

The Trademarks Act, 1999

Under the Trademarks Act, 1999T¢ademarks Act”), a trademark is a mark capable of being represented
graphically and which is capable of distinguishing the goods or ssmvfaae person from those of others used in
relation to goods and services to indicate a connection in the course ofdtaderbthe goods and some person
having the right as proprietor to use the markmark’ may consist of a device, brand, heading, label, ticketenam
signature, word, letter, numeral, shape of goods, packaging or combinatiolomsf or any combination thereof.
Section 18 of the Trademarks Act requires that any person claiming to peofhietor of a trade mark used or
proposed to be used by him, must apply for registration in writing to the registrademarksThe trademark,
once applied for and which is accepted by the Registrar of Miaatte (the Registrar”), is to be adveised in the
trademarks journal by the Registrar. Oppositions, if any,irrited and, after satisfactory adjudications of the
same, a certificate of registration is issued by the RegiSinarright to use the mark can be exercised either by the
registeed proprietor or a registered user. The present term of registratiotradlemark is 10 (ten) years, which
may be renewed for similar periods on payment of a prescriivexival fee.

REGULATIONS REGARDING FOREIGN INVESTMENT

Foreign investment in companies in the roadway transport industry is governed bgvis®ps of the FEMA
read with the applicable regulations. The Department of Industrial PolityPisimotion (DIPP”), Ministry of
Commerce and Industry has issued ‘Consolidated FBD(“Policy”) which consolidates the policy framework
on Foreign Direct InvestmentKDI"), with effect from August 28, 2017. The FDI Circular consokdaand
subsumes all the press notes, press releases, and clarifications oruE®bigDIPP till August 272017. All
the press notes, press releases, clarifications on FDI issued by DIRRytist 27, 2017 stand rescinded as on
August 28, 2017. Vide an Office Memorandum dated June 5, 2@ffic¢ Memorandum”), issued by
Ministry of Finance, Department of Economic Affairs the Government of India afidished Foreign
Investment Promotion BoardRIPB”).

Foreign investment is permitted (except in the prohibited sectors) in Indiapangs either through the
automatic route or the approval route, depending upon the sector in which forggtment is sought to be
made. Subsequent to the abolition of FIPB, the work of granting government afdprofaakign investment
under the FDI Policy and FEMA Regulations has now been entrusted to the concernidstfadive
Ministries/Departments. FDI for the items or activitibattcannot be brought in under the automatic route may
be brought in through the approval route. Where FDI is allowed on an awtdrasis without the approval of
the Government, the RBI witlicontinue to be the primary agency for the purposes of momjtarid regulating
Foreign Investment. In cases where Government approval is obtainggprmowal of the RBI is required except
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with respect to fixing the issuance price, although @adaton in the prescribed form, detailing the foreign
investment, must be filed with the RBI once the foreign investris made in the Indian company.

The RBI, in exercise of its power under the FEMA, has also notified theighoExchange Management
(Transkr or Issue of Security by a Person Resident outside Indg)l&®m®ns, 2017 to prohibit, restrict or
regulate, transfer by or issue security to a person resideid@india. The FDI Policy issued by the DIPP does
not prescribe any cap on the foreign investments in the sector in which the CompeatgsopEnherefore,
foreign investment up to 100% is permitted in the Company under the automa#gc No approvals of the
Administrative Ministries/Departments or the RBI are reggiifor such allotment agquity Shares under this
Issue. The Company will be required to make certain filings th@HRBI after the completion of the Issue.
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HISTORY AND CERTAIN CORPORATE MATTERS
Brief History of Our Company

Our Company was incorporated aspublic limited copany under the Companies Act, 1956 in the name of
Vishwanath Sugars Limitedide Certificate of Incorporation dated May 02, 1995 with the Regisfr&ompanies,
Bangalore bearing Registration Numbed17730. Our Company was granted the Certificate ohi@encement of
Business by the RoC, Bangalore on December 21, 1999. The name of our Company was siybeskgngat to
Vishwanath Sugar and Steel Limited and a Fresh Certificate of Incogrodiatted December 28, 2010 was issued by
the Registrar of Compé#s, Bangalore. The name of our Company was further changed to Vishwaraj Sugaremdustri
Limited vide Certificate of Incorporation dated November 29, 2012 granted byetfistiar of Companies, Bangalore.
The Corporate Identification Number of our Comp&y85110KA1995PLC017730.

Business and Management

For information on our Company’s profile, activities, products, serviogket segment, growth, technological
prowess, managerial expertise, work skill, technical khow, standing with reference to prominent competitors,
major vendors and suppliers, se®ut Business “Our Managemefit “Industry OvervieWy “Management’s
Discussion and Analysis of Financial Condition and Results of Operéatons“Financial Statementson page nos.
130,171, 115 252and202respectively of this Red Herring Prospectus.

As ofthe date of this Red Herring Prospectus ther® && Equity shareholders.

MAJOR EVENTS

Calendar Year Event

1995 Incorporation of our Company.

1997 Letter of Intent issued by the Government of India.
Grant of Certificate of CommencementRiisiness.

1999 Allotment of command area for sugarcane.
Grant of Distillery License by Government of Karnataka

2000 Lan_d award of 132 acres and 34 gunthas done by Government attdkarrior the purpose @
setting up of sugar factory and staff quarters.

2001 Commencement of commercial operations for our Desyilsegment.

2006 Commencement of commercial operations for the Sugar segment aggh@mtion segment.

2008 Commencement of commercial operations for the Indian Made Lgggment.
Commercial operations of enhanced capacity of sugar unit ¥nahi2 of cogeneration powe
plant commenced.

2009 Industrial Entrepreneurs Memprar)dum approval for increase in productiovhitd sugar to
1,21,000TPA and a corresponding increase in Molasses to 44,000.
Manufacturing of Indian Made Liguor brands of our company commenced at Yiedal
Bangalore

2011 Industrial Entrepreneurs Memprar)dum approval for increase in productievhitd sugar tg
1,58,400TPA and a corresponding increase in Molasses BOB7TPA.

2012 Industrial Entrepreneurs Memo.ran(.jum approval for increase in productievhitd sugar tg
2,42,000 TPA and a corresponding increase in MolassesG0BBPA

2015 Cessation of productioof Indian Made Liquor at Yelahanka Unit.

2016 Commencement of commercial operations for the Vinegar segment.
Entered into current PPA with Bangalore Electricity Supply Company LimitedSCEEM),

2017 Mangalore Elgctricity Supply Comp_any Limited (MESCOM)iuIbgrga Electricity Supply
Company Limited (GESCOM), Hubli Electricity Supply Compahimited (HESCOM) and
Chamundeshwari Electricity Supply Corporation Liditf€ESC, Mysore)

2018 Began construction work for increase in capacity of the IRisti unit from 35 KLPD to 100
KLPD
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MAIN OBJECTS OF OUR COMPANY
The main objects of our Company as contained in our MoA are:

1. *To purchase, manufacture, produce, boil, prepare, brew, import, exportseliyand generally to deal in all
varieties of sugacandy, jaggery, khandasari sugar, sugar beet, sugar cane, molasses, syelguia, alcohol,
spirits and all products and byroducts, thereof such as confectionery, glucose, bagasse boards, paper, paper
pulp, alcohol, acetone, carbatioxide, hydrogen, gash, cane wax, fertilizers, cattle feed and food products
generally.

2. To plant, cultivate, produce and raise and/or get cultivated through others or purshgse cane, sorghum,
sugar beet sago, palmyra juice and crops or raw materials used in the productiorapfagdgits products and
by-products.

3. To buy, develop, erect, install, engage generators, turbines, appamdusther equipments to generate electricity
for the business of the company using coal, oils, water, any other substancegnsods, wind energy, atomic
energy or any other form of energy, and to buy, distribute and utilize eligctioc the aforesaid business or
otherwise.

The main objects and objects incidental and ancillary to the attainmeht ahdin objects, as containea the
Memorandum of Association, enable our Company to carry on our existing Isuaimshe activities for which the
working capital is required, which is proposed to be funded from the He¢&ds. For further details, please refer the
chapter Objectsof the Offet on page nol102of this Red Herring Prospectus.

CHANGES IN REGISTERED OFFICE

Except as disclosed below, there has been no change in the Registered iceCafimpany since the date of our
Incorporation:

Date of Change e Eiine | Xer e Olits Reason for Change
From To
Vaccine Depot Road, Kat| Bellad Bagewadi, Talukq Administrative
April 1, 2001 Building, Tilakwadi, Belgaum Hukkeri Bellad Bagewadi Convenience
- 590 006, Karnataka 591 305, Karnataka

AMENDMENTS TO MEMORANDUM OF ASSOCIATION

Dates on which some of the main clauses of the Memorandum of Association obropary have been changed
citing the details of amendment as under:

Date Nature of Amendments
December | The initial authorised share capital of ¥ 50,00,000 divided into 5,000 Equity Shares of ¥ 1,000 each
11, 2000 was increased to ¥ 10,00,00,000 divided into 1,00,000 Equity Shares of % 1,000 each.
February 15, The authorised share capital of X 10,00,00,000 divided into 1,00,000 equity shares of % 1,000 each was

2002 increased to ¥ 20,00,00,000 divided into 2,00,000 equity shares of X 1,000 each.
January 18| The authorised share capital of ¥ 20,00,00,000 divided into 2,00,000 equity shares of ¥ 1,000 each wa;
2003 increased to ¥ 30,00,00,000 divided into 3,00,000 equity shares of X 1,000 each.

Object Clause lll(c) was altered by adding new clause 20 atieClswsel9 —

20. To promote, run, establish, takeover, or set up mini staatglintegrated steel plants, composite
steel plants, hot rolling steel mills, cold rolling millslooms and billet mills, steel furnaces,
concasts, rolling mills, induction furnaces, for thearmafacturing, producing, convertin

extracting, treating, or proceeding of all types grades and sizes o, sted@hless steels, specjal

August 02, ; i ; . . . ;

2004 steels, .hlgh speed steels, d|e§ steels equtnga_I steg)md steels, alloy steels mqludlng _dlre ct

hardening #els, case hardening steels, nit riding steels, bafirgeateels, corrosion resisting

steels, heat resisting steels, free cutting steels, sgptéeds, silico manganese steels, ship building
quality steels, armour steels, magnet steels, hot rofidccald rolled grain oriented electrica
steels, structural and torque steels such as hangers, building sections, seitlgpms, lock gate
lattice masts, roofs, rollings, beams, pillars, girdersurook, door frames, window frame
purlings, frame workstransmission towers, shutters and other alliexhs, used in transportatio
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Date

Nature of Amendments

defence public utilities, power stations and lingivays, industries, buildings, tullels, dams, .m
plates, or any other types of steel, present or future and any prdjugigducts, compound
and alloys thereof and to act as agent, broker, stockiest trader, buyey,ire@ltater, exporter

Py

job worker, or otherwise to deal in all goods miatsror things incidental to the attainment of the

above objects.

July 05,

2006

The authorised share capital of X 30,00,00,000 divided into 3,00,000 equity shares of ¥ 1,000 each was
increased to ¥ 35,00,00,000 divided into 3,50,000 equity shares of X 1,000 each.

May
2010

13,

Split in authorised share capital X 35,00,00,000 divided into 3,50,000 equity shares of X 1,000/- each
into 3,50,00,000 equity shares of X 10/- each.

The authorised share capital of X 35,00,00,000 divided into 3,50,00,000 equity shares of ¥ 10 each was
increased to ¥ 50,00,00,000 divided into 5,00,00,000 equity shares of X 10 each

October 19,
2010

Object Clause lli(a) was altered by adding Clause 4 to 7 afte€CRuse 3-

4,
of steel, special steel, mitdeel and any other kind and grades of steel and to carry oxende
the work of steel engineers including manufacturing and dealing in steel bidetlsyads, stee
ingots, steel sheets, steel wires and all kind of steelupts whether forged, ted or drawn and
consequently to manufacture, sell and deal in all or any dfytheroducts which will be obtaine
in the process of manufacturing these steel products. To carry on thesbusimeanufacturers
fabricators and dealers of all types tded, sheet and metal parts, pressure vessels, compo
castings, machinery and in particular to undertake fabrication on cootratherwise of shee
metal parts, pressure vessels, components, castings and machinery

To carry on the business of misgimporters and exporters of and dealers in iron ores, ahmoi
ores, magnesite ores, thorium, uranium, asbestos, nickel, copper,jieddukite ores and a|
ferrous and noffierrous ores of every description and grades whatsoever in any plagt \eérid
and to carry on the business of processing, cleaning, melting, forging, gradingaahining to
convert the ores into marketable metals.

To carry on any business relating to the mining and working of minerals, the poodaati
working of metals ash the production, manufacture and preparation of any other materials
may be usually or conveniently combined with the engineering or manufachwsitgess of the
Company or any contracts undertaken by the Company, and either for the purposesocly
contracts or as an independent business.

To carry on the business of crushing, winning, getting, quarrying, smettitgning, refining,
dressing, cutting, polishing and preparing for market, oreslspenineral substances, of all kin
of metal and its allied products.

Name of the Company is changed to Vishwanath Sugar and Steel Industries Limit€dntifieate
of Incorporation dated December 28, 2010.

February 15,
2012

The authorised share capital of % 50,00,00,000 divided into 5,00,00,000 equity shares of ¥ 10 each was
increased to < 60,00,00,000 divided into 6,00,00,000 equity shares of X 10 each

September
10, 2012

Name of Company changed to Vishwaraj Sugar Industries Limitexl @@ttificate of Incorporatiof
dated November 29, 2012.

December
24,2012

Object Clause lll(a) was altered by shifting Clause 4 to Clause lli(c) after existing Clause lI(
sub<clause 19—

20. To carry on the business of manufacturers of, dealers in, exportemnporders of, all varieties

of steel, spaal steel, mild steel and any other kind and grades of stdd@bararry on and execul
the work of steel engineers including manufacturing and dealing in steel bibstsragls, stee
ingots, steel sheets, steel wires and all kind of stedlupts wlether forged, rolled or drawn an
consequently to manufacture, sell and deal in all or any diythgroducts which will be obtaine
in the process of manufacturing these steel products. To carry on thesbusfimeanufacturers
fabricators and dealers of all types of steel, sheet and metal parts, @resssels, component
castings, machinery and in particular to undertake fabrication on cootratherwise of sheg
metal parts, pressure vessels, components, castings and machinery

21. To carry on théusiness of miners, importers and exporters of and dealehinries, chromiun

To carry on the business of manufacturers of, dealers in, exportennpmdeirs of, all varieties

D

d

nents,

of

D

ores, magnesite ores, thorium, uranium, asbestos, nickel, copper, fedmutiite ores and &
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Date Nature of Amendments

ferrous and noffierrous ores of every description and grades whatsoeveryipat of the world
and to carry on the business of processing, cleaning, melting, forging, gradimgaghining to
convert the ores into marketable metals.

22. To carry on any business relating to the mining and working of minerals, the produmutic
working of metals and the production, manufacture and preparation of anyrattegrals which
may be usually or conveniently combined with the engineering or manufachusiness of th
Company or any contracts undertaken by the Company, and eithefpurpose only of such
contracts or as an independent business.

23. To carry on the business of crushing, winning, getting, quarrying, smedtihgjning, refining,
dressing, cutting, polishing and preparing for market, oreslsyeineral substances, af kinds
of metal and its allied products.

HOLDING COMPANY

Our Company does not have a holding company.

OUR SUBSIDIARIES

As on the date of this Red Herring Prospectus, our Companyhdbhave any subsidiaries.
CHANGES IN THE ACTIVITIES OF OUR COMPANY IN THE LAST FIVE (5) YEARS

There have been no changes in the activities of our Company during the lagtdigefrom the date of this Red
Herring Prospectus, which may have had a material effect qorofits or loss.

RAISING OF CAPITAL IN THE FORM OF EQUITY OR DEBT

Except as disclosed in the chapter titlgdapital Structuré on page no.69 of this Red Herring Prospectus, our
Company has not raised any capital in the form of equity or debt.

DEFAULTS OR RESCHEDULING OF BORROWINGS WITH FINANCIAL INSTITUTI ONS/ BANKS AND
CONVERSION OF LOANS INTO EQUITY

There have been no defaults or reschedwr restructuring of borrowings with the financial itgtions/ banks. None
of our outstanding loans have been converted into Equity Shares.

STRIKE, LOCK -OUTS, ETC.

There have been no instances of any strikes, lockouts or instfriabsur unrest it©Our Company.

TIME & COST OVERRUN

There have been no time/cost overruns pertaining to our businessamsera

THE AMOUNT OF ACCUMULATED PROFIT/ (LOSSES) NOT ACCOUNTED FOR BY OUR COMPANY
Except as stated irRisk Factor$ and “Financial Statementon page nol7 and202 of this Red Herring Prospectus
respectively, there are no accumulated profits or losses that are not accourtgd@iorCompany in the Restated
Financial Statements.

REVALUATION OF ASSETS

Our Company has not revalued its assets since incorporationthe date of this Red Herring Prospectus.
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INJUNCTIONS OR RESTRAINING ORDER AGAINST OUR COMPANY

As on the date of this Red Herring Prospectus, there are no injunctionsainnegtorders that have been passed
against the Company.

DETAILS REGARDING ACQUISITION OF BUSINESS/UNDERTAKINGS, MERG ERS,
AMALGAMATIONS

Our Company has not acquired any business or undertaking, anot liaslertaken any mergers, amalgamation.
JOINT VENTURES OF OUR COMPANY

As on the date of this Red Herring Prospectus, our Compampohastered into any joint ventureragments.
STRATEGIC AND FINANCIAL PARTNERSHIPS

As on the date of this Red Herring Prospectus, our Companyhdbkave any strategic or financial partners
SHAREHOLDER'S AGREEMENTS

Our Company has not entered into any Shareholder’'s Agreement othamnyKey Agreement as on the date of this
Red Herring Prospectus.

OTHER AGREEMENTS
Except the contracts / agreements entered in the ordinary course ofittes®earried on or intended to be carried on

by our Company, we have not entered into any rodggeement / contract as on the date of this Red Herring
Prospectus.
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OUR MANAGEMENT

BOARD OF DIRECTORS

In terms of the Articles of Association, our Company is reguiochave not less than 3 Directors and not more 1ban
Directors. As on date dhis Red Herring Prospectus, our Board has 10 Directors comprising af)o@bdirman and
Non-Executive Director, four (4) Executive Directors & five (59iNExecutive Independent Directors.

The following table sets forth details regarding Board as o the date of this Red Herring Prospectus:

Name, Father's Name, Address,

Occupation, Term and DIN Age Designation Other Directorships
Mr. Umesh Katti
(S/o: Vishwanath Katti)
Address: 341, Town / Village: Bellad
Bagewadi, Taluka Hukkeri, Belgaum 591
305 e U R Agrofresh Private
Limited
Date of Appointment: May 02, 1995 Chairman & NonR |e Vishwaraj Infrastructure
60years . . - Do
Executive Director Private Limited
Term: Liable to retire by rotation o UK27 Hospitality Services
(India)Limited
Occupation: Agriculturist
Nationality: Indian
DIN: 01461050
Mr. Nikhil Katti
(S/o:Umesh Katii
Address: No. 828, Vaccine Depot Roa R -
) . ' U R Agrofresh Private
Tilakwadi, Belgaum 590006. Limited
. . . e Vishwaraj Infrastructure
Date of Appointment: April 01, 2016 Private Limited
Term: For a period of 5 years from April 01 36years Managing Director |e L|JK§7 Il:l_os'[;)ltgllty Services
2016 to March 31, 2021 (IndiajLimite _
e Shree Hiranyakeshi
P ; Sahakari Shakkare
Occupation: Business . i
P Karkhane Niyammit
Nationality: Indian
DIN: 02505734
Mr. Lava Katti
(S/o: Ramesh Kat}i
Address: H. No. 341, Katti Oni, Bellaq
Bagewadi, Belagaw 591 309
Date of Appointment: June 30, 2013
32 vears Whole—time e Vishwaraj Encivil India
Term: For a period oB years from June 30, y Director Private Limited

2018to June 292021
Occupation: Business
Nationality: Indian

DIN: 02777164
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Name, Father's Name, Address,
Occupation, Term and DIN

Age

Designation

Other Directorships

Mr. Kush Katti
(S/o: Ramesh Katti)

Address: H. No. 341, Katti Oni, Bellag

Bagewadi, Belagaw 591 309
Date of Appointment: June 30, 2013

Term: For a period of3 years from June 3@
2018to June 292021

Occupation: Business
Nationality: Indian

DIN: 02777189

’

32years

Whole -
Director

time

¢ BelladBagewadi Urban
Souharda Sahakari Bank

¢ Vishwaraj Encivil India
Private Limited

Mr. Mukesh Kumar
(S/o: Paras NathSharma)

Address: F-201, Mantri Paradise
Bannerghatta Road, Opp. Reliance M
Arekere Gate, Bilekahallli, Bangalore 560
076

Date of Appointment: March 01, 2019
Term: Until the ensuing General Meeting
Occupation: Service

Nationality: Indian

DIN: 02827073

55 years

Whole Time Director
(Additional Directo)

e NIL

Mr. Surendra Khot
(S/o:Shantaveer Khjt

Address: 116, Ramtirth Nagar
(Kanbargi) Belgaum 590015

Belgaur

Date of Appointment: September 22, 2014

Term: For a period of 5 years from
September 22, 2014 to September 21, 201

Occupation: Retired
Nationality: Indian

DIN: 03504813

D

74years

Non-Executive
Independent Director|

e NIL

Mr. Shivanand Tubachi
(S/o: Basavanneppa Tubaghi

Address: Anugraha Plot No278, 2% Sector,
Shivabasav Nagar, Belgaun590 010

Date of Appointment: September 30, 2017

Term: For a period of 5 years froy

69years

Non-Executive
Independent Director|

e NIL
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Name, Father's Name, Address,

Occupation, Term and DIN Age Designation Other Directorships
September 30, 2017 to September 29, 202
Occupation: Service
Nationality: Indian
DIN: 07852525
Mr. Basavaraj Hagaragi
(S/o: Veerappa Hagarayi
Address: House No. 1460/42, Pragg
Housing Colony, Bellad Bagewadi, Hukkeyi
Belgaum 591305
Date of Appointment: September 30, 2017 Non-Executive
63years Independent Director| * NIL
Term: For a period of 5 years fron P
September 30, 2017 to September 29, 2022
Occupation: Retired
Nationality: Indian
DIN: 07852512
Mrs. Pratibha Munnolli
(W/o: Pramod Munnol)
Address: AT Post, Bellad Bagewadi, Taluk
Hukkeri, Belgaum-591 305
Date of Appointment: September 30, 2017
34vears Non-Executive e NIL
Term: For a period of 5 years fron y Independent Director|
September 30, 2017 to September 29, 2022
Occupation: Profession
Nationality: Indian
DIN: 07852508
Mr. R. V. Radhakrishna
(S/o: Venkata Subrahmanya Sastry Rachar
Address: 7-2-1760/A/104, Aakruti Avenue
St. No.4, Czech Colony, Sanathnag
Hyderabad, Telangan&00 018.
Date of Appointment: December 18, 2017 Non-Executive
46years e Tanvi Foods (India) Limited

Term: For a period of 5 vyears frof
December 18, 2017 to December 17, 2022

Occupation: Service
Nationality: Indian

DIN: 00763862

Independent Director|
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For further details on their qualificatioexperience etc., please see their respective biographies under thegheadi
“Brief Biographie$ below.

We confirm that the appointment of the above Independent Direstoreompliance with SEBI (LODR) Regulations,
2015, as amended from time to time.

BRIEF BIOGRAPHIES OF OUR DIRECTORS
Mr. Umesh Katti

Mr. Umesh Kattj aged60 years, is the founding Promoter of our Company. He is designated as Ch&irian-
Executive Director on the Board of the Company. He has done higrifrersity Course from K. L. E. Society’s
Lingaraj College, Belgaum. He has over 16 years of experiartbe isugar industry. He has been elected as an M.L.A.
of the Karnataka Legiatureeighttimes from Hukkeri. He was a Cabinet Minister in the Goventnoé Karnataka
between 1994999 holding the portfolio of the Sugar Ministry as well as Public Workshatl held various positions

in the Government of Karnataka over the yearsdafinister in Charge of Belgaum District, Minister in chaafe
Prisons, Horticulture Minister etc. Currenthesides, being a Member of Legislative Assembly, he is aisenaber of

the Committee on Public Undertaking of Karnataka Legistafissembly The expertise of Mr. Umesh Katti in the
sugar industry as well as in agriculture helps in the fornamadf the policies of our Company.

Mr. Nikhil Katti

Mr. Nikhil Katti, aged36 years, is a Promoter and the Managing Director of our Comptniiolds éBachelor degree

of Business Administration from KarnatKJniversity, Dharwad as well as a degree of Masters in Bssine
Administration(MBA) in International Marketing from the University of Wales. He wawisg on the Board of our
Company since 200Having gainedover 8 yearexperience in the sugar industry, he is responsible for the overall
growth and develpment of all our segments especially the distillery unit.ighlsoinvolved in the marketing of the
products of our Company amés been instrumental in the brand positioning and expansion fdiam Made Liquor
(IML) productsHe is also a Member of Zilla Panchayat Ammanagi.

Mr. Mukesh Kumar

Mr. Mukesh Kumar, aged 55 years, has been appointed Bsezutive Directoof our Company. Hehas completed
his Bachelor of Science (Chemical Engineerifrgm Ranchi UniversityHe has more than 3 decades of experience in
petroleum, distillery and sugar industry including approximately 13 years in our @pritipen the year 2003 to 2016.
He has alg acted as Whole Time Director of our Company from 2009 till 2016 wherein he has been ré&dpdoisi
our Company achieving various milestongffer approximately 3 years, he was recenthappointed as a Director in
our Company to manage various dayay activities.

Mr. Lava Katti

Mr. Lava Katti, age®2 years, is a Promoter and Whdime Director of our Company. He holds a Bachelor degree of
Business Administration from KarnatakUniversity, Dharwad. He also completed his Master in Business
Administration from Cardiff Metropolitan University. He was servingtbe Board of our Company since 2013. He
has experience in administrating distillery andgemeration units of the Compaand also looking after agriculture.
He is also part of many social works in this regiotHakkeri Talukaand surrounding villages. He is on the advisory
panel of a century old financial institution named Prathamika Krishn Fathakari Sangh Limited, Bzd Bagewadi
which caters to the needs of thousands of Farmers. He iag@nginy social activities through Rahul Katti sports and
social club.

Mr. Kush Katti

Mr. Kush Katti, age®B2 years, is a Promoter and Whdaime Director of our Company. He hasnapleted his Master
degree in Business Administration frdB®C Pau Business School, Franke has been serving on the Board of our
Company since 2018nd is instrumental in maintaining cordial relations with farna@id ensuring sugarcane supply to
the fectory. He is also associated as a Director with Bellad Bagewadi Urhama8bBank located in Bellad Bagewadi
He is also part of many social works in this region and takes active ahtinistrating Shri V. M. Katti Educational
Trust, which includes jmary, secondary, PU celie and ITI cokges. Further, le undertakes mangocial activities
through Rahul Katti Sports and Social Club.
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Mr. Surendra Khot

Mr. Surendra Khot, aged4 years, is the No#xecutive Independent Director of our Company. He dwmpleted
Master degree in Arts from Karnatakiniversity. He was associated with the D.C.C. Bank LimiteBdlgaum. He
has over 35 years of experience working with the bank as a Deputy G@emn&lng and Accounts) & General
Manager of D.C.C. Bank hiited.

Mr. Shivanand Tubachi

Mr. Shivanand Tubachi, agé&® years, is the Noiixecutive Independent Director of our Company. He has completed
his Bachelor degree of Arts from Karnasdiniversity. He hasver 20 years oéxperience of working in banking
sector. He worked as general manager in the Belgavi Di§toicperative Bank Ltd. fo2006—2011and is currently
associated with the bank in advisory capacity.

Mr. Basavaraj Hagaragi

Mr. Basavaraj Hagaragi, agéa years, is the Notxecutive Independent Director of our Company. He has completed
his Bachelor degree of Arts from Karnasdbniversity. He hasver 20 years oéxperience in Banking Sector. He has
worked inBDCC Bank as Branch Manager, Senior Manager since 1981 and was promoted as Geanaggr Nh
2007.He is currently retired.

Mrs. Pratibha Munnolli

Mrs. Pratibha Munnolli, age®4 years, is the Noixecutive Independent Director of our Company. She holds
Bachelor degree in Ayurvedic Medicine and Surgery from Rajiv Gandhi UitivesHealth Sciences, Karnataka.
She has more than 5 years of experience as medical practitioner.

Mr. R. V. Radhakrishna

Mr. R.V. Radhakrishna, agetb years, is the Notxecutive Independent Director of our Company. Hanissociate
Member of the Ingtute of Company Secretaries of India. He possegses 20 years of experience working with
various listed and unlisted companies in India. As the Independent Director Gfooysany he is responsible for
providing his expertise & inputs and for ensurihg board adheres to the required corporate governance requgemen
Confirmations

None of our Directors is or was a director of any listed companiesgdtire last five years preceding the dat¢hef
Draft Red Herring Prospectus, whose shares haee bewere suspended from being traded on any Stock Exchange
during the term of their directorship in such companies.

None of our Directors is or was a director of any listed companies whighbsen or were delisted from any stock
exchange in India dimg the term of their directorship in such company.

None of the Directors is categorized as a wilfibdéer, as defined under SEBI (ICDR) Regulations. Nixeedings /
investigations have been initiated by SEBI against any company, the boarcctfrgiog which also comprises any of
the Directors of our Company.

None of the Directors have been appointed pursuant to any arrangement otandaeysvith major shareholders,
customers, suppliers or others.

Relationship between Directors
None of theDirectors of the Company are related to each other except aststéied

Mr. Umesh Katti is the father of Mr. Nikhil Katti. Mr. Lava Katti ahr. Kush Katti are Brothers and further are
nephew of Mr. Umesh Katti and cousins of Mr. Nikhil Katti.
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Arrangement or Understanding with Major Shareholders, CustomersSuppliers or Others

None of our Directors have been appointed to the Board pursuant to argeareah or understanding with major
Shareholders, customers, suppliers or others.

Bonus or Profit-Sharing Plan with our Directors
None of the Directors is party to any bonus or profit shariag pf our Company.
Loans to Directors

There are no loans that have been availed by our Directorofro@ompany that are outstanding as on the dataof
Red Herring Prospectus.

Service contracts with Directors

Except for our Managing Director, Mr. Nikhil Katti, no Director has emnteén¢o a service contract with our Company
pursuant to which they are entitled to any benefits upon termination of employfuetiter, the employment
agreement dated April 01, 2016 entered into with Mr. Nikhil Katti does not provide anfjt hgros termination of
theiremployment from our Company or treir retirement. For further details of the remuneration duittiegy term on
our Board, please refer the sectidkeimuneration ofxecutive Directors- Our Managemeriton page nol76 of this
Red Herring Prospectus.

Borrowing Powers of our Board of Directors

Our Company at its Annual General Meeting held on September 30, 2017 passed iaremaiubrizing Board of
Directors pursuant to the provisions of Section 180 (1) (f)@fCompanies Act, 2013 for borrowing from time to time
any sum or sums of money from any person(s) or bodies corporate (including holdingn@oorpany other entity,
whether incorporated or not, on such terms and conditions as the &dairectors may deem fit for the purpose of the
Company’s business. The monies so borrowed together with the ratmeigdy borrowed by our Company (apart from
temporary loans obtained from the banks in the ordinary course of busimesgXceed the aggregate of the paid up
share capital of our Company and its free reserves, that is to say, resanget apart for any specific qpose,
provided that the total amount of such borrowings together with the amount al@aolwdd and outstanding shall
not, at any time, exceed X 1,000.00 crores.

REMUNERATION OF EXECUTIVE DIRECTORS
Mr. Nikhil Katti (Managing Director)

Pursuant to a resolution passed by the Board of Directors at the meetingnh@bril 01, 2016 and pursuant to
employment agreement dated April 01, 2016 entered between Nikhil Katbuandompany, Nikhil Katti was re
appointed as the Managing Director of our Compfanya period of 5 years with effect from April 01, 2016 alonthwi
the terms and conditions of his employment as the Managing Difdtee Company.

During the tenuraMr. Nikhil Katti will not, directly or indirectly either by hingdf or through any firm or company or
person engage in any business activity similar to that carried on by the Compémyaamydof its subsidiaries or
affiliates nor engage in any activity that Conflietgh the Nikhil Katti ‘s obligation to the Company, other than on
behalf of the Company, whether such engagement is an officer, direcfmiefing employee, partner, agent principal,
investor, consultant, advisor agent or otherwise.

Basic Sdary % 36,00,000/ per annum

e Reimbursement of reasonable travelling, boarding, lodging and other inci
expenses for attending Board Meetings or the Company’'s work outside |

Other Benefits Bagewaadi

e Entitled to paid vacation each year during tiwen in addition to public holidays in
accordance with the Company’s vacation policies.

Remuneration paid to him for fisca019 was 36.00lakhs.
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Mr. Lava Katti (Whole -time Director)

Pursuant to a resolution passed atahaual generaieeting held orSeptember 272018 Mr. Lava Katti was— re-
appointed as the Whotane Director of our Company for a period ®fyears with effect from June 32018 along
with the terms of remuneration.

Basic Salary % 24,00,000/ per annunfor the finartial years201819, 201920 and202021
Other Benefits Nil

Remuneration paid to him for fisca019 was< 24.00 lakhs.
Mr. Kush Katti (Whole -time Director)
Pursuant to a resolution passed atahsual generaimeeting held orseptember 272018 Mr. Kush Katti was— re-

appointed as the Whoténe Director of our Company for a period ®fyears with effect from June 32018 along
with the terms of remuneration.

Basic Salary % 24,00,000/ per annum for the financial yee281819, 201920 and202021
Other Benefits Nil

Remuneration paid to him for fisca019 was< 24.00 lakhs.
Mr. Mukesh Kumar
Pursuant to Resolution passed by the Board of Directors at thimgnleeld onFebruary 28, 201Mr. Mukesh Kumar

was appointed as an Additional (Executive) Direatdoth effect from March 01, 2019 until the ensuing general
meeting, along with the terms of remuneration.

: % 27,00,000/ per annuntor a period of five years from the date afpointment i.e
LRSS March 01, 2019
Other Benefits Nil

Remuneration paid to him for fiscal 2019 was % 2.25lakhs.
Compensation of NorExecutive Independent Directors

Pursuant to a resolution passed at the meeting of the Board of the Company on D&8e2®EF the NotExecutive
Independent Directors will be paid X 10,000/- per sitting fee for each Board and Audit Committee meetings held.

Payment or benefit to Directors of Our Company
Except as disclosed in this Red Herring Prospectus, no amount or besefiteen paid or given within the two
preceding years or is intended to be paid or given to any of our exeDiriators except the normal remuneration for
services rendered as a Director of our Company.

Shareholding of Directors in our Company

Except as disclosed below, none of the Directors hold any EquitgsSimaour Company as on the date of filing of this
Red Herring Prospectus:

Name of Directors No. of Equity Shares held % of Pre-Offer Paid Up Capital
Mr. Umesh Katti 14,18,575 4.11%
Mr. Nikhil Katti® 36,92,875 10.69%
Mr. Lava Kattf? 12,00,275 3.47%
Mr. Kush Kattf? 12,45,075 3.60%
Mr. Basavaraj Hagaragi 54,900 0.16%

@Mr. Nikhil Katti, Mr. Lava Katti and Mr. Kush Katti arpart of the Selling Shareholders in this Offer
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Appointment of relatives of our Directors to any office or place bprofit

Except as mentioned irOur Managemeritand “AnnexureVl — Note 34- Related Party Transactioh®n page nos.
171 and 238 respectively of this Red Herring Prospectus, none of the relativegr ddicectors currentijholds any
office or place of profit in our Company.

Interest of the Directors

All of our Directors may be deemed to be interested to the extent of fees payabie fortattending meetings of the
Board or a committee thereof as well as to the exteother remuneration and reimbursement of expenses payable to
them under our Articles of Association, and to the extent of reratioeipaid to them of our Company.

Our Directors may also be regarded as interested in the ERhates, if any, held by them or allotted to the companies
in which they are interested as Directors, Members, and Promatsuant to this Offer. Our Directors may also be
deemed to be interested to the extent of any dividend payable to them and othertidistrin respect of the said
Equity Shares.

Except as stated in this chapter titl€lfr Managemeritand the chapter titletAnnexureVI —Note 34- Related Party
Transaction$ on pagenos. 171and 238 of this Red Herring Prospectus respectively, our Dimsctlo not have any
other interest in our busine$aurther, the purchases made by the Company from the PromoieestbEs as disclosed
under“AnnexureVI — Note 34— Related Party Transactioh®n page no238 of this Red Herring Prospectus, pertain
to purchase of sugarcane from the agricultural fields owgedith Promoters / Directors.

Except as disclosed itAnnexure VI — Note 34- Related PartyTransactions”on page no238 of this Red Herring
Prospectus, none of the beneficiaries of loans, advances and suntirs dek related to the Directors of our
Company.

Except as disclosed in the sectitur Business- Properties” on page nol51 of this Red Herring Prospectus, our
Directors have no interest in any property acquired or proposedatgbéed by our Company within two years of the
date of this Red Herring Prospectus. Rart except as disclosed in the sectionr Business- Properties” on page
no. 151of this Red Herring Prospectus, our Company has not taken any property ofrdeaselir Promotey and
members of Promoter Group within two years of the date ®Rbd Herring Prospectus.

Changes in the Board of Directors in the last three years

ﬁ:)' Name of Director Date of Change Reason for change

1 Pratibha Munnolli September 30, 2017 Appointment as No#Executive Independent Directo

2 Basavaraj Hagaragi September 30, 2017 Appointment NorExecutive Independent Director

3 Rajaram Shiralkar November 20, 2017 Resignation NofExecutive Independent Directdue
to personal reasons

4 Shrinivas Kajoulgi November 20, 2017 Resignation NofExecutive Independent Directdue
to personal reasons

5 R. V. Radhakrishna December 18, 2017 Appointment NorExecutive Independent Director

6 Lava Katti September 272018 Renewal of term as Wholime Director

7 Kush Katti September 27, 2018 Renewal of term as Wholime Director

8 Mukesh Kumar March 01, 2019 Appomtment as Executive Director (Additional
Director)

9 Mallikarjun Pujar June 01, 2019 Resgna}p_rgsWhole Tlmt_aDlrectordue to change in
responsibilities and appointment as CAO

CORPORATE GOVERNANCE

The provisions of the SEBI (LODR) Regulations, 2015 (SEBdtihg Regulations) with respect to corporate
governance will be applicable to us immediately upon the listing of our Equity ShanetheviStock Exchanges. We
are in compliance with the requiremsg of the applicable regulations, including the SEBI Ligtivegulations, the
SEBI Regulations and the Companies Act, in respect of corporate governandmgnchnstitution of the Boar&
committees therepfpreparedness of systems, policies, proceduaad manpowerThe corporate governance
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framework is based on an effective independent Board, separation of the Boardisssgpeole from the executive
management team and constitution of the Board Committee=qisad under law.

Our Board undertees to take all necessary steps to continue to comply wWitheatequirements of the SEBI Listing
Regulations and the Companies Athe Board functions either as a full board or through various committees
constituted to oversee specific functions. Oxeaaitive management provides our Board detailed reports on its
performance periodically.

As on the date of this Red Herring Prospectus, our Board has Ten (10) Biretiwosmpliance with the requirements
of the SEBI Listing Regulations and Companies wethave One (1) Chairman & Ndfxecutive Director, Four (4)
Executive Director and Five (5) Ndexecutive Independent Directors on our Board. Our Chairman isBXeoutive
Director and we have a woman director on our Board.

COMMITTEES OF OUR BOARD

In compliance with corporate governance requirements, our Company has constitdtdidwhieg committees of our
Board of Directors for compliance with Corporate Governance requirement

. Audit Committee;

. Stakeholder’s Relationship Committee;

. Nomination andRemuneration Committee; and
. Corporate Social Responsibility Committee.

A OWN PP

Audit Committee

The Audit Committee of our Board wasgenstituted by our Directors by a board resolution dated Decel8b@017,
pursuant to Section 177 of the Companies Act32hd under various regulations of the SEBI Listing Regulations

The Audit Committee comprises of:

Name of the Member Nature of Directorship Designation in Committee
Shivanand Tubachi Non Executive Independent Director Chairman

R. V. Radhakrishna Non Executive Independent Director Member

Umesh Katti Chairman & NorExecutive Director Member

The scope of Audit Committee shall include but shall not be restriotthe following:

a) Oversight of the Issuer’s financial reporting process andlifeosure of its financial information to ensure that
the financial statement is correct, sufficient and credible.

b) Recommending to the Board, the appointmengpgointment and, if required, the replacement or removal of the
statutory auditor and the fixation of audit fees.

c) Approval of payment to statutory auditors for any other servaredared by the statutory auditors.

d) Reviewing, with the management, the annual financial statements befonéssion to the board for approval,
with particular referace to:

= Matters required to be included in the Director'spmnsibility Statement to be included in the Boardjsort
in terms of clause (c) of stdection 3 of Section 134 of the Companies Act, 2013

Changes, if any, in accounting policies and prastared reasons for the same

Major accounting entries involving estimates based on the sgestjudgment by management
Significant adjustments made in the financial steets arising out of audit findings

Compliance with listing and other legal requiremestating to financial statements

Disclosure of any related party transactions

Qualifications in the draft audit report.

e) Reviewing, with the management, tipearterlyfinancial statements before submission to the board for approval
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9)
h)

)
k)

m)

n)

0)

p)

Q)

r

s)

Ly

Reviewing, with themanagement, the statement of uses / application of funds raised through rafp@ifie
issue, rights issue, preferential issue, etc.), thenséatteof funds utilized for purposes other than those stated in the
offer document/prospectus/notice and the report submitted by the monitorimgy agenitoring the utilization of
proceeds of a public or rights issue, and making appropriate recommentatioadoard to take up steps in this
matter.

Review and monitor the auditor’s independence and performandesffectiveness of audit process;

Approval or any subsequent modification of transactions of th@aoynwith related parties;

Scrutiny of intercorporate loans and investments;

Valuation of undertakings or assets of the company, wherdgarécessary;

Evaluation of internal financial controls and risk managemene¢s\ss

Reviewing, with the management, performance of statutory and internalrapdilequacy of the internal control
systems.

Reviewing the adequacy of internal audit functiorarif, including the structure of the internal audit department,
staffing and seniority of the official heading the departmemiprting structure coverage and frequency of internal
audit.

Discussion with internal auditors any significant findings ankbfolp there on.

Reviewing the findings of any internal investigations by the internal audittorsnatters where there is suspected
fraud or irregularity or a failure of internal control s of a material nature and reporting the matter to the
board

Discussion with statutory auditors before the audit commeabesit the nature and scope of audit as well as post
audit discussion to ascertain any area of concern.

To look into the reasons for substantial defaults in the payment to the depositonsuidebelders, shareholders
(in case of nofpayment of declared dividends) and creditors.

To review the functioning of the whistle blower mechanism.
Approval of appointment of CFO (i.e., the whaiee Finance Director or any other person headindittzance
function or discharging that function) after assessing the qualifitatiexperience & background, etc. of the

candidate.

Carrying out any other function as is mentioned in the termdererece of the Audit Committee.

Explanation (i): The terrfirelated party transactions" shall have the same meaning as contained in thatiAgcou
Standard 18, Related Party Transactions, issued by The mstitGhartered Accountants of India.

Explanation (ii): If the Company has set up an audit committee pursuprivision of the Companies Act, the said
audit committee shall have such additional functidieatures as is contained in this clause.

The Audit Committee enjoys following powers:

a)
b)
<)
d)

To investigate any activity within its terms ofeeénce
To seek information from any employee
To obtain outside legal or other professional advice

To secure attendance of outsiders with relevant expertiseoifisiders necessary
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e) The audit committee may invite such of the executives, as sidensappropriate (and particularly the head of the
finance function) to be present at the meetings of the committee, but on océamiaysalso meet without the
presence of any executives of the Issuer. The finance director, headroél audit and a repentative of the
statutory auditor may be present as invitees for the meetirige afidit committee.

The Audit Committee shall mandatorily review theofelhg information:

a) Management discussion and analysis of financial conditionesudts of oper&ins;

b) Statement of significant related party transactions (as ddfinéue audit committee), submitted by management;

c) Management letters / letters of internal controakreesses issued by the statutory auditors;

d) Internal audit reports relating to imtel control weaknesses; and

e) The appointment, removal and terms of remuneration of the {Dkeéefial auditor shall be subject to review by the
Audit Committee.

f) Statement of deviations:
e Quarterly statement of deviation(s) including report of monitpaigency, if applicable.

e Annual statement of funds utilized for purposes other than those stathd offer document/ prospectus/
notice in terms of Regulation 32(7) of the Listing Riegjons.

The recommendations of the Audit Committee on any matter relating to finaren@gement, including the audit
report, are binding on the Board. If the Board is not in agreewi¢h the recommendations of the Committee, reasons
for disagreement shall have to be incorporated in the minutes of the Board Medatingeasame has to be
communicated to the shareholders. The Chairman of the committee has to attendudleGeneral Meetings of the
Company to provide clarifications on matters relating to the audit.

The Company Secretary of the Company acts as the &gctethe Committee.

Meeting of Audit Committee

The audit committee shall meet at least four times in a year and not moreuhamoftths shall elapse between two
meetings. The quorum shall be either two members or one third of thbergeof the auditommittee whichever is
greater, but there shall be a minimum of two independent membeenpre

e Stakeholder’s Relationship Committee

The Stakeholders’ Relationship Committee wasonstituted by our Directors by a board resolution dated December
18, 2017 The scope and function of the Stakeholders’ Relationship Coranstie accordance with Section 178 of the
Companies Act, 2013 and the SEBI Listing Regulations.

The Stakeholders’ Relationship Committeemprises of:

Name of the Member Nature of Directorship Designation in Committee
Shivanand Tubachi Non Executive Independent Director Chairman
Lava Katti Wholetime Director Member
Nikhil Katti Managing Director Member

This committee will address all grievances of Shalders/Investors and its terms of reference ireling following:
a) Allotment and listing of our shares in future

b) Redressing of shareholders and investor complaints such asecwpt of declared dividend, annual report,
transfer of Equity Shares and issueloplicate/split/consolidated share certificates;
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c) Monitoring transfers, transmissions, dematerializati@materialization, splitting and consolidation of Equity
Shares and other securities issued by our Company, including review of casdsdalr oftransfer/ transmission
of shares and debentures;

d) Reference to statutory and regulatory authorities regardingtionvgrievances;

e) To otherwise ensure proper and timely attendance and raldoégsvestor queries and grievances;

f)  And to do all such act#hings or deeds as may be necessary or incidental to thesexefthe above powers.

g) overseeing the performance of the registrars and transfer agents@frapany and to recommend measures for
overall improvement in the quality of investor servicasl

h) carrying out such other functions as may be specified by the Board from time tor tipecified/provided under
the Companies Act, 2013 or SEBI Listing Regulatiomdyoany other regulatory authority.

The Company Secretary of our Company acthasecretary to the Committee.
Quorum and Meetings

The quorum necessary for a meeting of the StakeholdersdRshitp Committee shall be two members or one third of
the members, whichever is greater.

e Nomination and Remuneration Committee
The Nomination and Remuneration Committee wasonstituted by our Directors by a board resolution dated
December 18, 2017The scope and function of the Nomination and Remuneration Committee is in aceondth

Section 178 of the Companies Act, 2013 and under various regulatitresSEBI Listing Regulations.

The Nomination and Remuneration Committee currently comprises of:

Name of the Member Nature of Directorship Designation in Committee
Basavaraj Hagaragi Non Executive Independent Director Chairperson

Pratibha Munnolli Non Executive Independent Director Member

Surendra Khot Non Executive Independent Director Member

The scope of Nomination and Remuneration Committa# isiclude but shall not be restricted to theduling:

a) Formulationof the criteria for determining qualifications, positive attributes adépendence of a director and
recommend to the Board a policy, relating to the remuneration dirgxtors, key managerial personnel and other
employees;

b) Formulation of criteridor evaluation of Independent Directors and the Board;

c) Deuvising a policy on Board diversity

d) Identifying persons who are qualified to become directors and who may be appoistador management in
accordance with the criteria laitbwn, and recommend to the Board their appointment and removatofrpany

shall disclose the remuneration policy and thewat&n criteria in its Annual Report.

e) perform such other activities as may be delegated by the Board or specidégrunder the Companies Act,
2013 or by the SEBI Listing Regulations or by any other regulatdghosity.

The Company Secretary of our Company acts as the SecretaryCortimittee.
Quorum and Meetings
The quorum necessary for a meeting of the Nomination and Remuneration Committée sival members or one

third of the members, whichever is grealédre Committee is required to meet at least once a year.
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e Corporate Social Responsibility Committee

The Corporate Social Responsibility Committee wasaomstituted by our Directors by a board resolution dated
December 18, 2017. The scope and function of the Corporate Social Resipp@innmittee is in accordance with
Section 135 of the Companies A2Q13.

The Corporate Social Responsibility Commita&rently comprises of:

Name of the Member Nature of Directorship Designation in Committee
Umesh Katti Chairman & NorExecutive Director Chairman

Pratibha Munnolli Non Executive Independent Director Member

Kush Katti Wholetime Director Member

The terms of reference of the Corporate Social Respitity Committee of our Company shall include tloidwing:

a) Formulate and recommend to the Board, a Corpdeateial Responsibility Policy which shall indicate the
activities to be undertaken by our Company in accordance with thesiproof the Companies Act, 2013;

b) Review and recommend the amount of expenditure to be incurred atiescto be undertaken pur Company;
c) Monitor the Corporate Social Responsibility Policy of our Compamtyits implementation from time to time; and

d) Any other matter as the Corporate Social Responsibility rGittee may deem appropriate after approval of the
Board of Directors nas may be directed by the Board of Directors from timarte.t

The Company Secretary of our Company acts as the SecretaryCortimittee.

Page [L83



(=
[ a1
J

MANAGEMENT ORGANIZATION STRUCTURE

Board of Directors

e Chief Administrator General Manager Company Secretary &

Chtef Financial Officer Officer {Process) Compliance Officer
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Seninr Eagmery Civil Engineer Distillery Manager

(Mechanical) g SHRETY e
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Finance & Administration
Accounts Team Team
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Key Managerial Personnel

Set forth below are the details of theyKianagement Personnel of our Company as of the date of this Red Herring
Prospectus:

Mallikarjun Pujar , aged 57 years, is tiiee Chief Administrative Officer (CAO) our Company. Helds a Certificate
from the Department of Pigniversity Education of the Government of Karnataka. He has ovge&#8 of experience
in the agricultural sector and has knowledge of sugarcane productiosn résponsible for liaisoning i the farmers
andfor ensuring cordial relations with these farmers. He is currenglyoresible for handling administration of the
office, factory and guest housd also helps in overseeing the crushing activities of sugar unit. Hepaigs
remuneratia of ¥ 9.00lakhs during fiscal 20189 (in the capacity of Whole time Directofle was appointed at the
current post in our Company from June 01, 2019

Sheshagiri Kulkarni aged 40years, is the Chief Financial Officer of our Company. He has completdshabieelor
degree of Commerce from Karnageldniversity. He has an overall experience of more thagearsin the field of
accounting, finance and taxatioRle has been associated with our company since 2007, where he was initially
appointed as Account’'sfticer and later on he was promoted as Chief Financial Officer. #v.May 08, 2014He was

paid remuneration &f 4.71lakhs during fisca01819.

Vinayak Bhosaleaged 55 years, is the General Manager (Process) of our Company. He is arBafcBeience
(Chemistry) from Shivaji Universityand has also obtained a post graduate diploma in Sugar Technology from
Vasantdada Sugar Institute, Pune. He has total work experience of more thans28 geampanies like Siddeshwar
S.S.K Limited, Renuka Sugar, Lokamangal Sugars and Ugar Sugar Wanksd_iat various positions like Chief
Chemist and DGM Procedde was appointed at the current posbur Company from June 28018. He was paid a
remuneration of X 8.14lakhs during the fiscal 20189.

Sunil Arabale aged50 years, is the Civil Engineer of our Company. He has completed DiplomaeCioufSivil
Engineering from Latthe Education Society's Polytechnic, Sangli, havingiexge ofover 20 years working as civil
engineer. He had earlier worked with Ajit B. MarsieArch Arch & Engg. Firm, Jaisingpur, S S Muchandi Engg &
Contractors, Kolhapur and Design Colaborative Arch & Engg., Kolhapeihas been associated with our company
since 2006. He was paid remuneratioR 6f94lakhs during fiscaP01819.

Chanamallaya Hiremath aged 41lyears, is the Senior Engineer (Mechanical) of our company. He has completed his
Diploma in Mechanical Engineering from Karnataka. He has also received ttific&terof Proficiency as Boiler
Operation Engineer under the Karnataka Bolgeration Engineer's Rules, 1959. He completed his apprenticeship
training from Bharat Electronics, Bangalore. He has totale tharl5 years of working experience in the mechanical
field & he has previously worked with Benni Engineering Works, Pune. Hédéas associated with our company
since 2005 as Assistant Engineer and later on in 2013 he was promoted a&&giniger (Mechanical). He was paid
remuneration of 3.49lakhs during fisca201819.

Vinosali Mullani aged42 years, is the Distillery Mnager of our Company. He has completed his bachelor degree of
Commerce from KarnatalUniversity. He has also completed a certificate course in office automatidnated at N

— Technology Computer Education Centre, Gokak. He has been assocthtedm@ompany since 1999. He has Vast
experience in the field of production work, warehouse wetite excise related work and monitoring all sales and
purchases. Further he was promoted as Distillery Manager in 2013. He was paidagomuoné 2.95lakhs during
fiscal201819.

Sneha Patilaged32 years, is the Company Secretary and Compliance Officer of the Company. 8sdé3hohelor
degree in Commerce from Karnagaldniversity and is a qualified Associate Company Secretary. She hasetanp
her CS training under Mr, Sudheendra Ghali, Practicing Company Secitapntinued there only as Assistant
Company Secretary. She joined our company as Company Secretary & Coenfiifficer on January 01, 2013. She
was paid remuneration &f4.20lakhs duing fiscal201819.

Other Notes-

The aforementioned KMPs are on the payrolls of our Company asapentemployees.
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Service Contracts

No service contracts have been entered into with any Key Managemeahriekrior provisions of benefits or
payments of any amount upon termination of employment.

Relationship amongst the Key Managerial Personnel
None of the aforementioned\WP's are related to each other.

Further, there is no arrangement or understanding with the major sharehmidermers, suppliers or others, pursuant
to which any Key Management Personnel was selected as membeoohsamagement.

Bonus or Profit Sharing Plan for the Key Managerial Personel during the last three years
Our Company does not have fixed bonus / profit sharing plan for ahg eimployees or key managerial personnel.
Shareholding of Key Managerial Personnel

As on he date of this Red Herring Prospectus, none of our Key Managerial idrboid any Equity shares of our
Company, except as stated below;

Name No. of Equity Shares % of Pre-Offer Share Capital
Mr. Vinosali Mullani 51,000 0.15%
Mr. Chanamallay&liremath 50 Negligible

Interest of Key Managerial Personnel

The Key Managerial Personnel of our Company do not have any interest in our Companthan to the extent of
remuneration of benefits to which they are entitled as per their terms of apgairdnd reimbursement of expenses
incurred by them during the ordinary course of business. Further, if any EquitysSir@ allotted to our Key
Managerial Personnel prior to / in terms of this Offer, thély be deemed to be interested to theeextof their
shareholding and / or dividends paid or payable on the same.

Loans taken by Key Management Personnel

Except for Mr.Vinayak Bhonsale who has been given a lo&bdd0 lakhsn April 2019 none of our Key Managerial
Personnel have taken alman from our Company as on the date of this Red Herring Praspect

Employee Share Purchase and Employee Stock Option Scheme
Presently, we do not have ESOP / ESPS scheme for employees.
Payment or Benefit to our Officers

Except for the payment of Issies insuranceand yearly bonus, if any, we do not provide any other benefits to our
employees.

Changes in the Key Managerial Personnel in the three years preceding the date fding this Red Herring
Prospectus

Except as disclosed below, there hasrbao change in KMPs in past three years from the date of this RadgHerr
Prospectus:

ﬁ{)‘l Name of Employees Date of Change Reason for Change
1 Shivanand Katti December 01, 2016 Termination of S_ervicem account of unsatisfactol
performance of his work in the Company
2 Abasaheb Rajaram Patil December 28, 2016 | Resignatioron account of personal reasons
3 K. Subramanian October 04, 2017 Resignatioron account of personal reasons
4 Dnyaneshwar Rasal May 31, 2018 Resignation on account of personal reasons

Page [L86



S
NSL

Vinayak Bhosale

June 28, 2018

Appointment as General Manager (Process)

Vishwanath Hiremath

May 30, 2019

Resignation on account of personal reasons

N[O |0

Mallikarjun Pujar

June 01, 2019

Appointment as ChieAdministrativeOfficer (CAO)
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OUR PROMOTERS

OUR PROMOTERS AND PROMOTER GROUP

Our company is promoted yr. Umesh Katti, Mr. Ramesh Katti, Mr. Nikhil Katti, Mrs. Sheela Kditrs. Jayashree
Katti, Mr. Lava Katti, Mr. Kush Katti & rs. Sneha Nhin Dev.

The details of our individual promoters are as follows:

Details of our Promoter

Mr. Umesh Katti

Mr. Umesh Kattji aged60 years, is the founding Promoter of our Company. H
designated as Chairman Mon-Executive Director on the Board of the Company.
has done his Pseniversity Course from K. L. E. Society’s Lingaraj Colleg
Belgaum. He has over 16 years of experience in the sugar industry. He ha

elected as an M.L.A. of the Karnataka Legjiisleeighttimes from Hukkeri. He was a

Cabinet Minister in the Government of Karnataka between -1998 holding the

portfolio of the Sugar Ministry as well as Publicovks. He had held various positions

in the Government of Karnataka over the yearsg#limister in Charge of Belgaur
District, Minister in charge of Prisons, Horticulture Néiter etc. Currentlybesides,
being a Member of Legislative Assembly, he is also a member of the Ctemroit

Public Undertaking of Karnataka Legislative Assemflile expertise of Mr. Umesh

Katti in the sugar industry as well as in agriculture hetpshe formulation of the
policies of our Company.

Other Interests

» U R Agrofresh Private Limited
» Vishwaraj Infrastructure Private Limited
» UK27 Hospitality Servicefindia) Limited

Voter ID LJP1950013
Driving License N. A.

PAN ABYPK7251L
Passport Number Z 2249153

Personal Address

341, Town / Village BellaBagewadi, Taluka Hukkeri, Belgaun®91 305

Bank Details

Bank of India, Mukherjee Road, Belgaum
Alc N0.:110110110001204

Mr. Ramesh Katti

Mr. Ramesh Katti, age84 years, is a Promoter of our Company. He is the you
brother of Mr. Umesh Katti. He has over 20 years of experience in thae iswulyistry.
He also has experience in engineering and banking sector having held mana
positions in various private and-operative organisationsble is the elected Chairmg
& Non — Executive Director of The Belagavi District Central -Qerative Bank
Limited (BDCC Bank).He has actively participated in the cooperative movement
is a keen social activist as a foundertof Rahul Katti Sports & Social Cluble was
the Member of Parliament from the Chikkodi Constituency inltfleLok SabhaHe
has been felicitated with the Bhartiya Udyog Ratna Award by The Indian Egor
Development; the Rashtriya Udyog Ratna Award; the Udyog Vikas Ratnha Awalr
other regpnal and national recognitions

Other Interests

LJP1168814

Voter ID

Driving License N. A.

PAN BCOPK4964J
Passport Number Z 4358935

Personal Address

No. 341, Basav Circle, Bellad Bagewadi, Hukkeri (Ryua#lgaum- 591 305

Bank Details

State Bank of IndiaS Gokak RoadSankeshwar

He

=

and

d and

Alc No.: 30419062404
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Mrs. Sheela Katti

Mrs. Sheela Katti, age83 years, is one of the Promagesf our Company. She is th
wife of our foundingPromoter MrUmesh Katti.She is currently a home maker and
actively associated with religious and social atiéig of her community.

S

Other Interests

Voter ID LJP1950047
Driving License N. A.

PAN BBDPK1732N
Passport Number P 1831465

Personal Address

341, Town / VillageBelladBagewadi, Taluka Hukkeri, Belgaurf91 305

Bank Details

State Bank of India, Shanteri, Belgaum
Alc No.: 30419060337

Mrs. Jayashree Katti

Mrs. Jayashree Katti, agetb years, is one of the Promagef our Company. She i
the wife of our Promoter MrRamesh Katti. She is currently a home maker an
actively associated with religious and social ati&ig of her community.

d is

Other Interests

LJP1171735

Voter ID

Driving License N. A.

PAN BAJPK3119C
Passport Number M 3365177

Personal Address

No. 341, Basav Circle, Bellad Bagewadi, Hukkeri (Ryfd8lgaum 591 305

Bank Details

State Bank of IndiaS Gokak RoadSankeshwar

Alc No.: 30419063407

Mr. Nikhil Katti

Mr. Nikhil Katti, aged ® years, is a Promoter and the Managing Director of
Company. He holds a Bachelor degree of Business Administration from Kaar
University, Dharwad as well as a degree of Masters iinBas Administration (MBA)
in International Marketing from the Urersity of Wales. He was serving on the Bo
of our Company since 2009. Having gained over 8 years experience in the
industry, he is responsible for the overall growth and development of allegurents
especially the distillery unit. He is alsovmived in the marketing of the products of d
Company and has been instrumental in the brand positioning and expansion
Indian Made Liquor (IML) productsHe is also a Member of Zilla Panchay
Ammanagi.

Other Interests

» U R Agrofresh Privatéimited

» Vishwaraj Infrastructure Private Limited

» UK27 Hospitality Services (India) Limited

» Shree Hiranyakeshi Sahakari Shakkare Karkhane Niyammit

Voter ID

ur

XYF2414936
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Driving License KA22-20060006518
PAN ANCPK9007C
Passport Number R 2128923

Personal Address

No. 828, Vaccine Depot Road, Tilakwadi, Belgau®00 006.

Bank Details

ICICI Bank, Khanapur Road, Belgaum
Alc No.: 017601525537

Mr. Lava Katti

Other Interests

Mr. Lava Katti, aged 32 years, is a Promoter and Whinie Director of our Company
He holds aBachelor degree of Business Administration from Karnataka Unive
Dharwad. He also completed his Master in Business Admatimh from Cardiff
Metropolitan University. He was serving on the Board of our Company since 201
has experience in admitiating distillery and cageneration units of the Company a
also looking after agriculture. He is also part of many social works in thisnregi
Hukkeri Taluka and surrounding villages. He is on the advisory panel of a centy
financial institutionnamed Prathamika Krishi Patin Sahakari Sangh Limited, B¢
Bagewadi which caters to the needs of thousands of Farmeis.ddrving many socig
activities through Rahul Katti Sports and Social Club

» Vishwaraj Encivil India Privateéimited

nd

ry old
2|lad
|

Voter ID XYF0555367
Driving License KA49 20090012860
PAN AZTPK3776B
Passport Number P 8156920

Personal Address

H. No. 341, Katti Oni, Bellad Bagewadi, BelgaurB91 309

Bank Details

State Bank of IndiaS Gokak RoadSankeshwar
Alc No.: 30385430055

Mr. Kush Katti

Other Interests

Mr. Kush Katti, aged 32 years, is a Promoter and Witinle Director of our Company
He has completed his Master degree in Business Admiiostrdtom ESC Pay
Business School, France. He has been serving on the Board@dmpany since 201
and is instumental in maintaining cordial relations with farmersd aensuring
sugarcane supply to the factorfe is also associated as a Director with Be
Bagewadi Urban Souhard Bank located in Bellad Bagewseliis also part of man
social works in this regiomand takes active part in administrating Shri V. M. K
Educational Trust, which includes primary, secondary, PU college Elndolleges.
Further, he undertakes many social activities through Rahul Katti Sportsoarad
Club.

Atti

» Bellad-Bagewadi Urban Souharda Sahakari Bank
» Vishwaraj Encivil India Private Limited

Voter ID XYF0555359
Driving License KA49 20090012859
PAN AZTPK3775C
Passport Number M 9193192

Personal Address

Sneh, Bellad Bagewadi, Belgaun®91 305

Bank Details

Axis Bank, Belgavi

Alc No.: 911010053017594
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Mrs. Sneha Nithin Dev

Sneha Nithin Dev, age8Byears, is the Promoter of our CompaS8ie is the daughter (¢
our Promoter Mr. Umesh Katti. She is currently a home maker and\gelgaissociated
with social activities of her community.

Other Interests -
Voter ID XYF0168088

Driving License KA22 20060004050
PAN AQOPK2775Q
Passport Number J 2384050
M 104, Briedge Gate Way, 26/1, Dr. Raj Kumar Road, Malleshwaram Bang

Personal Address Karnataka 560 055

Bank of IndiaMukherjee RoadBelgaum
Alc No.: 110110110029793

Bank Details

Our Company confirms that the Permanent Account Number, Bank Account Number apdripasmber of our
Promotes havebeensubmitted to the Stock Exchanges at the time of filredDraft Red Herring Prospectus.

Our Promoters and their relatives have not been declared as wilfultdefaay any bank or financial institution or
consortium thereof, in accordance with the guidelines on wilful defauttsued by the RBI or any other government
authority. Further, there are no violations of seasitaws committed by our Promat@nd members of the Promoter
Group in the past and no proceedings for violation of secut#ies are pending against them.

Our Promoters and members of the Promoter Group have not been prohibited fresingaoe operating in capital
markets under any order or direction passed by SEBI, ooty regulatory or governmental authority.

Interest of our Promoter

None of our Promoters have any interest in our Company except to the ektemmnpensation payable / paid,
reimbursement of expenses (if applicaptgher related party transactiondisclosed underAnnexure VI Note 34—
Related Pant Transactionson page no238of this Red Herring Prospectus and to the extent of any equitysdineice
by them or their relatives and associates or held by the companies, firms anéhtmisish they are interested as
director, member, partner, and / or trustee, and to the extent of beneifitg atis of such shareholding. For further
details please refer the chapters titl€hpital Structurg “Financial Informatiori and “Our Managemetfitbeginning
on page nos9, 202and 171of this Red Herring Prospectus.

Except as stated otherwise in this Red Herring Prospectus, we have eredento any contract, agreements or

arrangements in which our Promatare directly or indirectly interested and payments have been made to them in
respect of the contracts, agreements or arrangements whisfoposed to be made with them including the properties
purchased by our Company other than in the normal course of business.

Interest in promotion of outompany

Our Promoters are interested in our Company to the extent that they have promdedhpany and to the extent of
their shareholding and the dividend payable, if any and otherdittms in respect of the Equity Shares held by them.
For detds on shareholding of our Promoters in our Company, see the sec@amstal Structuré and “Our
Managemeriton page nos69 and171respectively of this Red Herring Prospectus.

Further, our Promoters who are also the Directors of our Compapypendeemed to be interested to the extent of fees,
if any, payable to them faattending meetings of the Board or a Committee thereof as well as to the é&xtrero
remuneration, reimbursement of expenses payable to them for servicesdd@ndame Company in accordance with
the provisions of the Companies Act, 2013 (to themxhotified), terms of the Articles of Association andrtterms
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of appointment. For further details see chapter titl€lir* Managemeriton page no.171 of this Red Herring
Prospectus.

Our Promoters may also be deemed to be interested in the transactoed erid by our Company and the ventures
where he/she is interested as a Promoter, Director or otherwisalefails of such transactions, please refer to
“AnnexureVI — Note 34— RelatedParty Transactions’on page no2380of this Red Herring Prospectus.

Interest in the properties of our Company

Our Promoters have no interest in any property acquired by our Comjthinytwo years of the date ofdlDraft Red
Herring Prospectus.

Interest as members of our Company

Our Promoters are interested to the extent of their shareholding and thedlidetdared in relation to such respective
shareholding, if any, by our Company. For further details in this repkrase refer chapter titlecCapital Structuré

on page no69 of this Red Herring Prospectus.

Except as stated otherwise in this Red Herring Prospectus, wenbawntered into any contract, agreements or
arrangements in which our Promoters are directly or indirectly inéetesd no payments have been made to them in
respect of the contracts, agreements or arrangements which posgatdo be made with thencluding the properties
purchased by our Company other than in the normal course of business.

Other Interest

Our Promotes are not interested in any transaction in acquisition of land or property, ootistr of building and
supply of machinery, or angther contract, agreement or arrangement entered into by the Company andheotpay
have been made or are proposed to be made in respect of thigaetspagreements or arrangements.

Common Pursuits of our Promoters

We are primarily in the busines$ manufacture of sugar and ancillary products. There are no common pursuits
amongst our Promoters and us in relation to the same.

However, our Managing Director and Promoter, Mr. Nikhil Katti is antetboonrexecutive director in a eop sugar
unit, Shee Hiranyakeshi Sahakari Shakkare Karkhane Niyammit. He has no managetial or any pecuniary
interest or controlling interest in the said@o sugar unit. i$ association is only honorary in nature due to tatus as
an active politician in thisagion. Hence, this has not been considered for conflict of ihteres

Companies with which our Promoters have disassociated in¢Hast three years

Our Promoters have not disassociated themselves from any of the companegyrfentities during the lathree
years preceding the date of this Red Herring Prospectus.

Payment of benefits to our Promotes and Promoter Group during the last two years

Except as stated in the chapt@ur Managemeriton page nol71 of this Red Herring Prospectus and #nhexure

VI — Note 34- Related Party Transactioh®n page no238 of this Red Herring Prospectus, there has been no other
payment of benefits given to our Promoters in the two years pnectiati date of this Red Herring Prospectus.

Change in Management and control of our Company

There has been no change in management and control of our Company.

Related Party Transactions

Except as stated in the chapténnexureVI — Note 34- Related Party Transactionsin page no238 of this Red
Herring Prospectus, o@ompany is not involved in any related party transactiith our Promoters
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OUR PROMOTER GROUP

In addition to our Promoter, the following individuals, companies, partnershipsidFs form part of our Promoter

Group in terms of SEBI ICDR Regulation 2(1) (zb) loé SEBI ICDR Regulations:

Individuals forming part of the Promoter Groups perRegulation2(1)(zb)(ii}

Mr. Umesh Katti

Name of the Person

Relationship with the Promoter

Vishwanath Katti (Late) Father
Rajeshwari Katti (Late) Mother
Sheela Katti Spouse
Ramesh Katti Brother(s)
Purnima Annappa Pangi .

Harsha Satish pKpanavi ) Sister(s)
Nikhil Katti Son(s)
Sneha Nithin Dev Daughter(s)

Mahaningappa Babanna Ghuli (Late)

Spouse's Father

Annapurna Mahaningappa Ghuli

Spouse’s Mother

Satish M Ghuli
Suhas M Ghuli

Spouse's Brother(s)

Geeta Honnalli
Drakshayani Ravindra Katti

Spouse's Sister(s)

Mr. Ramesh Katti

Name of the Person

Relationship with the Promoter

Vishwanath Katti (Late) Father
Rajeshwari Katti (Late) Mother
Jayashree Katti Spouse
Umesh Katti Brother(s)
Purnima Annappa Pangi .

Harsha Satish Kanavi Sister(s)
Lava Katti

Kush Katti Son(s)

N. A. Daughter(s)

JagannatiChunamari (Late)

Spouse's Father

Channavva Chunamari

Spouse’s Mother

Yuvaraj Chunamari
Shanmukappa Chunamari

Spouse's Brother(s)

Kalavati Dundappa Savadakar
Shailaja Shivaprasad Uchale
Kanchan Deepak Prasade
Shreya Abinash Pattanashetti

Spouse'Sister(s)

Mrs. Sheela Katti

Name of the Person

Relationship with the Promoter

Mahaningappa Babanna Ghuli (Late) Father
Annapurna Mahaningappa Ghuli Mother
Umesh Katti Spouse
Satish M Ghuli

Suhas M Ghuli Brother(s)
Geeta Honnalli Sister(s)
DrakshayanRavindra Katti

Nikhil Katti Son(s)
Sneha Nithin Dev Daughter(s)

Vishwanath Katti (Late)

Spouse's Father
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Rajeshwari Katti (Late)

Spouse’s Mother

Ramesh Katti

Spouse's Brother(s)

Purnima Annappa Pangi
Harsha Satish Kanavi

Spouse's Sister(s)

Mrs. Jayashree Katti

Name of the Person

Relationship with the Promoter

Jagannath Chunamari (Late) Father
Channavva Chunamari Mother
Ramesh Katti Spouse
Yuvaraj Chunamatri Brother(s)
Shanmukappa Chunamari

Kalavati Dundappa Savadakar

ShailajaShivaprasad Uchale Sister(s)
Kanchan Deepak Prasade

Shreya Abinash Pattanashetti

Lava Katti Son(s)
Kush Katti

N. A. Daughter(s)

Vishwanath Katti (Late)

Spouse's Father

Rajeshwari Katti (Late)

Spouyse's Mother

Umesh Katti

Spouse's Brother(s)

PurnimaAnnappa Pangi
Harsha Satish Kanavi

Spouse's Sister(s)

Mr. Nikhil Katti
Name of the Person Relationship with the Promoter
Umesh Katti Father
Sheela Katti Mother
Shruti Katti Spouse
N. A. Brother(s)
Sneha Nithin Dev Sister(s)
Aryan Katti son(s)
Araina Katti Daughter(s)

Subhas C. Marihal

Spouse's Father

Lilavati Subhas Marihal

Spouse’s Mother

Sachin Subhas Marihal

Spouse's Brother(s)

N. A.

Spouse's Sister(s)

Mr. Lava Katti

Name of the Person

Relationship with the Promoter

Ramesh Katti Father
Jayashree Katti Mother
Ashwini Katti Spouse
Kush Katti Brother(s)
N. A. Sister(s)

N. A. Son(s)
Gouri Katti Daughter(s)

Shambhavi Katti

Ashok Pattanashetti

Spouse's Father

Sunita Ashok Pattanashetti

Spouse’s Mother

Aditya AshokPattanashetti

Spouse's Brother(s)

N. A.

Spouse's Sister(s)
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Mr. Kush Katti

Name of the Person

Relationship with the Promoter

Ramesh Katti Father
Jayashree Katti Mother
Akshata Katti Spouse
Lava Katti Brother(s)
N. A. Sister(s)
Arush Katti Son(s)

N. A. Daughter(s)

Chandragouda Patil

Spouse's Father

Nanda Chandragouda Patil

Spouse’s Mother

Arun Chandragouda Patil

Spouse's Brother(s)

N.A

Spouse's Sister(s)

Mrs. Sneha Nithin Dev

Name of the Person

Relationship with the Promoter

Umesh Katti Father
Sheela Katti Mother
Nithin Prabhudev Spouse
Nikhil Katti Brother(s)
N. A. Sister(s)
Aarav Nithindev Son(s)
Ayaansh Nithindev

N.A Daughter(s)

Nanjundappa Prabhudev

Spouse's Father

Rajeswari Prabhudev

Spouse’s Mother

Ajith Prabhudev

Spouse's Brother(s)

N.A

Spouse's Sister(s)

Companies, partnerships and HUFs forming part of the Promo@moup as per Regulation 2(1)(zb)(iv)

Companies

e UK27 Hospitality Services (India) Limited
¢ Vishwaraj Infrastructure Private Limited
e U R Agro FrestPrivate Limited

e Vishwaraj Encivil India Private Limited

HUFs

e Umesh Vishwanath Katti HUF
¢ Ramesh Vishwanath Katti HUF

Firms

e Vishwaraj Developers (Partnership Firm)

Trusts

e VSL Shareholders Welfare Trust

Individuals / Persons forming part of Promoter Group as per Regulation 2(1)(zb)(v)

Ashok Utture

Abhinandan Khempapure

Kashinath Utture

Rajaram Shiralkar
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Kadayya Pujar Basavraj Utture
Basavaraj Pujar Gurappa Katti
Ramappa Khemlapure Vinod Katti
Ramesh Shiralakar Padmaja Katti
Sudhir Katti PallaviGhuli
Ramappa Bani Tejasvini Chunamuri
Ravindra Katti Prachi Ghuli
Muragesh Katti Sanjay Khemalapure
Kallapa Bani Sudharshan Khemalapure

Other Confirmations

None of our Promoters or Promoter Group has been declaratifalsdefaulter by the RBlor any other governmental
authority and there are no violations of securities laws committed by théma past or are currently pending against
them.

Further, none of our Promogeor members of our Promoter Group or any company of which they are grmot

directors or persons in control have been debarred, or restricteddoessig the capital markets for any reasons, by
SEBI or any other authorities.
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OUR GROUP COMPANIES

In terms of the SEBI ICDR Regulations, for the purposes of ifitation of group companies for disclosure in
connection with the Offelgur Company has consideredmpanies which are included in the list of related paitie
our Restated Financi8ltatenents(“Relevant Period”) in accordance with applicable accounting standard$ndian
Accounting Standard 24 notified under the Companies (Indian Accounting Btgh&ale, 2015 (“Ind AS 24") and
such other companies considered material by our Board.

Pursuant to a Board resolution dated December 18, 2017, the Board formulated aviploli®spect to companies
which it considered material to be identified as group companiesB@ud has approved that all companies which are
identified as related grties in accordance wittnd As 24 (erstwhile Accounting Standards) B8 per the Restated
Financial Statements and Companies considered by the boarceaislmate identified as group entities.

Accordingly, the following companies have been identifisch Group Company.
l. U R Agrofresh Private Limited

Il. UK27 Hospitality Services Private Limited

lll.  Vishwaraj Infrastructure Private Limited

Unless otherwise specifically stated, none of our Group Companiesbédstelow (i) are listed on any stock
exchange; (ii) have completed any public or rights issue since the daseirafarporation; (iii) have become a sick
company within the meaningf SICA; (iv) are under windingip; (v) have become defunct; (vi) have made an
application to the relevant registrar of companies in whose jurisdiaiicn Group Company is registered in the five
years preceding the date of filing the Draft Red Herringspectus with SEBI, for striking off its name; (vii) have
received any significant notes on the financial statesnot the auditors; (viiipre prohibited from accessing the
capital markets for any reasons by the SEBI or any other #igkoi(ix) identified as wilful defaulter as defined under
the SEBI ICDR Regulations; (xjnvolved in any economic offencesor (xi) defaults in meeting any
statutory/bank/institutional duer (xii) had negative net worth as of the dat¢hefr last audited financiatatements.

l. U R AGROFRESH PRIVATE LIMITED (“URAPL")

U R Agrofresh Private Limited was incorporated as U R $teelCement Private Limited g
December 30, 2009 under the Companies Act, 1956 with the Registrar of Cesn
Bangalore, in th State of Karnataka. The name of the Company was changed when

new Certificate of Incorporation on 25/ay 2010.

CIN U15490KA2009PTC051995

Registered Office "Sneh", Bellad Bagewadi Hukkeri Belgaun®91 305

U R AgrofreshPrivate Limited is engaged in the adrosiness; from planting to packing a
selling to reprocessing of all kinds of vegetables, fruits, food grainsalseherbs, aromati
grass, plants, tree crops, its residue and extracts and seeds of all edhgstiah.

Manufacturers, processors, producers, dealers, traders, impoegpsrters, sellers
Nature of Business | consultants, researchers and developers of all or any sort of agro anth liatecelateg
products and fields. It is also engaged in the business of tissugecudtgriculture,
horticulture, pisciculture and sericulture and grow #madle in seeds, vegetables, flowars,
herbs, saplings, fruits, plants, trees, crops, grass and its resittaetse essences and natu
products of any kind.

‘E’ Wing, 2" Floor, Kendriya Sadan, Bangalor&60 034.

Incorporation

Registrar of
Companies

Board of Directors of URAPL

Sr. No. Name
1. Mr. Umesh Katti
2. Mr. Nikhil Katti
3. Mr. Nithin Prabhudev

Page [L97



Interest of our Promoter

Our Promoterst Promoter Group hold 100.00% equity shaoéthis company.

Brief Audited Financials of URAPL

(< in lakhs)
Particulars L Gl SENE L
2018 2017 2016
Equity Share Capital (F. V. 2 100/-) 261.00 261. 00 261. 00
Reserves (excluding revaluation reserve) and Sutplus 5.56 (9.96) (13.99)
Sales 1,287.41 736.89 -
Profit/ (Loss) after tax 15.52 4.03 (13.99)
Earnings per shafé 5.95 1.50 Negative
Net asset value per sh8t€F. V. 2 100/-) 102.13 96.18 94.64

@ Excluding preliminary expenses not written off

@ EPS is calculated on PAT minus Preference Dividend and Taecthgif any
®) NAV per share does not include Preference Share Capital ane 8palication Money, if any

. UK27 HOSPITALITY SERVICES (INDIA) LIMITED (“UK277")

UK27 HospitalityServices (India) Limited was incorporated as UK2¥%pitality Services (India
Private Limited on August 02, 2013 under the Companies Act, 1956 with the Regis

Incorporation Companies, Bangalore, in the State of Karnataka. The name of the Company was
conseguent to change in status of company from private limited to public limited Briveg
2016.

CIN U55101KA2013PLC070433

Registered Office

CTS No. 8692/A, Sect N8, Shivabasav Nagar, Belgaum Karnataka 590010.

Nature of Business

UK27 Hospitality Services (India) Limited was incorporatedhvwthe object taarry out busines
of hospitality services in India and Abroad and of establishing and runninged$,hetstaurantg
cafes, yoga centres, banquet halls, art galleries, sport enteetda, health club and the lik
However, the company has not yet commenced its commercial opsrati

1%

Registrar

of

‘E’ Wing, 2" Floor, Kendriya Sadan, Bangalor&60 034.

Companies

Board of Directors of UK27

Sr. No. Name
1. Mr. Umesh Katti
2. Mr. Nikhil Katti
3. Mr. Ramappa Khemalapure
4, Mr. Rajendra Sansuddi

Interest of our promoter

Our promoters and promoters group hold 99.17% equity shares abthpany.

Brief Audited Financials of UK27 Hospitality Services (India) Limited

(< in lakhs)
Particulars As at March 31,
2018 2017 2016
Equity Share Capital 1,341.34 1,341.34 600.00
Reserves (excluding revaluation reserve) and Sutplus (781.36) (159.86) (116.70)
Saleg(including Other Income) - 2.18 -
Profit/ (Loss) after tax - - -
Earnings per shafé - - -
Net asset value per shdte 4.17 8.81 8.06

@ Excluding preliminary expenses not written off

@ EPS is calculated on PAT minus Preference Dividend and Eaadh, if any
®) NAV per share does not include Preference Share Capital and/gipdieation Money;, if any
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Il. VISHWARAJ INFRASTRUCTURE PRIVATE LIMITED (“VIPL")

Vishwaraj Infrastructure Private Limited was incorporated ahWaraj Power Private Limited g
November 11, 2009 under the Companies Act, 1956 with the Registrar of Cem@aungalore
in the State of Karnataka. The name of the Company was changed to Vjsimivastructure
Private Limited on 08 August 2010.

CIN U45400KA2009PTC051441

Registered Office ‘Sneh' Bellad Bagewadi, Hukkeri, Belgaun®91 305

Vishwaraj Infrastructure Private Limited engaged establishment, growth, developing Sp¢
Economic Zone. However, the company has not yet commencednitsercial operations.

‘E’ Wing, 2" Floor, Kendriya Sadan, Bangalor&60 034.

Incorporation

Nature of Business

Registrar of
Companies

Board of Directors

Sr. No. Name
1. Mr. Umesh Katti
2. Mr. Nikhil Katti

Interest of our promoter
Our promoters and promoters group hold 98.00% equity shares abthpany.

Brief Audited Financials of VIPL

(< in lakhs)
Particulars As at March 31,
2018 2017 2016
Equity ShareCapital (F. V. 2 100/-) 10.00 10.00 10.00
Reserves (excluding revaluation reserve) and Sutplus 318.80 467.35 (39.19)

Sales - - -
Profit/ (Loss) after tax - - -
Earnings per shafé - - -
Net asset value per sh&t€F. V.  100/-) 3,287.99 4,773.50 (291.90)

@ Excluding preliminary expenses not written off

@ EPS is calculated on PAT minus Preference Dividend and Taecthgif any

®) NAV per share does not include Preference Share Capital ane 8palication Money, if any

NATURE AND EXTENT OF INTEREST OF OUR GROUP COMPANIES

a. Interestin our Company
Our Group Companies have no interest in the promotion of the Company. Futtiegt, & otherwise stated, our
Group Companies have no interest including any business interest immyagdy. For further details, please see
“AnnexureVl — Note 34- Related Party Transactiondnd ‘Capital Structuré on page nos238 and 69f this Red
Herring Prospectus, respectively.

a. Interestin the Properties acquired orproposed to be acquired by our Company
Our Group Companies have no interest in any property acquired by our Companywn trears preceding the
filing of this Red Herring Prospectus or proposed to be acquirdtebgompany as of the date of this Reatrithg
Prospectus.

b. Interestin transactions for acquisition of land, constructionof building and supply of machinery
Except as stated inAhnexureVl — Note 34- Related Party Transactioh®n page no238 of this Red Herring

Prospectus, our Group Companies have no interest in the transactiomrgisitian of land, construction of
building and supply of machinery or any other contracts, agreemeatsangements entered into by our Company
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and no paymds have been made or are proposed to be made in respect of these contestserag or
arrangements by our Company to its Group Companies.

Common Pursuits between the Company and its Group Companies
Our Group Companies do not have any common punsithisour Company.

Related business transactions within the Group Companies and sigigiince on the financial performance of the
Company

Except as disclosed irRelated Party Transactioh®n page no238 of this Red Herring Prospectuihere are no
related business transactions of the Company wv&it@ibup Companies. For details on the significaricelated party
transactions on the financial performance of the Company, pleas®ge8Usinessand “Management’s Discussion
and Analysis of Financial Condition and Results of Operati@mspage nosl30and 252 respectively.
Sale/Purchase between our Company and its Group Companies

Our Group Companies are not involved in any sales or purchases with ourryowipere such sales or purchases
exceed, in the aggregate, 10% of the total sales or purchasgs@dmpany for the financial yea019
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DIVIDEND POLICY

Under the Companies Act, 2013, our Company can pay dividends upon a recommengdaiio Board of Directors
and approval by a majority of the shareholders at the GeneetingeThe shareholders of our Company have the right
to decrease, not to increase the amount of dividend recommended by the Boaetwir®iThe dividends may be
paid out of profits of our Company in the year in which the dividend is declared or the ohdistributed profits or
reserves of previous fiscal years or out of both. The &giof Associion of our Company also gives the discretion to
our Board of Directors to declare and pay interim dividends.

In accordance with Ind A®ur Company has declared dividend in the financial y2afg-15and 201516, details of
which are as below:

(R in lakhs)
Particulars For the year ended March 31,
2019 2018 2017 2016 2015

Equity Share Capital 3,455.60 3,455.60 3,455.60 3,455.60 3,455.60
: ﬁﬁ;e\;al“e of Equity Shares ( per 10.00 10.00 10.00 10.00 10.00
Interim Dividend Nil Nil Nil 345.56 Nil
Final Dividend Nil Nil Nil Nil 345.56
Total Dividend Nil Nil Nil 345.56 345.56
Total Dividend Tax Nil Nil Nil 71.31 56.06
Rate of Dividend (%) Nil Nil Nil 10% 10%
Total Dividend (X per share) Nil Nil Nil 1.00 1.00

Our dividend payments and policy time past is not necessarily indicative of our dividend policy or dididenounts
in the future.

The declaration and payment of dividend will be recommended by our Bodbiremfiors and approved by the
shareholders of our Company at their discretion and will depend on a numberoos, fastluding the results of

operations, earnings, capital requirements and surplus, general financigioo@, applicable Indian legal restrictions
and other factors considered relevant by our Board of Directors.
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SECTION VI —FINANCIAL INFORMATION
FINANCIAL STATEMENTS
REPORT OF THE AUDITORS ON FINANCIAL STATEMENTS

To,

The Board of Directors,

Vishwaraj Sugar Industries Limited,
Bellad Bagewadi, Taluka Hukkeri,
District Belgaum-591 305
Karnataka, India

Independent Auditors’ Report on Restated Indian Accounting Standdris AS”) Financial Information in
connection with the proposed Initial Public Offer (IPO) of the equity shares of face value of T 10 each of Vishwaraj
Sugar Industries Limite¢the ‘Conpany’)

Dear Sirs,

1. We have examined the attached Restated Financial Informatidfisbfvaraj Sugar Industries Limited (the
“Company”)which comprise the Restated Statement of Assets and Liabilitied/mscit 31, 2019, March 31, 2018,
March 31, 2017, March 31, 2016 and March 31, 2015, the Restated Statement of Prafissa(iddiuding Other
Comprehensive Income), the Restated Statement of Cash FldwiseaRestated Statement of Changes in Equity for
the years ended March 31, 2019, March 31, 2018, Mai¢ct2017, March 31, 2016 and March 31, 2015and the
Statement of Notes to the Restated Financial Statements along with signiicanhtang policies and other
explanatory information (collectively the “Restated Financial Information”ppsoaed by théBoard of Directors at
their meeting held on July 08, 2019, for the purpose of inclusion in the Redg-Herospectus / Prospecugpared
by the Company in terms of the requirements of:

a) Section 26 of Part | of Chapter Il of the Companies Act, 2018esded (the “Act")

b) The Securities and Exchange Board of India (Issue of Capital and Disclosure RequirBeaguiaons, 2009,

as amended in pursuance of provisions of Securities and Exchange Board of India Act, 1992 ("ICDR

Regulations™jand the relad clarifications issued by the Securities and Exchange Board of 188&I; as
amended to date;

¢) The Guidance Note on Reports in Company Prospectuses (Revised 2019hystheethstitute of Chartered
Accountants of India (“ICAI"), as amended from time to tinfee(tGuidance Note”).

2. The preparation of the Restated Financial Information is the respitysibihe management of the Company for the
purpose set out in paragraph 12 below. The management’s responsibility includes desighéngeritimgand
maintaining adequate internal control relevant to the preparation and presentation ofsttedREinancial
Information. The management is also responsible for identifying and ensuring thaintpary complies with the
Act and ICDR Regulations.

3. Wehave examined such Restated Financial Information taking intodewason:

a) The terms of reference and terms of our engagement agreed uponwiithagaordance with our engagement
letter datedMay 24, 2019n connection with the proposed IPO; and

b) The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Instituterefl Char
Accountants of India (the “ICAI"), as amended from time to t{the “Guidance Note”).

4. These Restated Financial Information have been compiled by the managetinei@ahpany from:

a) The audited financial statements as at and for the year ended March 3and(¥arch 31, 2018repared in
accordance with the Indian Accounting Standard (Indian Accounting Standardsijopesinder Section 133 of
the Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules, 2015n¢ednnaad
other relevant provisions of the Act, and on which we have expressed an unmodified audit opiofohaw
been approved by the Board of Directors.
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b) The aidited financial statements as at and for the year ended March 31, 2017, M&ghe&3and March 31,
2015, prepared in accordance with Companies (Accounting Standards) RM0&s,as amended, other
accounting principles generally accepted in India (“Prev GAAP” or “IGAAP”) and the other relevant
provisions of the Act, which have been approved by the Board oftBisec

c) The information has been extracted from the financial statements abgitddis. P. G. Ghali & Co.,
Chartered Accountant®yr the F.Y. 201617, F. Y. 201516 and F. Y. 20145, being the Statutory Auditors
of the Company for the respective years. The adjustments related tadmatwsitnd AS from the audited
financial statements as at and for the year ended March 31, 2017, Mag#i8land March 31, 2015 have
been audited by us. These audited financial statements havedpestadafor the differences in the accounting
principles adopted by the Company on transition to Ind AS.

d) The Restated Financial Information as at and for #ag/ended March 31, 2017, March 31, 2016 and March
31, 2015 is referred to as “the Proforma Ind AS RestatemhEial Information” as per the Guidance Note.

In accordance with the requirements of Section 26 of Part | of Chapter 1l of thea@iesipct, 2013 (“the Act”)
read with ICDR Regulations and the Guidance Note, we report that:

a) The Restated Statement of Assets and Liabilities of the Company as at March 31, 2008112018, March
31, 2017, March 31, 2016 and March 31, 2015 examined by us, as seAbnéexure | to this report, have been
arrived at after making adjustmentslaegrouping/ reclassifications as in our opinion were appropriate and more
fully describedin the statement of Significant Accounting Policies and Motes to Restated Financial
Information inAnnexure V andAnnexure VI respectively read along witBtaement of First Time Adoption
of Ind AS andAdjustments tcAudited Financial Statements #innexure VII .

b) The Restated Statement of Profit and Loss (including Other Comprehensive )imnéahee Company, for the
years endedlarch 31, 2019, March 31, 2018, March 31, 2017, March 31, 2016 and March 3kx2biised
by us, as set out iAnnexure |l to this report, have been arrived at after making adjustments and regrouping/
reclassifications as in our opinion were appropriate and more dagribed in the diament of significant
accounting policies and the Notes to Restated Financiatnhaftion in Annexure V and Annexure VI
respectivelyread along with Statement &irst Time Adoption of Ind AS anddjustments to the Audited
Financial Statements ilinnexure VII ;

c) The Restated Statement of Cash Flows of the Company, fge#ine ended March 31, 2019, March 31, 2018,
March 31, 2017, March 31, 2016 and March 31, 2015 examined by us, as setAounexure Il to this
report, have been arrived at after making adjustments and regroupinggifiealéens as in our opinion were
appropriate and more fully described in the statement of significant aotwpyrtlicies and the Notes to
Restated Financial Information Annexure V and Annexure VI respectivelyread alog with Statement of
First Time Adoption of Ind AS anAdjustments to the Audited Financial Statement&nnexure VII ; and

d) The Restated Statement of Statement of Changes in Equitg Gothpany for the years endellarch 31,
2019, March 31, 2018, March 31, 2017, March 31, 2016 and March 31,eRaiisned by us, as set out in
Annexure IV to this report, have been arrived at after making adjustments and regrbupatassifications
as in our opinion were appropriate and more fully described in Notes Resitated Financial Information in
Annexure VI read along with Statement of Firsimie Adoption of Ind AS and\djustments to the Audited
Financial Statements Wnnexure VII.

e) There were no auditor qualifications and / or emphasis of matter on the Financial Staianties Auditors
Report for the years ended March 31, 2019, March 31, 2018, March 31, 2017, march 31, 2016 and March 31,
2015.

Based on the above and according to the information and explanations given to us, and also based ncethe relia
placed on the financial statements, audited by the previous auditoR M3s.Ghali& Co., Chartered Accountants

for the years ended March 31, 2017, March 31, 2016 and March 31, 2015, and their audslitm@pbrhave been
furnished to us by the Company, we further report that the Restatedigliaformation:

i) have been made aftercorporating adjustments for the changes in accounting policies retrospectively in

respective financial years to reflect the same accounting treatment @sapged accounting policy for all the
reporting periods;
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i) have been made after incorporating adjestts for the material amounts in the respective finaneiatsyto
which they relate;

iif) do not contain any extraordinary items that need to be disclosed separately and do notryoqtaitifiaation
requiring adjustments;

iv) have been made after incorporating adjustments for prior period and othdalnsateunt in the respective
financial years to which they relatnd

v) do not require any corrective adjustments on account of ottmarke/ comments in the Companies (Auditor's
Report) Order, 2016 ("ther@er"), as amended, issued by the Central Government of India in terms-of sub
section (11) of section 143 of the act, on financial statements ofdimpaiy for the financial years ended
March 31, 2017, 2016 and 201%hich are stated in the Notes to Aomts as set out iAnnexure VI
Statement of Notes to the Restated Financial Information read alonfywigxure VII: Statement oFirst
Time Adoption of Ind AS anddjustments to the Audited Financial Statements.

7. We have also examined the following Restated Financial Information of the Compamyt @ the Annexures
prepared by the Management and approved by the Board of Directors yetls ended March 31, 2019, March 31,
2018, March 31, 2017, March 31, 2016 and March 31, 2015. In respect of theryded March 31, 2017, March 31,
2016 and March 31, 2015, our examination was based upon the financial statements audited ahdyeherte
previous auditor, M/s. P. G. Ghali & Co., Chartered Accountants.efiad upon by us.

a) Annexure V: Restaéed Statement of Significant Accounting Poligies
b) Annexure VI:  Notes to Restated Financial Statements

c) Annexure VIl: Statement of First Time Adoption of Ind AS and Adjustments to the Audited Financial
Statementsand

d) Annexure VIII: Statement of Tax Shelter

According to the information and explanations given to us, andaalper the reliance placed on the reports issued
by the previous auditor, M/s. P. G. Ghali & Co., Chartered Accountidmetskestated Financialformation of the
Company as at and for the years enbidch 31, 2019, March 31, 2018, March 31, 2017, March 31, 2016 and
March 31, 2015including the above mentioned Restated Financial Informationinedtan Annexures | to V are
prepared after making adjustments and regrouping / reclassifications as &hsigpropriate and have been
prepared in accordance with Section 26 of Part | of Chaptef ttlecAct, the ICDR Regulations and the Guidance
Note.

8. At the request of the company, we have also emadhthe financial information ("Other Financial Information")
proposed to be included in tReed Herring Prospectus / Prospecprgpared by the management and approved by
the board of directors of the company and annexed to this report.

9. In our opinion, the Restated Financial Statements and the other Financialdior set forth imAnnexure | to
VIl have been prepared in accordance with Section 26 of Companies Act, 2013 anBItRe@Hations and the
Guidance Note on the reports in Company Prospectus (Revised) issued byitilte iisChartered Accountants
of India (ICAl).

Consequently, the financial information has been prepared after making suohpmegs and adjustments as
were, in our opinion, considered appropriate to conwith the same. As a result of these regrouping and
adjustments, the amount reported in the financial information may not necebedtily same as those appearing
in the respective audited financial statements for the releeans.y

10. This report should not in any way be construed as a reissuanedatinge of any of the previous audit reports issued
by us and the previous auditor, M/s. P. G. Ghali & Co., Chartered Accasjntantshould this report be construed as
a new opinion on any of the auditeddncial statements referred to herein.

11. We have no responsibility to update our report for events and circumstacoesng after the date of the report.
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12. Our report is intended solely for use of management for inclusion in the Offer Dodonfienfiledwith Securities
and Exchange Board of India, the Stock Exchanges where the equity sharep@sedito be listed and the Registrar
of CompaniesBangaloren connection with the proposed issue of equity shares of the Company. Our report should
not be used, referred to or distributed for any other purpose except with owopsent in writing.

For and on behalf of

For Gojanur & Co.
Chartered Accountants
FRN: 000941S

G. M. Channappa Shetty
Proprietor
M. No. 020227

Place:Bellad Bagewadi

Date:July 08, 2019
UDIN: 19020227AAAAAZ1545
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1 RestatedBtatement of Assets and Liabilities |
2 Restatedtatement of Profit anldoss Il
3 RestatedBtatement of Cash Flows 1
4 Restatedstatement of Changes in Equity v
5 Restatedstatement of Significant Accounting Policies \%
6 Statement of Notes to the Restated Financial Infooma VI
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RESTATED STATEMENT OF ASSETS AND LIABILITIES

(Amounts in ¥ lakhs, unless otherwise stated)

Annexure |
Note As at March 31,
Particulars No 2019 2018 2017 2016 2015
' (Proforma) | (Proforma) | (Proforma)

ASSETS
NON-CURRENT ASSETS
Property, Plant and Equipments| 2 26,440.54) 27,188.80[ 24,069.44] 24,413.23| 24,598.79
Capital Workin-Progress 2 1,126.02 - 3,834.55 128.82 508.21
Intangible Assets - - - - -
Financial Assets:
i. Investments 3 108.24 53.24 37.98 37.65 37.65
ii. Other financial assets 4 214.60 213.45 262.89 263.18 265.18
Deferred Tax Assets (Net) - - - - -
OtherNon-Current Assets - - - - -
Total Non — Current Assets 27,889.40| 27,455.49| 28,204.86| 24,842.88| 25,409.83
CURRENT ASSETS
Inventories 5 32,434.62| 26,157.20] 18,199.84| 24,446.57| 26,953.98
Financialassets:
i. Trade Receivables 6 3,835.87 3,388.06 4,435.39 1,857.18 1,249.79
ii. Cash & Cash Equivalents 7 169.35 671.02 1,242.07 5,135.81 1,977.55
iii. Bank Balances other thain i 15.00 74.70 3158 29.13 14.88
above 8
iv. Others financial assets 9 4.47 4.61 15.52 44.64 0.22
Current Tax Assets (Net) - - - - -
Other Current Assets 10 7,606.26 4,667.56 2,190.73 2,542.33 4,894.96
Total Current Assets 44,053.93| 34,963.14| 26,115.13] 34,055.65| 35,091.37

TOTAL ASSETS 71,954.96] 62,418.63] 54,319.99] 58,898.53] 60,501.20
EQUITY AND LIABILITIES
Shareholder’'s Funds
Equity Share Capital 11 3,455.60 3,455.60 3,455.60 3,455.60 3,455.60
Other Equity 12 17,694.09] 19,432.35] 19,793.19] 19,153.66] 19,533.82
Total Equity 21,149.69] 22,887.95| 23,248.79| 22,609.26| 22,989.42
Non-Current Liabilities
Financial Liabilities:
i. Borrowings 13 6,541.43 3,700.79 999.46 2,076.77 3,402.04
Provisions 14 182.65 167.96 209.72 211.65 116.58
Deferred Tax Liabilities(Net) 15 765.21 1,391.94 1,057.56 841.63 354.70
Total Non-Current Liabilities 7.489.29 5,260.69 2,266.75 3,130.06 3,873.33
Current Liabilities
Financial Liabilities:
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i. Borrowings 16 25,385.68| 26,467.77| 21,666.16| 22,647.16] 19,433.79
ii. Trade Payables 17 11,271.89 2,686.39 1,434.36 2,694.25 5,561.88
iii. Other Financial Liabilities 18 3,716.34 2,417.46 2,046.84 4,353.25 3,914.01
Other Current Liabilities 19 2,931.57 2,664.44 3,412.73 3,309.29 4,717.90
Provisions 20 10.49 12.36 12.17 114.79 6.76
CurrentTax Liabilities (Net) 21 - 21.58 232.18 143.00 4.13
Total Current Liabilities 43315.97| 34,269.99 28,804.45| 33159.21| 33,638.46
TOTAL LIABILITIES 71,954.96| 62,418.63| 54,319.99] 58,898.53| 60,501.20

The above statement should be read with the Basis of Prepar&iigmificant Accounting Policies and Statement On
First Time Adoption of Ind AS and Adjustments to Audited Financial Statememsagng in Annexure V and
Annexure VIl of Restated Financielformation, respectively.

As per our report of even date attached

For Gojanur & Co. For and on behalf of the Boardof Directors of
Chartered Accountants Vishwaraj Sugar Industries Limited
FRN: 000941S

G. M. Channappa Shetty Nikhil Katti Mukesh Kumar
Proprietor Managing Director Director
M. No. 020227

Sheshagiri Kulkarni Sneha Patil

Chief Financial Officer Company Secretary
Place: Bellad Bagewadi Place: Bellad Bagewadi
Date:July 08, 2019 Date:July 08, 2019
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RESTATED STATEMENT OF PROFIT AND LOSS ACCOUNT

(Amounts in ¥ lakhs, unless otherwise stated)

Annexure
Note For the year ended March 31,
Particulars No 2019 2018 2017 2016 2015
) (Proforma) | (Proforma) | (Proforma)

INCOME
Revenue from Operations 22 30,679.58| 25,928.30] 32,184.21] 40,575.83| 34,508.36
(inclusive of excise duty)
Other Income 23 107.97 964.80 103.91 288.73 428.02
Total Income 30,787.55| 26,893.11] 32,289.84| 40,864.55 34,936.75
EXPENDITURE
Cost of Materials Consumed 24 27,665.37| 22,695.78] 12,819.41] 22,928.76] 23,239.60
Change in Inventories of Finishe 55 | (6 980 27)| (7,894.47)]  6,292.78]  2,535.00| (2.323.23)
goods, Workin-progress
Other Manufacturing Expenses 26 2,058.96 2,425.34 2,375.51 2,455.17 2,298.66
Excise Duty 2,044.29 3,746.95 3,782.47 7,011.17 6,883.51
Employee Benefit Expenses 27 1,303.28 1,242.97 1,361.77 1,215.76 1,190.65
Finance Costs 28 3,635.69 2,085.05 2,491.41 1,787.34 1,608.98
Depreciation & Amortisation 2 1,334.28 1,319.96 1,153.47 1,133.96 1,011.33
Other Expenses 29 1,414.66 1,357.72 965.95 1,069.57 1,039.63
Total Expenses : 33,176.27| 26,979.30] 31,242.78] 40,136.83] 34,949.14
Profit / (Loss) Before Tax (2,388.72) (86.20) 1,045.34 727.73 (12.77)

Tax Expenses:

- Current Tax - 6.08 223.16 155.45 6.36

- Deferred Tax Charge/(Credit (626.72) 334.38 215.93 486.93 38.57
Total Tax Expenses (626.72) 340.47 439.09 642.38 44.92
Profit / (Loss) After Tax (1,761.99) (426.67) 606.25 85.35 (57.68)
Other Comprehensive Income
i. Items that will not be
reclassified to Profit or loss 23.74 81.32 4231 (61.10) (11.72)
ii. Income tax relating to items
that will not be reclassified to - (15.50) (9.03) 12.46 2.23
Profit or loss
Total Comprehensivelncome (1,738.26) (360.85) 639.53 36.71 (67.17)
Earnings Per Share (in )
Basic and Diluted 31 (5.10 (1.23) 1.75 0.25 (0.17)

The above statement should be read with the Basis of Prepar&iigmificant Accounting Policies and Statement On
First Time Adoption of Ind AS and Adjustments to Audited Financial Statem@msaeng in Annexure V and
Annexure VIl of Restated Financial Information, respectively.
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As per our report of even deattached

For Gojanur & Co.
Chartered Accountants
FRN: 000941S

G. M. Channappa Shetty
Proprietor
M. No. 020227

Place: Bellad Bagewadi
Date:July 08, 2019

For and on behalf of the Board of Directors of
Vishwaraj Sugar Industries Limited

Nikhil Katti Mukesh Kumar
Managing Director Director
Sheshagiri Kulkarni Sneha Patil

Chief Financial Officer Company Secretary

Place: Bellad Bagewadi
Date:July 08, 2019
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RESTATED STATEMENT OF CASH FLOWS

(Amounts in ¥ lakhs, unless otherwise stated)

Annexure Il

For the year ended March 31,

Particulars 2017 2016 2015
AR AU (Proforma) | (Proforma) | (Proforma)
Cash flow from operating activities:
Net Profit before tax (2,388.72) (86.20) 1,045.34 727.73 (12.77)
Adjusted for:
Depreciation & Amortisation 1,334.28 1,319.96 1,153.47 1,133.96 1,011.33
Dividend (3.41) (3.40) (4.30) (0.02) (0.03)
Profit/ (Loss) on sale of assets 83.72 5.03 4.79 8.33 5.16
Interest & Financial Charges 3,635.69 2,085.05 2,491.41 1,787.34 1,608.98
Operating Profit Before Working 2,661.56| 3,320.44| 4,690.71|  3,657.34| 2,612.68
Capital Changes
Adjusted for (Increase)/ Decrease in:
Trade Receivables (447.81) 1,047.34] (2,578.21) (607.39) 2,812.74
Inventories (6,277.42)] (7,957.36) 6,246.73 2,507.41] (2,451.75)
Other Current Assets (2,938.70)] (2,476.83) 351.59 2,352.63 (464.72)
Other Financial Assets (1.01) 60.36 29.41 (42.43) 0.48
Trade Payables 8,585.51 1,252.03] (1,259.89)] (2,867.63)] (1,660.58)
Provisions 36.56 39.75 40.27 39.49 21.76
Other Financial Liabilities 642.04 235.08| (1,311.09) (626.04) 575.23
Other Current Liabilities 267.13 (748.30) 103.45| (1,408.61) 1,570.34
Cash Generated From Operations 2,527.85| (5,227.49)  6,312.96| 3,004.77|  3,016.18
Before Extra-Ordinary ltems
Cash Generated From Operations 2,527.85| (5,227.49) 6,312.96 3,004.77 3,016.18
Direct Tax Paid 21.58 232.18 143.00 4.13 462.67
Net Cash Flow from/(used in) Operating |, 506 57| (5450.67)  6,169.97|  3,000.65|  2,553.52
Activities: (A) e T T T T
Cash Flow From Investing Activities:
gs{lfgf‘se of Fixed Assets (Including (191659)  (612.49)| (4542.07)  (581.60)| (4,966.02)
Sale of Fixed Assets 120.83 2.68 21.88 4.26 1.83
Investment in Shares (55.00) (15.26) (0.33) - (27.50)
Dividend Received 341 3.40 4.30 0.02 0.03
Net Cash Flowfrom/(used in) Investing
Activities: (B) (1,847.34) (621.67)| (4,516.22) (577.33) (4,991.65)
Cash Flow from Financing Activities:
Increase / (Decrease) in Long Term 3,497.48|  2,836.87| (1,970.11)  (362.50)  1,367.33
Borrowing
ggrrfi)avaf] é (Decrease) in Short Term (1,082.09) 4,801.61| (981.00)| 3,213.37|  3,989.56
Interest & Financial Charges (3,635.69)] (2,085.05)] (2,491.41)] (1,787.34)] (1,608.98)
Dividend and Dividend Distribution Tax i ) (102.52) (314.35) (401.62)
Paid ' ' '
Net Cash Flow from/(used in) Financing (1,220.30) 555343 (5,545.03) 749 19 3.346.29
Activities ( C) T T T ' T
Net Increase/(Decrease) in Cash & Cash
Equivalents (A+B+C) (561.37) (527.91)| (3,891.29) 3,172.50 908.16
Cash & Cash Equivalents As At 74572|  1,273.65| 516493 1,992.43|  1,084.27
Beginning of the Year
Cash & Cash Equivalents As At end of 184.35 745.73|  1,273.64| 5,164.93]  1,992.43

the Year
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1. The Restated Statement of Cash Flows has been prepared under the imdiredtas set out in 7, Statement of
Cash Flows. Effective 01 April 2017, ti@mpanyadopted the amendment to 7, which require the entities to provide
disclosures that enable wsef financial statements to evaluate changes in ligsildarising from financing activities,
including both changes arising from cash flows andecash changes, suggesting inclusion of a reconciliation between
the opening and closing balances in thestted Statement of Assets and Liabilities for liabgitarising from
financing activities, to meet the disclosure requirement. The adoptionesfdanent did not have any material impact
on the Restated Statement of Cash Flows.

2. Figures in bracketepresent outflow of cash and cash equivalents

3. The above statement should be read with the Basis of Prepar&tignificant Accounting Policies and Statement
On First Time Adoption of Ind AS and Adjustments to Auditédancial Statements appearingAnnexure V and
Annexure VIl of Restated Financial Information, respectively.

As per our report of even date attached

For Gojanur & Co. For and on behalf of the Board of Directors of

Chartered Accountants Vishwaraj Sugar Industries Limited
FRN: 000941S

G. M. Channappa Shetty Nikhil Katti Mukesh Kumar
Proprietor Managing Director Director
M. No. 020227

Sheshagiri Kulkarni Sneha Patil

Chief Financial Officer Company Secretary
Place: Bellad Bagewadi Place: Bellad Bagewadi
Date:July 08, 2019 Date:July 08, 2019
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RESTATED STATEMENT OF CHANGES IN EQUITY
(Amounts in ¥ lakhs, unless otherwise stated)

Annexure IV
a. Equity
As at March 31,
Particulars 2019 2018 2017 2016 2015
Number Amount Number Amount Number Amount Number Amount Number Amount
Equity shares of X 10
each issued, subscribed 34,556,000 3,455.60| 34,556,000 3,455.60| 34,556,000 3,455.60| 34,556,000 3,455.60| 34,556,000 3,455.60
and fully paid
Balance at the
- . 34,556,000 3,455.60| 34,556,000 3,455.60| 34,556,000 3,455.60| 34,556,000 3,455.60| 34,556,000 3,455.60
beginning of the period
Issue of share capital - - - - - - - - - -
iﬂ%gcr?ogt theendof | 34556000  3,455.60| 34,556,000  3,455.60| 34,556,000  3,455.60| 34,556,000  3,455.60| 34,556,000  3,455.60
b. Other Equity
Reserves and surplus Other comprehensive income
Particulars Securities General . : Re-measurement losses on defined| Total Equity
. Retained earnings .
Premium Reserve benefit plans
Balance as of 1 April 2014 1,466.39 - 18,536.23 - - 20,002.62
Profit for the year FY 145 - - (57.68) - - (57.68)
Other comprehensive income for the yg - - - - (9.49) (9.49)
Less: Dividend paid during the year (401.62) (401.62)
Balance as of 1 April 2015 1,466.39 - 18,0%6.92 - (9.49 19,533.83
Profit for the year FY 20146 - 85.35 - - 85.35
Other comprehensive income for the yg - - - - (48.64) (48.64)
Less: Dividend paid during the year - - (416.87) - - (416.87)
Balance as of 1 April 2016 1,466.39 - 17,74540 - (58.13 19,153.67
Profit for the year FY 20187 - - 606.25 - - 606.25
Other comprehensive income for the yg - - - - 33.28 33.28
Less: Dividend paid during the year - - - - - -
Balance as at 31 March 2017 1,466.39 - 18,351.65 - (24.85) 19,793.20
Profit for the year FY 20118 - - (426.67) - - (426.67)
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Other comprehensive income for the yg - - 65.82 65.82
Less: Dividend paid during the year - -

Balance as at 31 March 2018 1,466.39 - 17,924.98 - 40.97 19,432.34
Profit for the year FY 20189 - - (1,761.99) - - (1,761.99)
Other comprehensive income for the yg 23.74 23.74
Less: Dividend paid during the year - - - -

Balance as at 31 March 2019 1,466.39 - 16,162.99 - 64.71 17,694.09

The above statement should be read with the basis of preparation and sigadaaniting policies and statement on adjest® to audited financial statemeafspearing in
Annexure V and Annexure VII of Restated Financial Infornmgtiespectively.

As per our report of even date attached
For Gojanur & Co. For and on behalf of the Board of Directors of

Chartered Accountants Vishwaraj Sugar Industries Limited
FRN: 000941S

G. M. Channappa Shetty Nikhil Katti Mukesh Kumar
Proprietor Managing Director Director
M. No. 020227

Sheshagiri Kulkarni Sneha Patil

Chief Financial Officer Company Secretary
Place:Bellad Bagewadi Place: Bellad Bagewadi
Date:July 08, 2019 Date:July 08, 2019
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Annexure V: RestatedStatement of Significant Accounting Policies

DESCRIPTION OF THE COMPANY AND SIGNIFICANT ACCOUNTING POLICIES

1)

2)

3)

4)

General Information

Vishwaraj Sugar Industries Limited (the company) domiciled and Incorponatedia in accordance with the
provisions of the Companies Act, 1956. The Company is engaged in the Produstimyaigfalcoholic spirits by
distillation including ¢hanol, blending and bottling of Indian Made Liquor (IML), vinegar and gedoeratf
power. The principal accounting policies applied in the preparatiomedfinancial statements are set out below.
These policies have been consistently applied thelears presented, unless otherwise stated.

Basis of preparation and presentation of Financial Statements

The Restated financial statements of Assets and Liabilities as at Mar2@1®1,2018, 2017, 2016 and 2015 and
Restated Statement of Profit and LoRestated Statement of Cash Flows and the Restated Statement of Changes
in Equity for the years ended March 31, 2019, 2017, 2016 and 2015 (togethedrédeas “Restated Financial
Information”) have been compiled by the Company fromitideAS Audited Financial Statemenfer F. Y. 2018

19 and F. Y. 201-18 and Indian GAAP Audited Financial Statements for F. Y. 200,6~. Y. 201516 and F. Y.
201415, to which further adjustments are made to comply in allena aspects with the requirements of the
Securities and Exchange Board of India (Issue of Disclosure and CRgitplirements) Regulations, 2009, as
amended (the “ICDR Regulations”). Accordingly, these Restated Finanfiaimation have been prepared after
incorporating adjustments for the maatramounts in the respective financial years to which they relate as
explained later. There were no exceptional items that needed to be diselpaeatedy for the respective years
under consideration.

The Restated Financial Statements have been ptepackpresented in accordance with the Indian Accounting
Standards (hd AS”) notified under Section 133 of the Companies Act, 201Be("Act”) read with Companies
(Indian Accounting Standards) Rules, 2015 and Companies (Indian Actp8tindards) (Amenaent) Rules,
2016 and other relevant provisions of the Act.

Basis of Measurement

These Restated Financial Statements have been prepared on the lhistsiricanvention and on an accrual basis,
except for the following material items in the balance shee

e Certain financial assets and liabilities are measuredredthfair value or at amortized cost depending on the
classification;

o Net defined benefit assets / (liability) are measured at fair value ofapkaats, less present value of defined
benefit obligations.

Use of estimates and judgments

The preparation of Restated Financial Information in conformity with Ind édBiires management to make
judgments, estimates and assumptions that affect the application of taugqualicies and the reportednounts

of assets and liabilities, the disclosures of contingese#tasand liabilities at the restated statement of assets and
liabilities date and reported amounts of revenues and expemnghke feporting period. Accounting estimates could
change fronperiod to period. Actual results could differ from thostnestes. Appropriate changes in estimates
are made as management becomes aware of changes in circumstances surroundingates. €tanges in
estimates are reflected in the financial informatiorthe period in which changes are made and in any future
periods affected.

Information about significant areas of estimatimcertainty and critical judgments in applying aatiing policies
that have the most significant effect on the amounts recognized Resttated Financial Information is included in
the following notes:

o Useful lives of property, plant and equipment and intangiblessset

e Impairment of noffinancial and financial assets;
e Financial instruments;
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Employee benefits;
Provisions, contigencies; and
Income taxes.

5) Summary of Significant Accounting Policies

The Restated Financial Information have been prepared using the accountines poidmeasurement basis
summarized below.

a)

b)

c)

d)

Functional and presentation currency

These financiadtatements are presented in Indian rupee (INR or ), which is also the functional currency of
the Company. All financial information presented in Indian rupeebéas rounded to the nearest lakhs.

Current and noncurrent classification

All the assets ah liabilities have been classified as current or noncurrent as per the Qosnparmal
operating cycle and other criteria set out in the Schedule Il to the CompanieR0A8and Ind AS 1,
Presentation of financial statements.

AssetsAn asset is classified as current when it satisiigsof the following criteria:

% ltis expected to be realized in, or is intended for satmpsumption in, the Company’s normal operating

cycle;

It is held primarily for the purpose of being traded;

It is expectedd be realized within twelve months after the reporting date; or

» It is cash or cash equivalent unless it is restricted fromgbekchanged or used to settle a liability for at
least twelve months after the reporting date.

o,
°n

5

%

B3

Liabilities: A liability is classified as current when it satésf any of the following criteria:

It is expected to be settled in the Company’s normal opereyicig;

It is held primarily for the purpose of being traded;

It is due to be settled within twelve months aftex teporting date; or

The Company does not have an unconditional right to defieraent of the liability for at least twelve
months after the reporting date. Terms of a liability thald;cat the option of the counterparty, result in
its settlement by the issue of equity instrumewtsot affect its classification.

5

%

5

%

5

%

5

%

Current assets/ liabilities include the current portibmancurrent assets/ liabilities respectively. All other
assets/ liabilities are classified as noncurrent. Defetar assets and liabilitieseaalways disclosed as non
current.

Foreign Currency Transaction

Transactions in foreign currencies are translated to the functional curtetiey @ompany at exchange rates
at the dates of the transactions. Monetary assets andtiBabdenominated irfforeign currencies at the
reporting period are translated into the functional currency at the exchategat that date. Nonmonetary
items denominated in foreign currencies which are carried at histori¢adreoseported using the exchange
rate at thedate of the transaction; and Aomnetary items which are carried at fair value or any other similar
valuation denominated in a foreign currency are reported using the exchasgat iie date when the fair
value was measured.

Exchange differences atigy on monetary items on settlement, or restatement apating date, at rates
different from those at which they were initially recatdare recognized in the statement of profit and loss in
the year in which they arise.

Fair valuation
Fair value is the price that would be received to sell aetasr paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardlesthef thuht price is directly

observable or estimated using anotveuation technique. In estimating the fair vatiien asset or a liability,
the Company takes into account the characteristics of the asset o l@tbilie measurement date. The fair
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value measurement is based on the presumption that the tramdacsiell the financial asset or settle the
financial liability takes place either:

¢ Inthe principal market, or
¢ Inthe absence of a principal market, in the most advantageaskstma

The principal or the most advantageous market must be accegsibie ®ompany. A fair value measurement
of a nonfinancial asset takes into account a market participant’s ability to germ@temic benefits by
using the asset in its highest and best use. Fair value meastigamd / or disclosure purposes in the Restated
Ind AS Financial Information is determined on such a basis, excephdasurements that have some
similarities to fair value but are not fair value, such as net realizahle in Ind AS 2 or value in use in Ind
AS 36.

The Companyuses valuation technigs that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of retdsmrivable inputs and minimizing the
use of unobservable inputs.

All assets and liabilities for which fair wa is measured or disclosed in the Restated Ind AS Financial
Information are categorized within the fair value hierarchy, describédllas/s, based on the lowest level
input that is significant to the fair value measurement asadewh

Level 1— Quoted(unadjusted) market prices in active markets fentatal assets or liabilities
Level 2 — Valuation techniques for which the lowest level input that is significant to thevdhie
measurement is directly or indirectly observable

e Level 3— Valuation techiques for which the lowest level input that is significant to the fair value
measurement is unobservable

At each reporting date, the Management analyses the movements in the valssstofind liabilities which
are required to be mmeasured or rassased as per the Company’s accounting policies.

For the purpose of fair value disclosures, the Company has determined ofaasssts and liabilities on the
basis of the nature, characteristics and risks of the as$ability and the level of the favalue hierarchy as
explained above.

Government Grants:

Recognition & Measurement

Grants & Subsidies received from the Governments are recognised only wheis ttea®onable assurance
that:

a. The company will comply with the conditions attached togitzat
b. There is a reasonable certainty that the grant will be received.

Government grants related to assets are treated as deferred income and aizedeaoget profit in the
statement of Profit & Loss on a systematic and natitasis over the useful life of the asset.

Government grants related to revenue are recognized on a systematiim eti profit in the Statement of
Profit & Loss over the periods necessary to match them with the relagésl which they are intended to
compensate.

RevenueRecognition

Sale of goods

Effective April 1, 2018, the Company adopted Ind AS 115 “Revenue from Contviabt€ustomers” using
the cumulative catehip transition method, applied to contracts that were not comglstetiApril 1, 2018. In

accordance with the cumulative caigh transition method, the comparatives have not been retrospectively
adjusted. The company has insignificant impact on adoption of IND ¥5.
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Revenue from goods and services is recognized, when the compangsatigierformancebtigation by
transferring a promised good or service to its customers. The company cotsdersis of the contract and
its customary business practices to determine the transadtgenerformance obligations are satisfied at the
point of time when the customer obtains controls of the asset.

Other Income

Other Income is recognized only when it is reasgnegrtain that the ultimate collection will be nead

Interest Income

Interest Income mainly comprises of interest on Margin money depoibaviks relating to bank guarantee.
Interest income should be recorded using the effective interest ratge HelRever, the amount of margin
money deposits relating to bank guarantee are purely current ire,nlagunce effective interest rate has not
been gplied. Interest is recognized using the tipreportion method, based on rates implicit in the
transactions.

Dividend

Dividend income is recognized when the Company’s right to receinaedd is established.

Prior Period Error

Prior period errors aremissions from, and misstatements in, the entity’s financial statsrf@ one or more
prior periods arising from a failure to use, or usis of, reliable information that:

a. was available when financial statements for those periodsapereved for issue; and

b. could reasonably be expected to have been obtained and taken into account in thdoprepatat
presentation of those financial statements. Such errors include féwts eff mathematical mistakes,
mistakes in applying accounting policies, ovginss or misinterpretations of facts, and fraud

Retrospective restatement is correcting the recognition, neasat and disclosure of amounts of elements of
financial statements as if a prior period error had never mxtur

The material prior period errors are corrected retrospectively in thesdirgif financial statements approved
for issue after their discovery by:

a. restating the comparative amounts for the prior period(s) presentddch the error occurred; or

b. if the error occurred before the earliest prior period presented, redtatirapening balances of assets,
liabilities and equity for the earliest prior period presentexpt in the following circumstance:

A prior period error shall be corrected by retrospective restatement ¢éxdbptextent that it is impracticable
to determine either the periggecific effects or the cumulative effect of the error.

When it is impracticable to determine the perspecific effects of an error on comparative information for
one or more prioperiods presented, the entity shall restate the openirgdes of assets, liabilities and

equity for the earliest period for which retrospective restatementaiigable (which may be the current

period). When it is impracticable to determine the cativg effect, at the beginning of the current period, of
an error on all prior periods, the entity shall restdte tomparative information to correct the error
prospectively from the earliest date practicable.

Property Plant & Equipment
Recognition andneasurement
Property, Plant and Equipment are stated at cost of acquisition oruotiostiess accumulated depreciation

and impairment loss, if any. Cost includes expenditurasate directly attributable to the acquisition of the
asset i.e., freightduties and taxes applicable and other expenses related to acquisitiorstallation. The
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cost of seHconstructed assets includes the cost of matemal®ther costs directly attributable to bringing th
asset to a working condition for its intendede. Borrowing costs that are directly attributable to the
construction or production of a qualifying asse&t eapitalised as part of the cost of that asset.

When parts of an item of property, plant and equipment have different useylthey are aounted for as
separate items (major components) of property, plant and equipment.

Gains and losses upon disposal of an item of property, plant and equipmeéeteangined by comparing the
proceeds from disposal with the carrying amount of property, plant angneepti and are recognized net
within in the statement of profit and loss.

The cost of replacing part of an item of property, plant and equipment is reedgmithe carrying amount of
the item if it is probable that the future economic benefitbodied within the part will flow to the Company
and its cost can be measured reliably. The costs of repairs and maintenaacegreed in the statement of
profit and loss as incurred.

Items of property, plant and equipment acquired through excledmgermonetary assets are measured at fair
value, unless the exchange transaction lacks commercial substanedair value of either the asset received
or asset given up is not reliably measurable, in which case the assetgextimmnecorded at thearrying
amount of the asset given up.

Depreciation

Depreciation on items of PPE is provided on written down value basis, aanputhe basis of useful lives
as estimated by the management which coincides with the useful lives mentiondtedul&dl to the
Companies Act, 2013. Assets acquired under finance leases are depreaatbe shorter of the lease term
and their useful lives unless it is reasonably certain that the Company wiitl otaaership by the end of the
lease term. Freehold land and land under perpetual lease aspregidted.

Depreciation on additions / disposals is provided on agiebasis i.e. from / upto the date on which asset is
ready for use / disposaff.

The residual values, useful lives and method of depreciatierreviewed at each financial year end and
adjusted prospectively, if appropriate.

The estimated useful lives are as follows:

Type of Asset Estimated useful life
Buildings 30
Plant & Machinery 25
Plant & Machinery (IML) 25
Plant & MachineryVinegar) 25
Electrical Installations 25
Furniture & Fixtures 10
Office Equipment 5
Computers 6
Vehicles 8

Advances paid towards the acquisition of property, plant and equipment outstanei@nfp aéporting date is
disclosed as capital advanagsder other noncurrent assets. The cost of property, plant and equipment not
ready to use before such date are disclosed under capitainyomigress. Assets not ready for use are not
depreciated.

Intangible assets
Intangible assets are initially measd at cost. Subsequently, such intangible assets are measured ascost les

accumulated amortization and any accumulated impairment losses, if any. Subsexpenditure is
capitalized only when it increases the future economic benefits embodied inetti.c spsset to which it
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h)

relates. All other expenditure, including expenditure iaternally generated goodwill and brands, is
recognized in statement of profit or loss as incurred.

Inventories

Inventories consist of raw materials, stores and spare&-imrogress and finished goods . Cost includes
expenditures incurred in acquiring the inventories, production or conversinatmsother costs incurred in
bringing them to their existing location and condition. In thecas of finished goods and woiik-
progress, cost includes an appropriate share of overheadsobasednal operating capacity.

The method of valuing the inventories is as follows:

Rawmaterials, Stores, Packing materials, Spare parts are valuest.at co
Finished goods are valued aftst/ Net realizable value, whichever is less.
Stock in process is valued at cost or Net realizable value, exgclis less.
Waste is valued at net realizable value.

By product is valued at net realizable value.

Cost of inventories is ascertained ofr®lbasis

Net realisable value is the estimated selling price in the ordeamamse of business, less the estimated costs of
completion and selling expenses. The net realisable value ofinvpriogress is determined with reference to
the selling pricesf related finished products.

Financial Instruments

A financial instrument is any contract that gives rise to a financial assee@mity and a financial liability
or equity instrument of another entity.

Financial assets

Initial recognition and mesurement

All financial assets are recognized initially at fair value piughe case of financial assets not recorded at fair
value through profit or loss, transaction costs that dréoatiable to the acquisition of the financial asset.
Purchases osales of financial assets that require delivery of assilinwa time frame established by
regulation or convention in the market place (regular way tradesgengnized on the trade date, i.e., the date
that the Company commits to purchase or selafset.

Subsequent measurement

Debt instrument at FVTPL
Debt instruments included within the FVTPL category are measured at faér wéh all changes recognized
in the statement of profit and loss. The Company has not desigaatalebt instrument as FVTPL.

Unquoted trade Investments
Unguoted trade Investments are measured at amortised casEtfsictive Rate of Return (EIR).

Investment in equity instruments

All equity investments in scope of Ind AS 109 are measured at fair value. Equityrests which are held

for trading and contingent consideration recognised by an acquirer in a busimdssation to which Ind
AS103 applies are classified as at FVTPL. For all other equity instrunteetsCompany may make an
irrevocable election to presem other comprehensive income subsequent changes in the fair value. The
Company makes such election on an instrumernslyument basis. The classification is made on initial
recognition and is irrevocable.

If the Company decides to classify an equitgtrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognised in the OCI. There is raimgayf the amounts from OCI to
the statement of profit and loss, even on sale of investment. Howeve€othpany maytransfer the
cumulative gain or loss within equity.

Equity instruments i.e., investments in equity shares within thEPEVtategory are measured at fair value
with all changes recognized in the statement dfitomad loss.
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De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a grsinplaf financial assets)
is primarily derecognized (i.e., removed from the Companyanica sheet) when:

e The rights to receive cash flows from the asset have expired, o

e TheCompany has transferred its rights to receive cash flows freradset or has assumed an obligation
to pay the received cash flows in full without material gdeta a third party under a ‘pasisrough’
arrangement; and either (a) the Company has traedfeubstantially all the risks and rewards of the
asset, or (b) the Company has neither transferred nor retained sulbgtalhtibe risks and rewards of
the asset, but has transferred control of the asset.

When the Company has transferred its righteeteive cash flows from an asset or has entered into a pass
through arrangement, it evaluates if and to what extent it has retainedkhe@nd rewards of ownership.
When it has neither transferred nor retained substantially all of the mgksesvardsof the asset, nor
transferred control of the asset, the Company continues to recognizartsferred asset to the extent of the
Company’s continuing involvement. In that case, the Company also recognizes aateddmbility. The
transferred asset drthe associated liability are measured on a baatgeflects the rights and obligations that
the Company has retained.

Impairment of trade receivables

In accordance with Ind AS 109, the Company applies expected credit loss (ECL)fonodeasuremerdand
recognition of impairment loss on the trade receivables or any contractual rigitetee cash or another
financial asset that result from transactions that attémihe scope of Ind AS 18. Expected credit loss model
takes into consideration thegsent value of all the cash shortfalls over the expected life of a #hanci
instrument. In simple terms, it is weighted average of thedses with the respective risks of default
occurring as weights. The credit loss is the difference between all coatreasihh flows that are due to an
entity as per the contract and all the contractual cash flows that the entitysewpeateive, discounted to the
effective interest rate. The Standard presumesettitéites would suffer credit loss even if the gnéixpects to

be paid in full but later than when contractually due. In other words, it simply focuses oAYBEh
collection of receivables.

For the purpose of identifying the days of delay, the Company took into corisidahe weighted average
number of delays taking into consideration the date of billing, tbditcperiod and the collection days.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recogmit, as financial liabilities atafr value through profit or
loss, loans and borrowings, payables, or as derivatives designated ag hiedfgiments in an effective
hedge, as appropriate. All financial liabilitie®aecognized initially at fair value and, in theseaf loans and
borrowings and payables, net of directly attributald@s$action costs.

The Company’s financial liabilities include trade and other payables, lemhbdarowings including bank
overdrafts, financial guarantee contracts.

Subsequent measurement

Themeasurement of financial liabilities depends on their classifin, as described below:

Loans and borrowings

After initial recognition, interedgbearing loans and borrowings are subsequently measured at amortized cost
using the EIR method. Gains anddes are recognized in the statement of profit and loss theeliabilities

are derecognized as well as through the EIR amortization process

Amortized cost is calculated by taking into account any discount or premium wisitag and fees or costs

thatare an integral part of the EIR. The EIR amortizat®imcluded as finance costs in the statementdafftp
and loss.
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Impairment of non-financial assets

The carrying amounts of the Company’s firancial assets, other than inventories and deféaredssets are
reviewed at each reporting date to determine whether there is any indicatimpadfment. If any such
indication exists, then the asset's recoverableusrnis estimated. For goodwill and intangible as#eat have
indefinite lives or thaare not yet available for use, an impairment test is peefdreach year at March 31.

The recoverable amount of an asset or -ggierating unit (as defined below) is the greater of its valuse

and its fair value less costs to sell. In assessihg\va use, the estimated future cash flows are discounted to
their present value using a pex discount rate that reflects current market assessments of the timefalu
money and the risks specific to the asset or the-gashrating unit. For the quwse of impairment testing,
assets are grouped together into the smallest group of assets thmategecash inflows from continuing use
that are largely independent of the cash inflows of other amsgteups of assets (the “cagbnerating unit”).

An impairment loss is recognized in the statement of profit and loss if the &stilmaoverable amount of an
asset or its caspenerating unit is lower than its carrying amount. Impairment losses recogmispéct of
cashgenerating units are allocatéicst to reduce the carrying amount of any goodwill allocated to the units
and then to reduce the carrying amount of the other assatsumit on a prgata basis.

An impairment loss in respect of goodwill is not reversed. In respect of otbetsampairment losses
recognized in prior periods are assessed at each reporting date fodiaagidns that the loss has decreased
or no longer exists. An impairment loss is reversed if there has bebangecin the estimates used to
determine the recovdrsle amount. An impairment loss is reversed only to the extent that the assgttsgcar
amount does not exceed the carrying amount that would have been determinefl,depteciation or
amortization, if no impairment loss had been recognized.

Cash & Cat Equivalents

Cash and bank balances comprise of cash balance in hand, in current accbubékgt demand deposit,
shortterm deposits and Margin Money deposits. For this purpose, “&rort means investments having
maturity of three months or less from the date of investment. Bank overthraftare repayable on demand
and form an integral part of our cash management are included as a component of cash agdicalents
for the purpose of the statement of cash flows. The Margimesndeposits sl be disclosed as restricted cash
balances.

Employee Benefits
Short term employee benefits

Shortterm employee benefits are expensed as the related service is provideditifaiecognized for the
amount expected to be paid if the Company has a present legal ouctresbbligation to pay this amount as
a result of past service provided by the employee and thetibtigcan be estimated reliably.

Defined Contribution Plan

The Company’s contributions to defined contribution plans are charged to theestaté profit and loss as
and when the services are received from the employees.

Defined Benefit Plans

The liability in respect of defined benefit plans and other-pogiloyment benefits is calculated using the
projected unit credit metlloconsistent with the advice of qualified actuaries. The present valoe défined
benefit obligation is determined ldiscounting the estimated future cash outflows using interest rates based
on prevailing market yields of Indian Government Bondsthatihave terms to maturity approximating to the
terms of the related defined benefit obligation. The curremicgecost of the defined benefit plan, recognized
in the statement of profit and loss in employee benefit expense, reflectectbase in thelefined benefit
obligation resulting from employee service in the currearybenefit changes, curtailments and settlements.
Past service costs are recognized immediately in income. The net interestoadatilated by applying the
discount rate to #1net balance of the defined benefit obligation and the fair valueroBptets. This cost is
included in employee benefit expense in the statement of profit and loss. Acgaémigland losses arising
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from experience adjustments and changes in act@samptions are charged or credited to equity in other
comprehensive income in the period in which they arise.

Termination benefits

Termination benefits are recognized as an expense when the Company is @dyoesimmitted, without
realistic possibility of withdrawal, to a formal detailplan to either terminate employment before the normal
retirement date, or to provide termination benefits as a result of anroffide to encourage voluntary
redundancy. Termination benefits for voluntary redundancies are recogsizedexpense if the Company
has made an offer encouraging voluntary redundancy, it is probable that the bffer aécepted, and the
number of acceptances can be estimated reliably.

Other longterm employee benefits

The Company’s natbligation in respect of other long term employee benefits is the amount of futufié bene
that employees have earned in return for their service in the current @rnduprperiods. That benefit is
discounted to determine its present valueni®asuremds are recognized in the statement of profit and loss
in the period in which they arise.

Borrowing Costs

Borrowing costs consist of interest, ancillary and othetscibgt the Company incurs in connection with the
borrowing of funds and interest relaino other financial liabilities. Borrowing costs also include exchange
differences to the extent regarded as an adjustment to the borrowing costs. igpreosts directly
attributable to the acquisition, construction or proitucof an asset that necessarily takes a substantiatiperio
of time to get ready for its intended use or sale are capitalized as part ofsthaf tioe asset. All other
borrowing costs are expensed in the period in which they occur.

Operating lease:

Lease payments under an operating lease shall be recognized as an expense onlmetbaigist over the
lease term unless another systematic basis is more represesftétieéime pattern of the user’s benefit.

Provisions, contingent liabilities and contingent asets

A provision is recognized if, as a result of a past event, the Company has rat fgakor constructive
obligation that can be estimated reliably, and it is prabatat an outflow of economic benefits will be
required to settle the obligation. If theexft of the time value of money is material, provisions are hirted

by discounting the expected future cash flows at ag¢eaate that reflects current market assessments of the
time value of money and the risks specific to the liability. Where discayiigi used, the increase in the
provision due to the passage of time is recognized as a finagte

Contingent liabilities

A disclosure for a contingent liability is made when there is a possiblgatibh or a present obligation that
may, but probbly will not, require an outflow of resources. Where there is a possibigation or a present
obligation in respect of which the likelihood of outflow of resources ioteymo provision or disclosure is
made.

Contingent assets

Contingent assets amot recognized in the financial statements. However, contingent assetssassed
continually and if it is virtually certain that an inflowf economic benefits will arise, the asset and related
income are recognized in the period in which the changarec

Tax Expenses

Tax expense consists of current and deferred tax.

Income Tax

Page P23



S
NSL

a)

Income tax expense is recognized in the statement of pndfibas except to the exterthat it relates to
items recognized directly in equity, in which case itdsognized in equity. Current tax is the expected tax
payable on the taxable income for the year, using tax rates enacted ortsghgtanacted at the reporting
date, and any adjustment to tax payable in respect of previats ye

Deferred Tax

Deferral tax is recognized using the balance sheet method, providing for temporargrdiéfs between the
carrying amounts of assets and liabilities for finanaglorting purposes and the amounts used for taxation
purposes. Deferred tax is measured at theates that are expected to be applied to the temporary differences
when they reverse, based on the laws that have been enacted or substantitedybgnthe reporting date.
Deferred tax assets and liabilities are offset if therdegally enforceableight to offset current tax liabilities

and assets, and they relate to income taxes levied by the same tax authorityaomettexable entity, or on
different tax entities, but they intend to settle currextitbilities and assets on a net basis @irthax assets

and liabilities will be realized simultaneously.

A deferred tax asset is recognized to the extent that it Eaphe that future taxable profits will be available
against which the temporary difference can be utilized. Deféavedssets are reviewed at each reporting date
and are reduced to the extent that it is no lopgabable that the related tax benefit will be z=di

Earnings Per Share

The Company presents basic and diluted earnings per share (“EPS”) dasaofaolinary shas. The basic
earnings per share is computed by dividing the net profit after tax by thbtecigverage number of equity
shares outstanding during the period. Diluted earnings perist@mputed by dividing the profit after tax by
the weighted averagaumber of equity shares considered for deriving basic earnings per shatscatite a
weighted average number of equity shares that could have been issued upon arorfesdi dilutive
potential equity shares.
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Annexure VI: Statement of Notes to the Restated Financial Information
(Amounts in T lakhs, unless otherwise stated)

2. Property, Plant & Equipment

As at March 31, 2019

Particulars Land Buildings Plant & Vehicles Office Furniture Total
Freehold | Leasehold Factory Others Machinery Equipments | & Fixtures
%‘igs Blockas on 3041 5pening 461.54 | 4105.02| 330468 23,269.58 523.84 47.15 76.08| 31,787.89
Additions 127.34 - 69.51 10.68 504.34 53.91 1.35 23.43 790.57
Deletions - - - - 345.53 13.65 - - 359.18
A Total 588.88 - 4,174.53 3,315.36 23,428.39 564.10 48.50 99.51 32,219.28
Depreciation Opening - - 590.96 168.47 3,5638.14 243.89 17.02 40.61 4,599.09
Additions - - 159.26 53.39 1,053.40 51.44 7.05 9.73 1,334.28
Deletions - - - 0.06 147.92 6.65 - - 154.63
B Total - - 750.22 221.80 4,443.61 288.68 24.08 50.34 5,778.74
Capital Work In 1,126.02
Progress
WDV as on 313-2019 (A-B) 588.88 - 3,424.31 3,093.56 18,984.78 27542 24.42 49.17 26,440.54
As at March 31, 2018
Particulars Land Buildings Plant & Vehicles Office Furniture Total
Freehold | Leasehold Factory Others Machinery Equipments | & Fixtures
S19% Blockas on 004 | opening 46154 | 401779 304582 19,184.22 531.78 3157 76.08|  27,348.79
Additions - - 87.24 258.86 4,085.37 - 15.58 - 4,490.22
Deletions - - - - - 7.94 - - 51.12
A Total 461.54 - 4,105.02 3,304.68 23,269.58 523.84 47.15 76.08 31,787.89
Depreciation Opening - - 433.89 115.24 2,503.90 183.03 10.18 33.10 3,279.36
Additions - - 157.06 53.23 1,034.23 61.09 6.84 7.51 1,319.96
Deletions - - - - - 0.23 - - 0.23
B Total - - 590.96 168.47 3,538.14 243.89 17.02 40.61 4,599.09
Capital Work In
Progress
WDV as on 3103-2018 (A-B) 461.54 - 3,514.07 3,136.21 19,731.44 279.95 30.13 35.47 27,188.80
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Annexure VI: Statement of Notes to the RestateBinancial Information
(Amounts in T lakhs, unless otherwise stated)
Property, Plant & Equipment (contd.)
As at March 31, 2017
Land Buildings Plant & Vehicles Office Furniture Total
Freehold | Leasehold Factory Others Machinery Equipments | & Fixtures
%‘izs Blockas on 0304 | 5pening 446.66 -| 369670 2,739.84| 19,088.35 478.95 28.73 76.08|  26,555.31
Additions 14.88 - 321.09 305.98 95.86 95.69 2.85 - 836.35
Deletions - - - - - 42.86 - - 42.86
A Total 461.54 - 4,017.79 3,045.82 19,184.22 531.78 31.57 76.08 27,348.79
Depreciation Opening - - 279.32 66.12 1,627.74 137.03 6.28 25.59 2,142.08
Additions - - 154.57 49.13 876.17 62.20 3.90 7.51 1,153.47
Deletions - - - - - 16.20 - - 16.20
B Total - - 433.89 115.24 2,503.90 183.03 10.18 33.10 3,279.36
Capital Work In 3.834.55
Progress
WDV as on 33103-2017 (A-B) 461.54 - 3,583.89 2,930.58 16,680.31 348.75 21.39 42.97 24,069.44
As at March 31, 2016
Land Buildings Plant & Vehicles Office Furniture Total
Freehold | Leasehold Factory Others Machinery Equipments | & Fixtures
S195s Bloclas on 004 | opening 446.66 .| 359759 212432 1889415 458.65 9.65 76.08|  25,607.11
Additions - - 99.11 615.52 206.99 20.30 19.08 - 960.99
Deletions - - - - 12.79 - - - 12.79
A Total 446.66 - 3,696.70 2,739.84 19,088.35 478.95 28.73 76.08 26,555.31
Depreciation Opening - - 136.49 26.71 757.24 70.50 4.59 12.80 1,008.32
Additions - - 142.83 39.41 870.70 66.53 1.69 12.80 1,133.96
Deletions - - - - 0.20 - - - 0.20
B Total - - 279.32 66.12 1,627.74 137.03 6.28 25.59 2,142.08
Capital Work In 128 .82
Progress
WDV as on 3103-2016 (A-B) 446.66 - 3,417.38 2,673.72 17,460.62 341.92 22.44 50.48 24,413.23
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(Amounts in ¥ lakhs, unless otherwise stated)
Property, Plant & Equipment (contd.)
As at March 31, 2015
Land Buildings Plant & Vehicles Office Furniture Total
Freehold | Leasehold Factory Others Machinery Equipments | & Fixtures
Deemed cost as on
1.4.2014 Opening 446.66 - 3,347.05 1,135.18 13,127.29 424.27 7.39 76.08 18,563.92
(Net block as 31.03.2014
Additions - - 250.54 989.14 5,766.86 44.38 2.27 - 7,053.19
Deletions - - - - - 10.00 - - 10.00
A Total 446.66 - 3,597.59 2,124.32 18,894.15 458.65 9.65 76.08 25,607.11
Depreciation Opening - - - - - - - - -
Additions - - 136.49 26.71 757.24 73.51 4.59 12.80 1,011.33
Deletions - - - - - 3.01 - - 3.01
B Total - - 136.49 26.71 757.24 70.50 4.59 12.80 1,008.32
Capital Work In 508.21
Progress
WDV as on 3103-2015 (A-B) 446.66 - 3,461.11 2,097.62 18,136.92 388.15 5.06 63.28 24,598.79
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(Amounts in X lakhs, unless otherwise stated)
3. Non-Current Investments
As at March 31,
Particulars 2017 2016 2015
AU RS (Proforma) | (Proforma) | (Proforma)
Non Trade Investments
Unquoted investments in equity
instruments at FVTPL
Bellad Bagewadi Urban Souhard Sahaka 0.10 0.10 010 0.10 0.10
Shares
BDCC Bank Shares 108.14 53.14 37.88 37.55 37.55
Equity Shares Fully Paidp 108.24 53.24 37.98 37.65 37.65
Aggregate amount of quoted investment i i ) i i
and market value thereof
Aggregate amount of unquoted 108.24 53.24 37.98 37.65 37.65
investments
Aggregate amount of impairment in valu i i ) i i
of investments
Total Non-Current Investments 108.24 53.24 37.98 37.65 37.65
4. Other Non-Current Financial Assets
As at March 31,
Particulars 2017 2016 2015
AU OIS (Proforma) | (Proforma) | (Proforma)
Security Deposits 214.60 213.45 262.89 263.18 265.18
Total 214.60 213.45 262.89 263.18 265.18
5. Inventories
As at March 31,
Particulars 2017 2016 2015
AU AU (Proforma) | (Proforma) | (Proforma)
Valued at lower of cost and net
realisable value.
- Raw Materials 2,405.52 1,178.60 657.27 1,790.06 2,455.57
- Stores& Spares 555.16 558.00 495.11 449.05 421.37
- Process Stocks - - - - 214.13
- Finished Goods 29,473.94| 24,420.60| 17,047.46| 22,207.46] 23,862.92
Total 32,434.62| 26,157.20| 18,199.84| 24,446.57| 26,953.98
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Annexure VI: Statement of Notes to the Restated Financial Informatn

(Amounts in ¥ lakhs, unless otherwise stated)

6. Trade Receivables

As at March 31,

. 2015
Particulars 2019 2018 2017 2016 (Proforma
(Proforma) | (Proforma) )
Secured
O/s More than sixnonths
- Promoterd Promoter Group - - - - -
- Others:Considered Good - - - - -
O/sLessthan six months
- Promoterd Promoter Group - - - - -
- Others:Considered Good - - - - -
Unsecured
O/s Morethan six months
- Promoterd Promoter Group 83.68 - - - -
- Others:Considered Good 2,413.51 2,254.00 3,321.42 351.08 524.55
O/sLessthan six months
- Promoterd Promoter Group - - - - -
- Others:Considered Good 2,001.78 1,534.41 1,270.59 1,616.02 791.97
Sub - Total 4,498.97 3,788.41 4,592.01 1,967.10 1,316.52
Less: Expected Credit Loss 663.11 400.35 156.62 109.92 66.73
Total 3,835.87 3,388.06 4,435.39 1,857.18 1,249.79
7. Cashand Cash Equivalents
As at March 31,
_ 2015
Particulars 2019 2018 2017 2016 (Proforma
(Proforma) | (Proforma) )
Cash in hand and as Imprest - - - - -
- Cash in Hand 18.39 13.12 12.04 13.67 14.15
Cash at Banks
- In Current Account 150.97 657.90 1,230.03 5,122.14 1,963.40
Total 169.35 671.02 1,242.07 5,135.81 1,977.55
8. Bank Balance Other Than Above
As at March 31,
Particulars 2017 2016 2015
20 AU (Proforma) | (Proforma) | (Proforma)
Bank Balances
- As Margin Money 15.00 74.70 31.58 29.13 14.88
Total 15.00 74.70 31.58 29.13 14.88
9. Other Current Financial Assets
As at March 31,
Particulars 2017 2016 2015
AU RS (Proforma) | (Proforma) | (Proforma)
Other Financial Assets 4.47 4.61 15.52 44.64 0.22
Total 4.47 4.61 15.52 44.64 0.22
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(Amounts in ¥ lakhs, unless otherwise stated)
10. Other Current Assets
As at March 31,
Particulars 2017 2016 2015
AU AU (Proforma) | (Proforma) | (Proforma)
Secured, considered good, unless
otherwise stated
Balances with Statutory Authorities 347.58 821.86 385.58 500.20 780.25
Other Current Assets (including Advance - 550 6ol 34570|  1,805.15| 204212 4,114.71
to Suppliers & Services)
Less : Allowances for doubtful assets - - - - -
Total 7,606.26 4,667.56 2,190.73 2,542.33 4,894.96
11. Equity Share Capital
As at March 31,
_ 2015
Particulars 2019 2018 2017 2016 (Proforma
(Proforma) | (Proforma) )
Authorised:
6,00,00,0000 Equity Shares of T 10 each 6,000.00 6,000.00 6,000.00 6,000.00 6,000.00
Issued & Subscribed:
3,45,56,000 Equity Shares of X 10 each 3,455.60 3,455.60 3,455.60 3,455.60 3,455.60
Paid up:
3,45,56,000 Equity Shares of 10 each 3,455.60 3,455.60 3,455.60 3,455.60 3,455.60
a. Details of Shareholder(s) holding more than 5% shares ard@sdol
As at March 31,
Particulars 2017 2016 2015
AU OIS (Proforma) | (Proforma) | (Proforma)
Nikhil Umesh Katti 369.29 369.29 365.61 365.61 365.61
% of Total Shareholding 10.69% 10.69% 10.58% 10.58% 10.58%
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Annexure VI: Statement of Notes to the Restated Financidhformation

(Amounts in ¥ lakhs, unless otherwise stated)

12. Other Equity

As at March 31,

Particulars 2017 2016 2015
AU RS (Proforma) | (Proforma) | (Proforma)

Security Premium
Securities Premium Reserve 1,466.39 1,466.39 1,466.39 1,466.39 1,466.39
Actuarial Gain/ (loss) in OCI 64.71 40.97 (24.85) (58.13) (9.49)
Profit & Loss Account
(i) Opening Balance 17,924.98| 18,351.65] 17,745.40] 18,076.92| 19,315.3%
Add / (Less): Changes during the year
Less: Transitional Adjustments
- Deferred Tax on account of IND AS - - - - (752.45)
- Measurement of Employee benefit at

. - - - - (1.43)
Fair Value
- Expected Credit Loss - - - - (25.26)
(i) Add: Profit for the year (1,761.99) (426.67) 606.25 85.35 (57.68)
Less: Eroposed Dividend (@ 10% on pa ) i i (345.56) (345.56)
up capital)
Less: Dividend Distribution Tax - - - (71.31) (56.06)
Net Profit Transfer to Reserves (1,761.99) (426.67) 606.25 (331.52) (459.30)
Closingbalance 16,162.99| 17,924.98| 18,351.65] 17,745.40 18,076.92

Total 17,694.09] 19,432.35] 19,793.19] 19,153.66] 19,533.82

@ Does not include Ind AS effect for first time adoption andaheeshave been shown separately in the above table

13. Non Current Borrowings

As at March 31,
Particulars 2017 2016 2015
U AU (Proforma) | (Proforma) | (Proforma)

Secured
Loans From Banks
L'O;enrg Loans(including Hypothecation | ¢ 533 59| 366041|  963.26| 2,059.93| 3.361.89
- VehiclesLoans 8.12 31.38 36.20 16.85 40.16

Total 6,547.90 3,700.79 999.46 2,076.77 3,402.04

For further details with respect to borrowings, kindly see “ScheduleFinancial Indebtedness” forming part of this

Restated Financi@tatements.

14. Non - Current Provisions

As at March 31,
Particulars 2017 2016 2015
e UL (Proforma) | (Proforma) | (Proforma)
Gratuity 182.65 167.96 209.72 211.65 116.58
Total 182.65 167.96 209.72 211.65 116.58
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(Amounts in X lakhs, unless otherwise stated)

15. Deferred Tax Liabilities

As at March 31,
Particulars 2017 2016 2015
AU AU (Proforma) | (Proforma) | (Proforma)
Opening 1,391.94 1,057.56 841.63 354.70 316.12
Add: Deferred Tax Liabilities during year (626.72) 334.38 215.93 486.93 38.3
Deferred Tax Liabilities (Net) 765.21 1,391.94 1,057.56 841.63 354.70
16. Current Borrowings
As at March 31,
Particulars 2017 2016 2015
UL AU (Proforma) | (Proforma) | (Proforma)

Secured
Working Capital Loans
Bank of India
Cash Credit- Pledge 9,192.91 7,747.55 3,680.67 5,817.61 5,298.15
Cash Credit Hypothecataion 1,483.33 (0.00) 1,197.50 - 500.00
Harvesting & Transport Loan 5,000.00 5,000.00 5,000.00 5,000.00 5,000.00
SBI
Cash Credit (SBI) WHR Loan 6,001.44 7,579.12 3,025.82 1,000.56 3,531.21
Cash Credit (SBI) Demand Loan Alc - 1,641.10 4,262.18 6,328.99 2,104.43
Harvesting & Transport Loan 3,708.00 4,500.00 4,500.00 4,500.00 3,000.00

Total 25,385.68| 26,467.77| 21,666.16] 22,647.16] 19,433.79

For further details with respect to borrowings, kindly see “ScheduleFinancial Indebtedness” forming part of this

Restated Financial Statements.

The above amounts in Note 3and Note 5 include:

As at March 31,
Particulars 2017 2016 2015
e e (Proforma) | (Proforma) | (Proforma)
Secured Borrowing8 33,879.42| 31,464.03] 23,825.56| 26,776.66] 23,925.79
Unsecured Borrowings - - - - -
Total 33,879.42] 31,464.03] 23,825.56] 26,776.66] 23,925.79
@ ncluding current maturitiesf Long— Term Debts
17. Trade Payables
As at March 31,
Particulars 2017 2016 2015
2ULS AU (Proforma) | (Proforma) | (Proforma)
Micro, Small and Medium Enterprises - - - - -
Others 11,271.89 2,686.39 1,434.36 2,694.25 5,561.88
Total 11,271.89 2,686.39 1,434.36 2,694.25 5,561.88

Note 17.1:

(a) Trade payables include X NIL due to Micro, Small and Medium Enterprises registered under the Micro, Small and
Medium Enterprises Development Act, 2006 (MSMED).

(b) The Company is in the process of compiling relevant information frompgsiers about their coverage under the
Micro, Small and Medium Enterprises Development Act, 2006. As the Confizengot received any intimation from

its suppliers as on date regarding their status under the above said Act and lutosigrelsif any relating to amounts

unpaid as at year end together with the interddt/payable as requideunder the said Act have not been given.
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(Amounts in ¥ lakhs, unless otherwise stated)

18. Other Current Financial Liabilities

As at March 31,
Particulars 2017 2016 2015
U RS (Proforma) | (Proforma) | (Proforma)
Dividends on Equity Shares - - - 102.52 -
Current Maturities of Longerm Debt 1,952.31 1,295.47 1,159.93 2,052.73 1,089.96
Trade Deposits & Advances 1,257.02 491.82 210.47 1,553.53 2,203.88
Other Financial liabilities 507.00 630.17 676.44 644.48 620.17
Total 3,716.34 2,417.46 2,046.84 4,353.25 3,914.01
19. Other Current Liabilities
As at March 31,
Particulars 2017 2016 2015
CAURY AU (Proforma) | (Proforma) | (Proforma)
Statutory Dues Payable 2,832.35 2,607.02 2,551.95 2,397.45 2,206.02
Other Payables 99.22 57.42 860.78 911.84 2,511.87
Total 2,931.57 2,664.44 3,412.73 3,309.29 4,717.90
20. Current Provisions
As at March 31,
Particulars 2017 2016 2015
2 A (Proforma) | (Proforma) | (Proforma)
Gratuity Provision 10.49 12.36 12.17 12.27 6.76
Total 10.49 12.36 12.17 12.27 6.76
21. Current Tax Liabilities (Net)
As at March 31,
Particulars 2017 2016 2015
A U (Proforma) | (Proforma) | (Proforma)
Income Tax - 21.58 232.18 143.00 4.13
Total - 21.58 232.18 143.00 4.13
Tax reconciliation (for profit and loss)
Profit before income tax expense
Tax at the rate of (MAT 18.5% +
Surcharges + Education Cess) of respec - 6.08 223.16 155.45 6.36
years
Tax adjustments pertaining to earlier yes - - - - -
Tax expense for the year - 6.08 223.16 155.45 6.36
22. Revenuefrom Operations
For the yearended March 31,
Particulars 2017 2016 2015
UL YR (Proforma) | (Proforma) | (Proforma)
Sales Inclusive of Excise duty) 28,854.46| 25,928.30] 32,184.21| 40,575.83] 34,508.36
Other Operating Revenue 1,825.12 - - - -
Total 30,679.58] 25,928.30] 32,184.21] 40,575.83| 34,508.36
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(Amounts in ¥ lakhs, unless otherwise stated)

23. Other Income

For the year ended March 31,

Particulars 2017 2016 2015
AU AU (Proforma) | (Proforma) | (Proforma)
Recurring Other Income
Dividend Income 3.41 3.40 4.30 0.02 0.03
Rental Income 34.56 13.10 10.52 29.64 14.29
Insurance Claims and Income 51.55 55.46 65.83 19.01 28.06
Other Non Operating Income 18.44 64.11 23.26 240.07 385.63
Non — Recurring Other Income
Balances Writter- off - 828.72 - - -
Total 107.97 964.80 103.91 288.73 428.02
% of PBT Negative Negative 10.10% 39.68% Negative
24. Cost of Materials Consumed
For the year ended March 31,
Particulars 2017 2016 2015
UL YR (Proforma) | (Proforma) | (Proforma)
Raw Materials Consumed 26,686.96| 21,740.92| 12,168.01] 21,569.89] 21,911.71
Stores, Spares, Chemicals & Packing 978.41 954.86 651.40| 1,358.87| 1,327.90
Materials Consumed
Total 27,665.37| 22,695.78] 12,819.41] 22,928.76] 23,239.60
25. Changes in Inventory
For the year ended March 31,
Particulars 2017 2016 2015
e e (Proforma) | (Proforma) | (Proforma)
Raw Material
Opening 1,178.60 657.27 1,790.07 2,455.57 2,270.14
Closing 2,405.52 1,178.60 657.27 1,790.07 2,455.57
(1,226.93) (521.33) 1,132.80 665.50 (185.43)
Work in Process
Opening - - - 214.13 137.73
Closing - - - - 214.13
- - - 214.13 (76.39)
Finished Goods
Opening 24,420.60| 17,047.46| 22,207.45] 23,862.91| 21,801.50
Closing 29,473.94| 24,420.60] 17,047.46] 22,207.45| 23,862.91
(5,053.34)| (7,373.14) 5,159.99 1,655.46] (2,061.41)
Total (6,280.27)| (7,894.47) 6,292.78 2,535.09| (2,323.23)
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26. Other Manufacturing Expenses

For the yearended March 31,

Particulars 2017 2016 2015
U RS (Proforma) | (Proforma) | (Proforma)
EL";‘;?S'”Q' Transportation and Other 526.44 732.38 598.16 753.61 589.39
Power & Fuel 428.74 1,072.00 792.81 722.64 991.20
Repairs Plant & Machinery 1,103.79 620.96 984.54 978.91 718.07
Total 2,058.96 2,425.34 2,375.51 2,455.17 2,298.66
27. Employee Benefit Expenses
For the year ended March 31,
Particulars 2017 2016 2015
RS AU (Proforma) | (Proforma) | (Proforma)
Salaries and Wages to employees 1,177.38 1,120.88 1,240.96 1,086.05 1,081.88
Contribution to Provident and other Func 93.93 111.10 117.41 116.22 94.35
Staff Welfare Expenses 31.97 10.99 3.39 13.49 14.42
Total 1,303.28 1,242.97 1,361.77 1,215.76 1,190.65
28. Finance Cost
For the year ended March 31,
Particulars 2017 2016 2015
e e (Proforma) | (Proforma) | (Proforma)
Interest Expenses 3,501.06 1,947.10 2,406.97 1,657.46 1,526.11
Other Borrowing Costs 134.63 137.95 84.44 129.88 82.88
Total 3,635.69 2,085.05 2,491.41 1,787.34 1,608.98
29. Other Expenses
For the year ended March 31,
Particulars 2017 2016 2015
AU AU (Proforma) | (Proforma) | (Proforma)
Rent 6.86 6.94 6.89 6.32 5.31
Advt, Publicity & Sales Promotion 352.42 220.28 111.83 1.63 2.17
Insurance 142.06 102.70 96.31 78.21 80.74
Travelling Expenditure 37.63 26.39 33.98 38.29 31.10
Vehicle Running & Maintenance 184.51 146.25 155.21 159.62 145.56
Printing & Stationery 11.70 10.78 9.95 8.89 12.10
Communication Expenses 9.48 16.26 12.64 15.27 16.01
Legal, Professional & Consultancy Charg 74.48 205.85 65.88 64.94 19.80
Discount, Rebate & Commission 18.94 6.83 20.17 43.14 61.51
Loss/(Gain) on Sale / Disposal of Fixed 83.72 503 4.79 8.33 516
Assets
Freight Charges 10.10 11.09 10.03 9.17 18.94
Donation 2.00 2.00 2.50 0.05 43.87
License Fees & Taxes 139.12 220.89 230.21 373.92 449.79
Corporate SocidResponsibility Expenses 8.80 14.19 21.80 - -
Other Miscellaneous Exp 70.08 118.51 137.06 218.58 106.11
Expected Credit Loss 262.76 243.73 46.70 43.19 41.47
Total 1,414.66 1,357.72 965.95 1,069.57 1,039.63
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29.1 Payment to Auditors

For the year ended March 31,
Particulars 2017 2016 2015
AU AU (Proforma) | (Proforma) | (Proforma)
Audit fees 5.00 5.00 5.00 5.00 4.00
For Other Matters 2.00 2.00 2.00 2.00 1.00
Total 7.00 7.00 7.00 7.00 5.00

30. Deferred Tax Assets & Liabilities

The tax effects of significant temporary differences that resulted inrdéftax assets and liabilities and a description
of the items that created these differences is given below:

Particulars For the year ended March 31,
2019 2018 2017 2016 2015
Property, plant and equipment 357.16 415.38 96.03 630.49 457.82
MAT Credit Entitlement - (21.58) (232.18) (142.99) (4.13)
Accumulated Losses (971.71) (76.56) 290.64 6.32 (296.96)
43 B Disallowances (12.18) 17.14 61.44 (6.89) (118.17)
Net deferred tax( assets)/liabilities (626.72) 334.38 215.93 486.93 38.57

31. Earnings Per Share

For the year ended March 31,

Particulars 2017 2016 2015
O U (Proforma) | (Proforma) | (Proforma)
Net Profit attributable to equity holders (1761.99) (426.67) 606.25 85.35 (57.68)

Calculation of weighted average number
equity shares

No. of shares at the beginning of the yea 345.56 345.56 345.56 345.56 345.56
Add: Allotment during the year - - - - -
Add: Effect of Bonus Equity shares issue - - - - -

Weighted average number of equity sha 5,5 561 34556 34556 34556 34556
outstanding during the year

Basicand Diluted EPS (5.10 (1.23) 1.75 0.25 (0.17)
Nominal Value per Equity Share 10 10 10 10 10

Note: Weighted average number of shares is the number of equity shares outstandiagbagibning of the
period/year adjusted by the number of equity shares ishuratty period/year, multipligk by the time weighting factor.
Thetime weighting factor is the number of days for which the specific steeeoutstanding as a proportion of total
number of days during the period/year.

32. Contingent Liability

As at March 31,
Particulars 2017 2016 2015
UL AU (Proforma) | (Proforma) | (Proforma)
(@) Court Cases 1,506.15 1,253.66 1,182.31 2,061.99 1,847.84
(b) Bank Guarantee 57.00 143.78 110.28 115.50 58.50
(c) EPCG Export Obligation 289.99 289.99 289.99 - -
1,853.14 1,649.43 1,582.58 2,177.49 1,906.34

Note: In respect of above matters, future cash outflawgspect of contingent liabilities are determieatnly by the
occurrence or nenccurrence of one or more uncertain future events not wholly withicontrol of the Company.

Page P36



S
NSL

Annexure VI: Statement of Notes to the Restated Financidhformation
(Amounts in ¥ lakhs, unless otherwise stated)

33. As per Indian Accounting Standard19, ‘Employee Benefits’, the disclosure of Defined Benefit Plan as
definedin the Standard are given below:

The Company provides for gratuity for employees in India as per the Payment of thiéyQGvet, 1972. Employees
who are in continuous service for a period of 5 years are eligible fortgrafhie amount of gratuity palgke on
retirement/termination is the employees last drawn basic salary per noompited proportionally for 15 days salary
multiplied for the number of the years of service upto a maximum of X 1 million.

(i) The assumptions used in accounting for the gsaplén are set out as below:

For the year ended March 31,
Particulars 2017 2016 2015
AU 2O (Proforma) | (Proforma) | (Proforma)
Future Salary rise 7.00% 7.00% 7.00% 7.00% 7.00%
Discount rate 7.75% 7.75% 7.50% 7.50% 7.50%
IALM IALM IALM IALM IALM
Mortality 200608 200608 200608 200608 200608
Ultimate Ultimate Ultimate Ultimate Ultimate
Withdrawal rate 5% 5% 5% 5% 5%

The estimates of future salary increase, considered in actuarial valuatienadeskunt of inflation, seniority,
promotionsand other relevant factors such as supply and demand in the employment Trekebmpany evaluates
these assumptions annually based on its long term plans ohgrodtindustry standard.

(i) The components of gratuity cost recognised in the statememfitfand loss consist of the following:
For the year ended March 31,

Particulars 2017 2016 2015
2O 2O (Proforma) | (Proforma) | (Proforma)
Current Service Cost 13.98 22.55 26.88 30.24 15.03
Interest cost 22.58 17.20 16.79 9.25 6.74
Gra@uny cost recognised in statement of 36.56 39.75 43.67 39.49 21.77
profit and loss

(iii) Details of the employee benefits obligations and plan assepsaided below:
As at March 31,

Particulars 2017 2016 2015
UL AR (Proforma) | (Proforma) | (Proforma)
Presentalue of funded obligations 193.14 180.32 221.89 223.94 123.34
Fair value of plan assets - - - - -
Net defined benefit liability recognized 193.14 180.32 221.89 223.94 123.34

(iv) Details of changes in the present value of defined benefit obligadire afollows:
For the year ended March 31,

Particulars 2017 2016 2015
2 2O (Proforma) | (Proforma) | (Proforma)

Defined benefit obligations at the 180.32 221.89 223.93 123.34 89.85
beginning of the year
Current service cost 22.58 22.55 26.88 30.24 15.03
Interest Cost 13.98 17.20 16.79 9.25 6.74
Re.megsurememActuanal (gain)/loss on (23.74) (81.32) (42.31) 61.10 11.72
obligation
Benefits paid during the year - - (3.40) - -
Defmeql benefit obligations at the end of 193.14 180.32 291.89 29393 123.34
the period/ year
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34. Related party disclosures as required under Indian Accountingtandard 24, "Related party disclosure" are

givenbelow.

In accordance with the provisions of Ind AS 24 “Related Partyl®@igces” and the Companies Act, 2013, Company’s
Directors, members of the Company’'s Management Council and CompamgtaBecare considered as Key

Management Personnel. List of Keyakhgement Personnel of the Company is as below:

(i) Key Managerial Personnel (KMPs) & Relatives of KMPs

For the year ended March 31,

2019 2018 2017 2016 2015
Umesh V Katti Umesh V Katti Umesh V Katti Umesh V Katti Umesh V Katti
Nikhil U Katti Nikhil U Katti Nikhil U Katti Nikhil U Katti Nikhil U Katti
Mukesh Kumar - Mukesh Kumar Mukesh Kumar Mukesh Kumar
Lava R Katti Lava R Katti Lava R Katti Lava R Katti Lava R Katti
Kush R Katti Kush R Katti Kush R Katti Kush R Katti Kush R Katti

Sheela UmesKatti

Sheela Umesh Katti

Sheela Umesh Katti

Sheela Umesh Katti

Sheela Umesh Katti

Sheshagiri Kulkarni

Sheshagiri Kulkarni

Sheshagiri Kulkarni

Sheshagiri Kulkarni

Sheshagiri Kulkarni

Sneha Patil

Sneha Patil

Sneha Patil

Sneha Patil

Sneha Patil

Mallikarjun J Pujar

Mallikarjun J Pujar

Mallikarjun J Pujar

Mallikarjun J Pujar

Mallikarjun J Pujar

The following is a summary of significant relateay transactions:

As at March 31,

Name of Related Party 2017 2016 2015
AUR GRS (Proforma) | (Proforma) | (Proforma)

Directors Remuneration
Nikhil Katti 36.00 36.00 34.50 18.00 18.00
Mukesh Kumar 2.25 - 3.00 15.00 15.00
Mallikarjun Pujar 9.00 9.00 8.75 6.00 6.00
Lava Katti 24.00 24.00 23.00 12.00 12.00
Kush Katti 24.00 24.00 23.00 12.00 12.00
Salary
Sneha Patil 4.20 4.20 4.00 3.00 3.00
Sheshagiri Kulkarni 4.71 4.68 4.60 3.18 3.12
Transportation Expense
Mallikarjun Pujar 3.13 3.00
Purchase§”
Nikhil Katti 4.52 0.86 6.65 15.66 8.49
Mallikarjun Pujar 0.39 0.33 - 3.15 4.38
Lava Katti 10.71 2.16 0.09 0.36 6.50
Kush Katti 10.91 22.39 19.77 0.27 10.44
Umesh V. Katti 10.19 26.28 - - 8.56
Basavaraj V Hagaragi 0.40 0.98 - - -
Sheela Umesh Katti - - 2.45 - -
Ramesh Katti 20.54 - - - -
Advances
Nikhil U Katti 40.78 40.78 - - -
Lava R Katti 52.47 52.47 - - -
Kush R Katti 57.24 57.24 - - -
Mallikarjun Pujar - - - 2.00 -
Lease Security Deposit
Nikhil Katti 200.00 200.00 200.00 200.00 200.00

@ The purchases made by the Company from the Promoters / Directors pertain to purtagarcane from the
agricultural fields owned by such Promoters / Directors.
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In accordance with the applicable provisions of the Income Tax Act, 1961,othpady is equired to use certain

specified methods in assessing that the transactions with the related, madicarried at an arm’s length price and is
also required to maintain prescribed information and documentppog such assessment. The appropriate method to
be adopted will depend on the nature of transactions / class of transaciEssspf associated persons, functions
performed and other factors as prescribed. Based on certain internalsacatyied out, management believes that

transactions eeted into with the related parties were carried out at arrgthlgmices.

(i) Associates / Enterprises over which directors and / or their relaties has significant influence

For the year ended March 31,

2019 2018

2017

2016

2015

U R Agrofresh
Private Limited

U R Agrofresh
Private Limited

U R Agrofresh
Private Limited

U R Agrofresh
Private Limited

U R Agrofresh
Private Limited

Vishwaraj Vishwaraj

Infrastructure Private Infrastructure Private

Limited Limited

Vishwaraj
> Infrastructure Private
Limited

Vishwaraj
2 Infrastructure Private
Limited

Vishwaraj
> Infrastructure Private
Limited

UK27 Hospitality
Services (India)

UK27 Hospitality
Services (India)

UK27 Hospitality
Services (India)

UK27 Hospitality
Services (India)

UK27 Hospitality
Services (India)

Limited Limited Limited Limited Limited
M/s Vishwaraj M/s Vishwaraj M/s Vishwaraj M/s Vishwaraj M/s Vishwaraj
Developers Developers Developers Developers Developers

The following is a summary of significant relatedrtsactions with the entities having significarfiience

As at March 31,

Name of Related Party 2017 2016 2015

20 AU (Proforma) | (Proforma) | (Proforma)

UR Agro Fresh Pvt. Ltd.

Sales 93.46 - - - -

Debtors outstanding 83.46 - - - -

Advances

Opening Balance o/s 100.00 - - - -

Advance given during the year 225.00 100.00 - - -

Closing Balance o/s 335.00 100.00 - - -

UK 27 Hospitality Services (India) Ltd.

Sales 0.47 - - - -

Debtors outstanding 0.22 - - - -

Expenses 0.47 - - - -

Payable Outstanding 0.14 - - - -

M/s. Vishwaraj Developers

Sales 0.34 - - - -
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35. Ind. AS 108- Operating Segments

Information given in accordance with the requirements of IndAS 108 on Segment Reporting:

The company has identified products wise and unit wise segmer8sgar, Cegeneration, Distillery, Vinegar & IML at factorytsi IML at Yalahanka respectively of Products &
Unit based on return and risk. Hence, the same becomes the reportable segmeet€dongany. Accordingly, the Company has aboperating and reportable segment, the
disclosure requirements specified in paragraphs 22 to 30 are made. Accottim@pmpanyghall present entitwide disclosures enumerated in paragraphs 32, 33 and 34 of Ind

AS 108.

Information about primary business segments for the year endeth Bth, 2019

Particulars Sugar Con - Distillery IML Vmegar Others Unallocated Total
generation Unit

Total Sales 28,153.43 6,858.47 1,708.44 2,589.58 1,202.07 137.16 - 40,649.16
External Sales 23,402.99 2,178.18 1,169.59 2,589.58 1,202.07 137.16 - 30,679.58

Inter- segment Sales 4,750.45 4,680.28 538.85 - - - - 9,969.58
Segment Result 1,116.62 1,604.99| (2,541.98) 2,033.48 911.99 199.78 340.70 3,665.57
Unallocated Corporate Expenditure - - - - - - 1,084.31 1,084.31
Interest expenses 1,558.95 186.17 - - - - 1,946.83 3,691.95
Interest Income 0.74 - - - - - 55.52 56.26
Profit Before Depreciation &Exceptional Items& Ta (441.59) 1,418.82| (2,541.98) 2,033.48 911.99 199.78| (2,634.93)| (1,054.43)
Depreciation 774.84 384.46 72.64 18.77 83.56 - - 1,334.28
Profit Before Exceptional Iltemsé& Tax (1,216.43) 1,034.36| (2,614.63) 2,014.71 828.42 199.78| (2,634.93)| (2,388.71)
Exceptional ltems - - - - - - - -
Profit Before Tax (1,216.43) 1,034.36] (2,614.63) 2,014.71 828.42 199.78| (2,634.93)] (2,388.71)
Tax Expenses - - - - - - (626.72) (626.72)
Net profit (1,216.43) 1,034.36| (2,614.63) 2,014.71 828.42 199.78| (2,008.20)| (1,761.99)
Other Information - - - - - - - -
Assets 22,984.17) 11,644.98 3,184.72 467.70 2,171.93 - 31,501.46/ 71,954.96
Liabilities 40,865.47 4,800.00 - - - - 26,289.49) 71,954.96
Capital expenditure 279.05 291.43 1,126.02 - 91.35 - - 1,787.85
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Information about primary business segments for the year endeth Bth, 2018

Particulars Sugar Ci . Distillery IML Vmegar Others Unallocated Total
generation Unit
Total Sales 21,219.96 5,735.37 1,433.55 4,763.59 1,257.58 216.21 - 34,626.27
External Sales 17,199.74 1,600.64 890.54 4,763.59 1,257.58 216.21 - 25,928.30
Inter- segmenBales 4,020.22 4,134.73 543.02 - - - 8,697.97
Segment Result 1,203.20 358.43 1,004.47 437.54 885.57 603.55| (1,173.95) 3,318.82
Unallocated Corporate Expenditure - - - - - - - -
Interest expenses 2,457.41 - - - - - (1.62) 2,455.79
Interest Income 370.73 - - - - - - 370.73
Profit Before Depreciation &Exceptional Items& Ta (883.48) 358.43 1,004.47 437.54 885.57 603.55| (1,172.33) 1,233.77
Depreciation 775.01 373.49 45.93 45.44 80.09 - - 1,319.96
Profit Before Exceptional ltemsé& Tax (1,658.49) (15.06) 958.54 392.10 805.48 603.55| (1,172.33) (86.19)
Exceptional ltems - - - - - - - -
Profit Before Tax (1,658.49) (15.06) 958.54 392.10 805.48 603.55| (1,172.33) (86.19)
Tax Expenses - - - - - - (340.47) (340.47)
Net profit (1,658.49) (15.06) 958.54 392.10 805.48 603.55 (831.86) (426.67)
Other Information -
Assets 22,668.000 11,353.55 2,326.26 467.70 2,080.58 - 23,522.53  62,418.63
Liabilities 31,442.40 - - - - - 30,976.23  62,418.63
Capital expenditure 4,102.74 17.17 42.35 262.43 65.53 - - 4,490.22
Information about primary business segments for the year endeth Bth, 2017
Particulars Sugar cie . Distillery IML Vlnegar Others Unallocated Total
generation Unit

Total Sales 25,593.26 4,606.30 4,394.05 4,854.13 714.00 6.30 40,168.04
External Sales 21,411.38 1,707.01 3,491.39 4,854.13 714.00 6.30 32,184.21

Inter- segment Sales 4,181.88 2,899.29 902.66 - - - 7,983.83
Segment Result 3,667.80 957.88 197.69 239.06 232.55 6.30 325.33 5,626.61
Unallocated Corporate Expenditure (936.38) (936.38)
Interest expenses 2,543.21 13.87 - - - 92.41 417.96 3,067.45
Interestincome 159.20 416.84 576.04
Profit Before Depreciation &Exceptional Itemsé& Ta 1,283.79 944.01 197.69 239.06 232.55 330.73 (936.38) 2,198.81
Depreciation 628.00 372.98 68.88 8.81 74.80 - 1,153.47
Profit BeforeExceptional ltems& Tax 655.79 571.03 128.81 230.25 157.75 330.73 (936.38) 1,045.34
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Exceptional Items

655.79

571.03

128.81

230.25

157.75

330.73

-936.38

1,045.34

Profit Before Tax
Tax Expenses (439.09) (439.09)
Net profit 655.79 571.03 128.81 230.25 157.75 330.73| (1,375.47) 606.26
Other Information
Assets 22,137.93] 11,340.02 2,283.90 205.48 2,015.36 - 16,337.30] 54,319.99
Liabilities 28,956.92 - - - - - 25,363.07] 54,319.99
Capital expenditure 4,296.09 0.29 124.41 250.09 4,670.88
Information about primary business segments for the year endeth Bth, 2016
Particulars Sugar gencé?a-ttion Distillery IML V'Sﬁ%ar Others Unallocated Total
Total Sales 31,045.06 7,864.74 3,439.49 9,157.98 47.02 38.61 51,592.89
External Sales 25,737.35 2,887.39 2,707.48 9,157.98 47.02 38.61 40,575.83
Inter- segment Sales 5,307.71 4,977.34 732.01 - - - 11,017.07
Segment Result 193.01 2,971.83 (175.49) 726.42 115.16 38.61 592.69 4,462.23
Unallocated Corporate Expenditure (813.21) (813.21)
Interest expenses 1,791.78 181.55 - - - - 193.73 2,167.06
Interest Income 379.72 - - - - - - 379.72
Profit Before Depreciation &Exceptional Items& Tal  (1,219.05) 2,790.28 (175.49) 726.42 115.16 38.61 (414.25) 1,861.69
Depreciation 613.80 369.81 68.73 8.81 72.81 - 1,133.96
Profit Before Exceptional ltems& Tax (1,832.85) 2,420.47 (244.22) 717.61 42.35 38.61 (414.25) 727.73
Exceptional Items - - - - - - - -
Profit Before Tax (1,832.85) 2,420.47 (244.22) 717.61 42.35 38.61 (414.25) 727.73
Tax Expenses - - - - - - (642.38) (642.38)
Net profit (1,832.85) 2,420.47 (244.22) 717.61 42.35 38.61 (1,056.63) 85.34
Other Information
Assets 17,951.60] 11,339.72 2,252.70 205.48 1,922.15 - 25,226.88)  58,898.54
Liabilities 32,536.50 900.00 - - - - 25,462.04/  58,898.54
Capital expenditure 726.77 173.21 79.70 979.68
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Information about primary business segments for the year endeth Bth, 2015

: Co- _ IML
Particulars Sugar : Distillery IML Others Unallocated Total
generation Yalahanka
Total Sales 23,984.80 8,630.88 3,523.27 8,732.71 233.23 2.87 - 45,107.75
External Sales 19,158.81 3,618.93 2,761.82 8,732.71 233.23 2.87 - 34,508.36
Inter- segment Sales 4,825.99 5,011.95 761.45 - - - - 10,599.39
Segment Result (1,788.62) 3,830.48 (262.47) 634.43 60.59 2.87 687.42 3,164.69
Unallocated Corporate Expenditure - - - - - - 557.15 557.15
Interest expenses - - - - - - 2,535.95 2,535.95
Interest Income - - - - - - 926.97 926.97
Profit Before Depreciation &Exceptional Items& Tax| (1,788.62) 3,830.48 (262.47) 634.43 60.59 2.87 (1,478.71) 998.56
Depreciation 530.83 366.37 105.36 8.77 - - - 1,011.33
Profit Before Exceptional ltems& Tax (2,319.45) 3,464.11 (367.83) 625.66 60.59 2.87 (1,478.71) (12.77)
Exceptional Items - - - - - - - -
Profit Before Tax (2,319.45) 3,464.11 (367.83) 625.66 60.59 2.87 (1,478.71) (12.77)
Tax Expenses (44.92) (44.92)
Net profit (2,319.45) 3,464.11 (367.83) 625.66 60.59 2.87 (1,523.63) (57.69)
Other Information

Assets 17,245.68/ 11,166.51 2,206.07 205.48 - 29,677.45  60,501.20
Liabilities 32,507.76 2,000.00 - 10.12 25,983.32  60,501.20
Capital expenditure 5,262.39 14.09 2,085.53 7,362.01
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36. Financial instruments - Fair values and risk management

Fair value measurements

For the year ended March 31,
2017 2016 2015
Particulars CAURY CUR (Proforma) (Proforma) (Proforma)
EVTPL Amortised EVTPL Amortised EVTPL Amortised FVTPL Amortised FVTPL Amortised
Cost Cost Cost Cost Cost

Financial assets

Investments 108.24 - 53.24 - 37.98 - 37.65 - 37.65 -
Loans - - - - - - - - - -
Trade Receivables 3,835.87 - 3,388.06 - 4435.59 - 1857.18 - 1249.79 -
Cash &Cash Equivalents 169.35 671.02 - 1,242.07 - 5,135.81 - 1977.55 -
Bank Balances other than casl 15.00 74.70 : 31.58 . 29.13 : 14.88 :
& cash Equivalents

Other Financial Assets 219.06 - 218.05 - 278.42 - 307.82 - 265.40 -
Financial Liabilities

Borrowings - 31,933.58 - 30,168.56 - 22,665.63 - 24,723.93 - 22,835.83
Trade Payables 11,271.89 - 2,686.39 - 1,434.36 - 2,694.25 - 5561.88 -
Other Financial Liabilities 3,709.87 - 2A417.46 - 2,046.84 - 4,353.25 - 3914.01 -

The management considers that the carrying amddimamcial assets and financial liabilities cadrigt amortised cost appximates their fair value.

Financial Risk Management

The Company’s activities expose it to a varietfim@ncial risks, including credit risk and Market risk. The Company’s riskagement assessment and policies and processes a
established to identify and analyze the risks faced by the Company, to smirgde risk limits and controls, and to mamisuch risks and compliance with the same. Risk
assessment and management policies and processes are reviewed regulielgt tthamges in market conditions and the Camgjgaactivities. The Board of Directors, risk
management committee and the Audit Committee is responsildedmseeing the Company’s risk assessment and management politjg®cesses

Credit Risks
Credit risk is the risk of financial loss to the Canp if a customer or counterparty to a financiatioment fails to meet its contractual obligaticensg arises principally from the

Company’s receivables from customers and investment securitiest @skdis managed through credit approvals, establishiedit limits and continuously monitoring the
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creditworthiness of customerswaich the Company grants credit terms in the normal course ofdassiThe Company establishes an allowance for doubtfid aeth impairment
that represents its estimate of expected losses in respged®find other receivables.

Trade and Other Redeables

The Company uses Expected Credit Loss (ECL) model for assessing the iempdass on trade and other receivables. For this purpose, the Company usesicn pratrix to
compute the expected credit loss amount for trade receivablegprdVision matrix takes into account external and interreditrisk factors and historical data of credit losses
from various customers. The management believes that therelisnge in allowance for credit losses for the periods pexben

Financial assets that are neither past due nor impaired
None of the Company’s cash equivalents, including term deposits (itdicates of deposit) were past due or impairedtfier periods presented. The Compangredit period for
customers generally rangesiin 30- 90 days.

Market Risks:

Market risk is the risk of loss of future earnings, fair values or futasé €lows that may result from adverse changasarket rates and prices (such as interest rates, foreign
currency exchange rates and commoditgg®) or in the price of market rislensitive instruments as a result of such adverse changes in market ratésesndarket risk is
attributable to all market riskensitive financial instruments, all foreign currency receivadnelspayables and ahortterm and longerm borrowings. The Company is exposed to
market risk primarily related to foreign exchange rate nskiaterest rate risk. Thus, the Company’s exposure to masket a function of investing and borrowing actastand
revenue gnerating and operating activities in foreign currencies.

Interest Rate Risk
Interest rate risk is the risk that the fair value or futwshcflows of a financial instrument will fluctuate becaaotehanges in market interest rates. The Company’s fiatsl
borrowings are carried at amortised cost. They are therefosibjatct to interest rate risk as defined in Ind AS 1@icesieither the carrying amount nor the future cash flows will

fluctuate because of a change in market interest rates. FuhtbeLompany’s investments in deposits are with banks and electricity ideshand therefore do not expose the
Company to significant interest rates risk. The Company’s vaniat#eborrowings subject to interest rate risk.
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Statements
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The Company's Financial Statements for the period ended Mar2013,, were the first financial statements that have
been prepared in accordance with Ind AS. The accounting policiestsatnote 1 have been applied in preparing the
financial statementfor the year ended March 31, 2018, the comparative information presentieesen financial
statements for the year ended March 31, 2017 and in the preparatioopéraing Ind AS balance sheet at April 01,
2016 (the date of transition). In preparingadfgening Ind AS balance sheet, the Company has adjusted the amounts
reported previously in financial statements prepared in accordance wittcabenting standards notified under
Companies (Accounting Standards) Rules, 2006 (as amended) and other nelevemnbns of the Act (previous
GAAP or Indian GAAP).An explanation of how the transition from previous GAAP to Ind AS has effeitte
Company’s financial position, financial performance and Cawst i§ given below:

(i) Optional Exemptions Availed
e Busines combinations

The Company has availed the business combination exemption on first time addptiwh AS and
accordingly the business combinations prior to date of transition have not beesdréstite accounting
prescribed under Ind AS 103Business combinations. The Company applies the requirements of Ind AS 103
— Business combinations to business combinations occurring aftertéhefdeansition to Ind AS

e Deemed cost

Since, there is no change in the functional currency of the Comipéap, opted to continue with the carrying
values measured under the previous GAAP and use that carrying value as the: atestrfer property, plant
and equipment, other intangible assets and invesgtpmeperties on the date of transition.

e |eases

Appendix C b Ind AS 17, Leases, requires an entity to assess whether a contraengemment contains a
lease. As per Ind AS 17, this assessment should be carried out at inceptiorcaritthet or arrangement.
However, Company has used Ind AS 101 exemption asebssd all arrangements based for embedded leases
based on conditions in place as at the date of transition.

e Designation of previously recognised financial instruments

Ind AS 101 allows an entity to designate investments in equity instruments at FWiTR& basis of the facts
and circumstances at the date of transition to Ind 88mpany has elected to apply this exemption for its
investment in equity instruments.

(i) Mandatory exceptions applied
e Estimates

The estimates as at April 01, 2016 and March281,7 are consistent with those made for the same dates in
accordance with previous GAAP (after adjustment to reflect differefh@ey, in accounting policies) apart
from the following items where the application eépious GAAP did not require estimati:

< Impairment of financial assets based on the expected credihéass; and

< Investments in equity instruments carried as FVPEWOCI.

The estimates used by the Company to present the amounts in accordance with InecA8oreditions that
existed at the date on transition to Ind AS.

e De-recognition of financial assets and liabilities
Ind AS 101 requires a firdime adopter to apply the decognition provisions of Ind AS 109 prospectively
for transactions occurring on or after the date of transitionddAS. However, Ind AS 101 allows a fitiine

adopter to apply the decognition requirements in Ind AS 109 retrospectively from a datbeoémtity’s
choosing, provided that the information needed to apply Ind AS 1fd®attcial assets and finaial liabilities
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derecognised as a result of past transactions was obtained at the time lbf agdtaunting for those
transactions. The Company has applied theedegnition provisions of Ind AS 109 prospectively from the
date of transition to Ind AS

e Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification and measuwdrfieahcial assets on the basis of the
facts and circumstances that exist at the date of transitionl #@&S.

Reconciliation of Equity between Ind AS and Previous GAAP

Particulars 5 ST 1,
2017 2016 2015
Equity under erstwhile Indian GAAP 24,416.56 23,538.68 23,514.09
Change due to Restatement Adjustment - - -
Impairment of Trade Receivables under ECL Meth (156.62) (109.92) (66.73)
Fair Value of defined benefit obligation (3.98) (6.63) (10.23)
E(l)nsz:nce cost deecognised based on effective interg 101 8.99 411
Deferred tax benefit (1,009.08) (821.86) (451.82)
De-recognition ofProposed Dividend (Dividend and i i i
Dividend distribution tax)
Equity under Ind AS 23,248.79 22,609.26 22,989.42
Effect of Ind AS adoption on the statement of profit and los
Particulars For the year ended March 31,
2017 2016 2015
Net profit under erstwhile Indian GAAP 877.87 441.45 (321.65)
Restatement Adjustments - - -
Impairment of Trade Receivables under ECL Meth (46.70) (43.19) (41.47)
Fair Value of defined benefit obligation (39.66) 64.70 2.93
E(l)ns?nce cost recognised basedeffective interest (7.09) 4.88 411
Re-classification of actuarial loss on defined ) i i
employee benefit obligations
Deferred tax impact (187.21) (370.04) 300.63
Net profit for the period under Ind AS 597.22 97.80 (55.45)
Other comprehensive income 42.31 (61.10) (11.72)
Total comprehensive income 639.53 36.71 (67.17)

Prior Period Restatements

The company has adoptad AS for the first time in respect of thaudited Financial Statements prepared for the year
endingMarch 31, 2018There were some omissions in relation to certain itentee Financial Statements as on the
Ind AS transition date i.eApril 01, 2017 As per hd AS 8 prior period errors can be corrected retrospectively in the
first set of financial statements approved for issue #itediscovery of the error by restating the comparaiveunts

for the prior period(s) presented in which the error occurredMarch 31, 2018or if the error occurred before the
earliest prior period presented, restating the imgebalances of assets, liabilities and equitytiier earliest prior pesd
presented i.eApril 01, 2017 The following were the details regarding amb of correction made for the opening
equity, assets and liabilities of the earliest periodgmeed i.eApril 01, 2017and for the year ended Maréi, 2018

and its impact on Net Profit reported and Otherifyqu

Reconciliation of Equity between Restated and Previous Repore

Particulars L5 Gl T
2018 2017
Equity as per Audited 24,103.72 24,416.56
Impairment of Trade Receivables under ECL Method (400.35) (156.62)
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Fair Value of defined benefit obligation 130.67 (3.98)
Financecost derecognised based on effective interest cost 0.29 1.91
Deferred tax benefit (942.37) (1,009.08)
Restated Equity 22,887.95 23,248.79
Effect on Profit and Loss Account due to restatement of Prioperiod errors
Particulars Year endedMarch 31, 2018
Net profit as per Audited (312.87)
Impairment of Trade Receivables under ECL Method (243.73)
Fair Value of defined benefit obligation 53.33
Finance cost recognised based on effective interest cost (1.62)
Deferred tax impact 62.71
Restated Net profit for the period (442.17)
Other comprehensive income 81.32
Total Restated comprehensive income (360.85)
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Annexure —VIII: Statementof Tax Shelter
(Amounts in ¥ lakhs, unless otherwise stated)
For the year ended March 31
Particulars 2017 2016 2015
O O (Proforma) | (Proforma) | (Proforma)
NORMAL TAX
Income Tax Rate (%) 33.06% 33.06% 33.06% 33.06% 32.45%
(R/SStatEd Income before tax as per book  , 555 757 (ge20)|  1,04534  727.73]  (12.77)
Incomesconsidered separately
Dividend and other income 3.41 3.40 4.30 0.02 0.03
Total Incomes considered separately (B 3.41 3.40 4.30 0.02 0.03
Restated Profit other than income
considered separately (C)=(AB) (2,392.13) (89.60) 1,041.04 727.71 (12.80)
Tax Adjustment
Permanent Differences
Section 40 Disallowance - 39.96 15.78 - 52.62
Section 43B Disallowance - - 132.85 261.56 343.60
Section 37 Disallowance (Includin
Deferment of Processingcharges & 263.04 261.55 59.81 38.36 81.22
Impairment of Trade receivables)
Section 40A disallowance 21.45 93.08 4.02 104.19 24.69
Section 36 Disallowance - - 10.46 - -
Loss on sale of Vehicles - - - - -
Donation - - - - -
Other Deductions - 779.80 1,220.44 - -
Total Permanent Differences (D) 284.49 1,174.39 1,443.36 404.11 502.13
Timing Differences
Book Depreciation 1,334.28 1,319.96 1,153.47 1,133.96 1,011.33
Income Tax Depreciation allowance 2,180.96 2,586.39 2,035.83 2,246.31 2,415.83
Total Timing Differences (E) (846.68)| (1,266.43) (882.35)| (1,112.35)| (1,404.50)
Income From Business or Professior
(F)=(C+D+E) (2,954.32) (181.64) 1,602.04 19.47 (915.16)
Income From Other Sources (G)
Dividend 3.41 3.40 4.30 0.02 0.03
Taxable income from other sources (G) 3.41 3.40 4.30 0.02 0.03
Taxable Income/(Loss) (F+G) (2,950.91) (178.23) 1,606.34 19.49 (915.13)
Unabsorbed Losses 2,950.91 178.23 (895.64) (19.49) 915.13
Gross Total Income - - 710.69 - -
Deductions under chapter VIA
80I1A I_nfrastructure development and 8( i ) (514.35) ) i
Donations
Taxable Income - - 196.34 - -
Tax on Total Income - - 64.91 - -
MINIMUM ALTERNATE TAX
Minimum Alternate Tax Rate (%) 21.55% 19.06% 21.34% 20.39% 19.06%
(R/SStatEd Income before tax as per book  , gg9 04y (139.53)  1,04534  727.73]  (12.77)
Add: Income Tax Paid - - - - -
Book Profit u/s 115JB (2,689.04 (139.53 1,045.34 727.73 (12.79
MAT on Book Profit MAT MAT MAT MAT MAT
Tax paid as per normal or MAT - - 223.09 148.37 -
Total Tax as per Return - 21.58 243.03 143.00 4.13
Diff - (21.58) (19.94) 5.38 (4.13)
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OTHER FINANCIAL INFORMATION

RESTATED STATEMENT OF ACCOUNTING RATIOS
(Amounts in X lakhs, unless otherwise stated)

Particulars As at March 31,
2019 2018 2017 2016 2015

Restated PAT as per P & L Account (1,761.99) (426.67) 606.25 85.35 (57.68)
Actual Number of Equity Shares 34,556,000 34,556,000 34,556,000 34,556,000 34,556,000
outstanding at the eraf the year
Equivalent Weighted Average number of 5, 556 0 34,556,000 34,556,000 34,556,000 34,556,000
Equity Shares at the end of the year
Share Capital 3,455.60 3,455.60 3,455.60 3,455.60 3,455.60
Reserves & Surplus 17,694.09] 19,432.35| 19,793.19] 19,153.66/ 19,533.82
Net Worth 21,149.69, 22,887.95] 23,248.79] 22,609.26] 22,989.42
Earnings Per Share:
Basic & Diluted }) (5.10 (1.23) 1.75 0.25 (0.17)
Return on Net Worth (%) -8.33% -1.86% 2.61% 0.38% -0.25%
Net Asset Value Per Share (%) - based on
actual no. of equity shares at the end of 61.20 66.23 67.28 65.43 66.53
the year
Nominal Value per Equity share (%) 10.00 10.00 10.00 10.00 10.00

Notes to Accounting Ratios:

a) The above statement should be read with the Significant Accounting Policieotwdtd Accounts appearing in

Annexure V & M respectively.

b) There is no revaluation reserve in last five years ircompany.

c) Asthere is no dilutive capital in the company, Basid ®iluted EPS are similar.

d) Formulas used for calculating above ratios are as under:

i. Basic EPS is being calculated by using the formula: (Net Profit after éxgliktraordinary items /
EquivalentWeighted Average No. of outstanding shares)
ii. Net Asset Value is being calculated by using the formula: (Net Worth / Actuab&uof Equity Shares at

year end)

iii. Return on Net worth is being calculated by usingftheula: (Profit After Tax / Networth)
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CAPITALISATION STATEMENT
R RESTATED STATEMENT OF CAPITALISATION
(Amounts in X lakhs, unless otherwise stated)
Particulars FTE IO Post Issue
(as at March 31, 2019)

Borrowings
Current Borrowings (A) 25,385.68 25,385.68
Non-Current Borrowinggincluding Current Maturity) (B) 8,493.74 8,493.74
Total Borrowings (C=A+B) 33,879.42 33,879.42
Shareholders’ funds
Equity share capital (D) 3,455.60 [e]
Other Equity- as restated (E 17,694.09 [e]
Total Equity Capital (F=D+E) 21,149.69 [e]
Non Current Borrowings / Total Equity 0.40 [e]
Total Borrowings / Total Equity 1.60 [e]

Notes:

1. The corresponding post IPO capitalisation data for each oftbargs given in the above table is not determinable
at this stage pendintpe completion of the Book Building process and hence the same have notdadedpin
the Restated Statement of Capitalisation.

2. The amounts disclosed above are based on the Restated IndaagSidli Information of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESUL TS OF
OPERATION

The following discussion and analysis of our financial condition analteesf operations are based on, and should be
read in conjunction with the Restated Financial Statemémsotes and significant accounting policies thereto and
the Reports thereon included in the section “Financial Statements” begimmnuageno. 2020f this Red Herring
Prospectus.

Our financial statements, as included in this Red Herring Prospectus, for finaeaiakenpded March 31, 2019 and
March 31, 2018 were prepared in accordance with Ind AS, as notified under the Com{padigs Accounting
Standards) Rules, 2015 read with Section 133 of the Companies Act, 2013 to thapgtigatile and complying with
the requirements of SEBI ICDR Regulations. Our Financial Statements for theidingear ended March 31, 2017,
2016and 2015 was prepared in accordance with Indian GAAP, which have been translated inés figyper Ind AS
to align accounting policies, exemptions and disclosures as adopted by our i§oampds firsttime adopbn of Ind
AS on the transition date and are restated in accordance with requirewfe8&BI ICDR Regulations. The restated
financials of the Company restated in accordance with SEBI ICDR Regulations, ngcthdi schedules, annexures
and notes thereto and reports thereon, is included in the section “Financial 8tag¥rheginning on page n@02 of
this Red Herring Prospectus. Ind AS differs in certainemalt respects from IFRS and U.S. GAAP. We have not
attempted to quantify the impact of IFRS or U.S. GAAP on the financial informatikmied in this Red Herring
Prospectus, nor do we provide a reconciliation of our financial statementsot® tunder U.S. GAAor IFRS.
Accordingly, the degree to which the financial information included in this RednigeRrospectus will provide
meaningful information depends on the reader’s level wiiliarity with the Companies Actndl AS and the SEBI
ICDR Regulations. Angeliance on the financial disclosure in this Red Herring Prospectus, by pensarfamiliar
with Indian accounting practices, should accordingly be limited.

This discussion contains forwatdoking statements that involve risks and uncertainties ahectefour current view
with respect to future events and financial performance. Actual results mey fdiffn those anticipated in these
forward-looking statements as a result of factors such as those set forth under ‘@isksF on pageno. 17 of this
Red Herring Prospectus.

In this section, a reference to the “Company” me¥ighwaraj Sugar Industries Limited. Unless the centgherwise
requires, reference® “we”, “us”, or “our” refers to Vishwaraj Sugar Industries Limited. @ Company does not
have any subsidiaries, joint ventures or associates, and no consolidated findamaients are prepared. Unless
otherwise indicated, the financial information limded herein is based on the Restated Financial Statements as at and
for the Fiscals 2015, 201@017, 201&nd 2019.

BUSINESS OVERVIEW

We are an integrated sugar and other allied products manufacturing company operatingldeumBaistrict in
the State of Karnataka which is designated as one of the “High Recovery zones” for sugarignobyct
Government of India. We operate a single location sugar unit having licensed crushing capacidp®fTTD.
In addition to sugar we also manufacture othiéied products like Rectified Spirits, Extideutral Spirits, Indian
Made Liquor, Vinegar, Compost, Carbon dioxide (CO2), etc. and are further engaged in tta¢igerné Power
for captive consumption as well as external sale. Our business can henwkére lp into five main segments
namely Sugar, G&eneration, Distillery, Indian Made Liquor (IML) and Vinegar.

In the year 2001, we commenced operations of manufacture of Distillery products such as, Rbatifitd

Spirit and Extra Neutral Spirit. Ithe year 2006, our Company implemented backward integration and began
commercial operations for Sugar manufacture from sugarcane, along wiBte&ration capabilities. During the
year 2008, we began bottling of Indian Made Liquor. Currently our integnanddprocesses sugarcanes to
produce sugar and the dpyoducts are used to generate electricity for captive use and commercial sale,
manufacture rectified spirit, ENA, IML, Vinegar, Pressaid and Compost. Over the years, we have expanded the
production / manufacturing capacities of all our products.

During the production of sugar; bagasse and molasses are produced which asichavb materials for power
generation and Distillery (Spirit) manufacturing uméspectively. The sugar unit of our integ@iproduction facility

first crushes sugarcane to extract juice and processes the jpiceltce sugar. The sugar manufactured is then graded
and packed based on the size of crystals and quality of the sugarcang. theriast fiscal year we produce®, B70
tonnes of sugar. After extracting the juice from sugarcaeageidual fibre leftover called Bagasse is used as a fuel for
power generation. The molasses used in the process of sugar productioneistdd and distilled to manufacture
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various spiits (Rectified Spirit and Extra Neutral Spirit) and IML hretdistillery unit of our integrated production and
manufacturing facility.

Bagasse is the fibrous residual matter used as-fubido generate steam in high pressure boilers for turning &gbin
to generate electricity. We obtain enough Bagasse during the crushing seasbnthat the electricity produced is
used not just for captive consumption, but also for sale. For electricity ajetieover and above our captive
consumption, we have eméel into Power Purchase Agreements with 5 electricity distribution coagpanKarnataka
to supply a total of 22.4 MW. It is possible that during the year we may predygleis energy and supply the surplus
energy to other Companies / Industries basedepmand.

Molasses is the viscous product resultant of refining sugarcane juice skglagich forms the primary raw material
for the distillery unit, is fermented, distilled and made to ugolearious processes for making rectified spirit and extra
neutral spiti. Rectified Spirit is processed to manufacture Industfieegar. Extra Neutral spirit is further processed
for manufacture of IML products. The Extieutral spirit is blended to manufacture Whiskey which is sold by us
under our various brands liRéSL Deluxe Whisky Districtl and VSL Black. During the last financial year, we
manufactured approximately 1,890 boxes of IML, 4,098 KL of Industrial VinéjaB8 KL of Rectified Spirit and
2,269 KL of ExtraNeutral Spirit.

Further the waste water extragtom Distillery unit is called as spentwash which is further mixed with mdadrho
Compost / Organic Manure, which is supplied back to farmers for cultivafidinem fields which ensures higher
yields. Further the company has set up a CO2 plantHisrs, we believe that nothing is wasted, as every single output
whether residue or bgroduct is utilised.

COMPETITION

India is one of the largest sugar producer and consumer in the world. Opa®ofaces severe competition in the
business of Sugar piaction from sugar mills operating not only in Karnataka and Maharashtra bughbrduhe
country and also from international markets. Though our direct sugar compati¢othe sugar mills operating out of
North West Karnataka and South West Maharashtith the deregulation of sugar prices, we now have to set sugar
prices as per national competition. The competition faced by us is also in the fargaafa;me purchase from farmers
from villages in our vicinity and also outside the area of our factoryh&uyrcompetition in the sugar industry arises
from organised as well as from-anganised sector.

We face scarce competition in our power generation segment in lieu of existhgviiP 5 electricity supply
companies, huge demand from our custoraacslimited competitors.

Our distillery segment faces stiff competition fralmmestic players as well as local players wittardg to pricing our
brands visais the other IML and IMFL products. Competition in IML is relativelyoaty from the urorgarised
market. The distillery segment being highly price sensitive, we rdsfmour competitors by pricing our alcoholic
products suitably.

Significant Developments after March 312019that may affect our Future Results of Operations

The Directors confirm that othénanthe following developments, there have been no events or circumstsince the
date of the last financial statements as disclosed in the Red Herring Presplieictu materially or adversely affect or
is likely to affect the profitability of our Compangr the value of our assets, or our ability to palyilities within next
twelve months.

e Our Company has been sanctioned a new term loan from The Belgaum Distriei Cewjperative Bank Ltd.
(BDCC) with a vide sangin letter dated May 29, 2019 for a total sanction amount of X 1,842 lakhs in relation to
the Gol Scheme of Soft Loan to Sugar Mills to facilitate payment of caee afuthe farmers for the season of
2018109.

e Our Company has been sanctioned a new term loan from Bank of IndjarBoa vide sanction letter dated May

15, 2019 for a total sanction amount of ¥ 985.00 lakhs in relation to the Gol Scheme of Soft Loan to Sugar Mills to
facilitate payment of cane dues of the farmers for the sed<01819.
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FACTORS AFFECTING OUR RESULT OF OPERATION

Our business is subject to various risks and uncertainties, including thasesdisin the section titledRisk Factors
on page nol7 of this Red Herring Prospectus.

Among various other factors that affect our financial resultsaperations for a given financial year, some key factors
are as follows:

» Sugarcane is theprincipal raw material used for the production of sugar. Our business dejseon the
availability of sugarcane and any shortage of sugarcane may adversdictabur business and results of
operations.

We purchase our entire sugarcane requiremtieectly from various independent farmers. After therdgulation of the
sugar sector, the farmegsowing sugarcane within the villages around our manufacturing faai#ynot required to
sell the sugarcane to our Company and we need to maintain cordiain®latth these farmers to ensure that they sell
their produce to us. Also, we strive to maintailatiens with farmers in other villages not in oomhediate vicinity so
that we have adequate supply of sugarcane during the crushing season. therttaamers within our reserved area
have no legal or contractual obligation to cultivate sugarcane and may insteadtiger crops. If théarmers within
our reserved area cultivate other crops, or otherwise limit their cultivatisngarcaneye may have ahortage of the
raw material. We work with the farmers to determine the harvestimegdate and also provide them with subsidised
seeds, cutting & transport assistance so that these farmers sell ddeicgoto usHowever, if the farmers are able to
realse a higher price for sales of sugarcane from other $ag@ries or other users, the farmer may have an incentive
to sell the sugarcane to parties other than

Further, farmers may want to harvest the crop earlier than we have schedgted athe cropsthereby disrupting
our operations. To ensure that the farmers stay interessedliimg sugarcane to o@ompany, we may need to provide
financial and other incentives to the farmers. Diversion of sugatoastber users or other sugar factormesy reduce
the sugarcane available toarsd may adversely affect our financial condition and resultgefation.

In addition, adverse weather conditions, crop diseaseaftasks may adversely affect sugarcane grelgls and sugar
recovery rates foany given harvest. Our sugar production depends on the volunseienode content of the sugarcane
that is supplied to us. Crop yields and sucrose content dejpeinasrily on the variety of sugarcane grown, the
presence of any crop disease, weatioerditions suctas adequate rainfall and temperature which may vary even in a
particular season. Adverse weathenditions may adversely affect our manufacturing operationsdFir drought can
adversely affecthe supply and pricing of the sugarcanecpred by us from the farmers. There can be no assurance
that weather patterns, crop disease or the cultivation of certain sugaropnarieties will not reducihe amount of
sugar that we can recover in any given harvest. Any reduction in the amaugfanfecovered from sugarcane could
have a material adverse effect on our business and resafisrations.

» We operate in five business segments and our inability to manage our dilglsbperations may have an
adverse effect on our business, resudfsoperations and financial condition.

We operate in five business segments under our own Company: Suggené&ation, Distillery, IML and Vinegar.
Though these business segments are-cumenected, our management requires considerable expertise itirid sk
manage and allocate an appropriate amount of time, attention sand otbecagdo each segment. Operating such
multiple segments also makes forecasting future revenue and operatirtg difficult, which may impair our
operations and your ability to assess our prospects. In addition, éwoot®ls, internal controls, and accounting and
reporting systems must be integrated and upgraded on a continual basis tb auppegments. In order to manage
and integrate our segments effectively, wikt be required to, among other things, stay abreast with key developments
in each geography in which we operate, implement and continue to ingupeperational, financial and management
systems, develop the management skills of our managers anduediatitnain, motivate and manage our employees. If
we are unable to manage our segmental operations, our business, regpdisatibns and financial condition may be
adversely affected.

» Our business is working capital intensive. If we are unahbtegenerate sufficient cash flows to allow us to make
required payments on our debt or fund working capital requirements, ¢heray be an adverse effect on our
results of operations.

Our business is working capital intensive including fund requirement for peyforesugarcane purchase during the
crushing season. Hence, major portion of our working capitailised towards debtors and inventory. Our debtors for
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the F. Y. 201819, 201718 and 2016.7 wasl18.14%, 14.80%, and 19.08% of the total net wortlpeesively in each
year. Our inventories F. Y. 20418, 201718 and 20167 was153.38%0, 114.28%, and 78.28% of the total net worth
respectively in each year.

The results of operations of our business are dependent on dyrtateffectively manage ounventory (raw material
and finished goods) and trade receivables. To effectively manageventory, we must be able to accurately estimate
customer demand and supply requirements and purchase new inventory accoktimgver, if our management
misjudges expected customer demand, it could cause either a shortage of productacouraulation of excess
inventory. Further, if we fail to sell the inventory we produce / manufactupurchase, we may be required to write
down our inventory or pay our spiers without new purchases, or create additional vendor financingf, athioh
could have an adverse impact on our income and cash flows. To effectively managdeuvedeivables, we must be
able to accurately evaluate the credit worthiness of our customers and dealerssared that suitable terms and
conditions are given to them in order to ensure our continued ndhipowith them. However, if our management fails
to accurately evaluate the credit worthiness of our customers, iteadytd bad debts, delays in recoveries and / or
write-offs which could lead to a liquidity crunch, thereby adversely affecting our businds®sults of operations. A
liquidity crunch may also result in increased working capital borrowings and, camdlsg higherfinance cost which
will adversely impact our profitability.

We have a sanctioned limit for working capitaRa26,500lakhs from the existing bankers / financial institutio@sr
inability to maintain sufficient cash flow, credit fatfliand other sourcing of funding, in a timely manner, otlata
meet the requirement of working capital or pay out debts, couldsalyeaffect our financial condition and result of
our operations. In the event we are not able to recover oufrduesur trade receivables or utilise / sell our inventory,
we may not be able to maintain our Sales level and thus adversely affectifigamgral health. If this situation
persists, we may not be able to pay our lenders / creditdr&r@ may be forced to go for Corporate Debt Restructuring
(CDR) which may result in adversely affecting our operationsatinde prospects.

» We have incurredsubstantial indebtedness which exposes us to various risks wimai have an adverse effect
on our business and results of operations. We may also be unable to obtainefdinancing to fund our
operations, expected capital expenditure and working capital regiients on favourable terms, or at all.

As of March 31, 2019 and March 31, 2018, we have X 33,879.42 lakhs and X 31,464.03 lakhs (including current
maturities of long term debt but excluding non fund based) respecielyistanding debt on obalance sheet. Our
level of indebtedness has important consequences to us, such as:

increasing our vulnerability to general adverse economic, indasthcompetitive conditions;

limiting our flexibility in planning for, or reaatig to, changes in our bagss and the industry;

affecting our credit rating;

limiting our ability to borrow more money both now and in the futare

increasing our interest expenditure and adversely affecting our pilitiitasince almost all of our debt bears
interest at flating rates.

If any of these risks were to materialise, our businesgesudts of operations may be adversely affected. Our bgsines
requires funding for capital expenditure and working capital requiremé&hés actual amount and timing of future
capitd expenditure may depend on several factors, among others, new opportuwdtiedildy of land, regulatory
approvals, regulatory changes, economic conditions, technological shamdenarket developments in our industry.
Our sources of additional fuimd, if required, to meet our capital expenditure may include therierce of debt or the
issue of equity or debt securities or a combination of bothe Ifi@cide to raise additional funds through the incurrence
of debt, our interest and debt repaymeitigations will increase, and could have a significant effect on our
profitability and cash flows and we may be subject to additionalnemts, which could limit our ability to access cash
flows from operations. In case there is insufficient casiv o meet our working capital requirement or we are unable
to arrange the same from other sources or there is delay in disbursermgangéd funds, or there is any increase in
interest rate on our borrowings, it may adversely affect our operations artdlplitfi These factors may result in an
increased amount of shddrm borrowings. Continuous increase of our working capital requirenmeay have an
adverse effect on our results of operations and financial ttmmdi

Further our ability to arrange for additional funds on acceptable termsjéxisttba variety of uncertainties, including
future results of operations, financial condition and cash flows; econpniitical conditions and market scenario for
our producs; costs of financing, liquidity and overall conditiohfinancial and capital markets in India; issuance of
necessary business/government licenses, approvals and other riskseabssdtiabur businesses; and limitations on
our ability to raise capitah capital markets and conditions of the Indian and other capital markets in whitlayve
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seek to raise funds. Any such inability to raise sufficientiéurould have a material adverse effect on our business and
results of operations.

» Our business isubject to seasonal variations that could resultfinctuations in our results of operations.

Our business is seasonal in nature and as a result, our operatitggymesufluctuate. Since our business is influenced
by the availability of our basic rawaterial, i.e. sugarcane, our production schedules are operational onljirgdo
such availability. For example, Belgaum area, the crushing season gestarddiyfrom October each year and remains
till April. It is during this period that our majorityf the sugar production takes place. During the-craishing season,
i.e. May to September, not only is our sugar production affected but also -genemtion and distillery units are
affected for the lack of bagasse and molasses. Further, other $dastmma such as irrigation, seed quality, area of
sugarcane production and amount of rainfall also play a role in determining ah8tygand quality of sugarcane
produce. Consequently, the results of one reporting period may not be necessaghrale with the preceding,
succeeding or corresponding reporting periods. Our revenues recaoiifegl mlanting and harvesting seasons (ie. 1
half of any financial year) are typically lower or even in losses as comgareddnues recorded during the ciingh
season (i.e."d half of the financial year). During periods of lower sugar producti@gcontinue to incur substantial
operating expenses in connection with day to day operations, emploglee®ss miscellaneous maintenance cost and
among other tings, product promotion expenses which are not reduced significantly duringpetiods, while our
revenues remain reduced.

We have experienced, and expect to continue to experigigoéfjcant variability in our total revenue, operatirasie

flows, opeating expenses and net revenues on a seasonal basis. Accordinfihamatial yearendedMarch 31, 2019
has reported a loss of ¥ 1,761.99lakhs. However, with the increase in sugar prices in tieydarter of the current
financial year, we believe thate may experience better revenues, operating cash flows, etc. in therfortic
financial years.

For more details, seé®isk Factors” and“Our Business’, on page nosl7 and 130, respectively of this Red Herring
Prospectus.

Revenue and Expenses

The major component of our Revenue and Expenditure is as below:

RevenueTotal revenue consists of revenue from operations and otheréncom

Revenue from operations: Revenue from operations consists of ificaméhe following segments:
Sugar Segment

Power

Ethanol, Spirit and allied Products (Distillery Seart)

IML

Vinegar
Other ByProducts

~Po0UT®

Other Income Other incomeancludes dividend income, rental income, profits from sale of income,ainsarclaims
and insurance income.

ExpensesExpenses consists of cost of material consumed, changes in inventoriesnathgacturing expenses,
employee benefit expenses, finawosts, depreciation and other expenses.

Cost of Material ConsumedCost of raw materials includes purchase of sugarcane, cane cess draiviesting and
transport costs, purchase of raw sugar, consumption of powenengudrchase of stores, sparad ahemicals.

Changes in inventorie€onsists of changes in raw materials, wiodprogress and finished products. Raw materials
consist of coal, molasses and bagasse. Finished goods cbssigar, vinegar, IML and other {products.

Other manufactting expensesOther manufacturing expenses consist of Processing, transportation anchatigess
and Repairs to Plant and Machinery.
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Employee benefit expensdsmployee benefit expenses comprises of salaries and wages paid to ems oyl
workers, bonses, contribution to provident and other funds, staff welfarensgseand director’s remuneration.

Finance CostFinance cost includes interest expenses and other borrowing costs sootmassion and charges by
banks, loan processing charges, LetfeCredit charges and Bank rating charges.

Depreciation and Amortization expensd3epreciation and amortization expenses comprises of depreciation on
tangible assets and amortization of intangible assets.

Other expense®ther expenses include rent, adigement expenses, insurance, travelling expenses, vehicle running

and maintenance, printing and stationery, communication expesgal,drofessional and consultancy charges, license
fees and other miscellaneous expenses.
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Segment Repding

The following tables set forth our segment information for thegsrindicated:

SEGMENT INFORMATION FOR THE YEAR ENDED MARCH 31, 2019AS PERIND AS-108

(< in lakhs)
Particulars Sugar Cer . Distillery IML Vmegar Others Unallocated Total
generation Unit

Total Sales 28,153.43 6,858.47 1,708.44 2,589.58 1,202.07 137.16 - 40,649.16
External Sales 23,402.99 2,178.18 1,169.59 2,589.58 1,202.07 137.16 - 30,679.58

Inter- segment Sales 4,750.45 4,680.28 538.85 - - - - 9,969.58
Segment Result 1,116.62 1,604.99] (2,541.98) 2,033.48 911.99 199.78 340.70 3,665.57
Unallocated Corporate Expenditure - - - - - - 1,084.31 1,084.31
Interest expenses 1,558.95 186.17 - - - - 1,946.83 3,691.95
Interest Income 0.74 - - - - - 55.52 56.26
Profit Before Depreciation &Exceptional Itemsé& Ta (441.59) 1,418.82| (2,541.98) 2,033.48 911.99 199.78 (2,634.93)] (1,054.43)
Depreciation 774.84 384.46 72.64 18.77 83.56 - - 1,334.28
Profit Before Exceptional ltems& Tax (1,216.43) 1,034.36| (2,614.63) 2,014.71 828.42 199.78| (2,634.93)] (2,388.71)
Exceptional Items - - - - - - - -
Profit Before Tax (1,216.43) 1,034.36| (2,614.63) 2,014.71 828.42 199.78| (2,634.93)] (2,388.71)
Tax Expenses - - - - - - (626.72) (626.72)
Net profit (1,216.43) 1,034.36| (2,614.63) 2,014.71 828.42 199.78| (2,008.20)| (1,761.99)
Other Information - - - - - - - -
Assets 22,984.17, 11,644.98 3,184.72 467.70 2,171.93 - 31,501.46/ 71,954.96
Liabilities 40,865.47 4,800.00 - - - - 26,289.49  71,954.96
Capital expenditure 279.05 291.43 1,126.02 - 91.35 - - 1,787.85

SEGMENT INFORMATION FOR THE YEAR ENDED MARCH 31, 2018 AS PERIND AS-108
(< in lakhs)
Particulars Sugar geni?e-ltion Distillery IML V'Si?[ar Others Unallocated Total

Total Sales 21,219.96 5,735.37 1,433.55 4,763.59 1,257.58 216.21 - 34,626.27
External Sales 17,199.74 1,600.64 890.54 4,763.59 1,257.58 216.21 - 25,928.30

Inter- segment Sales 4,020.22 4,134.73 543.02 - - - 8,697.97
Segment Result 1,203.20 358.43 1,004.47 437.54 885.57 603.55| (1,173.95) 3,318.82
Unallocated Corporate Expenditure - - - - - - - -
Interest expenses 2,457.41 - - - - - (1.62) 2,455.79
Interest Income 370.73 - - - - - - 370.73
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Profit Before Depreciation &Exceptional Itemsé& Ta (883.48) 358.43 1,004.47 437.54 885.57 603.55| (1,172.33) 1,233.77
Depreciation 775.01 373.49 45.93 45.44 80.09 - - 1,319.96
Profit Before Exceptional ltems& Tax (1,658.49) (15.06) 958.54 392.10 805.48 603.55| (1,172.33) (86.19)
Exceptional Items - - - - - - - -
Profit Before Tax (1,658.49) (15.06) 958.54 392.10 805.48 603.55| (1,172.33) (86.19)
Tax Expenses - - - - - - (340.47) (340.47)
Net profit (1,658.49) (15.06) 958.54 392.10 805.48 603.55 (831.86) (426.67)
Other Information -
Assets 22,668.000 11,353.55 2,326.26 467.70 2,080.58 - 23,522.53  62,418.63
Liabilities 31,442.40 - - - - - 30,976.23  62,418.63
Capital expenditure 4,102.74 17.17 42.35 262.43 65.53 - - 4,490.22
SEGMENT INFORMATION FOR THE YEAR ENDED MARCH 31, 2017 AS PERIND AS-108
(< in lakhs)
Particulars Sugar gen(é?étion Distillery IML V'S?‘igtar Others Unallocated Total
Total Sales 25,593.26 4,606.30 4,394.05 4,854.13 714.00 6.30 40,168.04
External Sales 21,411.38 1,707.01 3,491.39 4,854.13 714.00 6.30 32,184.21
Inter segment Sales 4,181.88 2,899.29 902.66 - - - 7,983.83
Segment Result 3,667.80 957.88 197.69 239.06 232.55 6.30 325.33 5,626.61
Unallocated Corporate Expenditure (936.38) (936.38)
Interest expenses 2,543.21 13.87 - - - 92.41 417.96 3,067.45
Interest Income 159.20 416.84 576.04
Profit Before Depreciation &Exceptional Itemsé& Ta 1,283.79 944.01 197.69 239.06 232.55 330.73 (936.38) 2,198.81
Depreciation 628.00 372.98 68.88 8.81 74.80 - 1,153.47
Profit Before Exceptional ltems& Tax 655.79 571.03 128.81 230.25 157.75 330.73 (936.38) 1,045.34
Exceptional Items - - - - - - - -
Profit Before Tax 655.79 571.03 128.81 230.25 157.75 330.73 -936.38 1,045.34
Tax Expenses (439.09) (439.09)
Net profit 655.79 571.03 128.81 230.25 157.75 330.73| (1,375.47) 606.26
Other Information

Assets 22,137.93  11,340.02 2,283.90 205.48 2,015.36 - 16,337.30] 54,319.99
Liabilities 28,956.92 - - - - - 25,363.07]  54,319.99
Capital expenditure 4,296.09 0.29 124.41 250.09 4,670.88
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SEGMENT INFORMATION FOR THE YEAR ENDED MARCH 31, 2016 AS PERIND AS—-108

(< in lakhs)
Particulars Sugar Co - Distillery IML Vlnegar Others Unallocated Total
generation Unit
Total Sales 31,045.06 7,864.74 3,439.49 9,157.98 47.02 38.61 51,592.89
External Sales 25,737.35 2,887.39 2,707.48 9,157.98 47.02 38.61 40,575.83
Inter- segment Sales 5,307.71 4,977.34 732.01 - - - 11,017.07
Segment Result 193.01 2,971.83 (175.49) 726.42 115.16 38.61 592.69 4,462.23
Unallocated Corporate Expenditure (813.21) (813.21)
Interest expenses 1,791.78 181.55 - - - - 193.73 2,167.06
Interest Income 379.72 - - - - - - 379.72
Profit Before Depreciation &Exceptional Items& Ta] (1,219.05) 2,790.28 (175.49) 726.42 115.16 38.61 (414.25) 1,861.69
Depreciation 613.80 369.81 68.73 8.81 72.81 - 1,133.96
Profit Before Exceptional ltemsé& Tax (1,832.85) 2,420.47 (244.22) 717.61 42.35 38.61 (414.25) 727.73
Exceptional ltems - - - - - - - -
Profit Before Tax (1,832.85) 2,420.47 (244.22) 717.61 42.35 38.61 (414.25) 727.73
Tax Expenses - - - - - - (642.38) (642.38)
Net profit (1,832.85) 2,420.47 (244.22) 717.61 42.35 38.61| (1,056.63) 85.34
Other Information
Assets 17,951.60f 11,339.72 2,252.70 205.48 1,922.15 - 25,226.88 58,898.54
Liabilities 32,536.50 900.00 - - - - 25,462.04,  58,898.54
Capital expenditure 726.77 173.21 79.70 979.68
SEGMENT INFORMATION FOR THE YEAR ENDED MARCH 31, 2015AS PERIND AS-108
(< in lakhs)
Particulars Sugar Ce- : Distillery IML LA Others Unallocated Total
generation Yalahanka
Total Sales 23,984.80 8,630.88 3,523.27 8,732.71 233.23 2.87 - 45,107.75
External Sales 19,158.81 3,618.93 2,761.82 8,732.71 233.23 2.87 - 34,508.36
Inter- segment Sales 4,825.99 5,011.95 761.45 - - - - 10,599.39
Segment Result (1,788.62) 3,830.48 (262.47) 634.43 60.59 2.87 687.42 3,164.69
Unallocated Corporate Expenditure - - - - - - 557.15 557.15
Interest expenses - - - - - - 2,535.95 2,535.95
Interest Income - - - - - - 926.97 926.97
Profit Before Depreciation &Exceptional Items& Tax| (1,788.62) 3,830.48 (262.47) 634.43 60.59 2.87 (1,478.71) 998.56
Depreciation 530.83 366.37 105.36 8.77 - - - 1,011.33
Profit Before Exceptional ltems& Tax (2,319.45) 3,464.11 (367.83) 625.66 60.59 2.87 (1,478.71) (12.77)

Exceptional Items
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Profit Before Tax (2,319.45) 3,464.11 (367.83) 625.66 60.59 2.87 (1,478.71) (12.77)
Tax Expenses (44.92) (44.92)
Net profit (2,319.45) 3,464.11 (367.83) 625.66 60.59 2.87 (1,523.63) (57.69)
Other Information
Assets 17,245.68 11,166.51 2,206.07 205.48 - 29,677.45 60,501.20
Liabilities 32,507.76 2,000.00 - 10.12 25,983.32 60,501.20
Capital expenditure 5,262.39 14.09 2,085.53 7,362.01
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RESULTS OF OUR OPERATIONS

(R in lakhs)
For the Financial Year ended,
Particulars 2019 % of Total 2018 % of Total 2017 % of Total 2016
Income Income (Proforma) Income (Proforma)
REVENUE:
Revenue from Operations 30,679.58 99.65% 25,928.30 96.41% 32,184.21 99.68% 40,575.83
Other Income 107.97 0.35% 964.80 3.59% 103.91 0.32% 288.73
Total revenue 30,787.55 100.00% 26,893.11 100.00% 32,288.12 100.00% 40,864.56
EXPENSES:
Cost of materials consumed 27,665.37 89.86% 22,695.78 84.3% 12,819.41 39.70% 22,928.76
Changes in inventories (6,280.27) -20.40% (7,894.47) -29.35% 6,292.78 19.49% 2,535.09
Other Manufacturing Expenses 2,058.96 6.69%0 2,425.34 9.02%6 2,375.51 7.30% 2,455.17
Excise Duty 2,044.29 6.64% 3,746.95 13.93% 3,782.47 11.71% 7,011.17
Employee benefits expense 1,303.28 4.23% 1,242.97 4.62% 1,361.77 4.22% 1,215.76
Finance cost 3,635.69 11.81% 2,085.05 7.75% 2,491.41 7.72% 1,787.34
Depreciation and amortization expense 1,334.28 4.33% 1,319.96 4.91% 1,153.47 3.57% 1,133.96
Other expenses 1,414.66 4.59% 1,357.72 5.05% 965.95 2.99% 1,069.57
Total expenses 33,176.27 107.76% 26,979.30 100.32% 31,242.78 96.76% 40,136.83
Net Profit / (Loss) before Tax (2,388.72) -7.76% (86.20) -0.32% 1,045.34 3.24% 727.73
Less: Provision for Tax
Current tax 0 0.00% 6.08 0.02% 223.16 0.69% 155.45
Deferred tax (626.72) -2.0%% 334.39 1.24% 215.93 0.67% 486.93
Total (626.72) -2.0%% 340.47 1.27% 439.09 1.36% 642.38
Eet Profit / (Loss ) for the periodafter tax but (1,761.99) -572% (426.67) -1.59% 606.25 1.88% 85.35
efore extra ordinary items
Extraordinary Items
Net Profit / ( Loss ) for the period after tax and
after extra ordinary items available for (1,761.99) -5.72% (426.67) -1.59% 606.25 1.88% 85.35
appropriation
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Fiscal 200 compared with Fiscal 208
Revenue from Operation

Revenue from operations hacreasedoy 18.32%, from X 25,928.30lakhs in Fiscal 208 to X 30,679.58lakhs in
Fiscal 20®. The increase is mainigttributable togood cane harvestirigading to better sugarcane crushing and also
due to a marginal increase in sugar prices.

Other Income

Other income hadlecreasedy 88.81%, from X 964.80lakhs in Fiscal 208 to ¥ 107.97lakhsin Fiscal 209 on
account of decrease of noacurringmiscellaneous income.

Cost of Material Consumed

Cost of material consumed hattreasedy 21.90%, from X 22,695.78lakhs in Fiscal 208 to ¥ 27,665.37lakhs in
Fiscal 20®. This increaseis due to increase in Minimum Support price and increase in cultivation of sugarcane
resulting in increase in cost of material consumed.

Changes in inventories

Changes in Inventories had a varianceby13% from X (7,894.47)akhs in Fiscal 208.to X (6,280.27)akhs in Fiscal
2019.

Other Manufacturing Expenses

Other Manufacturing Expenses have decreaselbtiyPs from I 2,425.34lakhs in Fiscal 208 to X 2,058.96lakhs in
the Fiscal 202 primarily on account of reduction of processing & transportation chamgslso due to lower lower
power & fuel cost, as our Company used higher captive power

Excise Duty

Excise Duty had decreased B%.44%, from X 3,746.95lakhs in Fiscal 208 to X 2,044.29lakhs in Fiscal 204
primarily on account of abolishment Bkcise Duty from July 01, 2017 onwards (except on IML sales)

Employee Benefit Expenses

Employee benefit expenses hiadreasedy 4.8%%, from % 1,242.97akhs in Fiscal 208 to ¥ 1,303.28akhs in Fiscal
2019 primarily on account of annual increments and incentives

Finance Cost

Finance Cost haithcreasedy 74.37% from X 2,085.05akhs in Fiscal 208to X 3,635.69akhs in Fiscal 202 This is
primarily on account ofncreased interest liability omccount ofnew loangaken during last financial year and end of
their moratorium period, if any

Depreciation and Amortization Expenses

Depreciation had increased hy08%, from % 1,319.96lakhs in Fiscal 204 to ¥ 1,334.28lakhs in Fiscal 204 on
account ofmarginalincrease in gross bloosf Assetsby during the year

Other Expenses
Other expenses hadcreasedy 4.19% from X 1,357.72lakhs in Fiscal 208 to % 1,414.66lakhs in Fiscal 209 The

increase is to be attributed & increasdén various expenses includingss on sale of assetgjvertisement, publicity
and sale promotioaxpensesndinsurance charges
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Tax Expenses

The Company’s tax expenses ldatreasethy 284.084 from X 340.47lakhs in the Fiscal 2@lto a negativ& 626.72
lakhs in Fiscal 204 Thiswas mainly due tmil tax provisions as the Company reported a loss in the Fiscl&ail
also due to higher Deferred Tax writé.

Profit after Tax

After accounting for taxes at applicable rates, Gompany reported a loss &f1,761.99lakhsin Fiscal 209 as
comparedo aloss ofZ 426.67lakhs in Fiscal 208, mainly due to increase in cost of materials consumed and other
reasons astated above.

Fiscal 208 compared with Fiscal 20¥

Revenue from Operation

Revenue from operations had decreased®44%, from X 32,184.21lakhs in Fiscal 207 to X 25,928.30lakhs in
Fiscal 208. Our Company is a seasonal enterprise and the Fisc8lv@@iessed average rainfall resultimggood
cane harvesting. However duehigher sugar surplus the overall prices of sugar had reduced in Kamata&duced
per quintal sugar price the overall revenue has decreased

Other Income

Other income hadhcreasedby 828.4%4, from % 103.91lakhs in Fiscal 202 to ¥ 964.80lakhs in Fiscal 208 on
account ofncrease in miscellaneous income.

Cost of Material Consumed

Cost of material consumed hattreasedy 77.04%, from X 12819.41lakhs in Fiscal 202 to X 22,695.78akhs in
Fiscal 208. This increaseis due toincreasein Minimum Support price and increase in cultivation of sugarcane,
resulting in increase in cost of material consumed.

Changes in inventories

Changes in Inventories had a variance2B$.4%% from X 6,292.78akhs in Fiscal 202 to X (7,894.47)lakhs inFiscal
2018.

Other Manufacturing Expenses

Other Manufacturing Expenses hanereasedyy 2.10% from X 2,375.51lakhs in Fiscal 202 to X 2,425.34 lakhs in
the Fiscal 208 primarily on account of reduction ofpairs and maintenance expenses

ExciseDuty

Excise Duty had decreased by 0.94%, from X 3,782.47 lakhs in Fiscal 2017 to ¥ 3,746.95 lakhs in Fiscal 2018 primarily
on account of reduction Bales during the year

Employee Benefit Expenses

Employee benefit expenses had decreasedi#®s, from % 1,361.77lakhs in Fiscal 2017 to X 1,242.97lakhs in Fiscal
2018 primarily on account of reductiomnumber of employees

Finance Cost
Finance Cost hadecreasetly 16.32% from X 2,491.41lakhs in Fiscal 202 to % 2,085.059akhs in Fiscal 208. This is

primarily on account oflecreasén interest paid on loans takemoratorium period available on new term loamsl
marginal increase in bor